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hereof (all as estimmated by Moartpgagee In its reasonahle discretion) divided by the
number of monthy to elapse before one month prior to the expiration date of the
policy or pulicies to be replaced or rencwed,  All such payments described in this
Section 2 shall be held hy Mortpagee or a depositary desipnated by Mortgagee in
trust without accruing or without any obligation arising for the payment of intoerest
thereon. 1f the funds so deposited are insufficlent to pay, when due, all taxes and
premiumns as aforesaid, the Mortgagor shall, within ten (10) days after receipt of
demnand therefor from Mortgagee or its agent, deposit such additional funds as may
be necessary to pay such taxes and premiums. 1 the funds so deposited exceed the
amounts required to pay such items, the oxcess shall be applied on a subsequent
deposit or deposits, Neither the Mortgagee nor depositary shall be liable for any
fallure to make the payments of insurance premjuwmns, or of taxes, unless Mortgagor,
while not in default hereunder, shall have requested said Mortgagee or depositary in
writing to make appllcation of such deposits to the payment of the particular
insurance premium or taxes, accompanied by the bills for such insurance premliums
or) taxes, provided, however, Moartgagee may at its option make or cause the
denosltary to make any such application of the aforesald deposits without any
direction or request to do same by Mortgagor. Mortgagee may suspend, In whole or
in ‘murt, and later reinstate, the application of this Section as often as It may
determ'ne.

1, Taxes and Other Charges. Mortgagor shall immediately pay, when
first duc ond owing, all peneral taxes, special taxes, special assessments, water
charges, s=i/er scrvice charges, association charges, and all other charges of
whatever kind, ordinary or extraordinary, whether public or private, which may be
levied or imposcd agalnst the premises, and to furnish to Mortgagee official receipts
therefor within thirdy (30) days after payment thereof, provided, however, if
Mortgagee has not suspended the monthly deposlts for taxes required by Section 2
hereof, Mortgagee, at its option, either may make such deposits avallable to
Mortgagor for the payitents required under this Sectlon 3, or may make such
payments on behall of Yeitgagor. Mortgagor shall pay when due all charges
incurred for the benefit of the oremises for utilities, such as, but not limited to,
energy, fuel, gas, electricity, ‘waier, sewer, and garbage removal, whether or not
such charges are llens against the rremises.

&. Insurance.
(a) Casualty. Mortgagor sli2il keep the Improvements now existing or

hereafter erected on the premises consitantiy insured against loss or damage under
such types and forms of insurance policies apd in such amounts and for such periods
as Mortgagee may from time to time reasorably require in writing, and Mortgagor
shal! pay promptly, when due, any premiums or _such insurance, provided, however,
that if the Mortgagee has not suspended the mortris deposits for insurance required
by Section 2 hercof, Mortgagee, at its option, elcher may make such deposits
avallahle to Mortgagor for the payments required under_this Subsection #(a), or may
make such payments on behalf of Mortgagor. linless 'Aortgagee otherwise agrees,
all such insurance shall provide "all risk" agreed value regiacement cost coverage
and shall he carried with companies acceptahle to the Mortpagee and shall have
attached thereto standard noncontributing mortgage clausesir i=zvor of and entitling
the Mortgagee alone to collect any and all of the proceeds payable under all such
insurance, as well as standard waiver of subrogation endorsemencs. Mortgagor shall
not carry separate insurance, concurrent in kind or form and cauniributing in the
event of loss, witii any insurance required hereunder. In the event of a change in
ownership or of occupancy of the premises (if approved in writing by Mortgagee),
immediate notice thereof by mail shall be delivered to all insurers. In the event of
any loss covered by such insurance, Mortgagor shall immediately notify Mortgagee
in writing, and Mortgagor hereby authorizes and directs each and every insurance
company concerned to make payments for such loss directly and solely to Mortgagee
{who may, but need not, make proof of loss) and Mortgagee is hereby authorized to
adjust, collect, and compromnise in its discretion all claims under all pelicies, and
Mortgagor shall sign, upon demand by Mortgagee, all receipts, vouchers, and
releases required by such insurance companies, After deducting any costs of
collection, Mortgagee may use or apply the proceeds, at its option, (i) as a credit
upon any portion of the indebtedness secured hereby, or (ii) to repairing and
restoring the improvements in which event the Mortgagee shall not be obliged to see
to the proper application thereof nor shall the amount 50 released or used for
restoration be deemed a payment on the indebtedness secured hereby, or (iil) to
deliver same to the Mortgagor. In the event Mortgagee shall elect to apply such
proceeds to restoring the improvements, such proceeds shall be made available,
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