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CONSTRUCTION LOAN MORTGAGE

THIS CONSTRUCTION LOAN MORTGAGE (this "Mortgage*) is made
this _s; day of _Docember . 1985, between _lapnacio
3 d_Bertha Escuadr « ("Mortgagor“),
and Residential Energy Conaervation Loan PFund, an Illinois
not-for-profit corporation whose address is 111 East Wacker
Drive, Eighth Floor, Chicago, Illinois 60601 ("Mortgagee™).

WHERBEAS., Mortgagor has executed and delivered to Mortgagee
a Construction Loan Note of even date herewith in the principal

amount of Fourteon Thousand Ninety and No/100=-=w-w-cece-—v~-- Dollars
($__14,090.00 )., which bears interest at the rate, and 1s

payable in installments and on the dates, provided for therein,
with @ . final payment, if not sooner paid, on the _lst aay
of Decerivar . 1995. , and which Construction Loan
Note togetrtber with all notes delivered 1in substitution or
exchange “norefor are hereinafter collectively called the
"Note"® (a <iue and correct copy of the Note is attached as
Exhibit A hera’rc and made a part hereof); and

WHEREAS, Morigagee requires that the prompt payment of the
Note, including tre interest due in accordance with the terns
thereof, and any ai”itional indebtedness accruing to Mortgagee
pursuant to the Note, “e secured by this Mortgage;

NOW, THEREFORE, Mortgagor, to secure payment of the
indebtedness due or to besoma due pursuant to the Note and this
Mortgage, and the perfo:-sance of the covenants herein and
therein contained to be  performed, kxept and observed by
Mortgagor. and for other good and valuable consideration, the
receipt and sufficiency of wihirh 1s heredby acknowledged, does
hereby MORTGAGE, GRANT AND  _CONVEY unto Mortgagee, its
successors and assigns, the real estate situated in the City of
Chicago, County of Cook and 8ciats of 1Illinois, as more
particularly described in Exhibit B ‘a:ttached hereto and made a
part hereof: .

TOGETHER with all the improvements .now or hereafter erected
on the Mortgaged Prenmises, and all sasenents, rights,
appurtenances all of which shall be deemel ¢c be and remain a
part of the Mortgaged Premises covered by <(his Mortgage: anad
all of the foregoing, together with said Mortgajed Premises are
hereinafter referred to as the "Mortgaged Premions."

Mortgagor covenants that Mortgagor is lawfully seised of
the estate hereby conveyed and has the right to morifege, grant
and coanvyy the Mortgaged Premises, and that the. [Gartgaged
Premises are unencumbered, except for encumbrances o¢ secord,
Mortgagor covenants that Mortgagor warrants and will ‘defend
generally the title to the Mortgaged Premises against all
claims and demands, subject to encumbrances of record.

MORTGAGOR, for itself, its successors and assigns, HEREBY
COVENANTS AND AGREES WITH MORTGAGEE that:

. Wﬂ%&w Mortgagor will aduly
and punctually pay al principa ana nterest 4due on the Note

and any late charges required thereunder, and the principal of,
and interest on, any PFuture Advances (as hereinafter defined)
sescured by this Mortgage, and will otherwise comply with the
terms and conditions of the Note, at the times and in the
manner therein provided.
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2. EE12E_JﬂlESSAS3l__Anﬁ_JQﬂ1d!__QI_J!EB!&i.JE?!SS%!&..Li!EI-
Mortgagor shall perform all of Mortgagor's obligations under

any mortgage, deed of trust or other security agreement with a
lien which has ©priority over this Mortgage, including
Mortgagor's covenants to make payments when due. Mortgagor
shall pay or cause to be paid all taxes, assessments and other
charges and fines (“Impositions" herein) attributable to the
Mortgaged Premises which may attain a priority over this
Mortgage, and leasehold payments or ground rents, if any.
Mortgagor will furnish to Mortgagee a receipt evidencing
payment of all applicable Impositions within thirty (30) days
of the applicable due date. Mortgagor reserves the right to
contest  real estate tax payments provided Mortgagor gives
writtean notice to Mortgagee of such contest and tenders to
Mortgagew such security for the payment of real estate taxes
and protection of the security of this Mortgage as the
Mortgagee ‘aay require not later than ten (10) business days
prior to ths ane date for the tax.

3. Iingsurarca. Mortgagor shall keep the improvements now
existing or hereziter erected on the Mortgaged Premises insured
against 1loss or ~fire, hazards 1included within the term
nextended coverage®, and such other hazards as Mortgagee mwmay
require and in suchk a=ounts and for such periods as Mortgagee
may require. -

The insurance carrie:z providing the insurance shall be
chosen by Mortgagor subjec’. to approval by Mortgagee; providead,
that such approval shall < 1ot be unreasonably withhelad. All
insurance policies and renevals thereof shall be in a form
acceptable to Mortgagee and =3hall include a standard mortgage
clauee in favor of and in al form acceptable to Mortgagee,
including a provision reguiring <=hat the coverage evidencead
thereby shall not be terminated cr naterially modified without
thirty (30) days prior written notice to Mortgagee. Mortgagee
shall have the right to hold the poli:ies and renewals thereof,
subject to the terms of any mortgage, GaJed of trust or other
gsecurity agreement with a 1lien which has priority over this
Mortgage. .

The delivery to Mortgagee of any polics or policies of
insurance required to be maintained hereunder, or any renewals
thereof, shall constitute an assignment to Ifuitgagee of all
unearned premiums thereon as further security fo: the payment
of the indebtedness secured heraby. In the evant of a
foreclosure action or o:her transfer of title to the Mortgaged
Premises in extinguishment of the debt secured hre.aby, all
right, title and interest of Mortgagor in and to any (pelicy or
policies of insurance then in force will pass to the puaxchaser
or grantee thereof subject to the terms of any mortgage, deed
of trust or other security agreement with a lien which has
priority over this Mortgage.

in the event of loss, Mortgagor shall give prompt notice to
the insurance carrier and Mortgagee. Mortgagee may make proof
of loss if not made promptly by Mortgagor. subject to the
terms of any mortgage, deed Of trust or other security
agreement with a lien which has priority over this Mortgage,
all proceeds of insurance shall be payabale to Mortgagee and
each insurance company with which a claim 1is filed |is
authorized to make payment thereof directly to Mortgagee.

If the Mortgaged Premises are abandoned by Mortgagor, or if
Mortgagor fails to respond to Mortgagee within 30 days from the
date notice is mailed by Mortgagee to Mortgagor that the
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insurance carrier offers to settle a claim for insurance
benefits, Mortgagee is authorized to collect and apply the
insurance proceeds at Mortgagee's option either to restoration
or repair of the Mortgaged Premises or to the sums secured bdy
this Mortgage.

4‘ [ ]
Mortgagor will keep and maintain, or c¢rnge to be Xkept and
maintained, the Mortgaged Premises in good rder, condition and
repair and will make, or cause to be made, as and when
necessary, all repairs, renewals and replacements, as and when
necessary, structural and non-structural, exterior - and
interior, ordinary and extraordinary. Mortgagor will refrain
from »ad shall not permit or suffer the commission of waste in
or about ' -the Mortgaged Premises nor remove, demolish or alter
the strvétural character of any improvements at any time
erected o ‘the Mortgaged Premises except in accordance with the
provisioneg “~® the Construction Loan Agreement hereinatter
described and atherwise upon the prior written consent of the
Mortgagee.

S. Protection o ! . If Mortgagor fails
to perform the “rvsnants and agreements contained in thise
Mortgage, or 1if any ~ction or proceeding is commenced which
materially affects (Moltgagee's 1interest in the Mortgaged
Premigses, then Mortgagsr, at Mortgagee's option, upon notice to
Mortgagor, may make svuch appearances, disburse such sums,
including reasonable atturoasys' fees, and take such action as
is necessary to protect ‘dortgagee's interest. If Mortgagee
required mortgage insurance zs a condition of making the 1loan
secured by this Mortgage, Mortgagor shall pay the premiums
required to maintain such insucance in effect until such time
ags the requirement for such insuvcsnce terminates in accordance
with Mortgagor's and Mortgagen' written agreement or
applicable law.

Any amounts disbursed bDy Mortgage® pursuant to this
paragraph 8, with interest thereon, a:- rae Note rate, shall
become additional indebtedness of Mortgeyonr secured by this
Mortgage. Unless Mortgagor and Mortgagee Aqgrre to other ternms
of payment, such amounts s8shall be payable  upon notice from
Mortgagee to Mortgagor requesting payment 'thareof. Nothing
contained in this paragraph 5§ shall require Mcrtgagee to incur
any expense or take any action hereunder.

6. Ln_gggg_s_ﬁg_n Mortgagee may make or cause  ro-  be made
reasonable entries wupon and inspections of the ‘*isrtgaged
Premises, provided that Mortgagee shall give Mortgagar-notice
prior to any such inspection specifying reasonable' ' cause
the:::or related to Mortgagee's 1interest in the Mortgaged
Premises.

7. 923211%;21.!1&&.&!!1- Mortgagor will promptly comply,
or cause conmnpliance with, all present and future laws, rules,
ordinances, regulations and other requirements of each and
every governmental authority having jurisdiction over the
Mortgaged Premises with respect to the installation of energy
conservation measures and the use or operation of the Mortgaged
Premises or any portion thereof.

8. ggnfgnng&ign. The proceeds of any award or claim for
damages, direct or consequential, in connection with any
condemnation or other taking of the Mortgaged Premises, or part

thereof, or for conveyance in lieu of condemnation, are herebdy
assigned and shall be paid to Mortgagee, subject to the terms
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of any mortgage, deed of trust or other security agreement with
a lien which has priority over this Mortgage. Moctgagor
covenants and agrees to give immediate notice to Mortgagee of
the actual or threatened commencement of any such proceedings
under condemnation or eminent domain affecting all or any part
of the Mortgaged Prenises.

9. HQL&QiS%L_H2&_Bsl1Aqeﬁi_12Lh:ALlhs:.ﬁ!.!!l%ﬂ%ﬂllrﬂﬂi_l
Waiver. Extension of the time for payment or modification of

amortization of the sums secured by this Mortgage granted by
Mortgagee to any successor in interest of Mortgagor shall not
operate to release, in any manner, the 1liability of the
origina) Mortgagor and Mortgagor's successors in interest.
Mortgayae shall not be required to commence proceedings against
such surcessor or refuse to extend time for payment or
otherwise nodify amortization of the sums secured by this
Mortgage Ly rceason of any demand made by the original Mortgagor
and Mortgagous's successors in interest. Any forbearance by
Mortgagee in ‘eny instance in exercising any right or remedy
hereunder, or ccherwise afforded by applicable law, shall not
be a waiver of >z preclude the exercise of any such right or
remedy in any other-inatance.

10. PFuture Advuncesa. It is further covenanted and agreed
by the parties here.o that this Mortgage also secures the
payment of and includec &)l future advances as shall be made by
Mortgagee or its succesasns or assigns, to and for the benefit
of Mortgagor, to the sane .extent as if such future advances
were made on the date «I the execution of this Mortgage
("Future Advances"). The totzsi amount of indebtedness that may
be secured by this Mortgage nay decrease or increase from time
to time and shall include any 2nd all disbursements made by
Mortgagee for the payment of *taxreé. levies or insurance on the
Mortgaged Premises with interest ou such disbursements at the
{interest rate under the Note and fo. Attorneys' fees and court
coets incurred in the collection of =y or all of such sums.
All future advances shall be wholly uvptisnal with Mortgagee and
the same shall bear interest at the saile rate as specified in
the Note unless said interest rate shell be modified by
subsequent agreement.

1. Notice. Except for any notice raquired under
applicable law to be given in another manner, (a) any notice to
Mortgagor provided for in this Mortgage shall -ue given by
delivering it or by mailing such notice by cartified mail
addressed to Mortgagor at the Mortgaged Premises RaZruas or at
such other address as Mortgagor may designate by rotice to
Mortgagee as provided herein, and (b) any notice to Mcrtgagee
gshall be given by certified mail to Mortgagee's address stated
herein or to such other address as Mortgagee may designate by
notice to Mortgagor as provideda herein. Any notice provided
for in this Mortgage shall be deemed to have been given to
Mo:t?ago: or Mortgagee when given in the manner designated
herein.

12. Governing Law: Severabiljty. This Mortgage shall be
governed by the laws of the State of Illinois. which laws shall
also govern and control the construction, enforceability,
validity and interpretation of this Mortgage. in the event
that any provision or clause of this Mortgage or the Note
conflicts with applicable law, such conflict shall not affect
other provisiona of this Mortgage or the Note which can be
given effect without the conflicting provision, and to this end
the provisions of this Mortgage and the Note are declared to be
gseverable. As used herein, “costs", “"expenses" and "attorneys'
fees” include all sums to the extent not prohibited by
applicable law or limited herein.

LSTETUIS
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13. Mortaagor's Copy. Mortgagor shall be turnished a
conformed copy of the Note and of the Mortgage at the time of
execution or after recordation hereof,

14. construction Loan _AdJreement. The indebtedness
evidenced by the Note and secured Dy this Mortgage is to be
used for the installation of energy oconservation measures in
certain buildings, structures and improvements on the real
estate herein described in accordance with the provisions of
the Construction Loan Agreement between the parties of even
date herewith {*"Construction Loan Agreement")., Mortgagor
covenants that it will perform all the terms, covenants, and
conditions of the Construction Loan Agreenment to be Xkept and
perfornod by Mortgagor. All advances and indebtedness arlsing
and acerving under the Construction Loan Agreement from time to
time shalZ be secured hereby to the same extent as though the
Constructivr. ) Loan Agreement were fully incorporated in this
Mortgage., “oeegagee, at Mortgagee's option, may require
Mortgagor to.  sxecute and deliver to Mortgagee, in a form
acceptabdle to Mritgagee, an assignment of any rights, claims or
defenses which Veitgagor may have against parties who supply
labor, materials o: services in connection with improvements
made to the Mortga¢ed Premises. ‘

15. Transfer of the Mortgaged Premises. If Mortgagor
sells or transfers all o5 any part of the Mortgaged Premises or
an interest therein. ex~.»ding (a) the creation of a lien or
encumbrance subordinate (o -this Mortgage, (b) a transfer by
devise, descent, or by opucation of law upon the death of a
joint tenant, or (¢) the gr2av of any leasehold interest of
three years or 1less not containing an option to purchase,
Mortgagor shall cause to be suonitted information required by
Mortgagee tO evaluate the transZetee as if a new loan were
being made to the transferee. MNurigagor will continue to be
obligated under the Note and this fortgage unless Mortgagee
releases Mortgagor in writing.

If Mortgagee, on the basis of any 3Jnformation obtained
regarding the transferee, determines tha:i Mortgagee's security
may be impaired, or believes that there is an unacceptable
lixelihocod of a breach of any covenant or  zgreement in this
Mortgage, or if the required information 18 "not submitted,
Mortgagee may declare all of the sums secured Ly this Mortgage
to be immediately due and payable. If Mortgages e=arcises such
option to accelerate, Mortgagee shall mail Mortgago) notice of
acceleration in accordance with paragraph 11 hecnof, such
notice shall provide a period of not less than 30 davé from the
date the notice is mailed or delivered within which dortgagor
may pay the sums declared due. If Mortgagor fails to guy such
sums prior to the expiration of such period, Mortgagss may,
without further notice or demand on Mortgagor, 1invoke any
remedies permitted by paragraph 16 hereof.

16. Acceleration; Defaylt: Remedjies. Except as provided
in paragraph 15 hereof, upon Mortgagor's breach of any covenant
or agreement of Mortgagor in thls Mortgage, the Note, the
Construction Loan Agreement or the Construction Escrow,
including the covenants to pay when due any sums secured by
this Mortgage, Mortgagee prior to acceleration shall give
notice to Mortgagor as providead in paragraph 11 hereof
specifying: (1) the breach:; (2) the action required to cure
guch breach; (3) a date, not less than 10 Jdays from the dJdate
the notice is mailed to Mortgagor, by which such breach must be
cured: and (4) that fallure to cure such breach on or before
the date specified in the notice may result in acceleration




UNOFFICIAL COPY




UN®OFFICIAL COBY, | . .

-6‘

of the sums secured by this Mortgage, foreclosure by Jjudicial
proceeding, and sale of the Mortgaged Premises, The notice
shall further inform Mortgagor of the right to reinstate after
acceleration and the right ¢to assert in the foreclosure
proceeding the nonexistence of a default or any other defense
of Mortgagor to acceleration and foreclosure. If the breach is
not cured on or before the date apecified in the notice,
Mortgagee, at Mortgagee's option, may declare all of the suns
secured by this Mortgage to be immediately due and payable
without further demand and may foreclose this Mortgage by
judicial proceeding. Mortgagee shall be entitled to collect in
such proeceeding all expenses of foreclosure, including, but not
1imited - to, reasonable attorneys' fees and costs, docuaentary
evideniy, abstracts and title reports. Mortgagor heceby
waives, <9 the extent permitted by law, the benefit of all
appraisemsnt, valuation, stay, extension, reinstatement and
redenptioni ‘iaws now or hereafter in force and all rights of
marshalling 72 the event of any sale hereunder of the Mortgaged
Premises or 2V part thereof or any interest therein., PFurther,
Mortgagor here%y expressly waives any and all rights of
redenmption from '#ale under any order or decree of foreclosure
of this Mortgage on behalf of Mortgagor, every person acquiring
any interest in or raitle to the Mortgaged Premises subseguent
to the date of thic M~ortgage and on behalf of all persons to
the extent permitted ty Law,

17. Mortgagor's SoZht to Rejustate. Notwithstanding
Mortgagee's acceleration oL the sums secured by this Mortgage
due to Mortgagor's broach, sortgagor shall have the right to
have any proceedings begun 1y Mortgagee to enforce this
Mortgage discontinued at any time prior to entry of a judgment
enforcing this Mortgage 1if: (a) Mortgagor pays Mortgagee all
sums which would be then due uncder this Mortgage and the Note
had no acceleration occurred; (b) ’icrtgagor cures all breaches
of any other covenants Or agreementé of Mortgagor contained in
this Mortgage; {(c) Mortgagor pays / ~=ll1 rceascnable A expenses
incurred by Mortgagee in enforcing tiue covenants and agreements
of Mortgagor contained in this Mozt¢agas, and in enforeing
Mortgagee's remedies as provided in _paragraph 16 Thereof,
including., but not limited to, reasonable cttorneys' fees; and
{4) Mortgagor takes such action as Mortguig~e may reasonably
require to assure that the llen of this Mortgage, Mortgagee's
interest in the Mortgaged Premises and Mortgrgqer's obligation
to pay the sums secured by this Mortgage skall continue
unimpairead. Upon such payment and cure by Mcrtgagor, this
Mortgage and the obligations secured hereby shail) c-emain in
full force and effect aa if no acceleration had occurird.

18. Late charge. In the event any instaliment c¢u other
amount due hereunder shall be delinquent and remain unpaid as
of the fifteenth (15th) day of the month in which such payment
is due during the period when interest alone is payable, or as
of the first (lst) day of the month following the month in
which such payment is due during the period when installments
of principal and intereat are payable, there shall be aue
thereafter a sum equal to five percent (5%) of the amount of

19. E;gnﬁxn;ns_ggixilggg. Privilege is reserved to prepayl
in whole or in one or more monthly installments of principalxa
upon thirty (30) days prior written notice to the Mortgagee
without penalty, premium or charge.

20. Indemnificatsion. Mortgagor will protect, indemnify
and save harmless Mortgagee from and against all 1liadbilities,

such delinquency. ::

VN
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obligations, claims, damages, penalties, causes of action,
costs and expenses (including without 1limitation attorneys'
fees and expenses), imposed upon or incurred by or asserted
against Mortgagee, and whether or not attributable to the
negligence of Mortgagee, its employees or agents, by reason of
(a) the ownership of the Mortgaged Premises or any 1interest
therein or receipt of any rents, issues, proceeds or profits
therefrom; (b) any accident, injury to or death of persons or
loss of or damage to property occurring in, on or about the
Mortgaged Premises or any part thereof or on the adjoining
sidewalks, curbs, vaults and vault space, if any, adjacent
parking areas, streets or ways: (c) any use, nonuse oI
conditien in, on or about the Mortgaged Premises or any part
thereo’ cr on the adjoining sidewalks, curbs, vaults and vault
space, 17 any, the adjacent parking areas, streets or ways:
(d) any fallure on the part of Mortgagor to perform or comply
with any of the terms of this Mortgage; or (e) performance of
any labor ¢z services or the furnishing of any materials or
other property in respect of the Mortgaged Premises or any parct
thereof. Any zmounts payable to Mortgagee by reason of the
application of tais paragraph shall become immediately due and
payable and eshall %~oar interest at the interest rate under the
Note from the datld ioss or damage is sustained by Mortgagee
until paid. The obiigztions of Mortgagor under this paragraph
shall survive any termination or satisfaction of this Mortgage.

21. nnlinggj___E%Fﬁggg, Mortgagor warrcants that the
proceeds of the Note will %¢ used for the purposes specified in
Illinois Revised 8Statutes, Chapter 17, Paragraph 6404(1l)(¢c).,

and that the indebtedness sescured hereby constitutes a
"business loan® within the purvie:r of said parcagraph.

22. uggigig;figng. No chaice, amendment, modification,
cancellation or discharge hereof, ~r any pacrt hereof, shall be
valid unlese 4in writing and signed 'ty the parties hereto or
their respective successors and assign’.

23. Fucther Assuyrances. Mortgagor. 2¢ its expense, will
execute, acknowledge and deliver such instrunents and take such
actions as Mortgagees from time to time may Zeasonably reaquest
for the further assurance to Mortgagee of ti'= properties and
rights now or hereafter subjected to the J!len hereof or
assigned hereunder or intended so to be.

24. Time is of the Essence in This Agreement.

25, MWW Subjerr  to the
provisions hereof restricting or limiting Mortgagor's :ights of

assignment and ctransfer, all of the terms, covelants,
conditions and agreements herein set forth shall be binding
upon and inure to the benefit of the respective successors and
assigns of the parties hereto.

26. Release. Upon payment of all sums secured by this
Mortgage, Mortgagee shall release this Mortgage without charge
to Mortgagor. Mortgagor shall pay all costs of recordation, if
any.

27. HQL!’I‘—SI-‘HQE%¥S!&$' Mortgagor hereby waives all
right of homestead exemption in the Mortgaged Premises.

EsTETU98
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Mortgagor and Mortgagee request the holder of any mortgage,
deed of trust or other encumbrance with a lien which has
priority over this Mortgage to give Notice to Mortgagee, at
Mortgagee's address set forth on page cns of this Mortgage. of
any default under the superior encumbrance and of any sale or
other foreclosure action.

IN WITNESS WHEREOFP, Mortgagor has executed this
Mortgage the day and year first above written.

- -

Mortgagor rgnhacio Escuadra y

<
C . .
MOrtgagor pertha Escuadra x

Mortgaged P&'Oﬂf‘.' i
86 01181

THIS INSTRUMENT PREPARED BY:

Stephen H. Armstrong, Esq.
122 South Michigan Avenus
Suite 2014

Chicago, Illinois 60603

RETURN 'TO;

Community Investanent Corporation
600 South Fodoral

Suite 306

Chicago, Illinois 6060

PSTET(98
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STATE OF ILLINOIS ; a5
COUNTY OFP C O O K )

1, Ju 4'1'4:4 A.Tqvowigk. a Notary Public in

and for said County, in the State aforesaid, 40 heredy certity

that _Ignacio Escuadra and Bertha Escuadra « Dpersonally Xknown to

me tO0 be the same person(s) whose name(s) is/are subscridbed to
the forzaoing instrument, appeared before me this day in person
and acknowvisdged that they signed and delivered the said
finstrument &z their free and voluntary act for the uses and
putﬁoscc thereia «rt forth.

IN WITNESS “HEREOF, I have hersunto subscribed my nane
and affixed may offi~ial seal, this gj‘é'é day

Of 'Dif fen) {M Aoﬂ r) A.D- 19.&5,.

7 Notary Publte

Ny Commission Expires:

J V7

YSITT098
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EXHIBIT A
CONSTRUCTION LOAN NOTE
$ 14,090.00 CHICAGO, ILLINOIS
December 1 1985

[

FOR VALUE RECEIVED, Ignacico Escuadra and Bertha Escuadra

(hereinafter referred to as "“Borrower"), promises to pay to the
order of RESIDENTIAL ENERGY CONSERVATION LOAN PUND, an Illinois
not for profit corporation (“Lender") at its offices located at
111 Bast Wacker Drive, Eighth PFloor, Chicago, Illinois 60601,
or at such other place or to such other party or parties as
Lender may from time to time designate, the principal sum
of Fourteen Thousand Ninety and No/100 Dollars (514,090.,00) or 8o
much thereof as shall have been advanced, with interest on the
principal sum remaining from time to time unpaid, at the rate
of seven percent (__7 %) per annum, computed from
the date ~f sach advance and payable in the manner hereinafter
provided.

Bach advance ¢f principal shall be made in accordance with and
pursuant to ithe terms of the Mortgage (as hereinafter defined)
given as securily for this Note, Reference is Rmade to the
Mortgage for --ights of acceleration of the indebtedness
evidenced by this ‘iotm. ’

Interest only on advzaces of principal made from time to time
shall be payable on the first day of _January . 1986, for
interest accruing in tlie preceding month and on the first day
of each month thereafter co .the first day of the month in which
payments to principal and ii:terest commence. lInstallments

of principal and interest. in advance, in the amount
of qng Hundred Sixty Thrae and S8/1(0 Lollars(sl63,. 35 based upon a level
annuity amortization term of ___i10 == Yyears, at a rate
of 2 \ P shall be payzocie on the twantieth day
of _March . 1986, and ' ~n the twentieth day of each
month thereafter until the entir¢ principal sum is repaid in
full. In any event, the balance 0. principal together with
accrued interest thereon shall be due and payable
on _December 1, 1995 ("Maturity Date%).

This Note ia secured by a <Construcltion Loan Mortgage
(*Mortgage®) on the real estate describe’ cherein which |is
situated in the City of cChicago, County of  Ccok and State of
Illinois (the "Mortgaged Premises”) of even dat'y herewith. All
of the covenants, conditions and agreements contained in the
Mortgage are incorporated by reference herein and are made a
part hereof. Any amounts reguired to be paild by BEirc-wer under
the terms of the Mortgage shall become additiona) 'principal
indebtedness hereunder to the extent such amounts ate¢ 20t paid
in accordance with the Mortgage and shall be payable o  demand
and shall bear interest hereunder,.

In case one or more of the following events ("Bvents of
Default") shall occur, to wit:

A. If default gshall be made 1in ,payment of any
installment ot interest or pcincipal and
intereat due under this Note when the same or
any part thereof shall become due and payable,
and {f such default remains uncured; or

B. I1f a default ghall have occurred in the
pecformance or observance of any covenhant or
provision of the Mortgage: or

tSTEIG9N
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c. If all or any part of the Mortgaged Premises or
any interest therein s sold or transferred
(excluding (a) the creation of a 1lien or
encumbrance subordinate to the Mortgage, (bd) a
transfer by devise, descent, or by operation of
law upon the death of a joint tenant, or (c) the
grant of any leasehold interest of three Yyears
or less not containing an option to purchase)
and Lender, on the basis of any information
obtained regarding the transferee, determines
that Lender's security may bLe impaired, or
believes cthat there is an unacceptable
1ikelihood of the breach of any covenant in the
Mortgage, or if the required information is not
submitted by Borrower:

then. in ary of such events, Lender, at its oztion. may declare
the whole ‘¢Z -the principal sum remaining unpaid and all accrued
interest theruen immediately due and payable. Without limiting
the foregoing right or any other rights and remedies of Lender
at law or in e3ulty, Lender shall have all rights and remedies
provided for in the Mortgage and may enforce the covenants,
agreements and unde.takings of any obligor contained therein by
the exercise of the reradies available or authorized thereunder.

In the event any instailment or other amount due under this
Note or the Mortgage sii2'l be delinguent and remain unpaid as
of the fifteenth (15th) day of the month in which such payment
is due for interest alone, or as of the first (lst) day of the
month following the month i which such payment is due tor
installments of principal and interest, there shall be due a
sum equal to five percent (5%) «f the amount of the delinquency.

Privilege is reserved to prepay this Note in whole or in one or
more monthly installments of principal upon thirty (30) days
prior written notice to the Lender w:%hout penalty, premium or
charge.

In addition to, but not in derogation of., %“he foregoing, in the
event any amount payable hereunder shall ¢2mwain unpaid after
its due date, said amount shall bear interus: trhereafter until
paid at the interest rate under this Note.

If Lender incurs any fees or expenses in enforcinsg the terms of
this Ndte, or to protect, defend or uphold the Lisn of the
Mortgage as a result of the occurrence or existence ol -an Event
of Default as defined herein or in the Mortgage, ali sums paiad
by Lender for such fees and expenses, including without
limitation reasonable attorneys' fees, gshall be (alid by
Borrower immediately upon written demand therefor, and, if not
paid, shall thereafter bear interest at a rate equal to the
interest rate under this Note and shall become additional
indebtedness evidenced by this Note.

Presentment for payment, notice of dishonor, protest, and
notice of protest are hereby waived by each maker hereof and
the undersigned jointly and severally agree to perform and
comply with each of the covenants, conditions, provisions and
agreements of each of the undersigned contained in every
instrument avidencing or securing the indebtedness.

Lender may extend the time of payment or otherwise modify the
terms of payment of the debt evidenced by this Note in whole or
in part, or release any party liable hereunder or under the
Mortgage or any security, or grant any other 1indulgence orc
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forbearance whatsocever, and any such extonsion, modification,
release, indulgence or forbearance may be made without notice
to any pacty and shall not alter or diminish the liability of
any party. The walver by Lender in any instance of any cemeaqy
provided for herein shall not be deemed to be a waiver of the
same oOr other remedies {n any other {nstance. Borrower
reserves to the Lender the right at Lender's sole discretion to
extend the date for commencement of installments of principal
and interest which extensions may affect the interest rate
payable hereunder. .

Borrower warrants that the proceeds of this Note will be used
for the purposes specified in 1Illinocis Revised Statutes,
Chapter 17, Paragraph 6404(l1)(c)., and that the indebtedness
evidenccd heredby constitutes a “"business loan" within the
purview Oy sald paragraph.

Any notice given pursuant to the terms of this Note shall be in
writing and aball be sent by first class mall, addressed to the
Borrower at i%e Property Address set forth below or to Lender
at the address that appears hereon, or to such other address as
either party erail have theretofore designated in writing to
the other. All noiices shall be effective upon mailing.

The terms of this No’e shall be governed by the laws of the
state of Illinois.

Evo:x provision hereof 1a intended to be severable. If any
provision of this Note i:c determined by a court of competent
jurisdiction to be 1illejal or invalid for any reason
whatgoever, such illegality cr invalidity shall not affect the
other provisions hereof, whjich s8shall remain binding and
snforceable.

IN WITNESS WHEREOF, Borrower has erecuted this Note as of the

>

day and year first adbove written.

TN
¢
Btﬁga‘t Ignacio Escuadra

)

OWer e,tha Escuadra

ADDRESS: 1504 West Divisicn
Chicago, Illinois

x
x
O
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EXHLDBIT O
Legal Doscription

Lot 23 in Pic’.mon & Echols® Subdivision of Block 12 of Canal Trustee's
Subdivision o. Ssction %, Township 39 North, Range 14, East of the Third
Principal Meridlarn; in Cook County, Illinodis

| 7=o5 - /6 - 097-ooookf
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