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THIS MORTGAGE (“Sccurity Instrument™)is givenaon  NOVEMBER 28 .
19 86 Themortragoris MICHAEL C, LOCKE AND SHIRLESE LOCKE, HUSBAND AND WIFE

rBorrower™). Thiv' Security Instrument is given 1o HORIZON FEDERAL SAVINGS BANK

which is of ganized and eist'ng under the laws of THE UNITED BTATES OF AMERICA. and whose address i;

1210 CENTRAL AVINUE
WILMETTE, ILLINOYS 60091 ("Lender").

Borrower owes lender the principa’ sum of

NINETY NINE THOUSA'.U AND NO/100
Dollars fJ.S. § 99,000.00 ). This deht is evidenced by Borrower's note

duted the same date as this Security Instrumeit {'Note™), ivgich provides for monthly payments, with the full debt, it not

paid earlier, duc and puyableon DECEMBLR 1, This Security Instrument
sccures to Lender: (n) the repsyment of the debd ¢ idenced by the Note, with interest. and oll rencwals, cextcnsions and

modifications; (b) the puyment of all other sums, w1tivinterest, advanced under paragraph 7 to protect the security of this
Security Instrument: and (¢) the performance of Borravar's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mort{age. ernnt and convey to Lender the following described property

located in COOK County, lllinois:

Lot 24 and approximately the South 20 reat of Lot 25 in Block 8
in North Side Realty Company, Dempster Ueif Course Subdivision of

the Weat half of the Northeast quarter and ’a. (except the East
660 feet) the Southeaat quarter of the Northerst half of Sectilon
23, Township 41 North, Range 13, East of the. /fnird Principal
Meridian, in Cook County, Tllinois,
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which hus theaddressof 8508 CHRISTI&&L{‘.... I R SK(?JHE

o 60076 (" Property Address™y s -sannd
(2 Ludu]

TOGETHER WITH ull the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents. royaltics, mineral, oil and gas tights nnd profits, water rights and stock and all fixtures now or
hercalter a port of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregaing is referred toin this & seurity Instrument as the “Property.™

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and thal the Property is unencumbered, exceplt for encumbrances of record.
Horrower warrants and will defend generally the title to the Property aguinst alt claims and demands, subject (o any
encumbranues of record.

THIS SECURETY INSTRUMENT combines uniform covenants for nutional use and non-uniform covenants with
limited variations by jurisciction 1o constitute o uniform security instrument covering real property.

ILLINQIS—~Singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 1014 12/83
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1, Payment of Principal und Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note aisd any prepryment and late charges due under the Noe

2. Funds for Taxes and Insurance. Subject toupplicable law or to a written waiver by Lender, Boreower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum (*Funds"”) equal 1o
one-twelfth of: (4) yearly taxes and assessments which muy attain priority over this Security Instrumeni; (b) yearly
leasehold payments or ground renis on the Property, if any; (¢) yearly hazurd insurance premiums; and (d) yeurly
mortgage insurance premivms, if uny. These ilems ure called "escrow items.” Lender may estimaie the Funds due on the
busis of current dutn and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or aceounts of which are insured or guaranteed by u federal or
stute ugency (including Lender if Lender is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender may nut charge for holding und applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agrec in writing thut interest shull be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Bosrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds und the
purpose for which euch debil 1o the Funds was made. The Funds ars pledged as additional security for the sums secured by
this Security Instrument. .

If the amount of the Funds held by Lender, together, wit® the future monthly payménts of Funds payable prior to
the due dates of the escrow items, shall exceed the amount réquited o pay the escrow jtems when due, the excess shall be,
at Barrower's apiion, cither promptly repaid to Borrower of vredited 1o Borrower on monthly payments of Funds. If the
nmount of the 7auits held by Lender is not sufficient 10 puy the escrow items when due, Borrower shull pay to Lender any
nimount necessary tremake up the deficiency in one or mare payments os required by Lender.

Upon payinerscin full of all sums secured by this Security Iistrument, Lender shall promptly refund 1o Borrower
uny Funds held by Lerdrer ITunder puragraph 19 the Property is sokd or acquired by Lender, Lender shall apply, no lnter
than immediately prio: 10 the sale of the Property or its acquinition by Lender, any Funds held by Lender at the time of
application us i credit uguiant the sums secured by this Security Instrument,

3. Application of Payiaants.  Unless applicable law orovides otherwise, 2ll puyments received by Lender under
paragraphs | and 2 shall be applies: firsl, to lute charges due under the Note; second, to prepuyment charges due under the
Note; third, to smounts payable vozer paragraph 2; fourth, to interest due; and lasi, to principal due.

4. Charges; Liens. Borrowesshall pay ull tunes, ussessments, chuarges, fines and impositions attributable 1o the
Property which may atinin priority_orerothis Secu;ity Instrument. and leasehold payments or ground rents, if any.
Borrawer shall puy these obligations in iic manner provided in paragraph 2, or if not paid in thaut manner. Borrower shall
pay them on lime directly to the person owrd poyment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Barrowor muakes thiese payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the pryments.

Borrower shall promptly dischurge any ke which hias priority over this Security Instrument unless Borrower: (a)
agrees m wriling to the payment of the obligation seesrsd by the lien in a manner acceptable 1o Lender; (b) contests in good
fuith the lien by, or defends aganmst enforcement of il hen in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfenure of any pedc ! the Propenty, ur (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien td this Security bnstrument. T Lender determines that uny part of
the Property is subject to u lien which may attain priority“oien this Security Insirument, Lender may give Borrower o
notice identifying the hien. Borrower shall satisfy the lien or ks oae or more of the actions set forth above within 10 duys
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemZnt: now existing or hereafter erected on the Property
insured against loss by fire, hnzards included within the term “extendcd Zovernge™ and any other hazards for which Lender
requires insurance. This kisurnnce shall be maintained in the amounty »ud for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subjezi-to Lender's approval which shall not be
unreasonably withheld

All insurance policies and renewals shall be acceptable to Lender und-sball include a stundard mortgage clause.
Lender shall have the right 1o hold the policies und renewals. If Lender requires, ixvrower shull prompily give to Lender
all reveipts of paid premiums and renewal notices. In the event of loss, Barrower stial give prompt notice to the insurance
currier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance provecds shadl be poplied to restoration or repair
of the Property domuged, if the restoration or repair is economically feasible and Lender'a security is not Jessenied. 1f the
restoralion or repair is nut cconomicully feasible or Lender's security would be lessened, the ipsurunce proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any <xces: paid to Borrower. If
Borrower abandons the Property, or does not answer within 10 dpys n notice from Lender that e mrurance currier has
offered to settle o claim, then Lender may collect the insurance proceeds. Lender may use the proceeds ta repair or restore
the Property or to pay sums secured by this Sccurity Instrument. whether or not then due. The 30-duy poriod will begin
when the notice is given.

Unless Lender and Borrower otherwise ngree in writing, any applicution of proceeds to principal shill vot extend or
postpone the due date of the monthiy puyments referred o in paragraphs | and 2 or change the amount of the payments. H
under puragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leastholds.  Borrower shall not destroy, damuge or substantially
change the Property. allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the leaschold and
fee title shull not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower Tails to perform the
covenants and agreements contained in this Security Instrument, or there is o legal procecding that may significantly affect
Lender's rights in the Property (such as a proceeding in bunkruptey. probate, for condemnation or to enforce laws or
regulntions), then Lender may do snd pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Securny
Instrumenti, appeuring in vourt, puying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender mny take action under this pacagruph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesiing payment.
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