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MORTGAGE © 510222-3

THISMORTGAGE (“Security 1nsuumem")i§§ivcnon SEPTEMBER 25
19 86 Themeitgagoris RONALD MORALES D RUTH MORALES, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given 1o HORIZON FEDERAL SAVINGS BANK

which is organized nnd cxisting under the lnwsof  THE UNITED STATES OF AMERICA and whose address is
1210 CENTRAL AVENUE
WILMETTE, ILLINOIS, 60091 C*Lender™.
Borrower owes Lender the prineir wsum of

FORTY EIGHT THOUSAND &ND NO/100---

Dollais (U.S.8 48 ,000.00 Y, This debt is evidenced by Borrower's note

dated the same date as this Security Instrumant { *Note™), which provides Tor monthly puyments, with the ull debt, if not
paid earlier, due nnd payable on EC‘I‘OB Er Fn 2 0Ye"P ind This Sccurity Instrument
secures to Lender: (8) the repnyment of the dect-ericlenced by the Note, with interest, nnd all renewals, extensions and
muodifications; (b) the payment of all ather sums, with/trierest, ndvanced under paragsaph 7 ta protect the security of this
Security lustrument; and (¢} the performance of Borrewer's covenants nnd ngreements under (his Securily Instrument and
the Note. For this purpose, Borrower does hereby morlgage - grant und convey to Lender the following deseribed property

located in COOK County, lllinois:

LOT 27 (EXCEPT THE NORTH 3 FEET THERGOF) AND ALL COF LOT 28 IN BLOCK 9
IN THE FOURTH ADDITION TO FRANKLIN PARK JIN SECTION 28, TOWNSHIP 40
NORTH, RANGE 12, ¥AST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINQIS. -

~

.
=T%)

12-28-123-054 W

SCYTYIos

waich has the address of 2901 NORTH LOUIS . PRANKLIN PARK
[Strpat) |City)

Hlinols 60131 ("“Property Address™);
[Zip Codu)

TOGETHER WITH all the improvements now or hereafter erected on the praperty, and all ensements, rights,
appurtenances, rents, royabtics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herenfter o purt of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security Instrument as the “Property.”

RORROWER COVENANTS that Dorrower is lnwiully scised of the estate hereby conveyed nnd has the right to
mortgnge, grant and convey the Property and thut the Property is unencumbered, except for encumbrances of record,
Borrower wirrants nnd will defend genernly the ditle to the Property against all claims and demands, subject to any
encumbranees of record,

THIS SECURETY INSTHUMENT combines uniform covennnts for hational use and non-uniform covenants with
limited variations by jurisdiction to constitute n uniform security instrument cavering real property.

ILLINGiIS--Singio Famity—FHMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
m =6 UL} VMP MORTGAGE FORMSE » (3131 7D2-4700 « (800} 621:7201
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1. Payment of Principal and Interest; Prepayment nnd Late Charges,  Borrower shall promptly pay whei due
the principal oF and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tnxes und Insurance,  Subject to npplicable lnw ar te gowritten waiver by Lender, Borrower shall pay
to Lender an the duy monthly payments are die under the Note, until the Notue is paid in full, o sum (“Funds”) equat to
one-twelllh of: {0) yearly tuxes and assessinents which mny attnin priority over this Security Instrument; (b) yeurly
leaschiold payments or ground rents on the Property, of any; (c) yearly hoazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are enlled “escrow items." Lender may estimate the Funds due on 1he
basis of euvrent data and reasonuble estimates of future escrow ilems.

The Funds shall be held in an institution the deposits or necounts of which are insured or guaranteed by s federal or
stute ngeney (including Lender if Lender is such un institution). Lender shall apply the Funds to pay the eserove items.
Lender muy not charge for holding und applying the Funds, analyzing the nccount or verifying the escrow itenrs, unless
Lender puys Borrower interest on the Funds nndh applicable law permits Lender to munkie such o churge. Borrower und
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is mude or applicable Inw
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings an the Funds, Lender
sha)) give 1o Borrower, withoul charge, an annunl accounting of the Funds showing eredits nnd debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as ndditions! security {or the sums secured by
this Security Instrument,

I the amount of the Funds held by Leader, together with the future monthly paymenis of Funrds payable prior 1o
the due dates of the escrow items, shall exceed the amount required 1o pay the eserow items when due, the excess shall be,
i Borrower's option, either promptly repaid to Berrower or credited 10 Borrower on monthly paymenis of Funds. If the
amount of the Frads held by Lender is not suflicien! to pay the escrow items when due, Borrower shall pay to Lender aiiy
amount necessicy o make up the deficiency in one or more payments as required by Lender.

Upon paymeav in full of all sums secured by this Security Instrument, Lender shall promptly refund (o Borrower
any Funds held by Linger. I under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately pricd sathe sale of the Property or its acquisition by Lender, any Funds ield by Lender at the time of
application as n credit sgniissthe sums seeured by this Security Tustrument.

3, Application of P'aynents,  Unless applicable law provides otherwise, all payments received by Lender under
parngraphs 1 und 2 shall be apalies: first, to e charges due under the Note; secend, to prepayment charges due under the
Note; third, to amounts payablednder paragraph 2; fourth, to interest due; and lust, to principal due.

4, Charges; Llens, Beersver shall pay all taxes, assessments, charges, fines and impositions aliribulable to the
Property which may attain priorily Gver this Security Instrument, and lenschold puyments or ground rems, if any,
Borrower shall pay these obligations intor manner provided in paragraph 2, or if not paid in that maaner, Borrower shall
pay them on time directly to the person Gwed payment. Borrower shidl prompily furnish ta Lender alf notices of amounts
to be puid under this puragraph. T Borrowes siakes thiese payments directly, Borrower shall promptly furnish to Lender
receipts evideneing the puyments.

Borrower shall promptly discharge any e which has priority over this Security Instrument unless Barrower: (a)
agrees in writing o the pnyment of the obligatien s¢cured by the lien in a manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends aguinst enforcement of (o 'ien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any puri-af the Property; or () secures from the hoider of the lien an
agreement satisfuctory to Lender subordinating the lien toihis Seeurity Instrument, If Lender determines thal any part of
the Property is subjeet to u lien which may attuin priority-vse this Security Instrument, Lender may give Borrawer o
nolice identifying the lien. Borrower shall satisfy the lien or taceore or more of the actions set forth above within 10 days
of the giving of notice.

5, Hazard Insurance, Borrower shall keep the improvemiestsinow existing or hereafler erected on the Property
insured aguinst loss by fire, hazards included within the term “extendes coverage and any other hazords for which Lender
requires insuranee. This insurance shall be maointained in the amounis/and for the periods thut Lender requires. The
insuranece carrier providing the insurance shall be chosen by Borrowei subjent=to Lender’s approval which shnll not be
unrensonably withheld.

All insurance policies and renewsls shull be nceeptable 1o Lender anassheit include s standard mortguge clause.
Lender shall have the right 10 hold the policies und renewals, 1T Lender requires, Boorower shall promptly give to Lender
ull receipts of puid premiums nnd renewal notices. In the event of loss, Horrower shall give prompt notice to ihe insurance
carrier and Lender, Lender may make prool of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise ngree in writing, insursnee proceeds shall be asplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's socurity is not lessened. If the
restoration or repair is net economically feasible or Lender's seeurity would be lessened, the insarance proceeds shall be
applied to the sums secured by this Sceurity Instrument, whether or not then due, with any cicess paid 1o Borrower. If
Borrower nbandons the Property, or does not unswer within 30 doys o natice from Lender that thelozurance carrier hus
offered to settle a claim, then Lender may colleet the insurance proceeds. Lender mny use the proceeds v repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-duy period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shailnot extend or
postpone the due dute of the monthly payments referved to in puesgraphs | and 2 or change the amount of the pnyments, If
under paragraph 19 the Properly is aequired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immedintely prior to the acguisition,

6, Preservation nnd Maintenance of Property; Leuscholds,  Borrawer shall not destray, damage or substantially
change the Property, allow the Property to deteriornte or commit waste, I this Security Instrument is on a leaschold,
Borrower sha!! comply with the provisions of the lease, und if Borrower acquires fee title 1o the Property, the leaschold and
fee title shnll not merge undess Lender agrees to the merger in writiog.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, IT Borrower fuils to perform the
covenunts and agreements contained in this Security Instrument, or there is 1 legal proceeding thut may significantiy affect
Lender's rights in the Property (such as a proceeding in bunkruptey, probate, for condemuation or to enforee laws or
regulutions), then Lender may do nnd pay for whalever is necessary to protect the value of the Property and Leader's rights
in the Property. Lender's actions may include paying any sums sceured by a lien which has priority over this Security
Insteumend, appearing in court, paying reasonable nltorneys' fees and entering on the Property to make repairs, Although
Lender muy take action under this purngraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this pacagraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower und Lender ngree to other teris of paynent, these amounts shall bear inlerest from
the date of dishbursement w1 the Note nige nind shsdl be payahle, with interest, upon notice from Lender to Borrower

requesting payment.
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