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UNMARRIED AND

, which is organized and existing

Jand whose address 15 o
101 {"Lender ).

}. This debt is evidenced by Barrower's nole

Peollars (U.5. 3
dated the same date as this Securily Instruinent (*Note'"), which provides for monthly payments, with the full debt. if not

paid carlier. due and payable on .. JANUARY 01,.20186 . This Security Instrument

sectres o Lender: (@) the repuyment of the depyevidenced by the Nuowe, with interest, and all renewals, exiensions und
muditications; (b} the piyment of all uther sums, vizidinterest, advanved under paragraph 7 to pratect the security of tris

Security Instrunent; and (¢) the performunce of Burrdower's covenants and agreements under this Sceurity nstrument and
the Note. For this purpose. Borrower does hereby muortgige, grant and convey 1o Lender the following described property
COOK County, Iinois:

located in

LOT 19 IN PRINCE BUILDERS OAK LAWN/2UBDIVISION OF THE BAST 1/2 OF
THE WEST 1/2 OF THE EAST 1/2 OF THE NORTHYEST 1/4 OF THE NORTHWEST 1/4
OF SECTION 10, TOWNSHIP 37 NORTH, RANGE 13, ®AST OF THE THIRD
PRINCIPAL MERIDIAN, {(EXCEPT THAT PART OF TEE NORTH 170 FEET THEREOF
LYING WEST QF THE EAST 33 FEET THEREOF) IN CCOX, COUNTY, ILLINOIS.

P.I. 24-10—123-020%%,

THIS IS A PURCHASE MONEY MORTGAGE

THE MORTGAGOR(S) AGREE TO PAY 2 LATE PAYMENT SERVICE CHARGL NOT TO
EXCEED FOUR (4) CENTS FOR EACH DOLLAR ($1.00) FOR EACH PAYMEWT MORE
THAN FIFTEEN (15) DAYS IN ARREARS TO COVER THE EXTRA EXPENSE INVOLVED

IN HANDLING DELINQUENT PAYMENTS.
9640 5. KNOX
ICuy)

L8009

|2ip Code]

ToGETHER WitH all the improvements now ar hereafier erected on the property, and all easements, rights,
appunenances. rends, royalies, mineral, oil and gas rights and profits. water rights and stock and all fixtures now ur
hereafter a part of the propeny. All replucements and additions shall also be covered by this Security Instrument. All of the
furegoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawiully seised of the estale hercby conveyed and has the right o
mostgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrtunts and will’ defend generally the title 10 the Property against all claiins and demands. subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noen-uniform covenamts with
limited varistions by jurisdiction o constitute a wailorn sceurity instrument covering real property.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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If Lender required morigage insurance ax o condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable knw,

8. Imspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to dn inspection speeifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or cfaim lor damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 10 Lender.

In the eveut of a tutal taking of the Property, the proceeds shali be applied to the sums secured by this Sceurity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of o partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Seeurity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

Il the Property is abandoned by Barrower, or if, afier notice by Lender to Borrower that the condemnor oifers to
muke an award oo settle a cluim for damages, Borrower [ils to respond to Lender within 30 days after the date the notice is
given, Lender i5aw horized to collect and apply the proceeds, al its option, either to restoration or repair of the Property or
to the sums secured Ly this Security Instrument, whether or not then due.

Unless Lendedund Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpane the due daiesfche monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower iNo. Released; Forbearance By Lender Not a Waiver., Extension of the time for paymeni or
modification of amortizalico of the sums secured by this Sccurily Instrument granted by Lender to any successor in
interest of Borrower shall noroperate to release the liability of the original Borrower or Borrower's successors in inlerest.
Lender shall not be required 20 sommence proceedings against any suceessor in interest or refuse to extend time for
payment or otherwise modily amsdazation of the sums secured by this Security Instrument by reason of any demand made
by the originat Borrower ar Borrower!ssuceessors in interest. Any forhearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the edercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and beneiit t1 e successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and cereements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a)is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under theterms of this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; and-(c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with rigard 10 the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. [Ithe lcan secured by this Sccurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intirest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (Y apy such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limir; and (b) anysvms already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Nole or by making a direel payment te Borrower, If a refund/re luces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiiavion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabiz according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security irstrument and may invoke any remedies
permitted by paragraph 19. IT Lender exercises this option, Lender shall take the <t¢ps specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument cnali be given by delivering it or by
mailing it by first class mail unless applicable law requires use ol another method. The Gctice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notite to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notise to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender vhen given as provided
in this paragraph.

15. Governing Law; Severability.  This Security Instrument shall be governed by federal lavw/and the law of the
Jurisdiction in which the Property is located, In the event that uny pravision or clause of tis Security litrument or the
Naote conflicts with applicable faw, such conflict shall not affeet other provisions of this Security Instrumcni or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16, Borrower’s Copy., Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or o Beneficial Interest in Borrower. If all or any part of the Property or any(p
interest in it is sold or transferred (or il & beneficial interest in Borrower is sold or transferred and Borrower is not a naturaldr
person) without Lender's prior written consent, Lender may, at its option, require immediale payment in full of all sum:
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited byl
lederal law as of the date of this Security Instrument. »

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a periodid
of not less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured bl
this Security Instrument. If Borrowur faails to pay these sums priar to the expiration of this period, Lender may invoke anwJ
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right te Reinstate, 17 Borrower meets certain conditions, Borrower shall have the right to have
enforcement ol this Sceurity [nstrument discontinued at any time priar (o the carlier of: (a) S days (or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security [nstrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Nole had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) (takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Sceurity Instrument shall continue unchanged. Upon reinsiatement by
Barrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
accurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 3 or 17.
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UNDEREIGIAL &

( t Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this - 23 day of L DECEMBER. ..., 1V LBE, and is

T BRAS T

[ Property Address]

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.
ADDITIONAL COvVENANTS.  Inaddition 1o the covenunts and agreements made in the Security [nsirument, Borrower
and Lender further covenunt and agreve as folfows:
A. INTEREST'RATE AND MONTHLY PAYMENT CHANGES
The Note protigesfor un initial interest rate of ... 22758 The Note provides for changes in the interest rate and the
monthly payment:, us follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay mtay change on the first day of JANUARY
every 12th month thereafter ZE4ch date on which my interest ritle could change is called a "Change Date.”

{B) The Index

Beginning with the tirst Change Date, my interest rafe will be based on an Index. The “Index™ is the weekly
average yield on United Sustes Treastry securities adjusted o u constant maturity of 1 year, us made available by the
Federat Resesve Board. The most recent badey figure available as of the date 45 days before each Change Date is called
the *Current Index.”

IT the lndex is no longer available, the (Nole Holder will choose a new index which is based upon comparable
information. The Note Holder will give me nofice of this choice.

(C) Calculntion of Changes

Before each Chunge Date, the Note Halder will catltiate my new interest rate by adding ... TWO..AND
..450/1000....... percentage points (.2..2.50...%%) to the Curremt Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percensign point (0.125%). Subject 1o the limits stated in Section
4(D} belew, this rounded amount will be my new interest rats until the next Change Date.

The Note Holder will then determine the smount of the mositbty payment that would be sufficient to repay the
unpaid priacipal that I am expected o owe at the Change Date in fullon the maturity date at my new interest rate in
substantially cqual pavments.  The result of this caleulation will bé thenew amount of my monthly payment.

{ D) Limits on Interest Rate Changes

Th_,- ln_}-gca.l rate bam required o pay at the first Change Date will not b greeder than . % or fess than

. 4. Thereafter, my interest rate will never be increased or decrioged on any single Change Date by more
thun two percentuge points (2.09) from ih& r;;}%c(\)f interest | have been paying fershe preceding twelve months, My
interest riate will never be greater than : .

(E£) Effective Date of Changes

My new interest rate will become etfective on cach Change Dute. | will pay the amoun: of my new monthly payment
beginning on the first monthly payment date after the Change Bate until the amount of my dnonthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me o notice of any changes in my interest rate and the amorn of my monthly
payment before the eifective date ol any change,  The notice will include information required by law o hogiven me and
also the title and telephone number of o person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Cavenant 17 of the Security [nstrument is amended o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, 1l all or any part of the Property or any interestin it is
sold or transferred (or iF 4 beneticial interest in Borrower is sold or transferred and Borrower is not 4 natural person)
without Lender's prior written consent, Lender may, it its option, reguire immediate payment in full of ali sums secured

0005843

x
&
<

by this Security Instrument.  FHuowever, this option shatll not be exercised by Lender il exercise is prohibited by federal law -

as of the date of this Security instrument,  Lender also shall not exercise this optien if: {a) Borrower causes to be @3

A

submitted 10 Lender information required by Lender 1o evaluate the intended transferce as if o pew loan were being made &4
1o the transferee; und (b) Lender reasonubly determines that Lender's security will not be impaired by the loan=j

assumption and that the risk of u breach of uny covenant or agreement in this Security Instrument is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—tunyle f-.1ul, —Fannie Moe Freddie Mac Unitorm Instrument Form 3111 3/85
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UN®DFFICIAL COPY., |

ADDENDUM TO ADJUSTABLE RATI:./GRADUATED PAYMENT RIDER

{ Fixed Rate Conversion Oplion)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
W23 day of LORCEMBER , 19 85, und is incorporuted into and shali be deemed (o aniend and supplement the
Adjustable Rate Rider or Graduated Payment Rider (the “Rider™) 1o the Mortpage, Deed of Trust or Security Deed
(the “Security Instrument™), cuch dated the sume date as this Addendum and given by the undersigned (the “Bor-
rower™) to secure Borrower's Adjustiable Rate Note or Graduated Payment Note, with Addendum To Adjusiable

Rate/Graduated Payment Note, 1o ......‘..'T.‘HE..PRLID,FINTIAL....'I'N.SIJRAN-CE--.CDM-I?AN}!---OF AMERTCA
(the "Lender™)

3 covenng the property deseribed in the Security nstrument and

and dated the same date as this Addendum (the *Note
focated au
9640 S. KNOX, OAKLAWN, IL 60453

[ Properiy Address]

ApDITIONsL CoOvENANTS.  [naddition to the covenants and agreements made in the Security Instrument and the
Rider, Barrower apd Lender further covenant and agree as lollows:

A. FIXED INTEREST PATE OPTION

The Nate provides {ortiie Borrower™s option to convert from an adjustable intereat rate to a fixed interest rate, as
Tallows:

1. Option to Comert (o Pixed Rate

I have a Conversion Opiiow which { can exercise unless | am ia default or this Section Al or Section A3 below will
not permit me to do so. The *ConvdrsinnOption™ is my aption o convert the interest rate | am required to pay by the
Note from an adjustable rate to a fixed rate.

The conversion can only take place o the third. fourth or fifith Change Date. LEach Change Date on which my
interest rate can convert from an adjustabic rate 1o o ixed rate also is called a “Conversion Bate.” | can convert my
interest rate only on one of these three Conversion Dates.

If | want to exercise the Conversion Option, 4 must i~ meet certain conditions.  Those conditions are that: (a) |
must give the Note Holder notice that | am doing <o at least 15 days before the next Conversion Date: (b) on the
Conversion Date, [ am not in default under the Note o the Security Instrument; {¢} by the Conversion Dalte, | must pay

.09 ) of the unpaid principal | am expected to owe on that
Conversion Date plus US. S s (dybyhe Conversion Date, if an appraisal report is required by
Section A3 below, the Note Flotder has received the report and Foave paid the appraisal fee and any amounl necessary Lo
reduce unpaid principal; and (¢) ! must sign and give the Note Hotaer uny documents the Note Holder requires 1o effect
the conversion.

2. Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield for 30-
year, fixed rate morigages covered by 30-day mandatory delivery commitments in effect as of the date 45 days before the
Conversion Date, plus five-eighths of one percent {0.6257). I this required vie? vield is not available, the Note Holder
will determine my interest rate by using a comparable figure.

3. Reduction of Principal Balance Befare Comversion; Appraisal

If the unpaid principal 1 am expected ta gwe on the Conversion Date will be greater than the original principal
amount of my loan, the Note Holder may require an appraisal report on the value of We property described in the
Security Instrument. The appraisal report must be prepared by a quitlificd appraiser chosen by thy Note Holder. | will
pay the Note Holder a reasunable fee for this appraisal report

The unpaid principal [ am expected to owe on the Conversion Bate could be an amount gedater than 95% of the
appraisal report’s stated value of the property securing my loan. U so, [ canaot exercise the Conversion.Option unless |
pay the Note Holder ap amount sufficient to reduce my unpaid principal to an amount equal to 95% of "he stated value of
the property.

4. Determinntion of New Payment Amount

1T 1 choose 1o exercise the Conversion Option, the Note Haolder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full on the maturity
date at my new fixed interest rate in substantially equal payments. The result of this caleulation will be the new amount
of my monthly payment. Beginning with my iirst monthly pavment after the Coaversion Date, | will pay the new amount
as my monthly payment until the maturity date.

B. TRANSFER OF THE PROPERTY OR A BENFFICIAL INTEREST IN BORROWER
{f Borrower exereises the Conversion Optron under tie Note as stated in Section A of this Addendum To Adjustable
ate/Graduated Payment Rider, the amendment to Unifyrm Covenant 17 of the Security Instrument contained in the
Rider shall cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in
effect, as lollows:

Transfer of the Property or u Beneficial fntecest in Bareawer. 1 all orany part of the Properiy or any interest in it is
sold or transferred (or if & beneficial interest in Barrower is sold ur transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its uption, require immediate payment in full of all sums secured
by this Security Instrument.  Hlowever, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security [nstrument.

FIXED RATE OPTION ADDENDUM {SECURITY INSTRUMENT)—1 Year Treasury tndex—Single Family—Fannie Mae Uniferm Instrument
Form 3109 11/84
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