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“*Borrower™ !.;]J(‘l)iscsbi?ilritv Instrament is given to

- ND LOAN ASs CN e, . which is organized and existing
under thelaws of THE DNTTZD STATES OF AMERICA. . . . , and WHOSC AAATESS 15 oot et ee e somanorenes
2 ights, Wllinois 60005 . . ... . {*'Lender™).
Borrower owes Lender the prinzipai sum of EXETY, THOUSANE AND..OOZ 100 oo e

Dollars (U.S. $...39,080.008_____). This debt isevidenced by Borrower's note

nt (“Note™), which provides for menthly payments, with the full debt, if not
paid earlier, ducand payablcon JANT2HY 1, 2037 This Security Instrumeni
secures 10 -Lender: {a) the repayment of rie debt evidenced by the Note, with interest. and all renswals, exicnsions and
modifications; (b) the payment of all other ~ar.s, with interest, advanced uvader paragraph 7 to protect the security of this
Security Instrument; and (c) the performanue of Parrower’s covenants and agreements under this Secorty Instrument and

the Note. For: this purpose, Bogrower does herey mortgage, grant and convey to Lender the following described proparty
COOK. SO County, llinois:

dated the same date as this Securilﬁ;*‘;;trumc

(o7 S 1= (T s TR NN, oo+ U SRR

LCT & IN PEPPER TREE FARMS UNIT NO. (3, QEING A SUBDIVISION IN THE SOUTH
EAST 1/8 OF THE NORTHWEST 1/K OF SECTIUN 11, TOWNSHIP 32 HORTH, RANGE 10,
EAST OF THE THIRD PRINCIPAL MERIDIAN, HECUHDED AS PER PLAT DOCUMEKRT NO.
20883078, ALL IN COOK COUONTY, ILLINOIS.

PERMANENT TAX NUMBER 02-11-115-004
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which has the address of ..1.1533 _NORTH OLD BRIDGE ) VPALATINE
£0067 IStrees) ity
Hiinois b o .eee ("*Property Address™);
tv]

TOGETHER WITH all the imnprovemznts now or hereafter erected on ihe propesiy. and all zasements, rights.
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and slock and all fixtures now or
hereafter a part of the property. Ail replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Propeniy.™

BORROWER COVENANTS that Borrower is lawfully scised of the esiate hercby conveved and has the right o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title to the Proposty against 21! claims and demands, subject to any
encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covepants for national uss and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security insirument covering real property.

JLLINOIS—Single Family—FNMA/FHIMEC UNIFORM INSTRUMENT Form 3014 12783
4473 SAF STSTEMS AND FOAMS
CBCASG, R
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requiremeant for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lendecr or its agent may make reascnable entries upon and inspecions of the Propenty. Lender
shail give Barrower notice at the time of or prior to an inspection specifving reasonzble cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in conne<ction with
any condemnaiion or other taking of any part of the Properiy. or for convevance in lieu of condsmnation. are hereby
assigned and shall be paid 1o Lender.

In the event of a total waking of the Property. thie proceeds shall be applicd 10 the sums secured by this Secuniy
insirument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Prop=riy,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be redouced by
the amount of the procesds multiplied by the following fraction: (2) the tetal amount of the sums secured immediately
before the taking, divided by (@) the fair market value of the Propenty immediaicly before the taking. Any balance shail be
peid to Borrower.

1f the Property is abandoned by Borrewer, or if. after notice by Lender to Borrower that the condemunor offers to
make an award or settl c claim for damages, Borrower fails 10 respond 1o Lender within 30 days after the date the notice is
given, Lender iz authirizzd to collect and apply the proceeds, at its option, cither o restioration or repair of the Praperty or
to the sums secured by this Security Instrument, whether ar not then due.

Unless Lender and S0 rower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due dai- of thooronthly payments referred to in paragraphs 1 and 2 or change the 2amount of such payments.

10, ‘Borrower Mot "¢slia-=d; Forbearance By Lender No: a VWaiver. Exiension of the lime for pavment or
modificetion of amortzzation of 1he sums secured by this Security Instrument granied by Lander (o any successor in
interest of Borrawer shall not oper-ite °: release the lability of the onginal Borrower or Borrowsr’s successors in interest.
Lender shall not be vennired to corarrence proceedings against any successor in interes? or refuse te extend time for
payment or otherwise modify amortizz 2ion of the sums sccured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's sucZeasors in interesi. Any forbearance by 1 ender in exercising 2ny right of remedy
shall ot be 2waiver of or preclude the exsivice Ot any right or remedy.

11. Saccessors and 4ssigns Boond; Goint. ~aod Several Liakility: Co-signers. The covenants and agrzements of
this Securnity Instrument shall bind amd benefit th'z suc cessors and assigns of Lender and Borrower. subject to the provisions
of paragraph 1 7. Borrower's covenants annd agree.m=ns shall be joint and several. Any Borrower whe co-signs this Security
Instrument but does nnt execuie the ™Wote: (a) is co'sis aing this Security Insirument only to morigage, grant and convey
that Borrower's interest i the Property under the termis of this Security Instrumens; (b) is not personally cbligated 10 pay
the sums secured by thix Security Instrument; and {c} agzr~==< that Lender and any other Borrawer may agree to =xiend,
modify, forbecar or make any accommodations with regarc, to the terms of this Secunty Instrumeat or the Noie without
that Horrower’s consent. -

" 12, Loan Chsarges. If the loan secured by this Secuniy Insirument is sitbject to a law which seis maxzimum loan
charges, and thar law is finally interpreted so that zhce interest o7 other loan charges collected or to be collected in
conpeoiipn with the loan exceed the permitted limits, then: (a} 3n;, sich loan charge shall be reduced by the amount
necessary 1o redizce ihe charge to the permitted limit: and (b) any sais Glreads cotlect=d from Borrower which exceeded
permritted lmits will be refunded te Borrower. Lzoder may chooss to ey this sefund by reducing the principal owed
under the Note or by making a dircet payment 1o Borrower. 2 refund reducss principal. the reduction willbe ireated as a
partial prepayment without any prepayment ckarge under the Note.

13. Legisiation Aflecting Leander’s Rich2z. If enactment or cxpirarion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabls ac-ordiag to its terms, Lender. at its option,
inay require immediate payment in fel! of all sums secured by this Secuniy Instrviacnt and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option. Lender shall taiie the stepispraified in the second paragraph of
paragraph 17

14, Notices. Any notice 1o Borrower provided for in 1phis Security instrument sha!l be given by defivering it or by
mailing it by first class mail unless applicable faw requires use of another method. The notic: shali be directed to the
Property Address or any other address Borrower designates by notice to Lender. Asy nolice o Lander shall bz giver by
firs: class mail 35 Lender’s address stated herein or any pther address Lender designaies by noticz ¢ Borrower. sAny notice
provided for in this Secusity Instrument shall be deemed ¢o have been given to Borrower or Lender =% given as provided

in this paragraph.

15. Goveming Law; Severability. This Security Instrument shall be governed by federal law ~p2 the law of the %}.
jurisdiction in which the Property is located. In the event that any proviston or clause of this Security Jiusterment or the oy

T3

Note conflicts with applicable law, such conflict shall aot affect other provisions of this Sacurity Instrumeit «r the Note
whicno can be given effect withe:t the conflicting provision. To this end the provisions of this Sccursiv Snstrument and the

Ncte aredeclared in be severable.
: 16. Boarrower's Copy. Borrower shall be ziven one conformed cepy of the Note and of this Security Instrument.
17. Transfer of the Property or a Bensficizl ILaterest in Borrower. If all or any part of the Property or any

interest in it is sald or transferred (or if a beneficial interest in Borrower is sold or transferred iind Borrower is nol a naturzal

persomj without Lender’s prior writien consent, Lender may, at its oplion, reguire immediate payment in full of all sums

secured by this Security Instrument, However, this option shall not be sarrcised by Lender if exercise is prohibited by
federal law as of the daie of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nntice of acceleration. The netice shall provide a period
of not les; than 30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums secured by
this Security instrumert. If Borrower fails to pay these serns prior te the expiration of this pericd. Lender may invoke any
remedics permitted by this Security Instrument without furzher notice or demand on Borrower.

18. Borrower's Right 10 Reinstate. if Borrower meets cestain conditions. Bosrrswer shall have thz right to have
enforcement of this Secursity [nstrument discontinucd at any cimc prior to the earlicr of (a) § days {or such other period as
applicabie law may specify for reinstatement) befere salz of the Propeniy pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Bortower:
{a) pays Lender all sums which then would be due under this Security Iastrument 2né the Note had no acceleration
occwnted; (b) cures any default of any other covenanis or agreements; (¢} pays all expenses incurreé in enforcing this
Security Instrument, includicg, but not limited 10, reasonable atiorneys’ fees; and (d) takes such acvion as Leuder may
rcasonably require to assure that the lien of this Scvurity Instrument., Lender’s nghts in the Property and Borrower’s
obligation to pay thec sums sccured by this Security Instrument shall continue unchanged. Upon reinstaiement by
Rorrower. this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceieration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 1307 17.
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318124-481

ONE YEAR CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this ... 18%h day of . Decerber 1988 ‘

and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Deed 1o
Secure Debt (the ““Security Instrument ™} of the same date given by the endersigned {the “Borrower "} to sccure Bor-
rower's Adjustabie Rate Note fthe “Note”] o ARLINGTON HEIGHTS FEDERAL SA\"INGS AND LOAN
ASSOCIATION, 235 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 jthe "Lender™) of the same dzle
and covering the property described in the Security Instrument and Jocated at:

.. 1154 NortX' 034, Bridge........ palatine, Illinois. 60067 . ... e
{Property ~Address)

Perwsaesn-Tax ID Number 02-11.115-006 .
The Note contains orevisions alowing for changes in the interest rate. If the inlerest

rate increases, the Beirower's monthly payments will e higher. If the intcrest rate
decreases, the Borrower's monthly payment will be lower. KAXNEXAGIGERSEINKAIRNX =
- XWFEESE the Borrower nwy convert the adjustable rate loan into a fixed rate, level
payment, fully amortizing loan On any anniversary change date during the
-firat 5 wears.
. ADDITIGNAL COVENANTS. In addition to(h2 covenant and agreements made in the Security Instru-
ment, Borrower and Lender further covenant 204 agree as follows:

A. IN'I'EREST'RATE AND MONTHLY PAYMENT C1ANGES

The Note provides for an initia] interest rate of .. 7-3 ... .| .. %. Section 4 of the Note provides for changes in
the interest rate anc the monthly parments, as follows: '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate I will pay may change onthe .. 1st. ... .. day of Javusry ..., 19 88 ... .. , and on
that day of she month every 12 months lhercafter Each date on which my inleres! rate could change is cal'ed a
“'Change Datn."” CB
B} The ndex ' :
| Bkvsinnjng with the first Change Date, my interest rate will ke based on an “Index:” be index is the.
NA'HONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AND LOAN A3SOCIATIONS,

FEDERAL HOME 1.OAN BANK SBOARD. The most recent Index figure avallabie asof .. davs beforc each Chax%

Date is calied the "Current Index.” %
. - - . . . - - 4
if the index is no longer availabie, the Note Holder will choose a new index which is based upon cum;m—:ab’@n_

information. The Note Holder will give me notice of its choice. ™
iC) Calculation of Changes ' ey
Before each Change Date, the Note Holder will calculate my new interest rate by adding .. .. ... 3
..two.apd one.nalf ....... percentage points | . 2,5 .. ... . % 70} to the Current Index. The sum w3l be my

new interest rate. THE INTEREST RATE WILL NOT BE INCREASED OR DECREASED BY MORE THAN .72,
PERCENTAGE POINTS ANNUALLY, BEGINNING WiTH THE FIRST ADJUSTMENT. OR 6.. . % OVER THE LIFE

CF THE LOAN.

The Note Holder will then determine the amount of the nonthly payinent thal would be sufficien! (o 1epay
in {ull the principai I am expected to owe on the Change Date in substaniially equal poynients by the maturity date
at my new interest rate. The resuit of this caleulation wili be the new amount of my monthly payment.
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D. UMIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

’

Uniform Covenant 15 of tae Security Instrument is amended to read as {ollows:

13. Uniform Security Instrument; Governing Law; Severability. This ferm of Security instrument combines
uniform covensnts for national use and non-uniform covenants with limited variations by jurisdiction {o constitute
a uniform security instrument covering real property. This Security instrument shall be gov arned by Federal jav
and the law of the jurisdiction in which the Property is located. in the event thal any provision or clause of lhis
Security Instrurnient or the Note conflicts with applicable law, such conflict shall not aifect otker previsions of this
Security Instrument <r the Note which can be given -effect withuut the conilicting provision. ané :0 this end the
provisions of this Security Instrument and the Note sre declared to be severable.

E. TRANSFFR OF TYE PROPERTY OR A BENEFICIAL INTEREST IN BORRO\\ ER
Uniform Covenant 17 of th Security Instrument is amended to read as {ollows:

 17. Transfer of the Propeic; ur a Beneficial Interest in Borrower. If all o7 any part of the Properiy of an in-
ierest therein is sold or transferr<c for if a beneficial interest in Borrower is sold or transfesred and Burm-.-.-c.' 38
not a natural person) without Lender s prior written: consent, Lender may. ai Lender’s option, Ceclare & tie sunms
secured by this Security Instrument to be immediately due and payable. Hewever, this option shall ot {¢ exercised
by Lender if exercise is not autherized by rederal Lasw.

If Lender exercises such option to accelerate. (ender shali muail Borrower notice of acceleration in accordange with
paragraph 14 hereof. Such notice shall provide a/roriod of not less than 30 days from the date the noticy 15 malicd
within which Borrower may pay the sums declared dries If Borrower fails to pay such sums prior to the expisation
of such period, Lender may, without further notice 61 cemand on Borrower, invoke any remedies permitica by
paragraph 18 hereof.

Notwithstanding a sale or transfer, Borrower wiil continue I¢ b obligated under the Note and this Security Instru-
ment unless Lender has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which scts mzximum loan charges. and that law
is finally interpreted so that the interest or other Ioan charges coliccted or t¢ 1 voilecied in connection with the
loan exceed permitted limiis, then: (1) any such lean charge shall be reduced byt amounl necessary 16 reduce
the charge to the permitted limit; and (2} any sums already collected fzem Borrowdr which exceed permatied iumits
will be refunded to Borrower. Lender may choose te make this refund by reducing the principal swed under the
Note or by making a direct payment to Borrowsr. If a refund reduces principal, the ruduction wiil be treaicd 5 8
a partial prepayment under this Note.

Z‘Jﬂ

G. BORROWER'S OPTION TO CONVERT

Borrower may. at Borrowes's option, modify the repayment terms of the indebtedness secured hereby anytime dur-
ing the first 5 years. At that time, Borrower may convest the Adjustable Rate Lo2n evidenced ty the Nele into a
fixed interest rate loan to be fully repaid in equal monthly pavments of principal and interest over the remaining
ierm of the loan.  On any anniversary change date during the first 5 years.
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