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This instrument was propared by:
86430383 B. ‘I." Cizek -for.
- ‘Home: Feda'ﬁflm)s;vinga ‘8 ‘Loan

' -16 Nu. 8pring 'Stb y Elq:!-.n,
MORTGAGE

THIS MORTGAGE Is mnde this, ... 12th..

--l----v----n-n-d“yOr-vlusaphmr-p-|nuonn-|uuc
19. 86, batweon the Murtgngur.. , Pennis. Y

C.. Scharlw & Jeanette. B,. Scharlow. 4. Hushand. and Wife
Fah e v o oo cccCharein Y Borrower™), and the Mortguges, oo viciiiiian i
. HQMF. FEDERAL $A V'NGS AND LOAN 4SS0 QREIGIN ..., ......,....,¢corporation.orgunized and
insting under the laws of . .the, United Sigles of America '~ ' v, whose address IS, vu iy e v e
Narth Spring Street, — Elgin, Jilinols 40120 e e e s Chereln “Lender™y,

>
-=:
0
Z

WieRias, Rorrower is indebted 1o Lender in the principal sum of, 'IWentyr-one thousand . .and. m/;]_oo'.

vo oo Dollaes, which indebiedness is evidenced by Borrower's
note <ated. Sa‘p;c.anber 12th,. .1986. . (hm.ln “Nole™)

. praviding for munlhly Installments of principal and
inlerest, with the balpace of the Imleblcdnc%. if not sooner paid, dite and payable an,

- -September .16,1906. .. -

To SECURH to Lender {w) the repayment of the indebtedness evidenced by the Note, with interest thercon, the
payment of all other sums, wit' interest thercon, advanced in necordunes herewith. to: pratect the security of .this
Mortgage, and the performancrar the cavenunts and agreements of Borrower horeln contnined, and (b) the repayment
of any futurc. advnnces, with intercss .'wrcnn. mnde to Borrower by Lender pursuant (o pnrngmpil 21 hereo! (hnreln

“Future Advances™), Borrower does uby mortgage, grant and convey to Londer the following described property
located in the County of. .. ....... ~.OO ............... esenaeeasas, State of THinois:

Lot 4 in Block 1 in Unit I-di Hanover Gardens Firat Addition, being
a part of the West half of vha /South Bast quarter of Section 25,
Township 41 North, Range 9, Baut of the Third Principal Meridlan in

24 T/

Cook - County . Illinois.

Tax Parcel No. 06-25~412-004-0000 (L,S

18]
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which has the nddress'of . , . 7341, Jaxuil, Terrace, ... ... e el e Hanwor Pa:k, cinr

{8trent) o)
Ve .I]:Jri-'.‘?iﬂ. v 801D3. L L (horeln "Property Addross™);

{State and Rip Codal

Toanrurk with all the improvomenis now or herenfier erected on the property, nid all onsements, rights,
appurtenances, ronts, coynltics, minorul, ol und gus rights wml prolits, wator, water rights, nid water stock, nnd all
lixtures now or heronftor attached 1o the prapoerty, nll of which, tneluding replacements.and-udditlons thereto, shall be
deemed to bo and remuin a part of the propenty covered by thh Morlgage: and allof thic foregoing, together with snlil
property (or the leasehold estate IF tils Mortgage is o n loaschold) are heroln roforred to us the "Property".

Borrower covununts thit Borrowor s lawlully seised of the estate hereby convayasd and has.the rlghl to morlgngc.
grant and convoy the Proporty, that the Property Is unencumbered, and that Borrower will warrunt and dofend
generally the title to the Property against all elnims and demands, subject to any .lucinmtions. cusenients or restriclions
listed In o schedule of exceptions to covernge in any tile insurance policy Insuring Lender's intoreat in the Property.
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UntrorM Covenants, Borrower nndd Lender covonant and agree as follows!

1. Payment of Principal and Interest, Borrower shall promptly pay when due the principal of and. intcrest on the
Indabtedness svidenced by the Maote, prepayment and late charges as provided in the Noto, and tho principal of and intorest
on any Future Advances securod by this Morigage,

2, Funds for Taxes and Insurance, Subject 1o applienble law or to u written waivor by Lender, Borrower shall pay

1o Londar on the day monthly installments of principal and intorest nre pnyable undar the Note, wntll the Nate (s puld in full;.
A sum (herein “Funds”} oqual to onestwelfth of the yenrly taxes und ussossierts which. may attnin’ priority - over this
Martgage, andt ground ronts on the Proporly, If any, plus one-twellth of yearly premium. lnstaliments (or. hnzord: insurance,
plus onec-welfth of yearly premium instnliments for morigage insurance, i€ nny, all ns ronsonably estimated inltinlly and from
timo to tima by Lender an the basls of assessments and bllls nnd ronsonnble cstimates thereof,

‘The Funds shall be held in nn institition the deposits or seeounts of which are insured or gunranteed by = Federal or
state agency (inoluding Lender If Lender is such nn institution ). Lendor sholl apply the Funds to pny sakd taxes, nssessments,
insurance promiunis and ground rents. Lender miy not charge lor so holding and applying the Funds, anatyzing said account,
or vorifying nnd compiling sai¢ nssessments nnd hills, unless Lender pays Borrower ipterest on the Funds nad applicabla law
petmits Londor to mnke such n charge. Borrower and Lender nay ngree In writing st the time of - exécution of thia
Morigage that interest on the Funds shall be pald to Borrower, and unless such agreemont is made or applicable law
requlres such interest to be pald, Londer shall not be required to pay Borrowor any Interest or enrnings-on the Funds, - Lender
shall giva to Borrawer, without charge, an unnunl nccounting of the Funils shawlng credits and debits to the -Funds and: the
purposa for which oach debit to the Funds was made. "The Punds are pledged ns ndditionnl security for the sums secured
by this Mortgnge.

If the nmour of the Funds held by Lender, wogother with the fuure monthly insiallments-of Funds paynble prior to
the duo dates o7 tax)s, ussessmonts, insurancs promivms and growmd rents, shall oxcced the amount required to puy said taxes,
assesamonts, insuraese pramibums utd ground reats ws thoy Tall due, such oxcess. sholl be, at Borrower's option, cither
promptly repaid to Borrower ar credited to Borrower on monthly instadlments of Funds, If the amount of the Funds
held by Lender sl .t bo sufticlent (o pay toxes, assessments, insurance promiums and ground. renis .ns they fall due,
Borrowor shall pay to Lancor sny amount necessury to mnke up the deficiencey within 30 days from the date notice Is malled
by Lender to Borrowce szwisating paymant thereof, - e . .

Upon payment in full o/ sil suts socured by this Mortgage, Lender shall. prompily refund to Borrower any Funds
held by Leador. If under paergregh 18 hereof the Propoerty is solkd or the Rroporty is othorwise nequired by Lender, Lender
shall apply, no lator than immedintely prior to the sule of the Praperty ar dis acquisition by Londer, any Funds hell by
Lender nt the 1iime of applieation/«s n crodit against the sums seevred. by this Morgage,

3. Application of Paymonts. Uriecs applicable lnw provides atherwise, all puyments receivedt by Lender under the
Noto nnd paragraphs | and 2 hereol shels Danpplied by Londer first in puyment of nmownis payuble to Lender by Borrower
under paragruph 2 horeof, thon to interest pavehle on the Note, then to the principal of the Note, and then to interest and
ptincipal on any Fulure Advances.

4. Charges; Liens, Borrower sholl pay.all roxes, assessments and other charges, flnes and fmpositions witributable to
the Property which may atinin-a priority over this Miorigage, nnd lonschold: payments or ground ronts, If any, in the manner
pravidoed under paragrnph 2 horeof or, if not pauit ird sbeh manner, by Borrowor making pnyment, when due, Jirectly to thé™ ™
payca thereof, Borrower shull promptly furnish to wetdor nll notices of amounts due under this prragraph, und in the gvgnt
Borrower shail mako payment directly, Borrower skali promptly furnish te Leader recelpis evidonelng such { papments,. -
Borrowor shall promptly dischurge aay lien which has priean: over this Monguge; provided, thal Borrower slhtllqnqikbé"
required to discharge any such llen so fong ns Borrower stall agree in writing to the payment ol the obligation flcéi.lrdd by
such lien in a manner acceptable to Leader, or shall in good Tuivcconiest such tien by, or defend enforcement of such Jien In,

lognl procecdings which operate to prevent the enfurcemuent ¢U e livn or forfeiture of the Property or any parl théteof. ™
5. Hnzard Insurance, Horrowor shall keep the improvements oo oxisting or hereafter erceled on’the Property insured
against loss by fire, hazards included within the terns “extemded covesag?", and such ather hazards as Lender may require
and in such nmounts nnd for such periods as Lander may cequire; proviaes, that Lendor shall not require that the amount of
such coverage oxcecd that amount of covernge required (o pay the sum: sccured by this Morigngo.
‘The insurance carrior providing the insurnnce shall be chosen by Reirowor subject to npproval by Londer; provided,
that such appraval shall not bo unrensonnhly withheld, All premivms on Ingirnnze polleles shall be paid in tho manner

provided undoer puragraph 2 horeol or, if not puid in such munner, by Borrower makiog payment, when due, directly o the
insurnnce carrior. : ‘

All insurance policies aud renowals thereol shall be in {orm seceptnble to Lendersad shull include u standard morignge
clause in favor of and in form nceopinblo to Londer, Lender shull have the right (o ieid fhe policlos nnd ronowals thereef,
and Borrower shall pramptly furnish to Londer all renewal notices wndd wil reesipts of pris-pramiums,. In the event of loss,
Eor;nwcr shall give prompt notice 1o the Insurance carrior nnd Leonder. Lender may make proct of loss if not made promptly

y Borrower., - :

Unless Lender und Borrowor otherwise ngree in writing, Insurance proceeds shall be.appited o zestorntion or repair.of
the Property damnged, pravided such restoration or repair s economically fonsible. and the soturlty of this Moriguge s,
not thereby impnired. If such restorution or repair is not cconomically leasible or If the securlty. =0 2iis Mortgnge would
be impaired, . the insurince proceeds shall be applicd (o the sums sccured by this. Mortgage, with the Z.icass, if nny, pald.
1o Borrower, 1T the Property is abandoned by Rorrower, or if Borrower fiils to respond to Londer wlinin 29 days frony the
dato notice is mailed by Lender to Borrower thal the fnsuranee caerler offers to sattlo a eluim for suranie Leneflis, Londer
is authorized to colicct and:apply. the insurance proceeds nt Lander's option cither 1o restoration or repair 45 the Propetiy
or to tho sums secured by this Mortgnge. . ‘ : o

Uniess Lender and Borrower otherwise agree In writing, any such application of. proceeda to.prineipnl shall: not exjend
or pastpone the duo dale of the monthly [nstnlmonts referred 10 in puragraphs 1 and 2 hereof or change the smount of
such instaliments, 10 under pacagraph 18 hereof the Property is uequired by Lender, all right, title and interest of Borrower
in and to any Insurnnes policies and in and to the procoeds thereof resulting from dumoge o the Property prior to the sule
or ncquisition shall paas 1o Lender to the oxtent of the sums secured by this Morignge immedintoly prior to such salo or
acquisition, N ‘ -

6, Presorvation and Malntenunce of Praperty; Leascholds; Condominlums; Plunned Unit Dovelopments, Borrower
shall keep the Propoerty tn good repuir sl shall not commit wasto or permil impulriment or dotecioration of the Property |
and shall comply with tho provisions of nny louse if this Mortguge is on o {easchold, 1€ (his Morigage s on n unit in n
condominium or a plannod unit development, Borrower shall perform sl of Borrower's obligntions- under the decluration
or covonnnls creating ot governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned wnit development, nnd constituent documents, ! a condominium or planned unit development
vider 13 oxcowtod by Borrower andt recorded together with this Morigage, the covenants and ngreemoents of such rider
shali be lncorporated Into nnd shall amend and supplemont the ¢ovonunts and agreements of this Mortgage ns if the rider
were n pivt horeol, . .

7. Protection of Londor's Security., If Borrower fuils to perform the covennnts and ngreoments. contnined in thig
Moriguge, or If any nction or proceeding is commencod which munerinlly aflocts . Lendlor's:-Intorest :in the  Property; -
Including, but not limited to, eminent domain, insolvoney, code enforeement, or arrnngomointa or proceadings (nvolving o
bankrupt or decedent, thon Lender ut Londer's option, upon notice 1o Dorrower, mny mako such appearances, disburse.such
sums and tako auch actlon ns s nocessary to protect Londor's interost, inchuding, but aot limited ‘1o, disbursement of
reasonable aitornoy's foes nndd entry upon the Proporty to make repuirs, (1 Londor requlred morigage lusuranco as o
contition of making the loun secured by thia Morgage, Boarrower shall pay the premivme.required to - maintain. such
Insurance o elfoct antdl such tmwe us the requirement Tor such Insurnnee lerminates in nceordanco wilth Borrower's and
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