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MORTGAGE 511254~5

THIS MORTGAGE (“Security Instrument™} isgivenon  DECEMBER 5 .
19 86 Themeootgagoris GEORGE M. CZARNIK AND KAREN A, CZARNIK, HUSBAND AND WIFE

("Borrower"). This lecarity Instrument is givento HORIZON FEDERAL SAVINGS BANK

which is organized and exis’enp under the lawsof  THE UNITED STATES OF AMERICA and whose address is
1210 CENTRAL AVENUE
WILMETTE, ILLINQIS, 60091 < (Lender").

Borrower owes Lender the princizat sum of

SIXTY TWO THOUSAND FLUR_HUNDRED AND NO/100

Daollars (U358 62,400,00 1. This debt is evidenced by Borrower's note

dated the same dute as this Security Instrumaent (!Note'), which provides for monthly payments, with the full debt, if not
puidd curlier, due and payabicon JANUARY &, 2017 This Securily Instrument
secures to Lender: (a) the repaynient of the debi evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the puyment of all other sums, withc diterest, sdvanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrov er's covenants and agreements under this Security Instrument and
the Note. For this purpose, Barrower does hereby mortgag?, giant and convey to Lender the following described propeny

located in CO0K County, [llinois:

Lot 24 in Prill's Hickory Hills Estates Addition,, a subdivision of the
North half of the South West quarter of the Morth West guarter of Section
12, Township 37 North, Range 12 East of the Third Principal Meridian,

in Cook County, Illinois.

00 86596056

23-12-101-026 [

w nich has the nddress of 7906 WEST 97'1(‘5H ?TREET HIICCK?RY HILLS
treer ny

[Hinois 60457 (“Property Address™);
(2 Code)

TOGETHER WITH ail the nprovements now or hereafter erected on the property, amnd all easements, rights,
appuricnances, rents, royatties, mineral, oil and gas rights and profits, water rights andd stock and all fixtures now or
hereafter i part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregomng is referred 10in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower s luwfully seised of the esinte hereby conveyed and has the right to

mertgage, grunt and convey the Property and thiat the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property aguinst all claims and demands, subject to any

encumbrances of recurd
THIS SECURITTY INSTRUMENT combines uniform coveni ' ise and non-uniform covenuids with
linuted variattons by jurisdiction to constitute a uniforin security inftrymegd covering real property.

00 MAtL

ILLINOIS-=Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@' 8L} VMP MORTGAGE FORMS & 001 §21-7291
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1. Payment of Principal and Interest; Prepayment and Late Cbharges.  Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrow er shall pay
o Lender on the duy monthly payments are due wnder the Note, until the Note is paid in full, o som (Funds™) equal to
one-twellth of: (1) yeonrly taxes nnd assessorents which may atin prionty over this Security Pnstrument; (b} yearly
lensehold payments or ground rents on the Praperty, of any, (¢} yeurly hasord isurance premmurms; and (d) yearly
mortgage insununce premisums, it any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current date and reasonable gstimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender if Lender is such un institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the sccount or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may sgree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be puid, Lender shall not be required to pay Borrower any interest or enrnings on the Funds. Lender
shull give to Borrower, withoul charge, an annual secounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged s additional security for the sums secured by
this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthly payments of Funds payabie prior 10
the due dates of the escrow items, shall exceed the amount required 10 pay the escrow items when due, the excess shall be, @
ut Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the &%
umount of the Furals held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any N
amount necessesy o make up the deficiency in one or more payments as required by Lender. . . de]

Upon paymericin full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower C7
any Funds held by Leador. £ under paragraph 19 the Property is sold or ucquired by Lender, Lender shuli apply, no later O
than immediately privi 15 vhe sale of the Property or its aeguisition by Lender, any Funds held by Lender at the time of {7 .
application us a credit zgaizis-the sums secured by this Security Instrument.

3. Application of Fuyraernts,  Unless applicable law provides otherwise, ull payments received by Lender under
parsgraphs 1 and 2 shatl be apriect: first, to late charges due under the Note; second, 1o prepayment charges due under the
Note: third, 1o umounts payable Gnyier paragraph 2; fourth, to interest due; and last, 10 principal due.

4, Charges; Liens. Bareiwer shall puy all taxes, assessments, charges, fines and impositions attributable to the
Property which may uttain priority rver this Security Instrument, und leaschold payments or ground rents, if any.
Borrower shall pay these obligations intfie/ manner provided in puragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed zavment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe maies these payments directly, Borrower shaoll promptly furnish 1o Lender
receipts evidencing the payments.

Barrower shall promptly discharge any lieo/which has priority over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation seuri:d by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tiieian in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the helder of the lien an
agreement satisfaciory to Lender subordinating the lien to tais Yecurity lastrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority.over this Security Instrument, Lender may give Borrower 4
natice identifying the lien. Borrower shall satisfy the lien or ta) e 0ae or moere of the actions set forth above within 10 days
of the giving ol notice.

8. Hazard Insurance. Borrower shall keep the improvensépisnow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended Coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintainzd in the amounts rnd for the periods that Lender requires. The
insurance carrier providing the insurance shall be choscn by Borrowes.sagject to Lender's approval which shall not be
unreasonably withheld.

Alt insurance policies and renewnls shall be acceptable to Lender anashal!include a standard mortgage clause.
Lender shall have the right to hold the policies and renewais. If Lender requires, ‘- enower shall promptly give to Lender
all receipts of paid premivms and renewal notices. In the event of loss, Borrower shalt pive prompi notice to the insurance
carrier and Lender. Lender may make proof of loss if nol made promptly by Borrower.

Unless Lender nnd Borrower otherwise agree in writing, insurance proceeds shali be apolied to restoration or repair
of the Property damaged, if the resturation or repair is economically feasible und Lender's security is not lessened. il the
restoralion or repair is not economically feasible or Lender's security would be lessened, the insemmnee proceeds shall be
applied 10 the sums secured by this Security lnstrument, whether ar not then due, with any excess paid 10 Borrower. if
Borrower nbundons the Property, or docs not answer within 30 days a notice from Lender that ih<'i7Surance carrier has
offered 1o settle o claim, then Lender may collect the insurance proceeds. Lender may use the proceeds i repair or restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-0ny rotiod will begin
when the aotice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds {o principal shall wot extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the smount of the payments. If
under paragruph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from dumage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Insirument immediately prior to the scquisition.

. Preservation and Maintenance of Pruperty; Leaseholds.  Borrower shall not destroy, dumage or substantially
change ihe Property, allow the Property io deterinrate or commit wiste. 11 this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
lee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower Tails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bunkruptey, probate, for condemnation of 1o enforce laws or
regulations], then Lender may do and puy tor whatever s necessacy ta pratect the value of the Property and Lender’s rights
in the Praperty. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, puying reasonable aiotneys’ fees and entering on the Property to muke repairs. Although
Lender may 1ake action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of puyment, these amounts shall bear interest from
the dale of disbursement at the Note rute und shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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