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MORTGAGE 511228-9

THISMORTGAGE (“Security Instrument™)is givenon . DECEMBER 5

19 86 Thewanwpors STEPHEN SCOTT PENLEY AND JANETXEE ,PENLEY, HUSBAND
AND WIFE SC =R

(“Borrower™). This Secudity tnstrument sgiven . HORIZON FEDERAL SAVINGS BANK

which is organized and exis|ing vnder the laws of THE UNITED STATES OF AMERICA,andwhoseaddrcssi;
1210 CENTRAL AVEdlUs

WILMETTE, ILLINOI3 50091 ("Lender").

florrower owes Lender the priacipal suaiof

TWO HUNDRED FIFTEEN THUVSAND AND NO/100
Dollars (L8 3 215,000.00 ). This debl is evidenced by Borrower's nute

dated the same date as this Security Instrumein 77 ate™), which provides for monthly payments, with the full debt, if not
puid earlier, due and paysbleon  JANU Y . 017 his Sccurity Insirument
secures 1o Lender: (a) the repayment of the debr (Videreed by the Note, with interest. and ail renewals, extensjons and
modificntions; (b) the payment of all other sums, with/Urerest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrover's covenants and agreements under this Security Instroment and
the Note. For this purpose, Borrower does hereby mortgage, geant and convey to Lender the following described property

located in COOK County, Itlinois:

THE WEST 50 FEET OF THE EAST 115 FEET OF LOTS 1, 2 AND 3 IN BLOCK 3
IN HILL MC DANIEL'S SUBDIVISICN OF THE NCxTH HALF OF LOTS 26, 27 AND
28 IN BAXTER'S SUBDIVISION OF THE SOUTH SECT 1Ol OF QUILMETTE RESER-
VATION, IN COOK COUNTY, ILLINOIS (IN TOWNSHII 42 NORTH, RANGE 13 EAST
OF THE THIRD PRINCIPAL MERIDIAN).

05-34-403-007
o & H{f O,u

which has the addressof 604 MAPLE AVENUE ' WILMETTE
(Streel) fCity)

Hlinois 60091 ("Property Address');
|Tp Coda)

TOGETHER WITH all the improvements now or hereafter erceted on the property, and all easements, rights,
appuriennnces, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier u pagt of the property. Al replicements and additions shall also be covered by 1his Seeurity Instrument. All of the
foregoing is referred toin this Security Enstrument us the Property.

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grint and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants andd will defend generally the title to the Property against all claims and demands, subject 1o any
encinbranges of recard.

THIS SECURITY INSTRUMENT combines upiform covenasms for nationasl use and pnon-uniform covenants with
Limited variations by jurisdiction to constitute o uniform security instrument covering real property.

) g / [7
ILLINOIS —Singte Famiy—ENMA//FHLME UNIFORM INSTRUMENT Iﬂ»—/’\' b Form 3014 12/83
€D s uu: ¥MP MORTGAGE FORMS » (3111 792.4700 » 1800 521-7291
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1. Payment of Principal and Interest; Peepnyment und Late Charges.  Borrower shall promptly pay when due
the principa) of und imterest on the debi evidenced by the Note and any presavment and late churges due under the Note.

2, Funds for Taxes and Insurance,  Subject toapplicable kaw or toa written warver by Lender, Borrower shall pay
to Lender on the day monthty puyments are due under the Note, until the Note s pad in full, a sum (“Funds™) equal 1o
one-twelfil of: (a) yeurly taxes wnd assessments which may altatn prionty over this Security fnstrument; (b) yeurly
leaschold puyments or ground rents on the Property, 1f any; (¢) yeacly husard insurance premiums; and (d) yenrly
morlguge insucance premiums, if any. These ttems are called “escrow items.” Lender may estimate the Funds due on the
basts of carrent duta and reasonable estimutes of future escrow items.

The Funds shull be held inan institution the deposits or neconnts of which are insured or gunranteed by a federnl or
state ngency (ncluding Lender if Lender is such an institution). Lender shall apply the Funds (o pay the cserow items.
Lender muy not charge for holding and applyimg the Funds, anulyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree i wreiting that isterest shall be pasd on the Funds, Unless an agreement is made or applicable lnw
requires interest to be pwid, Lender shaHl oot be reqinred to pay Borrower aby interest or earnings on the Funds. Lender
shabl give to Borrower, without charge, an annual accounting of the Funds showing credits und debits ta the Funds and the
purpose for which each debit 1o the Funds was mide. The Funds are pledged is ndditional security for the sums secured by
this Security Instrument.

Il the umount of the Funds held by Lender, together with the future monthly payments of Funds payshle prior to
the due dates of the excrow items, shall exceed the amount required 1o pay the escrow ttems when due, the excess shall be,
at Borrowet's option, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. 17 the
amount of the Fands held by Lender is not suflicient 1o pay the escrow items when due, Borrower shul? pay to Lender any
amount necessary o make up the deficiency in one or muore puyments is required by Lender.

Upon paypsent in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
uny Funds hefd by Len fer. I€under paragraph 19 the Property is sold or seguired by Lender, Lender shall apply, no luter
than immedintely priorao the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as o credivagsirat the sums secured by this Security Instrument.

3. Application of €xyments.  Unless upplivable law provides otherwise, kb payments received hy Lender under
parugraphs Vand 2 shall be aopliad first, o late charges due under the Note; second, to prepayment charges due under the
Note, thard, 1o smounts puyable wider paeagrnph 2; fourth, 1o mnterest due; and lust, 1o principal due,

4. Charges; Liens,  Horsiwer shall pay ] toaes, assessenents, charges, ines jond mnpositinns anributuble o the
Property which mauy attain priority over thas Secunily Instrument, and leaschold payments or ground rents, il any.
Borrower shall puy these obligntions o4k s manner provided in puragraph 2, or il oot paid in that manner, Borrower shall
pay them an time directly to the persan‘owed-payment. Borrower shall prompily furnish to Lender all notices of amounts
1o be paid under this paragraph. I Borrowsr makes these payments directly. Borrower shall promptly furnish to Lender
receipts evidencing the puyments. : c

Borrower shall promptly discharge any Hea svhich has priory over this Security Instrument unless Borrower: (2)
agrees in writing to the puyment of the abligation <ecured by the lien in g manner acceptable to Lender; (b) contests in good
fuith the lien by, or defends against enforcement ol the ten in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part.of the Property; or {¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinnting the lien to this Security Instrument. IT Lender determines that any part of
the Properly is subject to a ien which may attuin priorityover this Security [nstrument, Lender may give Borrower a
natice identilying the fien. Borrower shall satisfy the lien or tike one or more of the actions set forth above within 10 days
of the giving ol notice.

5. Hazard Insurance.  Borrower shall keep the improveayan now existing or hereafter erected on the Property
insured against loss by fire, hazards inchoded within the term extended coverage™ and any other huzards for which Lender
requires insurance. This insurance shall be maintained in the nmouits and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowe: subject to Lender's approval which shall nal be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender anitshal include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Zovrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shasdgive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Barrower otherwise agree in writing, insursnce proveeds shall be poplied (o restoration or repair
of the Property damaged, if the restoration or repnir is economically feasible and Lender's tecurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, 1ne ipsuvance proceeds shal) be
applied 1o the sums secured by this Security Insirument, whether or not then due, with any ¢xces, paid to Borrower. If
Borrower abandons the Property, of does not answer within 30 days a notice from Lender thatdhe cioarance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procees’s 1o repair or reslore
the Property or 1o pay sums secured by this Security lnstrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall Got extend or
postpone the due date of the monthly payments referred o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies und proceeds resulting
from damage to the Property prier to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument imroedintely prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Properiy to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the leasehold and
fee title shall not merge untess Lender agrees to the inerger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. ir Borrower fails 10 perform the
covenants and sgreements contained in this Security Tnstrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by o hen which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs. Although

Lender mauy take action under this paragraph 7. Lender does not have to do so.
Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Securiy Instrument. Unless Borrower and Lender agrec 1o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower

requesting payment.
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NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 5TH dey of DECEMBER . 1986 | andis incorporated into and shal)
be deemed 1o amend and supplement the Morigage, Deed of Trust, or Deed to Secure Debt {the *'Security Instru-
ment™')of the same dale given by the undersmigned (the ' Borrawer' '} to secure Borrower's Note to

HORIZON FEDERAIL SAVINGS BANK

{the *Lender'') of the same date (the *"Note'") and covering the propenty described in the Security Instrument and

located at
604 MAPLE AVENUE, WILMETTE, ILLINCIS 60091

Froperty Address

Modifications. In addition 10 the covenants and agreements made in the Securily Instrument, Borrower and

L.ender further covenant and agree as follows:

A INTERESY RPATE AND MONTHLY I‘A\MP'\II CHANGES

The Note haslon **Inital Interest Rate'* of 000 o The Nuu: interest rmc may be increased or decreased
on the is day of the month hcn-un-ng on TFANUMARY 2z and on that day of the

month every GC months thereafter.
Changes in the izaer)st rile are governed by changes in an interest rasle index called the “*Index’’. The Index is the:

{Check one !-q- 1o mdicate tace:
3* Weekly average: viekl on Umited States Treasury securities adjusted to a constant maturity

n
of 1 year.
(2)  J* The most currezn monthly national median cost of Tunds for FSLIC Insured savings and loan

associations.
(3) (X WEEKLY AVERACE JIELD ON UNITED STATES TREASURY SECURITIES ADJUSTED
TO A CONSTANT MATURITY OF 5 YEARS.

Calculation of Changes
Belore each Change Date, theNaie Holder will caleulate my new interest rate by adding  2.500
percentage poinls ¢ 2.500%) 1o theusrent Index. The most recent Index figure available as of the date
45 days before cach Change Date is caxlled” the "Current Index”. The Note Holder will then round the
result of this addition 10 the acarest one-cighn ol one percentape point (0.1257). Subject to the limits stated

below. thus rounded amount will be my new onteresc rate until the next Change Date,
The Note Holder will calculate the revised monthly principal and interest payment to maintain

the amortization ot the loan fur the remammg portion 0! the foan term.

Limit on Interest Rate Changes
Tie rate of interest [ am required to pay sh.nll m,w.-r L increased or decreased on any single Change

+008!) frem the rate of interest | have been paying for

Date by more than 2.000 pereentagye points (
4,000 mxmxmm

the preced:ng twelve months, Afso, my inferest rafe sfmil never be growier than

B. LOAN CHARGES

I could be that the loan secured by the Security Instruthent is subject to asav. which sets maximum loan charges
and that law i interpreted so that the interest or orher Joan charges collected or to'he callected in connection with the
loan would exceed permitted hmits. [f this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limir; and (B)Y any sums already collected from Borrower which exceed-

ed permitted limits will be refunded 10 Borrower. Lender mmay choose 1o make this refurd by r2ducing the principal

owed under the Note or by making a direct payment to Borraower.

C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument (re'subject 10 a lien

which has priority over this Security Instrument, Lender may send Borrower a notice identifying 1hav)ien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subardinating that lien to this Security Instrument.

). TRANSFER OF THE PROPERTY
If there is o transfer of the Property subsect to paragraph 17 of the Security Instrumenmt, Lender may require (1)

an crease i the current Nole interest rate, or (2) an increase 1 (or removal of) the imit on the amoum of any enc¢ in-
terest rate change (if there is a limit), or (3} a change in the Hase Index figure, or all of these, as a condition of Lender’s

waiving the option to accelerale provided in paragraph 17,
By signing this, Borrower agrees to all of the above,

(Seal)

— Bortower

1Tower

(Seal)

— Borrowet

(Seal)

— Horrower

ADJUSTABLE RATE LOAN RIDER
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