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SUBORD INAT [ON_OF_MANAGEMENT AGREEMENT $ \8 CD
4

this Subordination of Management Agreement made and
delivered in Chicago, Illinois as of the lst day of October,
1986, by TERRACO, INC., an Illincis corporation (hereinafter
referred to as the "Manager"), to and [or the benefit of
AMERICAN MATIONAL BANK AND TRUST COMPANY OF CHICAGO, a national
banking asgsociation ("Lender"),

REGCITALS:
A, Park Place NDevelopment Group, an 1llinois limited
partnerszhip (the "Partnership"), is the sole beneficlary of
LaSalls vational Bank, not personally but solely as Trustes
under a Prust Agreement dated June 24, 1986 and known as Trust
No. 111Z4% (the "Trust"), which Trust owns title to certain
land and lwzrovements thereon (collectively, the "Property”),
including @.4,541 square foot one-story retail strip shopping
cenker at 3606 West Dempster Street, Skokie, Illinois; a 13,590
square foot retsil shopping center at 3535 through 3555 West
Dempster Street, Sxokie, Illinois; and a 19,920 square foot
one-story retail stoip shopping center at 4150 West Dempster
Avenue, Skokie, Illiasis (the “Centers") legally described in
attached Exhibit A (che Rartnership and the Trust are
haretnafter collectively reforred to as the “"Borrower™).
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B. The Partnership ana the Manager have entered into a
certain Management Agreement dated September 1, 1986 {the
"Management Agreement") whercby. -the Manager agreed to furnish
services for the rental, operalioca and management of the
Centers in exchange for certain payments to the Manager for its
services and the payment of all eupenses incurred by the
Manager in connection with the furnisiing of lts services.

SEOS

c. Pursuant to lllinois Revised Sirtutes, Chapter 82,
par. 1, as amended on September 20, 1983, property managers
have lien rights under the Mechanics' Lien Ack for expenses
incurred for the management of any struckure,
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D. Lender has agreed to make a loan {(the “unoan") in an og]
amount not to exceed Two Million Eight Hundred Eifty Thousand v
and No/100 Dollars ($2,850,000) to the Trust and the 4
Partnership. The Loan is evidenced by a certain Morigoge Note ¥
{(the "“Note") of cven date harvowith made by the Trust ain2 the X
Partnership to the ovder of Lender in the principal awouvanb of
Twa Million Eight Hundred Fifty Thousand and No/l00 Dellecs
($2,850,000), which Note is perscnally and unconditionally
jointly and severally guaranteed by the Guavantors (as such
term is defined in the Note). ‘The Note is secured, among other
things, by a Mortgage (thae "Morktgage") of even date herewith
made by the Truskt granting a lien on the Property and recorded
dn tp% Oﬁﬁipego:‘thm Cook County, {Ltinpis Recorder of Deeds

gt g wled ., 19806 as Document Noy 34,1579 2- . AS
addfﬁional security for repayment of the\N§%gﬁ’-‘g‘%?ﬁ%t and/or
the Partnecship are excculting and delivering Lo Lender an
Assignment of Rents and Lessor’s Interest in Leases, a Combined
Security Agroomont and Assignmont of Beneflcial Interest in
Land Trusk, a Security Agrocumoent {(Chattel Mortgage), an
Assignment of Plans, Speciflications, Construction and Service
Contracts and other loan documents (collectively, the "Loan
Documents") .
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B, Lender raquires as a conditlon precedent to its making
Lhe Loan, that the indebtedness evidenced by Lhe Note and the
Lien and security interests of bthe Mortgage and Loan Documents
be paramount and prior to any and all obligatlions, expenses and
indebkedness owing to the Manager which arise from the
Management Agreement (collectively, the “"Junior Liabllitias")
and any and all existing liens or future vights to liens of the
Manager or anybody clailming by, through or under the Manager
which arlse from Lthe Junior Liabilities (collectively, Lthe
“"Junior Lliens").

NOW, ‘THEREFORE, in consgideration of the mutual covenants
made hereln and of the sum of Ton Dollars ($10.00) and other
good and valuable consideration, the recelpt and sufficiency of
which are hereby acknowledged, and to induce Lender to make
disburzements of proceeds of the Loan, it is hereby agreed as

follows:

1. Tre Junior Liabilities and the Junior Liens are hereby
subordinatzd to each and every one of the Note, the Mortgage,
and the Loan Dbhcuments and all indebtedness, liabilities and
obligations of any kind whatsoever (whether now existing or
hereafter arisiag and regardless of the aggregate amount
thereof) owing &y Borrvower, the Guarantors or any general
partnar of the ban¢flciary of the Trust to Lender with respect
te the Proporty (cotlectively, the “Senlor Liabilities“).

2, The payment oi_all Junior Liabilities shall be subord-
inated to the payment in' full of all Senior Liabilities., No
payment in respect of any Junior Liabilities shall be made at
any time on or after the dakti the Manager has been notified hy
Lender of any default in the peywent or performance of any of
the Senior Liabilities. 1In the event the Manager receives any
such payment, the same shall be 'ereived in trust for Lender

and immediately turned over by the /Manager to Lender.

3, Any notices which may be given hereunder shall be
deemed given if personally delivered or mailed by United States
certlifiod or registaered mall, return recelpe requested;, properly
addressed as follows:

To the Manager:

TERRACO, INC,

3330 0ld Glenview R4,
Suite 8

Wilmette, IL 60091

To Lender:

American Nabtional Bank and Trust Company
of Chicago

33 HNorth LaSalle Streat

Chicago, Illinois 60690

Attention: Eugene Tunney

with copy to:

Greenberger, Krauss & Jacobs, Chartered
180 North LaSalle Street

Suite 2700

Chicago, Illinois 60601

Atkention; David Glickstein, Esqg.
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i, This Agreement shail be binding upon the Manager, and
upon lts successors and assigns,

5, The Manngeor agrues to eaxecuboe such further documents
or tnakcumants and takoe such furthor actions as Lender may
reasonably regquost from time to Lime to carry out the Intent of
this Agraomant,

6. This Agroement shall bo construed in accordance with
and governad by the laws of the State of Illinois. Wheraever
possible wach proviglon of thls Agreemont shall be interprated
in such manner as to bo effective and valid under applicable
law, but {f any provision of this Agreement shall be prohibited
by or invalid under such law, such provision shall be
ineffective to the extent of such prohibition or invalidity,
without  invalidating the remainder of such provision or the
romainiryg provisions of this Agroeament,

TTEREACO, NG,

RBy: _;wﬂ'.{z'ﬂ (//rxdémo/*/(n/

Title: PV el e

Attegt: \Jﬂlbq,fdﬂngV\
Title: \/¢ ¢ T T o

The undersigned hereby uucepts the foregoing Subordination
of Management Agreement and agrees to be bound by the terms
thereof .

AMEETICAN NATIONAL BANK AND
TRUST COMPANY OF CHICAGO, a
naticmal banking associatian

By: £ o
Title: __ /5
4

[/

Attest:

//
This Instrument ‘Prepared By and Property Address:
After Recording Return tot 3535-2555, 3606 and 41:0
' West Dempster Street

Atan D, Lev, Lsqg. Skokie, lllinois 60076
Greenberger, Krauss & Jacobs,

Chartered .
180 North LaSalle Street Parmanent Real FEstate
Suite 2700 Tax Index Nos.:

Chicago, Illincis 60601
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STATE OF TLLINOIS ) SuIC Causiy boNops
y &8 meahnp
COUNTY OF (OOK Y e pee ]
M5 DEC 20 A 1 58 86615793

I, KimRgrey AL Cg\ﬁgmgeo a Notary Public, in and for

tha County and State aforesaid, DO HEREBY CERTIFY Lthat
W Geasneie Ay Sian M Ereuen . of Jegesce ne.
the TNMMAH&LQM")a an Illinols _ConBoRNTIon , Wwho 18

personally Known to me to be the same person whose name is
subscribed to the foregeing instrument, appeared before me this
day in person and acknowledged that he signed and delivered the
said instrument as hils own free and voluntary act and as the
free and voluntary act of said Partnership, for the uses and
purposges therein set forth.

) fi»dn under nty hand and Notarinl Seal this _L:i_ day of
(lutabr)” " 1986,

/;aifﬂ O 2 (;&W%Jq&w

Notnry Publi
My Commission dxpires: M gV

STATE OF ILLINOLIS )
) 38,
COUNTY OF COOKX }

I, Sawes [ /gh,/]mh,y , (a/Motary Public, in and for
said County, in the State &foresaid, 10 HEREBY CERTIFY that
/ }ﬂru W [y ers and __ fpuciel = [Fnv g the

and S lliefipt the Americu“ National Bank and Trust

Company of Chicago (the "Bank"), respectively, who are
personally known to me ko be the same persor® whose names are
quhscribgd to the foregoing instrumenkt as such gwhmg ., Bnd
A\ ye , rospectively, appeared beforas we this day in
parson and acknowladged that they signed and de.ivered the said
instrument as thelr own froe and voluntary act and'as the free
and voluntary act of said Bank, for the uses and purposes
therein sat forth; and the said _ Jid Vi Py then ahad chere
acknowledyed that he, as custodian of the corporate seal of
said Bank, did affix the seal of gald Bank to said Instroment
as his own free and voluntary act and as the free and voluntary
act of said Bank, for the uses and purposes therein set fcrih,

Given under my hand and Notarial Seal this [8&4 day of
LDecen bere, 1986,
[es £ i L(

Motary Publicg
My Commission Expires: ,NW,mmwwun
POFFICIAL SEAL"

Jamas E. Philllpp
anw i, Shate af Dlinols ¥
: ;

r‘/

ylmumwwmniuMMuﬁ/mhm
reeess RREGb PR ITEI Frery iy il e ]
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EXHIBIT A

Parcel 1

LOTS 1 TO 10 IN BLOCK 14 IN NORTH SIDE REALTY COMPANY DEMPSTER GOLF COURSE
SUBDIVISION OF THE WEST 1/2 OF TUE NORIH BEAST 1/4 (EXCEPT THE EAST G660 FEET)
AND 'THE SQUTH EAST 1/4 OF ''HE NORPH EAST 1/4 OF SECTION 23, TOWNSHIP 41
NORTH, “ANGE 13 EAST OF THE 'THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINCLZ

Parcel 2

LOTS 20 AND <1 U4 THE RESUDDIVISION OF EUGENE L. SWENSORNS ADDITION TO COLLEGE
HILL A SUBDIVISIAN,OF THAT PART EAST OF PRAIRIE ROAD OF THE SCUTH 1/4 OF THE
EAST 1/2 OF THE SOULMH WEST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 13
EAST OF THE THIRD-LUWINCIPAL MERIDIAN, IN COQK COUNTY, ILLINCIS.

Parcel 1

LOT8 5 'O 15 AND LOT 16 (BXCERT 'MEE EAST 6 FRET) ALL IN BLOCK 1 IN HARRY ROTH
AND COMPANY'S TURNER WOODS AQDLTION NG, 1, BEING A SUBDIVISION OF 'THE SOUTH
1/2 OF LOT % IN JOHN PURNER'S UEIR-SUBDIVISION OF THE SOUTH 1/4 OF THE WEST
1/2 OF THE SOUTH WEST 1/4 OF SECZCN 14 AND THE EAST 1/2 OF THE SOUTH EAST
1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Pormanent Real BEstate Tax Indoex Noun,:

10-15-431-019-000 ) . ~001-0
10-15-431-020~000 1 ooo
10-15-431-021~ oooo -, o ) 2 0-00”—*000
10-15-431-022~ oooo

w

10~15-431-023-0000

10-15-431=024-0000 —
10-15-431-025-0000(11 W

10-15-431=026-0000(]"

10-15-431-027-0000(13 10-23-200-007-000
10-15-431-028-0000 P‘l 10£23-200-049-000
10+15+431=029-0000 o)

10-14-420-014-0000 (1) . 3
10-14-420-015-000 ) fo-1Y - 3to- oIS (‘.-

|01 - 3O~ D‘-/‘?(é 7))
JO-1u-310 =043 (7 ¢ )
200-o047 (1o, .
|01t = 310 =06 ("f""'”’/)
jof =310~ D Ay (G‘ﬂ 75")

5O - O‘Iﬁ/ (1"7)
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