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MORTGAGE $ \ 7@

THISMORTGAGE (“‘Security Instrument™) is givenon ........9CTOBER 14
19.86.... The morgagoris ...} GERALD..T.. . ¥ILLAND AND., CQLL EN.M.. VILLANQ... H.I.S WT.EE.
'}"Borro“ er'"). This Security Instrument is given to ..
WMERITOR. MORTOCAGE.. CORPORATION=CENTRAL . iicricmminnesesreerens . which :sorgamzed and ex:stmg
under the laws of ... 740, STATE, OF MINNESQOTA and whose address is
408 ST. PETER SPLFET, . 6TH FLOOR. , ST. FAUL,. 'Ml\ 23102, “Lender"),
Borrower owes Lendenfhe p’*'xmpal sum of ....... FLETY. THREE. THOUSAND. AND. NO/160..

.. Dollars (U.S. 5..532000,00...........). This debt is evidenced by Borrower's note
dated the same dare s !hls Sef an y lnstrumcnt (**Note'™), which provndes for monthly payments, with the full debt, if not
paid earlier, due and payable on. CRAVEMBER. e 2000 e e This Security Instrument
secures to Lender: (a) the rcpayr..:m ofthe debt evidenced by the Note, with interest, and ail renewals, extensions and
modifications; (b) the payment of all c{nur sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {(¢) the perforriar.ce of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower doss hcf“"ty mongnge. grant and convey to Lender the followmg described property
located in ..c.oveereirneecnnn, RRQK, L o 4 e s penssaaer e ennnenneees COUNLY, I1linois:

SEE ATTACHED RIDER FOR LEGAL DESCKITTION
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THE MORTGAGEE MAY COLLECT A "LATE CHARGE" NOT TO EXCIZFD. FOUR CENTS (4¢) TFOR
EACH DOLLAR ($1) OF EACH PAYMENT MORE THAN FIFTEEN (15)/9:/Y¥S IN ARREARS TO
COVER THE EXTRA EXPENSE INVOLVED IN HANDLING DELINQUENT PALTMENTS.

THIS IS A FPURCHASE MONEY MORTGAGE AND I8 GIVE TO SECURE A LOAN WHOSE PROCEEDS HAVE
BEEN USED TO PAY ALL OR PART OF THE PURCHASE PRICE OF THE PROPERTY NESCRIBED HEREIN
BY THE UNDERSIGNED MORTGAGOR AS PURCHASER.

1) 03-0)fp0- 099~ {070

L2322 INVERBARY..LANE .o, PALATI&{E

[Street]

“Property Address');
o e ("*Property ress'™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS thut Borrower is lawfully seised of the eslate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants .and will defend generally the title to the Property against all claims and demands, subject 1o any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varintions by jurisdiction to constitute n uniform sccurity instrument covering real property.

ILLINOIS—single Family-~FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgnge insurance premiums, if nny. These items are called Yescrow items.” Lender may estimate the Funds due on the
basis of current data and rensonable estimates of future escrow ifems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by u federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds (o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall’ give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Furids held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessaiy 1o'make up the deficiency in one or more payments as required by Lender.

Upon paymet in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Leader, If under paragraph 19 the Praperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prioc (7 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agairst-the sums secured by this Security Instrument.

3. Application of Payruents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs i and 2 shall be appuer’ first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable tnd.er paragraph 2; fourth, fo interest due; and last, to principal due.

4. Charges; Liens., Borrower shal! pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority ¢ver this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these cbligations int!e .nanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed ravment. Borrower shall promptly furnish to Lender ail notices of amounts
to be paid under this paragraph. If Borrowe! mal.es these payments directiy, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lien /which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seCur/.d by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the 2n in, legal proceedings which in the Lender’s apinion operate to
prevent the enforcement of the lien or forfeiture of any part ~€ the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to fnis $ecurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over.this Security Instrument, Lender may give Borrawer a
notice identifying the lien. Borrower shall satisfy the lien or tal e cars or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improveniipis now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended Coerage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoun(s nnd for the periods that Lender requires, The
insurance carrier providing the insurance shail be chosen by Borrower.canject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender anc shal include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, d<ryower shall promptly give to Lender
all receipis of paid premiums and renewal notices. In the event of loss, Borrower shali'p've prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali t e applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasibie and Lender’s sacurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insirance proceeds shall be
appiied to the sums secured by this Security Instrument, whether or not then due, with any eycess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that th< issarance carrier has
offered to settle a ¢laim, then Lender may collect the insurance proceeds. Lender may use the proceeds. o vepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day reriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha'f n/t extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph {9 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title skall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreernents contained in this Security Enstrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's nctions may include paying any sums sccured by a Hen which has priority over 1his Sccurity
Instrument, appearing in court, paying reasonnbie attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Berrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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EXHIBIT A

LEGAL DESCRIPTION

PARCEL 1:
UNIT 21- 8 IN INVERRARY WEST PHASE IT CONDOMINIUM AS DELINEATED ON A

SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

PART OF THE SOUTH EAST 1/4 OF SECTION 1, TOWNSHIP 42 NORTH. RANGE 10
EAST OF THE THIRD PRINCIPAL MERIDIAN, I[N COOK CQUNTY, [LLINGIS

WHICH SURVEY IS ATTACHED AS EXHIBIT " B" TO THE DECLARATION OF
CONDOMINIUM RECORDED AS DOCUMENT 20834623 TOGETHER WITH [TS UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS

PARCEL 2:

CASEMENT FOR THE BENEIFT OF PARCEL 1 AS CREATED BY DECLARATION AND
GRANT OF EASEMENT RECORDED AS DOCUMENT 24746034 AND AS AMENDED BY
UOUUMENT 25880238 FOR INGRESS AND EGRESS

PARCEL 2

EASEMENTS  APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET FORTH
IN THE OFCLARATION OF EASEMENT DATED OCTOBER 20, 1983 AND RECORDED
QCTOBER 25, 19863 AS DOCUMENT 26834626 AND AS CREATED BY DEED FROM
AMERICAN NATIONAL BANK AND TRUST COMPANY OF CHICAGO, A NATIONAL BANKING
ASSOCIATION, 4S5 TRUSTEE UNDER TRUST AGREEMENT DATED APRIL 11, 1983
KNOWN AS TRUST NJUMBZIR 37558 TO DAVID ALAN HARRIS DATED MARCH 27, 1984
AND RECORDED APRIT 18, 1985 AS DOCUMENT 27049795 FOR INGRESS AND EGRESS
IN COOR COUNTY, ILLINOIS,

Commonly known as: 17.32 Inverrary Lane
Palatine, Illinois -

P.I.N.: 02-01-400-099-100U0

£e0sLtes

. L. i,
IN WITNESS WHEREOFR, Borrower has exceuted this Candominium Rider.

COLLEEW M. VILLAWD Borrowes

CONDOMINIUM RIDER—1 to 4 Famity—8/81—FNMA/FHLMC UNIFORM INSTRUMENT

____:::--IllllllllIIIIlIIIllIIIll..llllllllIl.IIIlIlIIlIIIIIIIIIlIIIlIIIIIIIIIIIIIIIIIIIIIIII'III
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\prERERD
(3 Year Fixed - 1 Year Treasury Index-Rate Caps-Payment Cap Option)

THIS ADJUSTABLE RATE RIDER is made this _L4TH day of QCTOBER . 19_86 _, and is incorporated into |
and shall be deemed to amend and supplemen! the Mortgage, Deed of Trust or Security Deed (the “Security instrument”) of the |
same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note 10

MERITOR MORTGAGE CORPORATION—-CENTRAL
(the "Lender') of the same date (the “Note") and covering the property described in the Security instrument and located at:

1232 INVERRARY LANE, PALATINE, ILLINOIS 60074
PROPEATY ADDRESS

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE BORROWER MAY LIMIT MONTHLY PAYMENT INCREASES IF THE PROVISIONS OF §

THE MOTE PERMIT IT.
THE PRINCIPAL AMOUNT THE BORROWER MUST REPAY WILL BE LARGER THAN THE AMOUNT ORIGINALLY BORROWED,
BUT NOT MORE THAN 125% OF THE ORIGINAL AMOUNT.

Additiona) Covenants. In addition to the covenants ang agreements made in 1he Security Instrument, Borrower and Lender
further covanant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _
The Note riovides for an initial interest rate of _2.00__ 64, Sections 2 through 6 of the Note gprovide for changes in the

interest rate and the menthly payments, as follows: .

2. INTEREST
{A) Interest Owed

= Interest will be charg (¢ >n unpaid principat until the full amount of principal has been paid. | will owe interest at a yearly

rate of _9-00 e, The interest.ate<| will pay will be fixed during the first thirty-six (36) months of the loan, and thereater will
change in accordance with Sectica /{A) below on the first day of _NOVEMBER ,19_832__ , and an that day every 12th
month thereatter. Each date on witiun my interest rate could change is calied a “Change Date!

(B) The Indax
Beginning with the first Change Cate, ™ interest rate will be based on an Index. The “Index” is the weekiy average yield
on United Slates Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent Index figure availabie as of wia date 45 days belore each Change Date is called the "'Current Index”
i the Index is no longer available, the Noie Violdar will choose & new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

{C) interest After Default
The interest rate reguired by this Section 2 or Seittion 4(A) below is the rate | will pay both before and after any default
described in Section 9(B) below. '

3. TIWE AND PLACES OF PAYMENTS:
{ will pay principal and interest by making payments ever; nonth.
| will make my monthly payments on the first day of each mcat!i beginningon __DECEMBER 1~ ,19_86 _ . 1 will
make these payments every month until | have paid all of the principal 2.iid interest and any other charges described below that
| may owe under this Nole. My monthly payments will be applied 1o interesi belore principal. f, on _NOVEMBER 1 |
2016 | stili owe amounts under this Note, | will pay those amnauntz in full on that date, which is talled the "Maturity

Date’”
1 will make my monthly payments at 408 ST. PETER _STREET, 61H/ ¥LIO0R , ST. PAUL, MN 55102

or at a different place it required by the Note Moldar.

4. INTEREST RATE CHANGES AND FULL PAYMENT

(A) Calculation of New Interast Rate and Full Payment
Each of my first thirty-gix {36) monthly payments will be a Full Payment. A “Fuli Payment” i~ tne monthiy amount sufficient
1o repay the amount | originally borrowed, or the unpaid principal balance of my loan as of a Chanyr Late, in full on the maturity
date at the interest rate | am required to pay by Section 2 above or 1his Section 4{A) in substantially 2r,ual payments. Beginning
on the date of this Note, my first Full Paymen will be US. 8 426,45 untit the first Change Date.

Before each Change Date, the Note Holder will determine a new Full Payment for my loan. The Note Holder will first caiculate
my new interest rate by adding _2.50  pementage points (2.30 _ %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one eighth of one percentage point {0.125%). Subject to the limits stated in Section 4(B)
below, this rounded amount will be my new interest rate untif the next Change Date. The Note Holder will then determine the amount
of the monthly payment that would be suflficient to repay the unpald principa! that | am expected to owe on the Change Date in
full on the maturity date at my new imerest rate in substantially equal payments. The resufi of this calculation is my new Full Payment. §

Each new interest rate will become eHective on each Change Date, and each new Full Payment will become effective
on the first monthiy payment date after the Change Date.

(B) Limits on Interest Rate Changes
The interest rate | am required 1o pay at the tirst Change Date will not be greater than _1 L. 00 % or less than 2-00___ o4,
Thereafter, my interest rate will never be increased or decreased on any singie Change Date by more than two percentage points
(2&%& érom the rate of interest | have been paying for the preceding twelve months, My interest rate will never be greater than
— b, 0U 9,
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5. BORROWER'S RIGHT TO LIMIT MONTHLY PAYMENT -

(A} Calculation of Limited Fayment
Uniess Sections 5(C), 5(D},.or 5(E) below.will not permit me 10 do so, | may choose 1o limit the amount of my new monthly
payment following each Change Date to.the amount | have been paying multiplied by the number 1.075. This amount is called
the "Limited Payment.!' /f | choose e Limited Payment as my monthly payment, [ must give the Note Holder notice that [ em
going so 8t least 15 deys before ‘my first monthly psyment is due.

{B) Additions 0 My Unpaid. Principal
My monthly payment could be less than the armount of the interest portion of the mornithly payment that would be sufticient
to repay the unpaid principal | owe at the monthly payment date in full on the maturity date at my current imterest rate in substantially
equal payments. If so, each month that the amount.of my maathly payment is less than the interest portion, the Note Holder wil
subtract the amount of my monthly payment from the amount of the interest portion and will add the difference to my unpaid pnnmpai
The Note Halder will alsp add interest on the amount of this difference to my unpaid principal each month. The interest rate on
the interest added o principal will be the rate required by Section 2 or “4(A) above.

(C) Limit on Unpaid Pnncwa! increased Monthly Payment
My unpaid princlpai ¢an never excesd a maximum amount equal to one hundred twenty-five parcent (125%} of the principal
amount | originally borrowed, My unpaid principal could exceed that maximum amount if | pay a Limited Payment. If s, on the
date that my paying my Limited Paymoent would cause me to exceed that iimit; | will instead begin paying a new monthly payment
- until the next Change Da.. The: new monthly payment will be in an amount which would be sufficient to. repay my then unpaid
principal balance in full uii the maturity date at my current interest rate in substantially equal payments. f o

(D) Conditions to Linires! Payment
i can choose the Linilsd Paymant only if it would be less than my then new Full Payment.

lidi cannar or do nat chucce the Limited Paymant following any Change Date, | will still have the nghr ro choose & Limited

€) Finsl Monthly F’aymanr - _
Beginning with the tirst mcntiily payment after the Final Change Date, | wil} pay the Full Payment as my mnth!y paymem.

s NOTICE OF CHANGES
The Note Holder will defiver or mall to mea notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by taw to be given me and also the
titie and telephonae number of & person who will answir any questions | may have regarding the notice, -

B. TRANSFER OF THE PROPERTY OR A BENEFIC'Al. INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument’ s amended to read as foliows:

_ . Transfer of the Property or & Beneficial imterest in Bcirowver. It all or any part of the Property or any interest in it is sold
or transferred (or i & beneficial interest in Borrower is sold or ransferred and Borrower is not a natural person) without Lender's
prior written consent, Lender rmay, at its option, require immediate pament in full of all sums secured by this Security instrument.
However, this option shall not be exercised by Lender if axercise is proridited by federal taw as of the date of this.Security instrument,
Lendsr also shall not exercise this option if; (a) Borrower causss to be svariitted (o Lender information reguired by Lender 1o evaluate
the intended transteree as if a new loan were being made to the transferze; and (b} Lender reascnably determines that Lender’s
security will not be impaired by the loan assurnption and that the risk of & Ereach of any covenant or agreament in th:s Security
Instrument is acceptable to Lender.

To the extent permmad by appllcablo Jaw,. Lender may charge a reasinably fee as a conditmn to Lenders consent to
the loan assumption. Lender may aiso require the transferee to sign an assumptios greament that is acceptable 1o Lender and
that abligates the transferee to keep all the promises and agreements made in the Naoty 7nd in this Security instrument. Borrower
will continue to be obligated under the Note and this Security Instrument uniess Leride’ releases Borrower i writing.

i lender exerciaas the option to require immediate payment in full, Lender sha give Borrower notice. of. acceleration.
The notice shall provide a period of not less than 30 days from the date the notice s delivers d or mailed within which Borrowar
must pay all sums secured by this Security instrument. |f Borrower faiis to pay thése sums DPri¢/ to the expiration of this psricd,
Lender may invoke any remedies permitied by this Security Instrument without further notice. ur ~é7.and on Borrowsr,.

BY SIGNING 8ELOW, Borrower accepts and agree tc the terms and covenants contgined in/¢vis Adjustable Rate Rider.

GERALD T. v*uﬁ?ﬁ“

\u\mu L uj.L&LD_L____ (SEAL)

COLLEEN M. VILLARO




