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THIS MORTGAGE (**Security Instrument'") is given on Jctoboy
The mortgagor is
AUGLIST F SCHLAYEFER R, RACHE LUK

S0th, 1786

(*'Borrower*"), This Security Instrument is given 10 MARGARETTEN &
COMPANY, INC,, u varporution which is organized and existing wnder the laws ol the state of New Jersey, nnd whose
address is 280 Maple Streev“7cth Amboy, New Jersey 08862 (“'Lender').
Borrower owes Lender the princiral sum of

Gt ty-Nine I'housand, Laght Hundved ang 007108
Dolars (U5, § T T PR P }. This debt is evidenced by

Borrower's note dated the same date as this Security Instrument (' INote™), which provides for monthly payments, with the full
debt, il not paid earlier, due and pavallson Movemboy 1e1, wuLé  This Security Instrument
secures to Lender: (a) the repayment of the deht evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other cums) with interest, ndvanced under paragraph 7 to protect the sccurity of this
Security Instrument; and {¢) the performance ¢ Barrower’s covenants ancl agreements under this Security Instrument and the

Nete. For this purpose, Borrower does hiereby maortapee, grant and convey (o Lender Lhe following described property located
LI County, Hlinois:
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which has the address of
Uy, Slate

LSS0 GLYLDE KA HUMEWOOL, 1. 03U beopenty Address

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royallies, mineral, oil and guos vights and proflits, water rights and stock and all fixtures now or hereafler
a part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to In this Security Instrument as the "*Property.'’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed und has the right to
mortgage, grant and convey the Property and that the Pronerty is unencumbered, except for encumbrances of record.
Borraower warrants and will defend generally the iitle to the Property against all ctaims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform covenants with imited
variations by jurisdiction to constitute a uniform security instrument covering real property,

ILLENOIS—SINGLE FAMILY —FNMA/FHLMC UNIFORM INSTRUMENT

-7 (Rev. 7/84) Replaces [1.-708 Farm Y014 12/4]
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UNIFORM COVENANTS. Borrower and Lender covennnl and agree s folkows:

1. Payment of Principsl kot Interest; Prepayment wnd Late Charges. Horrower shall promptly pay when due the principal of and in-
terest on the debt evidenced by the Note snib any prepayment and hae chineges due under the Note,

2. Funds for Tuxes and Insurnnee. Subject to agplicable luw o 1o o wiitien waiver by Lensber, Borrower shadl pay 10 Lender on the day
monthly payments are due under the Note, until the Note is paid in full, a sam ("Funds'™) equal wo onewelfth ol (a) yenrly 1axes and
wsscsmentyvhich may attadn priority over this Securlty Tnstcument; (b) yearly leasehold payments or ground rents on the Property, [f any; (<)
yeuely hazard insurance premiums; and () yearly mortguge insuranee preminms, if any, These llems are culled 'escrow flems.'* Lender may
estimate the Funds due on the basis of current data and rensanible estimates of future escrow items.

The Funds shadl be held in an institution the deposits or acconnts of which are insured or gunranteed by a federnl nr siate ageney (in-
cluding Fender i Lender i such an instimtion), Lender shall apply the Fumds 1o pay the escrow items, Lender may not charge for holding and
npplying the Funds, analyedng the avcount or seeifying the escrow items, unbess Lender pays Burrower interest on thie Funds nnd applicable
lnw permity Lender to make such n charge. Borrower and Leader may agree in writhing that interest shadl be podd on the Funds, Unless an
agreement iv made or appieable law requires interest 1o be puid, Lender shull non be required to pay Borrower any interest or earnbngs on the
Funds. Bender shadl give o Borrower, without charge, s snnnial accounting of the Funds showing credits and debits to the FFunds and the
purpose for which ewch debit to the Fundowas made, The Funds nre pledged oy additionad aeeurity for the sums secuted by this Security Ine
SETUMmeny.

1F the amaunt ofcee Funds hield by Lender, togethier with the future monthly payments of Funds paynble prior to the due dates of the
cseraw items, shall Zceeed the amount regquired to pay the escrow iemy when due, the excess shatl be, at Borrower's option, either promptly
repaid to Borrower or craddited to Dosiower on motithly payiments of Funds, 11 the amourt of the Funds held by Lender is not suffivient te
pay the eserow ltems whiendive, Borrower shall pay to Lender uny amount necessary to thake up the deficiency in one or more payments us ros
quired by Lender

Upon payment in full oo ab sums secured by this Security {ostrument, Lender shall prompty refund (o Borrower any Funds held by
Lender. IFunder paragraph P> bitroperty is sold or weqguired by Lender, Lender shall upply, wo later than Immediately prior 1o the sale of
the Property or 1y agguisition by ender, any Funds held by Fender ar the time of applicntion as a credit ngainst the sums secured by this
Neeurity Instrument.

3. Application of Bayments, Uciess applicable lnw provides otherwise, all payments received by Lender under paragraphs 1 &nd 2 shall
be applied: first, to e chirges duearsder the Note: second, to prepayment churges due under the Note; third, 10 nmounts payable under
paragraph 2; fourth, to interest due; anmd oo principal due.

4. Charges; Llens, Horrewer shadl puy ol codes, assessiments, churges, Tines and iunpositions ntiributable to the Property which muy al-
tuin priority aver this Security Instraiment, anddeaschold payments or ground rents, iCnny. Bovrower shall pay these obligitions in the man-
ner providedt in parngruph 2, or i not pald in that anver, Horrower shall puy them on tdme directly (o the person owed payient, Borrower
shnll premptly furnish (o Leader ali patices of wmiounts (o be paid ander this puragraph. If Borrower makes these payments directly, Nor-
rower shadl promptly fuenish to Lender seceipts eviaeswing the payments,

Borrower shall promptly discharge any lien which 2 saiority over this Security Tnstrument unless Borrower: {u) agrees in writing to the
payment of the obligalion secured by the ea in n manned acrervable to Lender; (B) contests in good Faith the lien by, or defends agsinst en-
forcement of the lien in, legul proceedings which in the Lenddzopinion operate to prevent the enforcement of the lien o1 Torfeiture of any
part of the Property: or (v) seeures from the holder of the fien th ageeement sitisfuctory to Lender subordinating the fien to this Security In-
strument, U Lender detertnines that sany part of the Property is Zabjest 1o a lien which may attnin priority over this Security Instrument,
tender may give Horrower a natice identitying the lien. Borrowe: shall siatisfy the len or titke one ar more of the aetions sel forth nbove
within 10 days of the giving of nolice.

S, Hauzard tnsuennee. Borrower shall keep the improvements novecxisting or hereafier erected on the Property insured ugainst loss by
fire, hazards included within the term extended covernge'' and any othds boanrds for which Lender requires insurance. ‘This insurunce shal
be maintndred in the amounts and for the perods thnt Lender requires, The idsuiunee carrier providing the insurance shall be chosen by Bor.
rower subject to Lender’s approval which shall not be unreasonabily withhele

All jnsurance poticies and renewals shinll be acceprable to Lender and shindt rebade a stmckard mortgnge clouse. Lender shall have the
right to hold the potcies amd renewals, LF Lender requines, Borrower shabl prompty give 1o Lender all receipts of paid premiums and renewal
notives. tn the event of loss, Borrower shubl give promypt notice 1o the imsurance carrids anl Lender, Lender muy make prool of loss il not
made promptly by Borrower,

Unless Lender and Horrower atherwise agree in writing, insurance proceeds shnll be‘azplicd to restoration or repair of the Property
damuged, if the restoration or repair is economically fensible and FLender’s security is vowsessened, [T the restoration or repair is not
economically feasible ar Lender's security would be lessened, the insurance proceeds shall be upplied to the suins secured by this Security In-
strumeitt, whether er not then due, with any excess pald 1o Borrower, 11 Borrower abandons the Yoaienty, or does not answer within 30 days
a notice from Lender that the insurance carrier has offered to settle aclaim, then Lender may collet thainsurance proceeds. Lender muy use
the proceeds to repair or restore the Praperty or to pey sums secured by this Security [nstroment, whethsi or not then due, The 30-ciny period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicition of proceeds to principal shilt no extend or postpone the due
date of the monthiy puyments referred to in paragraphs | and 2 or change the amount of the payments, [f uador slacngraph 19 the Property is
acguired by Lewder, Borrower's right to any insurance policies and proceeds resulting trom damage to the Propeiy prior 1o the wequisition
shall pass to Lender to the extent of the sums secured by this Seeurity Instrument immediately prior 1o the acquisition.

6. Proservation und Maintenance of Property; Leaschalds, Borrower shall not destroy, damage or substantialty change the Propernty,
allow the Property to deteriornte or commit waste. 11 this Security Instrument is on a leasehold, Borrower shall comply vich the provisions of
the tense, and i Borrower aequires fee tide to the Property, the lenschuold and fee title shall not merge unless Lender werces to the merger in
writing.

7. Prolection of Lender’s Rights in the Property; Martgsge Insurunce, 1f Borrower fails 10 perform the covenants and agreements con-
tained in this Security Instrument, or there is a legal proceeding that may significantly alfeet Lepder’s rights in the Property (such as a pro-
ceeding in bankruptey, probate, for condemnation or 1o enforee laws or regulations), then Lender may do and pay for whatever is negessary
to protect the value of the Property and Lender's rights in the Property. Lender's nctions may include paying any sums secured by a lien
which has priority aver this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lendler does not have to do so.

Any nmounts disbursed by Lender under this paragraph 7 shal become additional debt of Borrower secured by this Security Instrument,
Unless Botrower and Lender agree to other teris of payment, these mmounts shall bear interest from the date of disbursement nt the Note
rate and shall be paynble, with interest, upon notice from Lender to Borrower requesting payment.

If Lender required mortgage 1mnsurance as a condition ol making the loan secured by this Security Instrument, Borrower shall pay the
premiums required to maintain the insurance in effect untdl such time as the requirenent tor the insurance terminates in accordance with Bor-
rower’s and Lender's wrilten agreement or applicable law.

8. Inspection, Lender orits agent may make reasonable entries upon and inspections ol the Property. Lender shall give Borrower notice
wt the time of or prior to an inspection specifying reasonable canse Tor the inspection,

9. Condemnation. The proceeds of any award or claim Tor dimnages, direct or consequentiad, in conniection with any condemnation or
ather taking of any part of the Property, or lor conveyancee in lien of condemnation, sre hereby assigned and shal be poid to Lender.

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Sccurity Instrument, whether or
not then due, with any excess paid to Borrower. In the event of a partinl taking of the Property, unless Borrower and Lender otherwise agree
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