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20. Release, Upon payment of all sums secured by this Mortgage. Lender shall release this Morigage without charge

to Borrower. Borrower shall pay all costs of recardation. if any.
21, Waiver of Homestead, Borrower hereby waives all right of homesiead exemption in the Properly under state or

Federal law.

IN WITNESS WHEREOF, Bosrower has executed this Moripage.

el C‘Y QM/“ e

q%@ SISV

Boirawer

STATE OF ILLINEIS, —CLook County ss:

I, _Ronald E. Megun .. a Notary Public in and for said county and state. do hereby certify that
Jack T, Palles and yren glle in JOINT TENANCY o
gy AR

personally known to me fo be the seme rersoni(s) whoee namel(s) ._.are . subscribed to the foregoing instrument,

-
e
appeared before me this day in person, and szrnowiedged that ¢ hey._. . signed and delivered the «aid instrumem as Oy
their _L 4 s free voluntary act, for the uses and purposes therein set forth. %
‘ D
Given under my hand and official seal, this _»._—~_Qth_____ dayof __Dacsamber ____ . 1986 .
My Commission expires: 1G/8/88
Olal'\/ C
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest at Varisble Rates. This mortgage secures all payments of principal and terest
due on a variable rate loan. The contract rate of interest and payment amounts may he subject to change as provided 1n
the Note. Borrowers shall promptiy pay when due all amounts required by the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or waiver by Lender, Boriower shail pay to Lender on
the day monthly payments of principal and interest are payable under the Note, until the Note is pand an full, a sumn (herein
“Funds") equal 1o one-twelfth of the vearly taxes and assessments including candominium and planned unit development
assessments, if any) which may attain priority over this Morigage and ground rents on the Properiy. if any. plus one-twelfth
of yearly premium instaliments for hazard insurance, pius one-twelfth of yearly premivm installmenis for mortgage insurance,
if any, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and rills and reasonable
estimates thereof. Borrower shall nat be obligated to make such pavments of Funds to Lender to the ext:rt that Borrower
makes such payments to (he holder of a prior mertgage or deed of (rust if such holder is an instituticnal lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
or guaranticed by a Federa or stare agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds
1o pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying
the Funds. analyring said account or verifving and compiling said assessments and bills, unless Lender payvs Borrower interest
on the Funds and applicable faw permits Lender to make such a charge. Borrower and Lender may agree in writing af the
time of execution of this Mortgage that interest on the Funds shall be paid to Borrower. ard uniess such agreement is made
or applicable law resuives such interest to be paid, Lender shall not be required to pay Borrower any ,aterest or earnings
on the Funds. Lenderziiall give to Borrower, without charge, an annual accounting of the Funds showing credits and debns
to the Funds and the rarpase for which cich debit to the Funds was made. The Funds are pledged as additional secuuty
for the sums secured by thi. Morigage.

If the amount of the Frady held by Lender, together with the future monthly imstallments of Funds payable prior 1o
the due dates of 1axes, assessmienis, insurance premiums and ground rents, shall exceed the amount required 1o pay said
taxes, assessments, insurance pramiuras and ground rents as they fall due such excess shall be, at Borrower's option, either
promptly repaid to Borrower or criditsg to Borrower on monthly installments of Fun . If the amount of the Funds heid
by Lender shall nat be sufficient to piy raxss, assessments, insurance premiums and ground rents as they fall due, Borrower
shall pay to Lender any amount pecsasary to make up the deficiency in one or more payments as Lender may require

Upon payment in full of all sums securcd by this Mortgage, Lender shall promptly refund to Borrower any funds held
by Lender. If under paragraph 17 hereof the Froperty is sold or the Property is otherwise acguired by Lender, Lender shall
apply. no later than immediately prior (o the sale ofuie Property or its acquisition by Lender, any Funds held by Lender
at the time of application as a credit against the tums secured by this Morigage.

3, Application of Payments. All paymenits receiveat by Lender under the Note and paragraphs 1 and 2 hercol shall
be applied by Lender first in payment of amounts payabiz<oliender by Borrower under paragraph 2 hereof, then 10 intersst,
and then to the principal.

4. Prior Mortgages and Deed of Trust; Charges; Liens: Sarrower shall perform all of Borrower's obligations undes
any mortgage, deed of trust or other security agreement with a lie whiziihas priority over this Monigage, meluding Borrower's
covendnts to make payments when dae. Borrower shall pay or calise 1¢ be paid all taxes, assessments and other charges,
fines and impositions attributable to the Property which may attain «prissity over this Mortgage, and leasehoid payments
or ground rents, if any.

5, Hazard Insurance. Borrower shall keep the improvements now exidting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require.

The insurance carrier providing the insurance shall e chosen by Borrowes sutiect to approval by Lender: provided.,
that such approval shall not be unreasonably withheld. All insurance policies and revev al=thereof shall be in a form acceptablie
to Lender and shail include a standard mortgage clause in favor of and in a form aceeptetiz 1o Lender. Lender shall have
the right to hoid the policies and renewals thereof, subject to the terms of any morigaze, deed of trust or other security

agreement with a lien which has priority over this Mortgage.
In the event of loss, Borrower shall give prompt netice to the insurance carrier and Lénjcr. Lender may make proof

of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower {ails to respond to Lender within 30 d205from the dale notice
is mailed by Lender 10 Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized
1o collect and apply the insurance proceeds at Lender's option either (o restoration or repair of the Prajei'y or 1o the sums
secured by this Mortgage.

6. Preservation and Maintenance of Praperty; Leaseholds; Condominiums; Planned Unit Developments. 3orro wer shall
keep the Property in good repair and shell not commit waste or permit impairment or deterioration of the Froprsiy-and
shall comply with the provisions of any lease if this Mortgage is on a leaschold. If this Martgage is on a unit in a condoriirivm
or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration or covipanis
creating or governing the condominium or planned unit development, the by-laws and regulations of the condomimu ¢
planned unit development. and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mostgage,
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then Lender, at
Lender’ option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys

fees, and take such action as is necessary {0 protect Lender's interest.
Any amounts dishursed by Lender pursuant 10 this paragraph 7, with interest thercon, at the contract rate, shall become

additional indebtedncess of Borrower secured by this Mortgage. Uniess Borrower and Lender agree to cther terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in
this paragraph 7 shall reguire Lender 10 incur any expense or take any action hercunder.

8. Inspection, Lender may make or cause 1o be made reasonable entries upon and inspections of the Property. provided
that Lender shalt give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any morigage, deed of trust or other security agreememt with a lien
which has priority over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Walver, Exiension of the time 1or payment or maodification
of amortization of the sums secured by this Mortgage granted by Lender to any successor in inicrest of Bormower shall not
operate to release, in any manner, the liability of the original Borrower and Borrower's successors in interest. Lender shall
not be required to commence proceedings against such suceessor or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy hercunder., or otherwise afforded by
applicable {aw, shall not be a waiver of or preclude the exercise of any such right or remedy.
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