UNOFFICIAL COPY ,

86518379

T3 R .
TERara 1way 0o0d 11/05/8

e w Yy
137 & X = '

FBAE rEUMTY RECORDER

[Space Above This Line For Recording Data)

MORTGAGE

THIS Y1QRTGAGE (“'Security insirnm%vm on

19..86... Th¢ nieltgagor is ELLEN..J.. .ELSON, Yofced and not since.xremarried
{**Borrower"). This Security Instrument is given fo

CFREEDOM . FEDERALLSAVING S BANK e s , which is organized and existing
under the laws of gl ead. States. .0f. America. is
- GHO9 Stanley B enuey Borwyn,..Illinois.... 60402
Borrower owes Lender thew rincipat suns of ... Severnty.. Five. Thomaand, and Q04100
Dollars (U.S. §.......25..000.............). This debt is evidenced by Borrower’s nole
datesl the same date as this SeCusity Instrumens(**Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on’igvemb 3016 e This Security Instrument
secures to Lender: (a) the repaymepcof the debt evidenced by the Note, with interest, und ail renewals, extensions and
modifications; (b) the payment of ail o/t sums, with interest, advanced under paragraph 7 to protect the securily of this
Security Instrument; and {c) the perforinance of Borrower's covenants and agreements inder this Security Instrument and

1he Note. For this purpose, Borrower does nercby mor:gagc,éram and convey to Lend 't the following described property
located in . QOK County, [llinois:

Yo }%%%14 18 BLOCK 10 IN MFRBEILLS HOME ADDITION TO PALATINE, A SUBDIVSION

%E:F;{m EAST 1/2 OF SECTION 23, WCWnRSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY|

LOAN # 12-583255-5

ILLINOIS.

z

PERMANENT INDEX NUMBER: OBF2BHEOBFOOE,
02-23—209-007<<:X2§g”’-

SEE ATTACHED ADJUSTABLE RATE LOAN RIDER
THE ATTACHED ADJUSTABLE RATE LOAN RIDER IS MADE PART OF AND INCORPORATRED TN TH

DOCUMENT,

139 South Forest Avenue Palatine

[Street]
coovoseeeee.. ("'Property Address'');

which has the address of

Ilinois oo e GOOB T oeveeeverrennnn
2ip Code]

TOGETHER WITH all the jmprovements now or hereafler erecled on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coaveyed and has the right to
mortgage, grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record.
Horrower wiurrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. ’

o Tis SECURLEY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variaitons by jurisdiction to constitute a uniform security instrument cavering rea! property.

g

REDQRDER FACM ILLIANA FINAMCIAL, INC

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT 4 00 MAI Form 3014 12/B3
— L
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orrower and Lender covensht a ollows:
L Payment.ol‘ Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepanyment and late charges due under the Note.

2, Funds for Taxes and Insuranee.  Subject toapplicable law or to o written waiver by Lender, Borrower shall pay
te Lender on the day monthily puyments are due under the Note, until the Note is puid in full, o sum (" Funds™) equal 1o
vne-iwellth of: () yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or gnl'ound rents an the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. These items are called “'escrow items.'” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lenc]er may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additiona) security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future nanthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the excess shall be,
at Borrower's ontion, cither prompily repaid to Borrower or eredited to Borrower on monthly payments of Funds. If the
amount of theirfunds heid by Lender is not sulficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessaiy o make up the deficiency in one or more payments as required by Lender.

Upon pa;ment in full of al! sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Leader. IT under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no latzr
than immediately prizr t» the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agpinst the sums secured by this Security Instrument.

3. Application o/ Farments, Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs | and 2 shall be‘apriird: first, 10-late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payatle apder paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Courrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority cve- this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligationsin/ne manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owiu payment. Borrower shatl promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrotvver miakes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any ¥er-which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligationsecarid by the lien in a manner ucceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of rii-lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any pasiof the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien tO thio Security Instrument, If Lender determines that any part of
the Property is subjeet to a lien which may attain priorivy=over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or (zks cne or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazasd Insurance. Borrower shall keep the improvem<nis now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extendzd ~overage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts snd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrows: subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be aceeptable to Lender il shedal include o standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires; TGirower shall promptly give te Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail zive prompt notice Lo the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. IT the
restoration or repair is not economically feasible or Eender's security would be lessened, the insrance proceeds shall be
applied to the sums secured by this Security Instruments, whether or not then due, with any ¢sces) paid to Barrower.
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal.the iGsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds .o tepair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-dpy pariod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shzinot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of thie payments. If
under paragraph 19 the Property is acquired by Lender, Borrawer's right 1o any insurance policies and proceeds resuiting
from damage to the Property prior ta the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the ucquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. IT this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mergerin writing.

7. Protection of Lender’s Rights in the Preperty; Mactgage Insucance, If Borrower fails (o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or lo enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over.lhis Security
[nstrument, appearing in court, paying reasonable attorneys’ fees and eniering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7. Lender does not have todo so. )

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower sef:urcd by this
Securily Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender 1o Borrower

requesting payment.
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UNOFFICIAL CORY |

LOAN # 12-583255-5
ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

gcz <.
This Rider is made this , . 17t dhy of . .Q¢tober | , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Insiru-
ment’’) of the same date given by the undersigned (the ‘“*Borrower’’) to secure Borrower’s Noteto ... ..
................. FREEDQM . FEDERBAL. SAVINGS .BANK e .
(the “‘Lender’®) of the same date (the ‘“Note"") and covering the property described in the Security Instrumcm and
locatedat ....... L1329 . south .Forest. Avanue., .,

.Properry Address

Modifications. In addition to the covenants and agreements made in the Securily Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “'Ip.tial Interest Rate”’ of .8..7.5 %. The Note interest rate may be increased or decreased on the

(A

.15t -day of the montl: bzginning on .. .b,“."’e“‘ber E5)€..,19,..89. and on that day of the month every
. .12 . months thereafter. *xgEE CHANEE SCHEDULE BELOW.**

Changes in the interest rateare governed by changes in an interest rate index called the “‘Index'’. The Index is the:
{Check ore box to indicate Index.]

(1) [O* “*Contract Interest/2ate, Purchase of Previously Occupied Homes, National Average lor all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

(2) @+ .Moothly.Vatiovallirdian . Cost . .of, Funds, for, FSLIC. Insured .Savings, and, Loan

aAssaciatiqn,
[Check one box to indicate whether there Is any maxim m firnit on changes in the interest rate on each C‘h ange Dare, {f nio box is checked there will
be no maximum limit on changes.]

(1) O There is no maximum limit on chadge: in the interest rate at any Change Date.

_(2) @ The interest rate cannot be changed by riore than . 02. . percentage points at any Change Date.

" If the interest rate changes, the amount of Borrow ar's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will resull in lower payments.
B, LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. I this is the case, then: (A) any siich loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any suris ~uready collected from Borrower which exceed-
ed permitted limits will be refunded to Barrower. Lender may choose to.make this refund by reducing the principal
owed under the Note or by making & direct payment to Borrower,

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Seearity Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a aotice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Securily Instrument.-eader may require (1)
an increase in the current Note interest rate, or (2) an increase in {(or removal of) the limit on tiie ariount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a¢cnondilion of Lender's
waiving the option to accelerate provided in paragraph I7.

By signing this, Borrower agrees to all of the above.

** There will be an interest rate and payment
adjustment ont the third anniversary o©f the r

loan, the fifth anniversary of the loan and ( LLL. . g CM (Sal
. . oy 1]

each successive annilversgry cf the loan FILEN Fred
thereafter as described in paragraph A of
the rider.

—Borrower

.+ (Seal)

—Barrower

s [f more than one bax is checked or if o box i5 checked, and Lender and Borrower do ot otherwise agree in writing, the first Index named witl appiy.
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