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MORTGAGE BlL 6545

THIS MORTGAGE "Sut.unl{ Inmunu.m") is given on . BRLOIMLLL 1O e inecnrant s eseresasess

19,88 The morigagoris . J0vEd, Ay Hester and Kaven S, i..“..“.‘-‘—'.'. 1‘15Wf bt ae e aebsrbr s
- nnreresnrafre B (“Ilnrrow-.r") lhiq‘iu.urlty Instrument is BIVEN 10 oo

e GRIE I o A BT GOT BRE AT oo rerrcevvereresssssseesmmeresssreseserosseaseneceseeserees whluluss)rgunm.:i onel existing
e the 1aws of vt PG BE DG, QE., QUL EOLAL v eere . 1l whose nddress is 450, 50 Ma. L 280, AVe e ...,
...... Pk Eh el l Bans Da L Bl 33082 e ciannnerione o (Clender,
R )mlnwcruwu Lendur P nrineipal sum of ....UNJ.-...lIHNDI{J.\lL.NI Rz FHOUS AN MG UNIIRED. DOLLARE.. AN, .
N CENLS st o G e OIS (ULS, $000.009,,800..00.....0. This debt is evidenced by Borrower's note

dated the sumc dm:. ns this Seerrity Ius!rum%m ("Note -"B wlujhlpmvidu. for monthly iy icats, with the ull debt, i not

paid earlier, dueand payable ¢n Gncennn HEEQREE Lo sV Ts Security Instrument

secures 1o Lender: {a) the repaivent of the (|Lbl cvidcncctl by the Nate, wnh interest, und ull renewals, extensions and
madiflentions; (b} the payment efall other sums, with interest, ndvanced under puragraph 7 to protect the securily of this
Security Instrament; anc (¢) the performanee of Borrower's covenants and agreements under this Security Instrament and
the Note, For this purpose, Borrower dass m.lchy ongage, gramnt nidd eonvey to Lender the following deseribed property
ORI TN (oo e ey e e s e s e o COUNLY, THINOES:

S/ 3400 =

Lot 6 in Block 1| in Westbury Unde-Number 2, belnyg o Re~Subdivision of parts of

A Blocks 2, 3, &, 5, 6, B, 13 and L4, aml viacated streets in Howle din the Hilly
Unit Numbor 1, a Subdivislion dn Sceclion 19, Township 42 North, Range 10, Last of
the Thivd Princeipal Mevidian, in Cook County, Lllinodlsa.

;kn 0»—. ]
o 7 ,aotaﬁof,é_g@q“
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THIS INSTRUMENT WAS PREPARED BY;
. -'-.‘:‘..'."j-:l.\'f” e
Gon'lrast dorepapge Gorporatbion f:a.‘.},__,?“_
945 ¢ North Plum Grove Road i" i b .
Schaumburg, I 60195 T e b \ DEPT-91 RECURDING .
o THIA44  TRAN 0116 L0/08/04h 19154100
' - HBEY # 1> gl G
COOK CMINTY REGORDER

~E6-L5E 0

4525 Crab Orchard Drive Hof fman lstates
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WHICH NUS U B EEES OF ooivvi e T T et et e sienttarstsertaseerrreressseessaesrsnssrenseinsiitessieessisesasag perersans
{Stroet) {City)

B0 o BOL22 i (Property Address');
lZIu Codo)

ToorTHER WITH ol the lmprovements now or herealter erected on the property, and sl easements, rights,
appurtensncees, rents, royahties, mineral, vil and gas rights and profits, water rights and stock and all fixtures now or
hereafler a part of the property. All replacements und additions shnllul-.n hecovered by this Securlty Instrument, Al of the
foregoing is referred toin this Sceurily Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Inwlully seised of the estate hereby conveyed and hns the right to
mortgage, gt and convey the Praperty and that the Property is unencumbered, except for encumbranees of record.
Borrower warrants and will defend generally the title 10 the Property ngainst nll elaims and demnnds, subject 1o any
encumbranees of record,

THIS SECURITY INSTRUMENT ¢ombines uniform covenants for nutionnl use and nan-uniform covenants with
limvited varintions by jurisdiction to constitute wuniform security instrument covgring renl property,
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1. Payment of Peincipnl nnd Interest; Prepayment and Late Charges,  Dorrower shall prompily pay when due
the principat ofand interest an the debt evidenced by the Note and any prepayment and fute charges due under the Note.

2, Funds for'Taxes nnd Insurance,  Subject to applicable luw or toa written walver by Lender, Borrower shull puy
to Lender oncthe duy monthly payments nre due under the Note, until the Note is paid in full, 8 sum " Funds') equal o
one-twelfth oft (0) yenrly taxes and assessments which mny attnin priority over this Sceurity Instrument; (b) yearly
leaschold payments or ground rents on the Properly, if sny; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are ealled “escrow items.” Lender muy estimate the Funds due on the
busis ol current datn and reasonable estimntes of luture eserow items,

The Funds shall be helkl in an institution the deposits or tecounts of which are insured or guarnntecd by o federal or
stide ngeney (including Lender it Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not echacge for helding and applying the Funds, annlyzing the necount or verifying the escrow items, viiless
Lender puys Borrower interest on the Fands and npplicable law permits Lender to make sach s eharge, Borcower and
Lender mny agree in writing that interest shall be paid on the Funds, Unless an ngreement is made ar npplieable law
recuires interest to be paid, Lender shall not be required te pny Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, un atnunl necounting of the Futnds showing eredits and debits to the Fupds and the
purpose for which ench debit 1o the Funds was made. The Funds are pledged as ndditions] security for the sums seeured by
this Security Instrument,

I the nmount of the Funds hetd by Lender, (ogether with the future monthly payments of Funds payable prios 1o
the due dules of the eserow items, shinll exceed the amount required to puy the eserow items when due, the exeess shall be,
at Borrower's aption, either promptly vepuaid to Borrower or eredited to Borrower on monthly payments of Funds, 17 the
senount of the Fusds held by Lender is not suflicient 1o pay the eserow items when due, Borrower shall puy to Lender any
amount necessary W mnke up the delleiency in one or more payments us required by Lender,

Upon paymedt in fall of all sums seeured by this Sceurity Instrument, Lender shall prompily refund to Borrower
iy Funds held by Leiwlor, If under paragraph 19 the Property s sold or nequired by Lender, Lender shall apply. no later
than immedintely prioves the sile of the Property or its acquisition by Lender, asy Funds beld by Lender nt the time of
apphicution ns aeredit ggiizstthe sums secured by this Seeurity Instrument,

30 Applleatlon of Paysasnts,  Unless npplieable law provides otherwise, oll puyments veceived by Eemder under
pavragenphs angd 2 shindl be apraiess Hest, to lnte chavges doe under the Note; second, to prepayient eharges due under the
Nate; thied, to nmounls payable anzee paragraph 2; fourth, (o interest due; nnd Jast, to principnl due,

4, Chorges; Liens,  BossGaver shall pay nll toxes, assessments, charges, fines and impesitions attributable (o the
Property which may attnin priority Zver this Security Iastrument, and lenschold payments or ground rents, i any.
Borrower shall puy Lhese obligntions in2he manner provided in paragraph 2, or if not puid in that manner, Borrower shall
pay them on tinme direelly to the person cwed payment, Borerower shall promptly fuenish to Lender ol notices ol nmounts
10 be paid wnder this parngraph, IF Borrowe mukes these payiments diceetly, Dorcower shall promptly furenish (o Lender
reecipis evidencing the paymuents.

Borrower shall promptly dischnrge any lier which has priarity over this Seeurity lnstrument unless Borrower: (n)
ngrees in writing to the pnyment of the obligation scenred by the Jien in o manner acceptuble to Lender; (b) contests in good
Faith the lien by, or defends against enloreement of thetden in, legal proceedings which in the Lender's opinion operate 1o
prevemt the enlorcement of the lien or forfeiture of uny partof the Property; or (¢} secures from the holder ol the lien nn
wgreement sutisfastory to Lender subordinating the lien tohis Security Instrument, I Lender determines that any purt of
the Property is subject ta n lien which may attain priovityeaves this Seceurity Tnstroment, Lender may give Borrower o
notive identifying the Ben, Borrower shall satisty the Hen o tke one or more ol the actions set forth above within 10 days
of the giving of notice.

S, Ulazard Insurance.  Borrawer shall keep the improversenis now existing or hereafter erected on the Property
insured ngainst loss by five, hazards ineluded within the term “extentedcoverage" and any other hoznrds (or which Lender
requires insurance. ‘Fhis insurance shall be maintningd in the amowras and for the periods that Lender reqguires. ‘The
insuranee earrier providing the insuvunce shall be chosen by Borrower Gdnjeet to Lender's approval which shall not be
unrensonubly withheld.

ALl insurance policies and renewals shall be acceptable (o Lender and sho!i include o stondard mortgnge elnuse.
Lender shall have the vight to hold the policies und renewals. IT Lender requives /daarower shinll promptly give to Lender
nll receipts of paid premimms and renewal notices. In the event of foss, Borrower shals sive prompt notice 1o the insurnnge
carrier and Lender, Lender may make proof of loss if' sot anacde promptly by orrower.

Uniess Lender and Borrower otherwise agree in writing, insurnnce proceeds shiwl ve applied to restoration or repair
of the Property dumaged, il the restoration or repair is economically fensible and Lender's Gesurity is not lessened, 1T the
restorition ar repair is not cconomically feasible or Lender's security would be lessened, the instrance proceeds shall be
npplicd to the sums seenred by this Seeurity Insirument, whether or not then due, with any exeess paid 10 Boreower, 11
Borrower nbandons the Propecty, or does not answer within 30 days u notice from Lendee thaithe Sqsuriwnee carrier hos
ollered (o settle o cluim, then Lender may colleet the insuranee proceeds. Lender may use the procedds jocrepnir or restore
the Property or 1o pay sums seeured by this Security Instrument, whether or not then due, The 304ty seriod will begin
wlhien the notice is given,

Unless Lender andd Borrower otherwise agree in writing, any application of proceeds 1o principal sih! vot extend or
postpone the due date of the monthly payments referced to in paragraphs 1 and 2 or change the nmount of tie puyments, 17
under parngruph 19 1he Property is acquired by Lender, Dorrower’s right to any insuennce policies and proceeds resulting
from dumnge to the Property prior to the seqguisition shall pass to Lender to the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition.

6. Preservation nnd Maintenanee of Property; Lenseliolds,  Borrower shall not destroy, damuge or substantinlly
change the Property, nllow the Property to deteriornle or commit waste. 1T this Security Instrument is on o leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold und
fee title shall not merge unless Lender ngrees to the mergey in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, Il Borrower fuils 1o perform the
covennnts ol ngeeements contadned in this Security Tnstrnment, or there is o legal procecding that may significantly aiect
Lender's cights in the Property (such as n proceeding in bankeuptey, probale, for cotdemnation or 1o enforee hiws or
regulations), then Lender may doand pay for whatever is necessaey to proteet the value of the Property und Lender's rights
in the Property. Lender's aclions may include paying any sums secured by n lien which has priority over this Securily
Instrument, appearing in court, paying reasonable mttorneys’ fees and entering on the Property to mnke repairs. Although
Lender may take action under this paragraph 7, Lender does not huve to do so.

Auy amownts disbursed by Lender under this pueagraph 7 shall become additionul debt of Borrower seeured by this
Securily Instrument, Unless Borrower ud Lender ngree 1o other terms of payment, these mnouwnts shall bear interest 'rom
the dute of disbursement nl the Note eate nicl shall be puynble, with interest, upon notice from Lender to Borrower
requesting payment,
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IF Lender reguired mortgage insurnnee us o cendition of making the loan secuved by this Seeurity Instrument,
Borrower shall puay the premiums reguived (o maintain the insurance in efleet until such time as the requirement for the
insurnnee terminades in accordnnce with Borrewer's and Lender's written ngreement or npplicable luw.,

8, Inspection,  Lender or its agent may mnke reusonnble entries upon and inspections of the Property. Lender
shull give Borrower natice nt the time of or prior to an inspection specilying rensonable cause for the inapection.

9, Cuondemnation,  The proseeds of nny award or claim for damages, direct ar consequential, in connection with
any gondemnution or other taking of any part of the Property, or for conveynnce in licu of condemnution, re hereby
assigned nnd shall be paid to Lender,

In the event of a wolal taking of the Property, the proceeds shidl be applied (o the sums secured by this Security
tnstrament, whether or not then due, with any excess paidd to Borrower, In the event of o partinl taking of the Property,
unless Boreower mud Lender otherwise ngree in writing, the sims secured by this Security Insirument shall be reduced by
the amount of the procecds multiplicd by the following fraction: () 1he 1otal nmount of the sums secured immedintely
betore the tnking, divided by (b) the fuir market value of the Property immedintely before the taking, Any bulance shall be
paid 1o Borrawer,

[ the Property Is nbandoned by Barrower, or if, after notice by Lender to Barrower that the condemnor olfers 1o
make an award or settle o eluim for damages, Borrower fils to respond to Lender within 30 <duys nfier the date the notiee is
given, Leader isautborized 1o colteer and npply the proceeds, ot its oplion, cither to restorntion or repair of the Property or
1o the sums seeure by this Seeurity Tnstrumest, whether or not then due.

Unless Lerderand Borrower atherwise ngree in writing, ooy applicstion of proceeds 1o principal shull not extend or
postpone the due daiee o8 the monthly payments refecred 1o in parngraphs 1 and 2 or chunge the amount of such payments,

0, Borrower Yo' Released; Foebearance Dy Londor Not n Wadver,  Extension of the time for payment or
modification of smodtieadan of the sums secured by this Seeurity tnstrument gronted by Lender (o any suceessor in
interest of Borrower shallnetanernte (o release the linbility of the originnl Burrower or Borrower's suceessors in inferest,
Lender shall not be required ¢ commence praceedings ngninst nny successor in inferest ar refuse (o extend time for
puyment ar otherwise modify fmortization of the sums seeured by this Sceurity Insirument by renson ofany desnnd nade
ty the originnl Borrower or Boziawer's successors in interest, Any forbenrunee by Lender inexercising nivy right or remedy
shull not be a waiver of or preclude the exercise of nny right or remedy,

11, Successors and Assigns ivornd; Joint and Seversd Linbility; Co-signers,  The covennnts and agreements off
this Security Tnstrument shad bind and bensidrehe suceessors and nssigns of Lender nnd Borrower, subject to the provisions
of paragraph 17, Borrowers covenants nnd agreements shall be joint and several. Any Barrower who co-signs this Seearity
Instrument but does not execute the Note: (a)is po-signing this Security Insteviment only to mortgage, grant and convey
that Borrower's inteeest in the Property under Siederms of this Security Instrument; (b) is not persanully obligated to pay
the sums secured by this Security Tnstrument; abd o) ngrees that Lender and any other Borrower muay ngree to extend,
wadily, forbenr or mnke uny accommodations with/segared to the terms of this Security Instrument or the Note without
that Horrowes's consent,

t2, Looan Churges,  [F the lonn seceured by this Geewity Instrument is subject to a lnw which sets maxinmum losn
churges, nndd that law is nally interpreded sa that the Satarest or other loan chorges collected or 10 be eotlected in
connection with the loan exceed the permitied Hmilts, theis Za> any such loan charge shall be reduced by the ainount
necessiry (o ceduce the eharge to the peemlited Bimit and (b) @iy anms alrendy colleeted from Bovrower whieh exeveded
permitied limits will be refunded 10 Horrower. Lender may chaese in muke this refund by reducing the prineipal owed
wicker the Note or by making a diveet puyment to Borrower., 1 a eelvad veduees prineipal, the reduction will be teentedd ns o
purtial prepayment without any prepayment ehurge uncer the Note,

13, Leglslation Alfecting Lender's Rights, I ennctment-or exrimtion of applicable lnws has the effect of
rendering nny provision af the Note or 1his Seeurity Lustrument unenforcenble according toils terms, Lender, ot its aption,
may requite innnedinte payment in [ul) of ul sums secured by this Sceuriy Listrument and may invoke any remeslies
permitted by parageaph 19, B Lender exercises this option, Lender shnll tuke thettops speetfied in the second paragraph of
paragraph 172,

14, Nutices,  Any notice to Dorvower provided for in this Security Instrainercshall be given by delivering it or by
mailing it by first clnss mail unless applicable lnw requires use of another method, [Fhe-notice shali be directed to the
Property Address or any other wdress Borrower designates by notice to Lender, Any norive 1o Lender shatl be given by
first eluss mai! to Lender's address stnted herein or any other uddress Lender designates by novicoto Borrower. Any notice
provided for in this Security tnstrument shall be deemed 1o hnve been given 1o Borrower or Linder when given as provided
in this paragraph.

15, Governing Law; Severnbillty,  Uhis Security Instrument shall be governed by fecdernbimy nndk the lnw of the
juriscdiction in which the Property is loentedl. Tn the event that any provision or ¢lause of this Secudity Tnstrument or the
Note conflicts with applicable law, such confliet shall not afieet other provisions of this Security Instryssient or the Note
which can be given cffect without the conllicting provision, Ta this end the provisions of this Securily Lysivument und the
Note are decinred to be severnble.

16, Borrower's Copy.  Borrower shull be given one eonformed copy ol the Note nnd of this Security Instenment.

17, Transfer of the Property or o Bonefichd Tnterest in Boreower,  1f all or any part of the Property or any
iterest in it is sald or transferred (or HFn benefleint interest in Bareawer Is sold or transfereed and Borrower is not n natural
person) without Lender™s prior wrilten consent, Lender may, st s option, require immedinte payment in (] of ull sums
secured by this Securily [nstrument. However, this option shall not be exercised by Lender [ exercise is prohibiced by
Cederud w as of the date of this Secucity Instrument, .

If Lender exercises this option, Lender shull give Borrower notice of neeeleratlon, The notice shall provide a period
of not less than 30 duys From the dute (he notice is delivered or mailed within which Borrower must pay wll sums secured by
this Security Insteument, If Boerower fils to puy these swms prior 1o the expiration of this period, Lender mny invoke any
remedies permitted by this Security Tnstrument without further notiee or demand on Borrower,

18, Borrower's Right Lo Refnstate. 11 Borrower meets cerinin conditions, Borrower shall have the right to have
enforcement of this Security Tnstrument discontinued nt any time prior to the earlier of: (1) § <lays (or such other period as
applicable nw may specify for reinstntement) before sale of the Property pursuwst ta any power of sale contained in this
Security Instrument; or (8) entry of o judgment enforeing this Securlty Instrament, Those conditions are thi Horrower:
() poys Lender all sums which then wouid be due under this Seeurity Instrument nnd the Note bl no aceeleration
aceurred; (b) cures any defiult of any other covenunts or ngreements; (€) puys nbl expenses incurred In enforcing this
Security Instrament, inehuding, but not limited to, reasonable ntiorneys’ fees; and (d) 1akes such aetion as Lender mny
reasamibly require ta nssure that the lien of this Security Insirument, Lender's rights in the Property and Borrower's
obligation to puy the sums secured by this Seeurity Instrument shall continue unchanged. Upon reinstatement by
Borrewer, this Security [nsteument and the obligations secured hereby shall remain fully efeetive as il no nccelerntion had
occurred, However, this right to reinstate shall not apply in the case of neceleration under prragraphs 13 or 17,




'UNOFFICIAL COPY




NON-UNIFDRM COVINA -,@anFi .‘ndur'A cx)vcl‘llll:l)iVRsf lows;y
19, Acceleration; med[Bs, Tonder shall fivEnolicd ¢ Arrd WO prE (o acedleration following Borrower's

breach of uny covenant or ngreement in this Sccurity Instroment (hut not peior to aceelerntion wnder paragraphs 13 und 17
unless applicable law provides otherwise), The notice shall specify: () the defouly (b)) the action required to cure the
defelt; (e} w date, nat less thon 30 doys from the dute the notiee §s given to Borrower, by which the defuult must be cured;
el (A} that fadlure to eare the defnult an or before the date specilied In the notice may resalt In accelerntion of the sums
seenred by this Securelty lostrumoent, foreclosure by judicinl proceeding and snlo uf the Property, The notice shall further
Inform Uorrower of the right to reinstate after nccelermtion and the right to nssert in the foreclosure proceeding the non-
existenee of a defunlt or iny other defonse of Borrower Lo accelecation and foreelosure, IF the defuult is not cored on oy
before the date specified in the notice, Lender ot ity aption may requlre immediate puyment tn full of all sums secured by
this Security Instrument without further demand and moay foreelose this Sceurity Instrument by Judieinl proceeding,
Lender shall be entitted to collect al) expenses incureed [n pursuing the remedies provided in this pnragroph 19, {ncluding,
but not Hmited to, rensonable attorneys® fees and costs of title evidenco,

20, Lender in Passession, Upon acceleration under puragraph 19 or nbandonment of the Property nnd at any time
prior 1o the expiration ol any period of redemption foblowing judicinl sale, Lengder (in person, by ngent or by judicially
appointed receiver) shall be entitled o enter upon, tnke possession of und manuge the Property snd 10 collect the renis of
the Praperty including those past due. Any rents colleeted by Lender or the receiver shall be applied (irst to pnyment of the
costs af nunngement of the Property and collection ol rents, including, but not Hmited 1o, receiver's fees, premiums on
receiver's bonds nnd reasonable attorneys’ fees, nnd then to the sums secured by this Security Instrument.

21, Relense, Upon payment ol all sums secured by this Securlty Instrament, Lender sholl release this Seeurity
Instrument without eharge to Borrower, Borrower shall pay any recordation costs,

22, Wadves of Homestond, Borcower waives ol vight of homestead exemption in the Property.

23, Rideas fa this Securily Instrument, [ one or more ciders are executed by Borrower and recorded together with
this Sccurity Ensirpasent, the covennnts and agreements ol each such ridler shndl be incarpornted into nnd shall amend and
supplement the covanants and ngreements of this Security Instrument as il the rider{s) were n part of this Security
Instrument, [Check ezplicable hox(es)}

[X] Adjustable” Qe Rider T} Condominium Rider [ 24 Fumily Rider

(] Graduated Paymeoni, Rider [ Planned Unit Development Rider
[C] Other{s) [specify]

By SIGNING BrLOW, Dorrawerceepts ancd agrees to the terms and covennnts contpined in this Security
[nstrument and in any rider(s) executed’ vy Bocrower and recorced with it

BAVIE KT MERTET ~Horrowar

AR, ")!Jt’)(s.LJ(sLal)

Karen 8, Hester, his wife —Barrowar
{Space Dalow This Line For Ack ledgmont) —
STATE OF _ ;,chgﬂgg
: County of ,%AM,S
I, : @p g/(,./_s‘?zu/c:" ’ uf5otar',r public, in and for the County
and Stata aforesaild, Do Hereby Certify that__ L2gp4, / 2l o

porasonnlly known to me to be tha same person whose nama(s) .l subecribed to
the foregoing instrument, appeared bafore we this day in persca and acknowledge:d
that _77kns gigned, scalad, and delivered the said instrwsant as &

Eroe and voluntary act for the usces and purposes therein set forih, including the
roelonse and walver of tho wight of hamostond,

£
Civen under my hand and Notarial Seal this A/ dny tszmwrjgz’_ » 194% .

2 2,
W O

Notary Publie

My Commdission oxpilrvos on! ;[“; /cé‘: /"‘,_r:f’:f"
ﬁ'fda ﬁu:i‘.‘ aaw% ;ﬂ/
L Tosl, Conorinpte JO2 29

61055798
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(§ Yeur Treasury hudex— Rade Cups)

t . '
THIS ADJUSTABLE RATE RIDER is made this 2L day of .. T 86. nogl is
incor pnrnml into und shall be deemed o wmend und supplement the Muugup l)c.ccl ul Trust or Seeurity Deed (the

“Seeurity tnstrument™) of the same date given by the umdersigned {(the “Hor w r l tu -u.ur llurruwwlAdjusluhlu
Rate Note (the “Note") to Lenl‘rus Mortpage Corpurnt.lon, a Orpor

et rer et v e (LG ULender™) of the sune tluic :lm! covering thl.. |\rupt.r|ydu\u|bul in
lhc cit.curlly !nslrunu.nt uml Io nul ut:
LAaas Creah, Drehard Drily Hof fman Estatoes Allinois 60195

OOEEER YRR AT | nnuu.uu....... .................. D L T D R Y LT e R T P TR R T TR
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONAL COVENANTS, o addition to the covennants and sgrecments made in the Seeurity Instrument, Borrawer

and Lender further covennnt and ngree ns lollows:

A, INTEREST RATE AND MONTHLY PAYMENT (‘Il:\NGl-:S

The Note pravidesTor nn initial interest rate of L7a372...%. The Note provides for changes in the interest rote and the
monthly payments/as follows:

4. INTEREST RATY OND MONTHLY PAYMENT CHANGES

{A) Change Dntea

The interest rate T witlgieemay change on the st day of o GRERQORET e, 190870 and on thint dny
every P 2th month thereatter Fach date on which my interest rate could change is called o “Change Date.”

(B) The Imdex

Beginning with the first Chinlge Date, my interest rute will be based on an Index. The “Index™ is the weekly
average yield on United States Treasesy seeuritivs adjusted e a constant mnturity of | year, as made available by the
Federal Reseeve Bonrd,  The most recentandex gure available as of (he dute 45 days belore ench Change Date is called
the "Current Index.”

[ the Index is no longer available, the Note Flolder will choose & new index which is based upon compurable
information. The Note Holder will give me nOtice 4f this choice.

(C) Caleulation of Clinnges )

Before ench Change Date, the Note Iluj(lu_; will cileulute my new interest rate by adding . twe..and. thzee....

QUALERES s pereentnge points {., WG to the Current Index, The Note Holder will then round the
result of this xuhhlmn to the nearest onc-eighth ol one perceitage point (0.125%%). Subject to the Himits stated in Seetion
, D) bedow, this rounded wmonnt will he my new interest rgte zantil the next Change Date,

The Note Helder will (hen determine the nmount of the ‘monihly payment that would be sulicient o repay the
unpiid principal that T an expeeted to owe at the Change Date i £4lh on the maturity date al my new interest rate in
substantinlly cqual payments.  The result of this culewlation will be b new amount of my monthly payment,

(1)) Limits on Interest Rate Changes

The interest rate 1am required to pay al the fivst Change Date will notve geduter than 8037250000000 % or less than
oA 23 o, Therealter, my interest rate will never be inerensed or decrzas:d on any single Change Dute by more
than two pereentage paints (2.0%) trom the rute of interest | hive been paying Focthie preceding twelve months, My
interest rate will never be grenter thun L3375 g

(1) Effective Date of Chunpes

My snew interest rute will become effective on each Change Dute, 1 will pay the nmownt oFmy new monthly piryment
beginaing on the first monthly payment date after the Change Date until the amount of m maathly puyment changes
wpain.

(1) Notico of Changes

The Note Holder will deliver oe ol to o o notice of wny chiunges in my interest rate snd the unfount of iy manthly
payment before the eltective date ol uny change. The notice will inctude information required by law s given me and
alse the dtle and welephone number o o person who will answer any gquestion | my have regarding vhe notice,

B, TRANSFER OF TIE PROPERTY O A BENEEFICIAL INTEREST IN BORROWER
Lnifoarm Covenant 17 of the Secueity Instrument is amended to read as follows:

Treansfer of the Property or w Benetieinl Interest i Borrawer,  [Tall urany paetaf the Property or any interestin it is
sold or transferred Cor i n beneficind interest in Borrower is sold or trunsfeered nmd Borrower is not i nuturnl person)
withowt Lender's prior written consent, Lender may, atits aption, require immedinte puyment in fuld of all sums secured
Ly this Security Instrument. However, this option shintl not be exereised by Lender if exercise is prohilyited by federa! lnw
us of the date of this Security lnstrument, Lender nlso shall not exercise this option i3 (0) Borrower cuuses 10 be
submitted to Lender information required by Lender to evalunte the intended transferee as il o new loan were being made
W the transferee; und (L) Lender rensonably determines thot Lender’s security will nat be impuired by the loan
assumption and that the risk of a breach of any covenunt or agreement in this Security Insteument is neceptubles to
Lender.
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To the extent pcrmu N @ E\EJ!(G.I ALI r@ @ P.¥1din‘un to Lender's consent to

the lonn sssumption.  Lender may nlso require the fransferee to sign an assumption ugreement that is acceplable te
Lender and that obligates the transferee o keepall ihe promises and ngreements mude in the Note and in this Security
Instrument, Borrower will continué 10 be oblignted under the Note and this Security Instrument unless Lender relenses
Borrower in writing. -

I Lender CXLH:‘M.H lhc uplum ta rc.qum unmcdmu. payment in full, Lender shull give Borrower notiee of m.cclcru-
lion. The notice shull Pl‘O\’ldl’ 8 period of pot Jess than 30 duys from 1he date the notice is delivered or mullcd within
which Borrower must pay. ull sums secured by this. Security Instrument. 17 Borrower fails o pay these sums prior 10.the
expiration of this penod Lender i miny Tnvoke any remedics permitted by this Security Instrument without further notice
or demnnd on Bofrower,

By SIGNING BUI ow. Borrowcr aceepls wnd a],n.u 10 the terms and covenanmts contained in this A.djuSlnblc Rute

Rider.
-@w/ﬂﬂm v enoeiamaneessenerss (Se01)

Dav id A. lester - -Burrnw-'r

Xfauﬂqﬁﬂm 30 S I - R

.Karen 5. Hester, his wife . , | ~Burrower
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