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STIBORDINATION AGREEMENT

Agreement of subordination entered into Necember _8;-{'_, 1986 between
JOHN GYANN, STEVE KARANTZIS, FRANK KLOSKI, JOHN KLOSKI:!and THE
BEVERLY BANK, as Trustee Under Trust Agreement dated August 31, 1967, and
known as Trust No. 8-1180 (all the aforesaid parties hereinafter jointly refer-
red to 75 ‘he "Creditors™) and FRANK KLOSKI, (hereinafter referred to as the
Borrower), ‘to induce HERITAGE BANK OF OAK LAWN (hereinafter referred to as

the "Lender") tc rinke a mortgage loan to Borrower.
RECITALS

WHEREAS, the Creditors<ra all parties under Artlcles of Agreement for
Deed dated August 6, 1881, (herelnafter referred to as the "Articles of
Agreement") recorded as a Memorandum of Czptraet with the Cook Countv Recorder
of Deeds as Document No. 26018482 against the rea'-estate commonly known as 3883

West Columbus Avenue, Chleago, Nlinois (hercinalter referred to as the

"Property");

WHERFAS, the Borrower Is desirous of borrowing the suii.of Three Hun-

- dred Thousand {$300,000.00) Dollars from Lender (hereinafter referrad to as the

"Mortgage Loan") to he secured by the Property;

WHEREAS, Lender ls desirous of loaning the above sum of money to
Borrower if the Creditors would subordinate their priority lien position on the

Property to that of Lendery
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WHEREAS, the parties hereunder desire to subordinate their priority
lien position held on the Property in order to induce Lender to extend the

Mortgage Loan to Borrower;

NOW THEREFORE, the parties in consideration of the mutual covenants

and conditions herein, agree as follows:

ARTICLE ONE

DEBT TO CREDITOR

The Creditors are-cll party to the Articles of Agreement wherein the
{nitial prineipal balance was Four Hundred Twenty Thousand ($420,000,00)
Dollars. A Memorandum of said Ariicles of Agreeament has bean recorded against

the Property and is a econtinuing llen against said Property,

ARTICLE TWO
SUBORDINATION

The Creditors who are all the parties to the Articles of Agreement
hereby agree to subordinate their priority lien position recordes ugainst the
Property to the Mortgage Loan made by Lender to Rorrower in the suin of Three
Hundred Thousand ($300,000,00) Dollars, dated December 8, 1986 and vecorded
December 15, 1986asDoclmantNo Et 5?% (L/k/

TICLE THREE
PRIMACY OF LENDER'S CLAIM A8 AGAINST CREDITOR

In any insclvency, recelvership, bankruptey, dissolution, lquidation,

or reorganization proceeding, or in any other proceeding, whether voluntary or
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L CORY
involuntary, by or against the Borrower under any bankruptey or insolvency law
or laws relating to the relief of debtors, to compositions, extensions, or
readjustment of indebtedness, the Lender's claim against the assets of the Ror-

rower shall be pald In full at the expense of the Credjtors before anv payment

is made to the Creditors whether such payment is in kind or in cash.

ARTICLE FOUR
REFERENCE ON EVIDENCE OF INDEBTEDNESS

The Borrot2sr and the Creditors agree that any existing evidence of

indebtedness of the Borrewer to the Creditors or any subsequent evidenoe of any

existing or future indebtedness shall contain or he stamped with a statement

reforring to the existence of this . igreement.

ARTICLE QIVE
CONTINUANGE OF AGRAEMENT

The agreement and the obligations of the Burrower and the Creditors
and the rights and privileges of the Lender hereunder shsll continue until

payment in full of the Mortgage Loan made by Lender notwithstardiug any action

ot nonaction of the Lender with respeat thereto or any coilatera. thorefor or -

any guarantess thereol,

ARTICLE SIX
BINDING_EFFECT

This Agreement shall extend to and bind the respective successors,

assigns, and adminlstrators of the parties hereto, and tho covenants of the

9y Y8658
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Creditor and the Borrower respecting subordination of the claims of the Creditor
in favor of the Lender shall extend to, ineclude, and be enforceable by any

transferee or endorsee of the Lender of any of its claim or claims,

ARTICLE SEVEN
ACCELERATION

if she Borrower or the Creditors violate any of the provisions of this

Agreement, or17 any subordinated indebtedness {s involuntarily aceelerated, the

Lender may eleet ‘by a notice in writing delivered to the Borrower and the

2 s Creditor to cause all indibtedness of the Borrower to the Lender to become

:;r-n ;.“lmmediately due_and payable. The obligation of the Borrower and the Creditor

hereunder shall eontlnue {rrespertive of, and the Borrower and the Creditor

hereby waive, 80 far as the law pernits, any existing or any future statute of

limitations applicable thereto or applicaule to the enforcement of indebtedness

and lability of the Borrower, and any ‘eo)lateral therefor or guarantees

thereof.
»
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IN WITNESS WREREOF, this Agreement has been erccuted by the parties

nd _vear' first written above. y

7 /"
. -The Beverly Bank, as Trustee Under
- Trust No. 8-1160, dated 8/31/87
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