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LOAN NO. 611752815

MORTGAGE

THIS MO TGAGE (“Security Instrument”) is given on OCTCBER 17, 1986 . The mortgagor is

£0Ls I, DURR GADDIS, DIVORCED AND NOT SINCE REMARRIED (*Borrower"}.

This Security Inst{umant is given to ST. PAUL FEDERAL BANK FOR SAVINGS, which is organized and existing

under the laws of the % rited States of America, and whose address is 6700 W. North Avenue, Chicago, lllinois 60635
(“Lender”). Borrower {wes Lender the pricipal sum of

SIXTEEN THOUSAND, "TVE HUNDRED AND NO /100 Dollars

{U.S. 16,50¢.00 }-This debt is evidenced by Borrower's note dated the same date as this Securily

instrument (“Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
NOVEMB s 2016 7 This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renZwa Is. extensions and modifications; (b) the payment of all ather sums, with interest,
advanced under paragraph 7 to protec fae sccurity of this Security Instrument; and (c) the performance of Borrower’s
covenants and agreements uwnder this Secaiity Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender th: foliowing described property located in COOK.
County, llinois:

THE SOUTH 1/2 OF LOT 15 AND AXL . OF IOT 16 IN BLOCK 206 IN

HARVEY, A SUBDIVISION OF THAT PAfT OF THE SOUTHWEST 1/4 OF

THE NORTH EAST 1/4 OF SECTION 7, TUSNSHIP 36 NORTH, RANGE

14, FAST OF THE THIRD PRINCIPAl, MERALJAW, SOUTH OF THE

INDIAN BOUNDARY LINE LYING SOUTH OF THE LHTICAGC AND GRAND

TRUNK RAILROAD IN COOK COUNTY, IL

PIN #29-07-215-015 A (&

which has the address of 14632 WINCHESTER AVE HARVEY II, 60426
(“Property Address™);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances, rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument, All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawflully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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1. Payment of Prin¢i d Mtbeadt; Prepay t g 0 shatliprompily pay when due the

principal ol and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law orto a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equalto one-
twelfth of: (a) yearly taxes and assessmenls which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of
current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
statc agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, nnalyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds., Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Barrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and
the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable priorto the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either prompily repaid 1o Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lenderany
amount necessary’ io make up the deficiency in one or more payments as required by Lender,

Upon payrent. .n full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowerany
Funds held by Lendrr: If under paragraph 19 the Property is sold or acquired by Lender, Lendershall apply, no later than
immediately prior to/thz sale of the Property or its acquisition by Lender, any Funds held by Lender al the time of
application as a creditagainst the sums secured by this Security Instrument.

3. Application of ’ay ments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall beapplied: first, to amounts payable under paragraph 2; second, Lo interest due; and last, to
principal due.

4. Charges; Liens. Borrover shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prior.t; over this Security Instrument, and leasehoid payments or ground rents, if any.
Borrower shall pay these obligations irihe manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ¢ w-d payment. Borrewershall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrewer makes these payments directly, Borrower shall promptly furnish to Lender
recetpts evidencing the paymenis.

Borrower shall promptly discharge any lien.which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforceinent of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien or foricitvire of any part of the Property; or(c¢) secures from the holder of the
lien an agrecement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain prisrity over this Security Instrument, Lender may give Borrover
a notice identifying the lien. Borrower shall satisfy the liei: or take one or more of the actions set forth above within {0
days of the giving of notice.

S, Hazard Insurance. Borrower shall keep the improverieits.now existing or hereafter erected on the Property
insured against {oss by fire, hazards included within the term “¢itraded coverage™ and any other hazards for which
Lender requires insurance. This insurance shall be maintained in tiie ~oounts and for the periods that Lender requires.
The insurance carrier providing the insurance shall be chosen by Borroviersubject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and snall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requiies, Brrrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower ri=!! give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Eorower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shalt b~ applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lende -'s cecurity is not lessened. I the
restoration or repair is not econeomically feasible or Lender’s security would be lessened, thi: insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that'the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procer dsio repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-da; period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal snali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change theamount o/ vh:: payments.
If under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not desiroy, damage or subsiantially
change the Property, allow the Property to deleriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold
and fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender'’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or thereisa legal procecding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or reguiations},
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to deo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payinent. : Co

If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or appiicable aw.
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UNOFE|CIAL COPY

LOAN RIDEF

LOANNOQ. 011752815
DATE COCTCBER 17, 1986

THIS RIDER is incorporated into a certain Security Instrument dated of even date herewith given by the
undersigned (the “Borrower”) to St. Paul Federal Bank For Savings (the “Lender”) to secure a morigage
indebtedness; said Security {nstrument encumbers real praperty commanly described as.

14632 WINCHESTER AVE, HARVEY IL 60426

|PROPERTY ADDRESS)

1.) Borrower and Lender agree lhat pctwithstanding anything contained in Unitorm Covenant 21 of the
Security Instrument, Lenderis herebyautherized to charge a reasonable fee tor the preparation and delivery of

a release deed.

2.) Borrower and Lender agree that if the Fedirai Mational Mortgage Association or the Federal Home Loan
Mortgage Corporation buy all or some of the Ler:azr's rights under the Security Instrument, this Rider will no

longer have any force or effect.

N WITNESS WHEREQF, BORROWER has executed this RIDER

AT MJL

EULA L DURK GMSD Borrawer

Borrower

2384 NOV B4
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LOAN NO. 011752815
DATE OCTCBER 17, 1986

This Rider is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Deed to Secure Debt (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower") to secure Borrower's Nota 1o ST. PAUL FEDERAL BANK FOR SAVINGS, (the “Lender” or “Note
Holdar") of the same date herewith (the "Note”) and covering the Property described in the Security

Instrument and located at:

14632 WINCHESTER AVE, HARVEY IIL 60426
{Property Address)

NOTICE TO BORROWER: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENTS. THE
BORROWER'S MONTHLY PAYMENTS ARE IN FIXED AMOUNTS DURING THE FIRST YEAR OF THE
NOTE. THE PENAINING MONTHLY PAYMENTS COULD INCREASE OR DECREASE, DEPENDING ON
CHANGES IN vAE INTEREST RATE.

Madifications. In 7. dd tion to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenartand agree as follows:
INTEREST RATE AND M ATHLY PAYMENT CHANGES

The Note hes an Initial Interest Rate of B.375 % | Beginning on the date of the Note, the Borrower will
pay interast at the Initial Interest 1ale until the first Change Date. The Note interest rale may be changed on
the 1st day of the month beginnitig mri  NOVEMBER 1, 1987 and on that day of the inonth every 12
months thereafter. Each date on which (o rate of interest may change is called a Change Date.

Changes in the interest rate are governea by changss in an interest rate index called the “Index". The Index
isthe Federal Haome Loan Bank Board Moniiiy ilational Median Annualized Cost of Funds for FSLIC-insured

savings and loan associations.

To set the new intorest rate, before each interest/ Change Date, the Note Holder will first agd
TWO AND ONE QUARTER PERCENT (2.25%) to the Current index,
The Current index is the most recent Index figtire availeble 45 days prior to each Change Date. The Note
Holder will then round the result of this addition to the neurest one-eighth of one percentage point (0.125%).
This rounded amount will be the new rate of interast until tiienext interest Change Date provided thatonany
Change Date the ra}e of interest will not be increased or decrassad by more than TWO-
percentage points . At no time during the term of (h< Note shall the interest rate be less than

2.250 perannum nor more than13.500 per annum.

The first twelve monthly payments due under the Note will each be in'the amount of $125.41
Beginning with the 13th payment, the amount of the monthly payments wil -2 determined in accordance wnh
the terms of the Note and will always be sufficient to repay the unpaid principal Lalance in full in substantially
aequal payments by the final payment date.

By signing this, Borrower agrees to all of the above.

e 0 E B e

EULA L, DURR GALINIS -Barrower

LTIV6YI8

{Seal)
-Borrower

2505 JUL. 88 (1 YR. ADJ. RATE)}
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(Fixed Rate Conversion and Assumption Optons)

LOAN NO. 011752815
DATE OCTCBER 17, 1986

THIS ADDENDUM TO ADJUSTABLE RATE LOAN RIDER is incorporated into and shail be deemed to amenad
and supplement the Adjustable Rate Loan Rider (the "Rider") to the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument”), each dated the same date as this Addendum and giver by the undersigned (the
“Borrower™) to secure Borrower's Adjustable Rate Note with Addendum To Adjustable Rate Note to ST. PAUL
FEDERAL BANK FOR SAVINGS, (the “Lender™ and dated the same date as this Addendum (the "Note"),
covering the property described in the Security Instrument and located at:

14632 WINCHESTER AVE HARVEY 1I. 60426
{ Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument
and the Rider, Borrower and Lender further convenant and agree as follows:

A. FIXED IN(FSF.EST RATE OPTION
The Note providus for the Borrower's option to convert from an adjustable interest rate to a fixed interest rate,

as follows:

1. Option to Corer. to Fixed Rate

[ have a Conversion (/ption which I can exercise unless I am in default or this Section Al or Section A3 below
will not permit me to do s¢. 7 he"Conversion Option™is my option to convert the interest rate l am required to pay
by the Noie from an adjusta’le rate to a fixed rate.

The conversion can only t=2.¢ place on the third, fourth or fifth Change Date. Each Change Date on which my
interest rate can convert from an xdjastable rate to a fixed rate also is called a *Conversion Date.” I can convert
my interest rate only on one of thes three Conversion Dates,

If ! want to exercise the Conversion Orzscien, [ must first meet certain conditions. Those conditions are that: (a)
I must give the Note Holder notice that I'am doing so at least 15 days before the next Conversion Date; (b) on the
Conversion Date, ] am not in default under the Note or the Security Instrument; (¢) by the Conversion Date, I
must pay the Note Holder a conversion fee Etél'd.l 0 r)ne percent (1.0%) of the unpaid principal I am expected to
owe on that Conversion Date plus U.S. ;(d) by the Conversion Date, ifan appraisal report
is required by Section A3 below, the Note Holder has reu.mved t.he report and I have paid the appraisal fee and any
amount necessary to reduce unpaid principal; and (<) I riust sign and give the Note Holder any documents the
Note Holder requires to effect the conversion.

2. Calculation of Fixed Rate

My new, fixed interest rate will be egual to the Federal Natiin:.i Mortgage Assoclation’s required net yield for
30-year, fixed rate mortgages covered by 30-day mandatory delively commitments in effect as ofthe date 15 days
before the Conversion Date, plus five-eighths of one percent (6250 Ii this required net yield is not available, the
Note Holder will determine my interest rate by using a comparable figire:

3. Reduction of Principal Balance Before Conversion; Appraisal

If the unpaid principal | am expected to owe on the Conversion Date witl b2 yreater than the original principal
amount of my loan, the Note Holder may require an appraisal report on the vale ci the property described in the
Security Instrument. The appraisal report must be prepared by a qualified appraiser<hosen by the Note Holder. 1
will pay the Note Holder a reasonable fee for this appraisal report.

The unpaid principal [ am expected to owe on the Conversion Date could be an zmonnt greater than 95% of
the appraisal report's stated value of the property securing my loan. If so, T cannot € xen ise the Conversion
Option unliess I pay the Note Holder an amount sufficient to reduce my unpaid prineip-: 2 an amount equal
to 95% of the stated value of the property.

4. Determination of New Payment Amount
If T choose to exercise the Conversion Option, the Note Holder will determine the amount 1 t1e monthly

payment that would be sufficient to repay the unpaid principal I am expected te owe onh the Conversion Date in
fuli by the final payment date at my new fixed interest rate in substantially equal payments. The result of this
caleulation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, I will pay the new amount as my monthly payment until the final payment date.

LTIV6HIS

2506 FEB 85 FIXED AATE AND ASSUMPTION OPTIONS ADDENDUM
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The provisions of Uniform Covenant 17 of the Security Instrument provxdes as follows
Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Preperty or
any interest in it is sold or transferred (or if abeneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written congent, Lender may, at its option,
require immediate payment in full of all sums secured by thils Security Insr.rument.. ‘However, this
option shall not be exercised by Lender if exercise is prohibited by federal law ¢ a.': of the date of this

Security Instrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

provide a period of not less than 30 days from the dute the notice is delivered or mailed within which

Borrower must pay all sums secured by this Security Instrument. 1 Borrower fails.to pay these sums

prior to the expiration of this period, Lender may ‘invoke any remedies perms itted: by thin Security
Instrument without further notice or demand on Borrower. - - -

Notwithstanding the provisions of Uniform Covenant 17 of the Security Instrument, Lender shall waive such

option to accelerate and shall release Borrower from all obligations under the Secu:ity Instrument, and the Note ’
provided that, prior to the sale or transfer, (a) Borrower is not in default of the terms and conditions of the .

Security Instrument and the Note, (b} the credit of the person to whom the Property is to be sold or transferred is

satisfactory te Lender, (¢) Lender is paid Lender's then apphcable assumption fee, (d) the person to whom the
property is to be rold or transferred executes an assumption agreement a.cceptable to Lﬂ'lder wherdn auch .
person agrees tc assume &ll of the Borrower's obligations under the Security lnst.rumenrﬁ and the Nobe e '

BY SlGNING BEIL )W, Borrower accepts and agrew to the terms and covenants contained in thh Mdendum

To Adjustable Rate Loa « Rider.

EULALHJRRGADDIS
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