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PREPARED BY: Brenda Jones
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(Spate Abave This Line For Recording Dala)

12-000077-3
: MORTGAGE
— THIS MORTGOAGE (“Security Insirument’’) is given on SEPTEMBIR 30 .
19 86 Themor.aagoris GREGORY S FOSTER AND MARIA L SERIENO FOSTER, HUSBAND AND WIFE

(*Borrower"). This Yeciirity Instrument is givento  UNIVERSITY SAVINGS AND LOAN ABSOICATION
which ls organized snd exlzinz under the laws of ILLINOIS , and whose address in

5250 SOUTH LAKE WAFs AVENUE, CHCIAGO, ILLINCIS 60615 ("Lender™).
Borrower owes Lender the principidsumof SIXTY THREE THOUSAND NINE HUNDRED AND NO/1GQ

Dollar: (U 8. § 63,900.00 ). This debt i evidenced hy Borrower's note

dated the same dale as this Security Instrumint ( ‘No!c"{. which provides for monthiy payments, with the full deht, if nat
paid earlier, due and paynbleon  NOVEMB.R 1. 2016 . This Securnity instrument
secures (o Lender: (a) the repayment of the deist rvidenced by the Note, with interest, und all renewals, extensions and
modifications; (b) the payment of all other sums, wich interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the performance of Boizovier's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mort juge, grant and convey to Lender the following described property

located in  COOK County, lllinols:
AS PER LEGAL DESCRIPTION ATTACHED HEREDO "5 MADE A PART HEEBDN i’ 418,40
PIN: 14-21-112-001 W— . « THON002  TRAM 0123 AG/0R/B4 101121400
~igel 02148 ¢ ” - e -] X
86 463506 @ M KwTRRABRsSovs
Countyotl. _____“2v —I0 UW vl Ul s, %
SURVEY OF THE FOLLOVERG Banoronen oACTCYE, COMBONINLLL 48 DELINEATED on A §
- RE ESTATE: LOT 3 TN »un
SUBDIVISION OF THE WESTERLY 278.0 FEET OF BLOCK 2 IN BM}:nTﬁDAﬁRRgg:‘sgv's 8

SUBD1 ‘
sy n‘:‘l::lljgilngI:ng:ElZ OF HUNDLEY'S SUBDIVISION OF LOTS 3/TO-21 AND 33 TO 37
40 NORTH. Bamci it GROVE, 'A SUBDIVISION OF FRACTION SHECTION 21, TOWNSHIP
N » EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CW&.COUNTY
»’

e 2 —~ILLINOIS.

I-

| E——

which has the address of 3511 NORTH PINE GROVE, UNIT 2 ' CHICAGO ‘
[Sirest) [City)
Itinoss 60657 ("“Property Address™);
[Zip Cods)

TOGETHER WITH all the improvements now or hercafter erecled on the property, and all easements, rights,

K appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregaing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title 10 the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

! limited variations by jurisdiction to constitute a uniform security instrument covering renl property. //ﬁ

L ILLINOIS—single Family—FNMA/FHIMC UNIFORM INSTRUMENT Form 3014 12/83
H qQp . eiL) VMP MORTUAGE FORMS « 13131 792-4700 + (800) 5217291
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower sha!l pay the premiums required to maintain the insurance in effedt until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agréetiient or applicable fnw.

8. Inspection. Lender or its agent muy make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to un inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or clnim for damages, direcl or consequential, in connection with
any condemmnation or other taking of any purt of the Property, or for conveyance in lieu of condemnation, ure hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or rot then due, with any excess paid to Borrower. In the event of a partial tuking of the Properly,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amaunt of the proceeds multiplied by the following fruction: (1) the totd nmount of the sums secured immedintely
before the taking, divided by (b) the fair market value of the Property immediately before the tuking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after natice by Lender to Horrower that the condemnor offers (o
make an award or settle a cloim for damages, Borrower fails (o respond (o Lender within 30 days after the date the notice is
given, Lender is a»thyrized to collect and apply the proceeds, at its optien, cither to restarntion or repair of the Property or
to the sums secured Gy this Security Lisstrument, whether or not then due.

Unless Lendes ard Borrower otherwise agree in wriling, uny application of proceeds to principsi slinll not extend or
postpone the due date Of e monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower No, Keleased; Forbeurance By Lender Not & Walver.  Extension of the time for payment or
modification of amortizavice Gf the sums secured by this Security Instrument granted by Lender to any successor in
interest of Aorrower shall no! oprzale o release the linbility of the ariginal Borrower or Barrower's successors in interest.
Lender shall not be required (0 vommence proceedings against uny successor in interest ar refuse to extend time for
payment or otherwise modify amaorl zetion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successars in interest. Any furbenrnnce by Lender in exercising any right or remedy
shal! not be a waiver of or preclude the cxer tis= of any right or remedy.

11. Successors and Assigns Bouad; Joint and Several Liability; Co-signers.  The covemints and agreements of
this Security Instrumeni shall bind and beneflt Yhicsuccessors nnd assigns of Lender and Horrower, subject 10 the provivians
of paragraph 17. Borrower's covenanis nnd ag ‘eemenis shall be joint nnd several. Any Borrower who ca-signa this Security
Instrument bul does not execute the Nate: (u) is co-nigning this Security Instrument only to mortgage, geant and convey
that Borrower's interest in the Property under the toers of this Security Instrument; (b) is not personally oblignted to pay
the sums secured by this Security Instrument; and (¢) .prees that Lender und any ather Borrower may agree to extend,
modify, forbear or make any accommuodations with regura to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. [T the loan secured by this Sectrity Insirument i subject to u lnw which sets maximum loan
charges, and thuat law is finally interpreted so thal the intezzsi=ar ather loan charges coliected or to he callected in
connection with the loan exceed the permitted linsits, then: {1 rar such loan charge shall be reduced by the amoumt
necessary 1o reduce the charge to the permitted limit; and (b) any cums alrendy collected from Borrower which exceeded
permitted limils will be refunded to Borrower. FLender may choose te niake this refund by reducing the principal owed
under the Note or by making a direct pnyment to Borrower. If a refund rédaces principnl, the reduction will be trealed nx n
parlin] prepayment without any prepanyment charge under the Note,

13, Legivlation Affecting L.ender's Rights, IF ennctment orscapiration of applicable lnws s the effeet of
rendering any pravision of the Note or this Security Instrument unentorcenble ncording Lo ils terms, Lender, at its opthon,
may require immediate payment in full of all sums secured by this Sceurity lestrvinent and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shail take the stepcspecified in the second paragraph of
paragruph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument’slizd be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nonee shall be direcied 10 the
Property Address or uny other address Borrower designates by notice to Lender. Any notice't Lender shall be given by
first class mail to Lendar's address stuted herein or any other anddress Lender designuates by noiice 1o Rorrower. Any natice
provided for in this Security Instrument shidl be deemed te have been given to Borrower or Lender when given as provided
in this paragraph.

13, Governing Law; Severability, This Security Instrument shall be governed by federal ln:v piiid the law of the
jurisdiction in which the Property is focated. In the event that any provision or clause of this Sccurity Distrument or the
Note conflicts with applicable law, such conflict shall nat affect other provisions of this Security Instruntent or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instru/nenl and the
Note ure declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1 oll or any part of the Property or any
interest in it is sold or transferred (or il 0 beneficinl interest in Borrawer is sold or transferred and Borrower ix not u natural
person) without Lender's prior writien consent, Lender may, ut its option, require immedinte psyment in full of all sums
secured by this Security Instrument. However, this option shall not be excreised by Lender if exercise is prohibited by

federal luw as of the date of this Security Instrument. . ]

If Lender exercises this option, Lender shall give Barrower notice of acenleration. The notice shall pravide a period
of not less than 30 days from the dute the notice is delivered or muiled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the capiration of this period, Letder may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower,

18. Rorrower's Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued nt any time prior to the carlicr of: {(u) S days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any pawer of sale contuined in this
Security Instrument; or (b) eniry of a judgment enlorcing this Security Instrument. Those conditions are thut Horrower:
(a) pays Lender all sums which then would be duc under this Sccurity Instrument and the Note had no acceleration
oceurred; (b) cures any defaull of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this
Security [nstrument, including, but not limited to, rensonable attorneys’ fees; and (d} takes such nctlon ax Lender may
reasonably require to assure that the lien of this Security Instrument, lender's nghts in the Property and Burrower's
obligution to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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TH1s CONDOMINIIUM RIBER is made this 30th duy of ... SEPTEMBER ,19 B6
and is incorporated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument’) of the same date given by the undersigned (the “*Borrower™} 1o secure Borrower's Note to

UNIVERSITY SAVINGS AND LOAN ASSOICATION ) . (the " Lender™)
of the same date and covering the Property described in the Security Instrument and Jocated ot:

3511 NORTH PINE GKROVE, UNIT 2, CHICAGO, ILLINOIS 60657
(Property Address)
The Property includes a unit in, together with an undivided interest in the common elements of, a4 condominium project

known as:
3511 NORTH PINE GROVE CONDOMINIUM

[Mame of Condermimurn #ropectf
(the “Condominium Project™). If the owners association or other entity which acts for the Condominium Praject (the
“Owners Association™) holds title to property for the benefit or use of its members or sharcholders, the Property also
includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest,

CONDOMYSR'M COVENANTS, In addition 10 the covenants and agreements made in the Security Instrument,
Borrower and Lenagcr further covenant and agree as follows:

A. Condomnirm Obligations. Borrower shall perform all of Borrower's abligntions under the Condominium
Project’s Constituent' Do.cuments. The “Constituent Documents' are the: (i) Declaration or any other document which
creates the Condominiur Project; (i) by-iaws; (iii) code of regulations; and (iv) other equivalent documents. Barrower shall
prompily pay, when due, atl Gues and assessments imposed pursuant to the Constituent Jocuments.

B. Hazard [nsurance. Solong as the Owners Association maintaing, with a generally secepted insurance carrier, o
“master” or “blanket’” policy an/th: Condominium Project which is satisfactory to Lender and which provides insurance
coverage in the amounts, for the sornods, wmd agoinst the huzords Lender reguires, including fire and hazards included
within the term "extended coverage,” thany

(i) Lender waives the provisicain Uniform Covenant 2 for the monthly payment lo Lender of one-twelith of
the yearly premium installments for hazard insizeance on the Property; and

(i) Borrower's obligation under Un, form Covennnt S to muiniain hazoed insuranee coverage on the Propetty
is deemed suristied to the extent that the requires caverage is provided by the Owners Associntion policy.

Borrower shall give Lender prompt notice o800y kpse in required hazard insuranee covernge.

In the evenl of o distribution of hazard mmserade s proceeds 10 dicu of restaration or repair following a loss ta the
Property, whether to the unit or to common elements/uny proceeds puynhle to Horrower are iereby assigned nnd shall be
paid to Lender for application o the sums secured by the Seciriny Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owoers
Associntion maintutns a public liability insurance policy scceptiblein form, amount, and extent of vovernge to Lender.

D. Condemnation. The proceeds of any awiard or claim (or ganmges, direct or consequential, payable to Borrower in
connection with any vondemnation or ather tsking ot all or any pusiof ttwe Property, whether of the unit o of the common
elements, or for any conveyance in lieu of condemnation, nre hereby wsined und shall be paid 1o Lender. Such proceeds
shall be upplied by Lender to the sums secured by the Security [nstrumenta? provided in Uniform Covenant 9.

E. Lender's Prior Consent, Borrower shall not, except after e teeLender and with Lender's prioe written
consent, cither partitioa or sutlivide the Property or consent

(i) the abandonment or termination ol the Condominivm Project; edcept for abandmmment or termination
required by law in the cuse of substantial destruction by fire or other cinuaslty or i as inse of i taking by comdemnation or
eminent domnin;

{ii) any amendment to uny provisien of the Constituent Docunients i the pdovision w For the express benefli of

Lender;
(i) termination of prafessional management and assusnption of self-nmnagenient of the Owners Associntion;

or
(iv) any action which would have the etfect of rendering the public ability insuranoe eovGuge nunnlulm‘d l}y
the Owners Associntion unaccepinble to Lender,
F. Remedles. If Horrower does not pay condomininm dues aod assessments when due, then Levdbzoauy pay lhcm
Any amounts disbursed by Lender under thiv paragraph F shall become additionul debt of Borrower secured by the Séaunny
Instrument. Unless Borrower and Lender agree to other terms ol puyment, these amounis shadl bear interest ivaca the date
disbursemuent at the Note rate nnd shall be payable, with interest, upon notice from {ender to Borrower reguesting Wyuw

By SIGNING BELOW, Borrower iecepts and agrees to the terms nnd provisions congained s ths Condomininm Rider. %

'BO"M"
UMIVERSTTY savings ‘///zt—m 7 Tetehmer - PoSKt . (Seal)

ND LOAN AsSOCIATION MARIA L SERIENO FOSTER ‘Borrower

50 S. Laka Park Ave.
Chrcanﬂ Iif. 80615 _ S e a1 oo en e (SORE)Y

-Borrower

(Seal)

‘Borrower

(Sign Origine! Oniy)

MULTISTATE CONDOMINIUM RIDER—Single Family-—~FNMA/FHLMC UMNIFORM JNSTRUMENT Form 3140 12/83
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index —Rate Caps}

THIS ADJUSTABLE RATE RIDER is made this 30 dayof SEPTEMBER . 1Rs ,and is
incorporaied into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (1he
“"Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable

Raic Note (the "Note™) to UNIVERSITY SAVINGS AND LOAN ASSOICATION
{the “Lender™) of the same date and covering the property described in

the Security Instrument and located at:

3511 MORTH PINE GROVE, UNIT 2, CHICAGO, ILLINOIS 60657
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LWMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ApDITIONAL CovENANTS. In addition 1o the covenanis and agreements made in the Security Instrument, Borrower
and Lender furthe: cuvonant and agree as follows:
A. INTEREST RAYL D MONTHLY PAYMENT CHANGES
The Note provides for an'in’Gal interest ratcof 7.85 %, The Note provides for changes in the interest rate and the
monthly payments, as follows:
4. INTEREST RATE AND VM O/{THLY PAYMENT CHANGES

(A) Change Duates

The interest rate | will pay may =hznu on the first day of DBCEMBER , 1987 , and on that day
every 12th month thereafter. Each dat: on which my interest rate could change is called a “Change Date.”
{B) The Index

Beginning with the first Change Date, my ir(erzst rate will be based on an Index, The “Index™ is the weekly average
yield on United States Treasury securities adjusicr’ o a_constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure availutic as of the date 45 days before each Change Date is called the
“Current Index.” )

If the Index is no longer available, the Note Holder wil choose a new index which is based upon comparable
information. The Note Holder will give me notice of this-chsice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculale my new interest rate by adding TWO and 4/10

percentage points (2,40 %) to the CurrratcIndex. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point(0/125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate untit.t!.c next Change Dale.

The Note Holder will then determine the amount of the monthly paymen. thnt would be sufficient to repay the
unpaid principal that | am expected to owe al the Change Date in full on thesmaturity dute at my new interest rate in
substantially equal paymonts. The result of this calculation will be the new aricunt of my monthly payment.

{D) Limlis on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 9,85  %orlessthan
+B5%, Thereafter, my interest rate will never be increased or decreased on any sirgle Change Date by more
than two percentage points (2.0%) from the rale af intcrest | have been paying for the preceding i'velve months. My
interest rate will never be grealer thun 13.85 %.

(E) Effective Date of Changes
My new interest rale will become effective an each Change Date. | will pny Lhe amount of my new muorthly payment

beginning on the first monthly payment date after the Change Date until the amuunt of my monthly payniint changes
ain,
a8 {F) Notice of Changes

The Nate Holder will deliver or mail to me n notice of uny changces in my intercst rate und the amount of my monthly
payment before the effective date of any change. The notice will include information required by Inw to be given me und
also the title and telephone number nf a person who will answer any yuestion | may have regurding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is nmended 1o read an follows:

Transfer of the Property or a Beneficlal Interest In Borrower, 1101l or nny part of the Property or nny interest in itis
sold or transferred (or if a beneflcial interest in Borrower is sold or transferred nnd Borrower is not o natural person)
without Lender's prior written consent, Lender may, al its option, require immedinte puyment in full of wil sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federnl luw
as of the date of this Security Instrument. Lender also shall not exercise this option if: {a) Borrower causes ta be
submitted to Lender informaltion required by Lender to evaluate the intended 1riunsflerec ns if i new loan were being mude
to the transferee; and {b) Lender rcasonably determines that lLender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accoeptnble to

Lender.
To (he extent permitted by applicable law, Lender may charge a reavonible Fee as a condition to Lender's consent to

the losn assumption. Lender mny nlso require the trapaferee to sign an assumption ngreement that is acceptable o
Lender and that obligates the transferee 10 keep nll the promises und ugreements made in the Note und in 1his Security
Insirumont. Borrower will continue to he ablignted under the Nato and this Security Instrument unless Lender reloasos

Borrower in wriling.
MUALTISTATE AGJNUSTABLE RATE RIDER—ARM 0-2—Singier F-iirrnly —Pannie Mas : Fraddie Mac Unitoim inestrument Form 3111 3/88
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ADDENDU“NWﬂ@FﬁﬁE@l@'?YY;iNT RIDER

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this

30 dayol SEPTEMBER .19 86 .and isincorporated into and shall be deemed to nmend and supplement the
Adjustable Rute Rider or Graduated Payment Rider (the “Rider™) to the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument™), cach dated the same dute as this Addendum and given by the undersigned (the “Bor-
rower™) 1o secure Borrower's Adjustable Rate Note or Graduated Payment Note, with Addendum To Adjustable

Rate/Graduated Payment Note. 10 ryppsTITY SAVINGS AND LOAN ASSOCIATION (the “Lender")

and dated the same date us this Addendum (the “Note™), covering Lhe property described in the Security Instrument and

located al:
3511 NORTH PINE GROVE, UNTI 2, CHICAGO, ILLINOIS 60657
[ Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument and the
Rider, Borrower and Lender further cavenant and agree as follows:

A. FIXED INTZREST RATE OPTION

The Note provides for the Borrower's option to convert lrom an adjustable interest rate to a fixed interest rate, as
foftows:

1. Opiion to Conrert to Fixed Rate

I have a Conversion-Oriian which I can exercise unless | am in default or this Section Al or Scction A3 below will
not permit me lo do so. The “(Tonversion Option” is my aption to convert the interest rate | em required to pay by the

Note from an adjustable rate ‘2-u fixed rate.

The conversion can only take pince on the third, fourth or fifth Change Date. Each Change Date on which my
interest rate can convert from an o4 07 able rate to a fixed rate also is called a “Conversion Date.™ T can convert my
interest rate only on one of these three Conversion Dates.

If 1 want to exercise the Conversion Opt.on, | must first meel certain conditions. Those conditions are that: (a) |
must give the Note Holder notice that 1"api Jdoing so at least |5 days before the next Conversion Date: (b) on the
Conversion Date, | am not in default under tina/sate or the Security Instrument; {c) by the Conversion Date, | must pay
the Note Holder a conversion fee equal to one prroent (1.0%) ol the unpaid principat 1 am expected to owe on that
Conversion Date plus US. 3 g oo : (d) by the Conversion Dale, if un appraisal report is required by
Section A3 below, the Note Holder has received the reportand [ have paid the appraisal fee and any amount necessary to
reduce unpaid principal; and (e) | must sign and give 1.0e Note Holder any documents the Note Holder requires to effect

the conversion.
2. Calculation of Fixed Rate

My new, fixed interest rate will be equal 10 the Federal Natiora!l-Mortgage Association's required net yicid for 30-
year, fixed rate morigages covered by 30-day mandatory delivery coinrtitments in effect as of the date 45 days before the
Conversion Date, plus five-eighths of one percent (0.625%). If this 'zquired net yield is not available, the Note Holder
will determine my interest rate by using a comparable ligure.

3. Reduction of Principa) Balance Before Conversion; Appraisal

If the unpaid principal 1 am expected to owe on the Conversion Date viill'bs greater than the original principal
amount of my loan, the Note Holder may require an appraisal report on the «al:e of the property described in the
Security Instrument. The appraisal report must be prepared by a qualified appraise” chosen by the Note Holder. 1 wil)
pay the Note Holder a rensonable fee for this appraisal report.

The unpaid principal | am expected Lo owe on the Conversion Dile could be an umorat greater than 95% of the
appraisal report's stated value of the property securing my ionn. 1f so, 1 cannot exercise tiw Cs aversion Option uniess |
pay the Note Holder an amount sufficient to reduce my unparid principal to an ameunt equal to #* % of the stated value of
the property.

4. Determination of New Payment Amount

If | choose to exercis: the Conversion Option, the Note Holder will determine the amaunt of the munthly payment
that would be suflicient to repay the unpaid principa! [ am expected to owe on the Conversion Date in full on the maturity
datc at my new fixed interest rate in substantially equal payments. The result of this catculation will be the new amount
of my monthly psyment. Beginning with my first monthly pnyment after the Conversion Date, 1 will pay the new amount
as my monthly payment uniil the maturity dale.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower excrcises the Conr ersion Option under the Nolc us stated in Scetion A of this Addendum To Adjustable
Ratc/Gruduated Payment Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in the
Rider shall cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in
effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. [T all or uny purt of the Properiy or any interestinitis
sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a nalural person)
without Lender’s prior written consent, Lender may, at its option. require immediate payment in full of all sums secured
by tiris Security Instrument. However, this aption shall uot be exercised by Lender if exercise is prohibited by federal law
as of the date uf this Security Insirument.

FIXED RATE OFTION ADDENDUM (SECURITY INSTRUMENT)—1 Yesr Treasury Index—Singla Fanuty—Fannie Mae Ugilem!' :r&!wn'm:‘t
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