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MORTGAGE 1676642

THIS MORTGAGE (“Sccurity Instrument™}isgivenon DECEMBER 8
19 86 Themonizaporis RUSSELL A. GALLAGHER AND CYNTHIA CGALLAGHER,

WIFE

HUSBAND AND

(“Borrower™). This Setupty Instrument is given to - GARY-WHEATON BEANK
. and whose address IS

which is organized and existing underthelawsof THE STATE OF ILLINOIS

120 E. WESLEY
WHEATON, ILLIMNOIS £0187 ("Lender™).

Borrower owes Lender the principal «zin of
ONE HUMDRED TWENTY THOUSAND AND KO/100

Dollars {¢3.S. & 120,9000.C0 ). This debt ts evidenced by Borrower’s note
dated the same date as this Security Instrumert (“1Jote™), which provides for monthly payments, with the full debt, if not
17 This Security Instrumens

poid earlier, ducand payableon JANUARY -2 i
secures to Lender: (a) the repavment of the debt evidanced by the Note. with iniersst, and all renewals. extensions and

modificarions; (b) the payment of all other sums. witli i7 terest, advanced vnder paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrow(~'s covenanis and agrecments under this Security Instrument and

the Note. For this purpose. Borrower docs hereby mortg.ge. sm=at 2ad convey to Lender the following described propersy

Iocated in CO0K Couniy. [Hinois:

THEE NORTH 1/2 CF LOT 2 (EXCEPT NORTH 5 TEEREOF) IN BLOCK 9 IN
EIGGINSON AND HALDANE'S SUBDIVISION U7 12 AND 11 (EXCEPT SOUTH
2 ACRES OF SAID LOT 11) IN CIRCUIT COUXT PARTITION OF THE RORTH 1/2- :
OF THE SOUTHEAST 1/4 OF SECTION 6§ AND THL HORTHEWEST 1/4 OF THE SOUTE-
WEST 1/4 OF SECTION 5, ALL IN TOWNASHIP 34 NORTHE, RANGE 13, ZAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOOX COUNTY,  ILLTROIS.
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which has theaddressof 734 NORTH ELMWOOD AVENUE OAK PARX
ISeet] 0oyl

60302 (" Properiy Address™):

Hlinois
17 Cosel

TOGETHER WiTH 2l the improvemenis now or hercafier erected on the property. and all czsements. nighis.
appurtenances. rents, rovaltics, mineral. cil and gas rights and profits. water rights and stock and ail fixtures now or
hereafiera part of the property. All replacements and additions shall also be corered by This Security Instrumeni. Allof the
foregoing is referred 10 in this Security Iastrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveved and has the night 1o
mortgage. grant and convey the Properiy and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Propeniy agpainst all claims and demands, subject (0 any

encumbrances of record.
THIS SECURITY INSTRUMENT combinces uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constituie a uniform security insirument covering real propeny.

ILLINOIS—single Tarmiy—FHMA/FHLMC UNIFORM INSTRUMENT form 30145 12783
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1. Payment of Principal and Interest; Prepayment and late Charges. Borrower shall prompily pay when duc
the principal of and tnterest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 1o 2 written waiver by Lender, Borrower shall pay
to Lender on th2 day monthly payments are due under the Note. until the Noze is paid in full. 2 sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain prionity over this Security [nstrument: (b) vearly
leaschold payments or ground rents an the Property. if any: (¢} vearly hazard insurance premiums:; and (d) vearly
rmortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of fuiure escrow items.

The Funds shall be held in an institution the deposits or accounis of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for holding and applying the Funds. analyzing the account or verifying the escrow items. unless
Eender pays Borrower interest on the Funds and applicable faw permiis Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is inade or applicable law
requires interest to be paid. Lender shalf not be required to pay Borrower any interest or carnings on the Funds. Lender
shalt give to Borrawer, without charge, an annual accounting of 1the Funds showing credits and debits to the Funds and the
purposc for which each debit to the Funds was made. The Funds asc pledged as additional security for the sums secured by.
this Security Instrument.

if the amount of the Funds held by Lender, together with the future monthiy payments of Funds pavable pnor o
the due dates cf the escrow items, shall exceed the amount required 1o pay the sscrow items when due, the excess shall be,
ai Borrower’s oplion, either promptly repaid 10 Borrower or credited to Borrower on monthly pavments of Funds. If lh@
amount of the Frinds held by Lender is not sufficient 10 pay the sscrow tiems when due, Borrower shall pay to Lender an\, .
amount necestucy 10 make up the deficiency in onc or more paymicnis as required by Lender. o

Upon payment in full of all sums secured by this Security Insirument, Lender shall promptly refund to Borrower p=
any Funds held by Jender. If under paragraph 19 the Properiy is sold or acquired by Lender, Lender shail apply. no later -'F'
than immediately piici 2o the sale of the Property or its acquisition by Lender, anv Funds held by Lender at the time of <& <~
application as a credit 4ga’nst the sums secured by this Security Instrument.

3. Application of v 'ments. Uniess applicable law provides otherwise, all pasments received by Lender under
paragraphs 1 and 2 shall be aprpti~d: first, to Jate charges due under the Note: second. 1o prepayvment charges due under the
Nate; third, to amounts payably‘arider paragraph 2: fourth. 1o interest due: 2nd last. 1o principal due.

4. Charges; Liens. Bor ower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority_over this Security Instrument. and leaschold pavmenss or ground rents, if any.
Borrawer shall pay these obligatiens'in 247 inanner provided in paragraph 2. or if not paid in that manner, Borrowers shall
pay them on time directly to the person dwed sayvment. Borrower shall promptly furnish 10 Lender all notices of amounts
to be paid under this paragraph. If Borrow/r makes these payments directly. Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any iier which has priorizy over 1hts Security [nstrumeni unless Borrower: (2)
agrees in writing to the payment of the obligation'szcured by the lien in a manner acceptable to Lender; (b) contesis in good
faith the lien by, or defends against enforcement oyl 'tien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property: or () secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien tohis Security Instrument. If Lender determines that 2ny part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Bormower a
notice identifying the lien. Borrower shall sarisiy the lien or (ake ne or more of the actions set forth above witkin 10 days
of the giving of notice.

5. Hazard Insurance.

Borrower shall keep the improversipis now existing or heteafter erected on the Propernty
insured against loss by fire, hazards included within the term “exiended teverage™ and any othaer hazards for which Lender
requires insurance. This insurance shall be mainiained in the amournis and for the penods that Lender reqoires. The

insurance carrier providing the insurance shall be chosen by Borrower /:5ject 10 Lender’s approval which shail not be

unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shal’ inclede a standard morigage clause.
Lender shafl have the right to hold the policies and renewals. If Lender requires, Ise-rower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss. Borrower siial? give prompt nolice to the insurance
carrierand Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall ixapplied 1o restoration or repair
of the Property damaged. il the resioration or repair is cconomically feasible and Lender’s sccurity is not lessened. If the
restoration or repair is not cconomiczly feasible or Lender’s security would be dessened, thr insurance proceeds shall be
applied 10 the sums secured by this Security Instrument. whether or not then due. with any ercess paid 1o Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender thal the inzurance carricr has
offered o settle a claim, then Lender may collect the insurance proceads. Eender may use the proceeris o zepair or restore
the Property or to pay sums secured by this Secunty Instrument. whether or not then due. The 30-dav/peried wiil begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling. any application of proceeds to pancipal shadl not extend or
posipone the due date of the monthiy payments referred to in paragraphs 1 and 2or change the amouni of the pavmenis. If
under paragraph 19 the Property is acquired by Lender. Borrower™s right to any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass 1o Lender 10 the extent of the sums secured by this Serudny
Instrument immediately prior 1o the acquisition.

6. Preservation and Maintenance of Property; Leaseholids.  Borrower shall not destrey, damage or substantiaily
change the Properiy. allow the Property to deteriorate or commil svasic 1 this Security Insirumesnt is on a leasehold.
Borrower shall comply with the provisions of the lease, and if Borron or acguires fee title 1o the Preperty. the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in wnting.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fzils 1o perform the
covenants and agreements contained in this Secunity Instrumeni. or there is a lega] proceeding that may signifcently afect
Lender’s rights in the Property (such as a pro.:ccding in bankrupicy. probate. for condemnation or o enforee laws or
reg.xlations) then Lender may do and pay for whatever is necessary 1o protect the value of the Properiy and Lende s rights
in the Property. Lender’s actions may include paving any sums secured by a Hen which has prioniy over this Sccunty
Instrument, appearing in court, paving reasonable attorneyvs” fees and enlening on the Properniy (o mzake repairs. Although
Lender may 1ake action undcer this paragraph 7. Lender does not have 1o do so.

Any amounts disbursed by Lender under ihis paragraph 7 shall becoms xdditional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender 2azree 1o other ierms of payinent. these amounts shall bear interest from

the date of disbursement at the Noic rate and shall be pasyable. with mnieresti. upon notice frem Lender to Bormower
requesting payment.
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