UNOFFIGMWCORY 1,

Thit lorm it used in conneclion with

M ORTG GE morigage1 insured under ths one 1o
A fourdemily provisions of the Natianat

Houing Act.

Case No: 131:4249644-731

THIS INDENTURE, Made this TTH day of FEBRUARY , |98§ between
JERRY R. BEASLEY AND DEBORAH BEASLEY , HIS WIFE

, Mortgagor, and

SHELTER MORTGAGE CORPORATION
a corporation otganized and existing under the laws of the State of Wisconsin \

Mortgagee.
WITNESSETH: That whereas the Mortgagor 1s justly indebted to the Mortgagee, as is evidenced by u certain

promissory nole bearing cven dale herewith, i1n the principal sum of
FORTY-EIGHT THOUSAND FOUR HUNDRED AND NO /100 Dollars ($ 48400.00 )

*
Eight And per centum ( 8.500 %) per annum on the unpaid baj-

payable with interest at the rate of 10
ance until paid and made payable to ?g'é/ otcpel of the Morgngee al its offlice in  Roselle, .

i Illinois , or at such other place as the holder may designate in writing, and deliver-

g ed; the said principe! and inlerest being payable in monthly instaliments of Three Hundred Seventy-Two And 16/ 0
Dollars ($ 372.16 J¥%on the first day

of APRIL ., 1986 . and a like sum on the first day of each and every month thereafter until

the note is fully paid, exreo that the final payment of principal and interest, if nol socner paid, shall be due and

payable on the {irst day of ‘WARCH 01 . 2016

#See Ad&ustable Rate Ridzr
OW, THEREFORE, the s#if“Morigagor, for the better securing of the payment of the said principal sum of

s money and inlerest and the performance of the covenants and agreements herein contnined, does bythese pres-
ents MORTGAGE and WARRANT (ntb> the Mosigagee, ils successors or assigns, the following described Real
Estate situate, lying., and being in the county of CO0K and the State of

llinocis, to wit:

_M"SEE ATTACHMENT"

{Such property having been pu’chssed in whole or in part with
the sums secured hereby.)

TAX KEY NO: 07-30-300-011-1015
The attached Riders are incorpor#ted herein rnd made
a part of this ilnstrument.
TOGETHER with ail and singular the {enements, hereditamenls and appuiienances thereunto belonging, and

the rents, issues, and proflits thereof, and all apparatus and fixtures of every kind™ar the purpose of supplving ot
and sl plumbing and other Gixtures in.or that man be placed o, any

distributing heat, light, water, or power, )
building now ot herealter standing on sand land, and also all the estate, night, taie, ana anterest of the sod More- ’
gagor in and lo sawd premises, .
Rl
TO HAVE AND TO HOLD the above-descnibed premeses, with the appurtenances and Jaxtures, unto the said Lnad
Mongagee, its successors and assigns, forever, {or the purposes and uses herein set foith, Jre=s from all nights
and benefils under and by virtue of the Homestead Exemption laws of the State of linos,  w'aeh soad rghts
and benefits the sid Mortgagor does hereby expressly release and waive,
g AND SAID MORTGAGOR covenants and ngrees: :.
: To keep said premises in good repair, and not to do, ar permit to be done, upon said premises, anything -
: that may impair the value thereof, or of the scecurity intended 10 be eflected by vittue of this instrument; not to &
suffer any lien of mechanics men or material men to altach to said premises; to puy to the Mortpagee, as hore- |

tnafter provided, unli! said note is fully paid, (1) a sum sufficient to pay all taxes und assessments on said prem-
ises, or uny tax ot assessment that may be levied by authority of the State of [Hinvis, or of the county, town,
village, or city in which the said land is situate, upon the Mortgigor on account of the ownersiup thereof; (2)
a sum sufflicient to keep all buildings that may al any time be on said premises, duning L he continuance of said
indebtedness, insured for the benefit of the Mortgapgee in such forms of insurance, and in such amounts, as may

i be required by the Mortgagee.

In case of the refusal ar aeplect of the Mortgagor to mike such payments, or 1o sisbisly any pnor hien of 1n-
cumbrunce other than that for taxes ar ansessments on siad premases, of to keep sind premises i good repaie, the
3 the Mortpugee may pay such faxes, prsesaments, and insatance premums, when duc, and mos ke such repuooaes
: to the property herem mortpaped as o ils discretion it may deem necessary for the proper presencation thereof,
and any moneva so pand o expended shall become o much odditional indebtedness, cocured by s weatagae, to
be paid aut of pgroceeds of the sale of the mortgiaped prennses, af not otherwise pasd by the Mot g

It is expressly provided, however Gedl other provisions of this mortgage Lo the cuntien notwithstunding),
that the Mortgagee shail not he tequited nor shall it have the right to pay, dischurpe, or1emove any fix, isSess.
ment, or tax lien upon or against the premises described herein o any part thereof or the improvements situated
thervon, so lung as the Mertgapor shall, an poad faith, contest the sime or the validity thereol by appropriate
legal proceedings brovght in 4 court of competent jurisdiction, which shall operite 10 prevent 1he collection of
the tux, asscssment, or lien so contested and the sale or {orfeiture of the sawl premises or uny pint thereof 1o

salisfy the same.
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AND the said Mortgagor further covenanis and agrees as lollows

‘T'hit privilege is teserved to pay the debt in whole, or sn an amount equal 1o one or mute monthly payments
on the principal that are next due on the note, on the [irst day of any month pnior to matunity, provided, however,
thit written notice of an intention lo excrcise such privilege i given at lcast thity (30) days prnior to piepay-

ments

That, together with, and in addition 1o, the monthly pavments of principal and interest pivable under the
terms _of the nale secured heveby., the Montgagor will pay to the Mortgagee. on the fust day of ewch month untsl
the said nofe is fully paid, the following sums: .

~rat An amoum sulfficient 1o provide the holder hereof with funds to payv the neal MOruegEe NS and = premivm L thas
Ct instrument wnd the note secured hereby are msured, or & mentlidy charge Gin heu of o Mot inkurance premum)
if they are hehid by the Secretary of Houstng wad Urhua Develepment, as follows L
(1) If and s0.long. &% &8id arite of cven date and this instrur ont are gaswred o7 are scinsured undes the prouinons
of the Nidtlonsl tlavsing Acy, an amouant sulficientl 10 sccumulate in the hands of the halder one (1] month
prior (o itx due date the annual mortgage anzurance premium, in order (o provide such hotder with funds te
pay such premium 10 the Secretwry of Housang and Urban Deselopment pursuant o the Nationsl Housim: Act,
as smended, and appliceble Regulations thereunder, or
{INIf and no long an sald note of even date a6d this snstrumen! are held by the Seorctary, of Hinusing and Urban
Developmenl, 8 menthiyv charpe Gin licu of » Norgage Insurance premium) which shall be tn an amount equal
to gne-iwelfth (1 12 of one-half (1 ) per contum of the average outstanling baland ¢ IJU(: on the aeie com- R

O70 O piftied without tekang into sccount delinquencies or prcpayments;
th) A sum cqual 1o the yraund rents, if anv, ncxtdue, plus the premaums that will next hevome due and pavable un
policies of Hre and other hazard insurance coveting the mottpaged property, plus taxes and assesttents nest due
on the morighged property («1F 4% astimated by the Martgapee) lesg all sums altcady guond therefor dicaded Ly the
" number ! months to clupse hefare one manth prioe 1o the dule whern such pround rents, premioms, taxes dmd as.
SCREM NS \jrg'llihl-cpmq delinquent, such sums 16 be held by Mongagee in trusl 160 pay suand ground sentx, premiums,
lare. an? Lpucinl assessmenis, and

fed Al paymerx mentioned In the twa preceding subkechions of 1his paragtaph end &l paynents Lo be Mol under The

note aecures hereby shall be ndded l1ogether and the agprepste smount therea! shutl he paid by the Mrtpspor cach
month in a,sipsd> payment to be applied by the Morigapce 1o 1he following stems an the order et forth
© (1Y prémium chagés uader the contrect of insurani e wilh the Secictary of Housing and Urhan Developr.ent, or
monthl, ctasrze (in licu of mortgage Insursnce premium), as the cusc may he.

(11} ground renta, ' f any, 1axce, apecial assexaments, fire, and other hazdard insursnce premaums,

(111) interest on she iate secured hereby, and

{1V amaortlization r( tk. principut of the said nole.

Any deliciency in thi amoun! of way such aggrepate monthly payment shell, unless made gond by the Morager prior

to the due date of the acx! _7.Ch pavment, consiitule an cvent of default under this mortaagtes The Motigaeee may col-

lect & "late charge'' nnt lo excer= (oul cents (4 ¢) for each dullur ($1) Tor cach payment more than fifteen (15) days in

srrefdrs, to cover the extrs expenie invalved in handling delinquent pavments.

If the total of the payments made by the Morigagoer under subsection/& /ol the preceding parugraph shall exceed
the amount ol the payments actually made Ly vhe Mortgagee for ground rents, taxes, and assessments, o7 insurance
premiums, as the case may be, such exces:, if the loan is current, atthe option of the Morigagor, shall be credited on,,
subsequent payments 1o be made by the Morigrgor, or refunded to the Mortgagor. If, however, the monthly payments
made by the Mortgagor under subsection /L) of the preceding paragraph shall not be sufficient to pay grouna
rents, taxes, and .aggesamenls, of insufange piem usis, as the cese may be, when the same shall becone due
and payable, thén the Mongagor shall pay v the mr-tzagee any amount necessary to make up the deficieacy, on
oz before the date when payment of such ground rents, taxes, assessmenls, of insutance premiums shall be due.

If at any time the Mortgagor shall tender to the Mortgap:e, in accordance with the provisions of the nole secured
hereby, (ull puyment of the entire indebledness represented theseby, the Morlgagee shall, in computing the
amount of such indebledness, credil 1o the account of the sionigagor all payments made under the provisions of
subsection fu; of the preceding paragraph which the Mortgagie 'has not become obhiguted 1o pay 10 the Secretary .
of Housing and Urban Development, and uny balunce remuiniar 1 the funds accumulaled undee the provisions
of subsection 74/ of the preceding paragraph. If there shall b o defaull under any of the provisions of this
morigage resulling in & public sale of the premises covered herdor, o1 if the Morigagee acquires the property
. otherwise alter default, the Morigagee shall apply, al the time of vhi commencement of such proceedings or ut, |
. the time the pruperty is otherwise wcquired, the balance then renuiining-:= "the- fiidds nccomulatéd tnder gub-
section fk; of the preceding patagraph jog @ credit aguinst the amount of principal then remaining wnpuid dnder .
said note and shall properly adjust any payments which shall have been mad under subsection ‘u/ @l the pre-
ceding puragraph. . :

ANL AS ADDITIONAL SECUPRITY for the payment of the indebtedness wfeirsaid the Mortgagor does hereby
assign to-the Mortgagee all the rents, issues, and profits now due or which mayaerialies becume due for the use
of the premises hercinabove described.

THAT HE WILL KEEP the improvements now existing ot hereuftor erected on tiw, mortpuged property, in-
sured us may be required from time to lime by Lhe Mortgugee agrinst loss by {ire and other hazards, casualties
and conlingencies in such amounts and for such periods as may be required by the Morlgagre and will pry prompt-
ly, when due, any premiums on such insarance provision for payment of which has not been raade hereinbefore.

All insurance shall be carried in companies approved by the Mortgagee and the policies pud ‘enewais thereol
shall be held by the Mortgagee and have attached therelo loss payable clauses in favor of andaniorm scceplable
to the Mortgegee. In event of loss Morigagor will give immediate notice by maiil to the Mortgapee, who may muke
proof of loss il not made promptly by Morigagor, and each insurance compuny concemed is herebywocnorized and
ditected to make payment for such loss directly to the Mortgagee insicad of 1o the Morigagor and ihe'Mornigagee
jointly, und the insurance proceeds, or any part thercol, muy be applied by the Morigagee at its oplion either to
the reduction of the indebiedness hereby secured or to the restoration or tepait of the properly damaged. In
event of foreclosure of this morigage or other transfer of title to the mortguged propeily in extinguishment of the
indebtedness secured hereby, all right, title and inlterest of the Morigagor in and to any insutance policies then
in force shall pass to the purchaser or graniee.

THAT if the premises, ot any part thereol, be condumned under uny power of eminent domain, or acquired fo:
u public use, the damuges, proceeds, ond the consideration for such acquisition, to the extent of the full amount
afindebledness upon this Mortgage, and theNote secured hereby reminningunpaid, are heteby assigned by the Hort
gugor lo the Morlgugee und shall be paid forthwith 1o the Mortgupee 10 be spplied by it on uccount of the indebted-
ness secured hereby, whether due or not.

THE MORTGAGOR FURTHER AGREES that should this mottgage and the note secured hereby not be el
gible for insurance under the Nstional Housing Act within EQ day Siom the date hereol (wiiiten state-
ment of any officer of the Department of Housing #nd Urban Develgpment ot authotized apent of the Secretary of
Housing and Urban Development daled subsequent to the _g days time {rom the date of this
mortgage, declining tv insure said note and this morigage, being deemed conclusive prool of such inehigibility),
the Mortgagee or the holder of the note may, ot its oplion, declare all sums secured heieby immediately due snd
payahle.

IN TIHE EVENT of defaull in making.any monthly payment provided for herein and in the note secured here-
by for & period of thirty (30) days after the due dale thereol, or in case of a breach of any other covenant or
agreement herein stipulated, then the whole of said principal sum remaining unpaid together with accrued in-
terest thereon, shall, at the election of the Morigagee, without notice, become immediately due and payable.

1
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AND IN THE FVENT That the whole of sond debt s declared to be due, the Mottgages shall have the sight
vmmediately (o forecioss this morteagee, and upon the fodimy ol are ) b that purpose, the court n which suych
el ss filed may at any trme thereatter, cather before or after sale, and wathoul notice e the sand SartyagEorn, or
anv party clatming under sard Mortragor, snd without repard to the solvency or ansolvency at thee e o such
apphications for appuntment of o tecciver, o: for an order to place Maorlgapes in possession of the premises of
the person or persons brable for the pavment of the indebtedness secured hereby, and without reparnd to the vatae
of smd premises ot whether the same shall then be occupied by the owner of the equity of redemplion. as o
homestead, enter an otder placing the Mortgagee in possession of the premises, or appoint a teceiver for the
benefit of the Mortgagee with power 1o collect the reats, assues, and profits of the said premises dunng the
pendeney of such foreclosure suit and, 1n case of sale and o dehicieney, dunng the full statutory penod of re.
demption, and such rents, issues, and prolits when collected may be apphied toward the pavment of the indebted-
ness, costs, faxex. nsutancs. and other nems necessary for the protection and preservatian of the propeny

Wheneser the sind Mongapee shall be placed 1in possession of Lhe above descnibed premises under an otder
of & court n which an action 1s pending to foreclose this moftgape ot a subsequent mortgape. the sard Mort
pagee, tn its discretion, mav: Keep the sard premises i good ropanr, pay such current or back taxes and dssnss
ments as mav be duce on the said premises, pay for and masntain such iasurance 0 such amounts s shadl have
been required by the Montpagee, lease the siad premises to the Morntgagor or athers upon such terms and condy-
tions, cither within ot bevond anyv penod of redemption. as are approved by the court, collect and receive the
rents, assues, und profits for the use of the premises hereinabove descnbed; and employ other persons and ex-
pead itself such amounts ax are reasonsbly nccessary to carry oul the provisions of this parasriph

AND ¢ CASE OF FORFECLOSURE of this mortgage by said Mongagee 1n any court of law ot equity, a
recasonable suwim. shall be allowed for the solicitor’s fees, and stenogriphers’ fees of the complnent 1 such

: procceding, asd adso lor all outlays for documentary evidence and the cost of a4 complete abstract of title for

! the purpase of tuch [oreclosure; and 1n case of any other suit, or legal proceeding, wherein the Mortgager shall
be made a purty Wicleto by reason of this mortgage, its costs and cxpenses, and the reasonuble fees and charges
of the attorneys g sulicitars of the Maortgapee, so made parties, for services in such suit or proceedings. shall
be a further hien ond ctarge upon the suid premises under this mortgage, and all such expenses shall become
so much additional indeMitiness secured hereby and be allowed 1n any dectee foreclosing this mornigoie.

AND THERE SHALI( BEE_INCLUDED in any decree foreclosing this mortgage and be paid out of the pro-
ceeds of anyv sale made <2 pursuance of anv such decree: (1) All the costs of such suit or suits, advertising.
sale. and conveyance, acluding witorneys’, solicitors’, and stenographas’ fees, outlavs for documentary evi-
dence and cost ol siad absrract ol examination of title, (23 o1l the monevs sdvpnced by the Martgapee, of any,
{or the purposce authanzed an the/mortgape  with anterest an such advinces at the rate set torth in the note se.
cured hereby, from the Lime such advanves are made; (3) all the sccrued interest remasnig unpad on the an.
debtedness hereby sccured; () all the sind prnincipa]l money remaining unpaid.  The overplus of the proceeds
of sale, if any, shall then be pawd to n nlortgugor.

If Mortgagor shall pay said ncte at i t'me and in the manner aforesaid and shall abide by, comply with,
and duly perform ali the covenants and agreesdients herewn, then this conveyance shall be null und void and Mort.
gagee will, within thirty (30) days after wrniltér demand therefor by Mortgagor, execute a release or satisfuction
of this mortgage, and Mortgagor hereby wiives the Genefits of all statutes or laws which require the earhier ex-
ecution or delivery of such release or suGisfaction Ly Mortgagee.

IT 1S EXPRESSLY AGREED that nu extension o the tune for payment of the debt hereby secured given by
the Mortgagee to any successor in interest of the Moctigasor shall operate Lo release, in any manner, the onginad
liability of the Mortgagor.

THE COVENANTS HEREIN CONTAINED shal! bind, asd the benefits and odvantages shall inure, to the
respective heirs, executors, administrators, successors, and assigns of the parties hereto.  Wherever used,
the sinpular number shall include the plural, the plural the singular, and the masculine gender shall include
the feminine,

WITNESS the hand and seal of the Mortgogor, the day and y2ar {iist writlen.
SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADL -4 PART HEREOF FOR

ADDITIONAL TERMS, COVENANTS AND CONRLRIONS QF THIS 'ORTGAGE., CsEaL]
{ . bzatig ;\ /. -~ / =
' - [SEALT] & ~ Iy ?E CSEAL]
: J Y R, BEASLEY . -
STATE OF ILLINOIS =
: 557 o [

Z
- .
. COUNTY OF Com. A . “:3
I 1. ./fll{C/ '/tf/}(,/é:’d-d{ﬁ?Ll?_l(’ . L-:
G
-

notary public, in and for the county and State

a8
aforesaid, Do Hereby Cenifﬁ Thay JERRY R. BEASLEY

and DEBORAH BEASLEY ., his wife, personally known to me to be the same
. person whose name are subscribed to the foregeing instrument, appeared before me this day in
person and acknowledged that they signed, sealed, and delivered the said instrument as heir

free and voluntaty act {or the uses and purposes therein set forth, including the release and waiver of the right

‘ of homestead.

GIVEN undet my hand and Notarial Seal this 1 TH day FEBRUARY .A.D.10 86
: - it L

- S sy AP _,Zcf(,w

['.: This instrument drafted by: JANE RUPLINGEW s v Notary Mhlic

: )

; DOC. NO. . Filed for Record in the Recorder's Office of

.

i County, tihinots, on the day of AD i

: at o!clock m., and duly recorded 1n_ ook gt of Pape

i ——— Ko

Return To: Shelter Mortgage Corporation ‘

‘. 975 East Nerge Road, S-10 Ol YW

v Roselle, IL 60172 T N o rman e

I
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PARCEL I:

Unit 3 in Building 50 as delineated on a survey of the following
described real estate: A part of Lot 4 of Hanover Highlands Unit
No. 10, being a Subdivision of Section 30, Township 41 North,
Range 10, BEasg? »f the Third Principal Meridian, according to the
Plat thereof r2corded in Cook County, Illinois as Document
20,672,558; whkich survey is attached as Exhibit "D" to
Declaration of Coundominium made by 3-H Building Corporation
recorded in the Office of the Recorder of Cook County, Illinois
as Document 22,450,855, and as amended by instrument recorded
August 27, 1973 as Decument 22,455,0%93; together with an
undivided percentage intezest in the real estate (excepting from
the real estate all the pcoperty and space comprising all the
units thereof as defined ani set forth in the Declaration and

Survey).

ALSO )

N P -
LEE L, PR POk T
PR FImAZ e
S aak gd o) el ot

PARCEL II:

Easement for ingress and egress appultenant to and for the
benefit of Parcel I as created by Grant crf Fasement recorded as

Document 22,450,859 in CookAQQunty;-Illinois.

86071131 ‘
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- MOBIGAGE ... RIDER

This Rider, dated the _TZIH.day of _FEBRUARY . .. ._ , 1986
amends the Mortgage of even date by and between
JERRY R. BEASLEY AND DEBORAH BEASLEY , the Mortgagor,
and Shelter Mortgage Corporation, the Mortgagee
as follows:

1. Page 2, the first covenant of the Mortgagor,
which reads as follows is deleted:

That Privilege i{s reserved to pay the debt in whole, or in
an amount equal to one or more monthly payments

on the principal that are next due on the note,

on the first day of any month prior to maturity;

orovided, however, that written notice of an intention

to exercise such privilege is given at least thirty

£50) days prior to prepayment,

2. Page 2, the first covenant of the Mortgagor is amended by
the add.tion of the following:

"Privilege s reserved to pay the debt, In whole or in
part, on any installment due date."

IN WITNESS WHEREQF, Hdortgagor has set his hand and
seal the day and year first alzresaid,

2 /7 )
lé&aafﬁ;ﬁél_ﬁbéf}ﬁxégén( (SEAL)
JEBRY R. BEASLEY v

. *ééé&biﬁL:QZZEBQeﬁ¢£€%ﬁ:__ (SEAL)
DEBORAH BEASLEY 7

Signed, sealed and delivered
int resence of '

Sl / // ﬁd«f'fl
/ pg

86071131




UNOFFICIAL COPY

Tuliyooe




UNOFFICIAL CQPY

For use only w1th an Adjustable
Rate Mortgage, Deed of Trust or
Security Deed insured under
section 203(bh), 203(X) (first
lien only) or 234(c) of the
National Housing Act, using the

Margin method.
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 7TH day
of FEBRUARY | 19 8§ and is incorporated intc and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or
Seculity Deed ("Mortgage®), of even date herewith, given by the
undersigned ("Mortgagor") to secure Mortgagor's Adjustable Rate
Note ("lcc2"), of even date herewith, to HELTE ORTGAGE CORPORATION

("Mortgages"), cover1ng the premises described in the Mortgage
and located._at 7526-3 "BRISTOL LANE, ,

1ﬂﬂmWER_?ﬂRK‘“Tt“"BU105
Notwithstznding anything to the contrary set forth in the
Mortgage, Mortgagor .and Mortgagee hereby agree to the following:

1. Under the Note, the'initial stated interest rate of EIGHT AND 50/100
per centum (8 éOOSJ per annum ("Initial Interest Rate’) on
the unpaid principal balance is subject to change, as
hereinafter described.  When the interest rate changes, the
equal monthly installments of principal and interest also
will be adjusted, as hereinafter provided, so that each
installment will be in an amount necessary to fully amortize
the unpaid principal balance cf the Note, at the new adjusted
interest rate, over the remaining term of the Note,

2. The first adjustment to the interest rite (if any adjustment
is re?uired) will be effective on the Zirst day of
JULY 0 , 1987 (which date will-not be less than
twelve months nor more than eighteen months from the due date
of the first installment payment under the NGie}, and
thereafter each adjustment to the interest rate-will be made
effective on that day of each succeeding year during the term

of the Mortgage ("Change Date®), <

3, Each adjustment to the interest rate will be made batcec upon
the following method of employing the weekly average yield on
United States Treasury Securities adjusted to a constant
maturity of one year ("Index®; the Index is published in the
Federal Reserve Bulletin and made available by the United
Etates Treasury Department in Statistical Release H. 15

86071131
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(519)). As of each Change Date, it will be determined
whether or not an interest rate adjustment must be made, and
the amount of the new adjusted interest rate, if any, as

follows:

{a) The amount of the Index will be determined, using the
most recently available figure, thirty (30) days before

the Change pate ("Current Index").

(b) Two percentage points { 2,00%; the "Margin®) will be
added to the Current Index and the sum of this addition
will be rounded to the nearest one-eighth of one
rercentage point (0.125%), The rounded sum, of the
Murgin plus the Current Index, will be called the
rCeicglated Interest Rate"™ for each Change Date,

The Calcu)ated Interest Rate will be compared to the
interest [ate being earned immediately prior to the
current Chaio2 Date (such interest rate being called
the "Existing Irterest Rate"). Then, the new adjusted
intereast rate, if any, will be determined as follows:

(i) If the Calculstad Interest Rate is the same as
the Existing Interes’ hate, the interest rate will not

change,

(ii) 1f the difference uziween the Calculated
Interest Rate and the Existinyg Interest Rate is less
than or equal to one percentage »oint, the new adjusted
interest rate will be equal to tie Calculated Interest
Rate (subject to the maximum allowable change over the
term of the Mortgage of five perceniuna points, in
either direction, from the Initial Intezest Rate,

herein called the "5% Cap").

(1ii1) If the Calculated Interest Rate exceeds the

Existing Interest Rate by more than one percentasge
point, the new adjusted interest rate will be coual to
one percentage point higher than the Existing Intcrest

Rate (subject to the 5% Cap).

86071131

(iv) If the Calculated Interest Rate is less than the
Bxisting Interest Rate by more than one percentage
peint, the new adjusted interest rate will be egual to
one percentage point less than the Existing Interest

Rate (subject to the 5% Cap).
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Notwithstanding anything contained in this Adjustable
Rate Rider, in no event will any new adjusted interest
rate be more than five percentage (5%) points higher or
lower than the Initial Interest Rate. If any increase
or decrease in the Existing Interest Rate would cause
the new adjusted interest rate to exceed the 5% Cap,
the new adjusted interest rate will be limited to five
percentage (5%) points higher or lower, whichever is
applicable, than the Initial Interest Rate.

Mortgagee will perform the functions required under
Subparagraphs 3(a), (b) and (c) to determine the amount
o7 the new adjusted rate, if any. AnYy such new
adjnsted interest rate will become effective on the
Chaio2 Date and thereafter will be deemed to be the
Existiro Interest Rate., The new Existing Interest Rate
will remzin in effect until the next Change Date on
which the interest rate is adjusted.

The method sei forth in this Paragraph 3 of this
Adjustable Rate Rider, for determining whether or not
an adjustment mus’ be made to the Existing Interest
Rate incorporates tie effects of the provisions of 24
CFR 203,49(e)} (1) and.224,.79(e) (1) which require that
changes in the Index in ecicess of one percentage point
must be carried over foc _inclusion in adjustments to
the Existing Interest Rate in subsequent years.

1f the Index is no longer avaiisble, Mortgagee will be
required to use any index prescribed by the Department
of Housing ané Urban Development, /mMortgagee will
notify Mortgagor in writing of any cucCh substitute
index (giving all necessary informatior for Mortgagor
to obtain such index) and after the date/of such notice
the substitute index will be deemed to be the Index

hereunder.

(a) If the Existing Interest Rate changes on any Cnutige
Date, Mortgagee will recalculate the monthly installmenrc
payments of principal and interest to determine the amoun*
which would be necessary to repay in full, on the maturity
date, the unpaid principal) balance (which unpaid principal
balance will be deemed to be the amount due on such Change
Date assuming there has been no default in any payment on the
Note but that all prepayments on the Note have been taken
into account), at the new Existing Interest Rate, in equal
monthly payments, On or before the Change Date, Mortgagee
will give Mortgagor written notice ("Adjustment Notice") of
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any change in the Existing Interest Rate and of the revised
amount of the monthly installment payments of principal and
interest, calculated as provided above. Each Adjustment
Notice will set forth (i) the date the Adjustment Notice is
given, (ii)} the Change Date, (iii} the new Existing Interest
Rate as adjusted on the Change Date, (iv) the amount of the
adjusted monthly installment payments, calculated as provided
above, (v) the Current Index, (vi) the method of calculating
the adjustment to the monthly installment payments, and (vii)
any other information which may be required by law from time

to time.

(b}  MoUrtgagor agrees to pay the adjusted monthly
installnen* amount beginning on the first payment date which
occurs abt’'least thirty (30) days after Mortgagee has given
the Adjustmant Notice to Mortgagor. Mortgagor will continue
to pay the adjurted monthly installment amount set forth in
the last Adjustiuent Notice given by Mortgagee to Mortgagor
until the first payrent date which occurs at least thirty
(30) days after Morcgegee has given a further Adjustment
Notice to Mortgagor, | Nutwithstanding anything to the
contrary contained in this Adjustable Rate Rider or the
Mortgage, Mortgagor will e celieved of any obligation to
pay, and Mortgagee will have forfeited its right to collect,
any increage in the monthly irstallment amount (caused by the
recalculation of such amount undsr Subparagraph 4(a)) any
payment date occurring less than-tnirty (30) days after ?
Mortgagee has given the applicable %djustment Notice to )
Mortgagor,

{c) Notwithstanding anything contained/ in this Adjustable
Rate Rider, in the event that (i) the Existing Interest Rate
was reduced on a Change Date, and (ii) Mortgurer failed to
give the Adjustment Notice when reguired, and fiii)
Mortgagor, consequently, has made any monthly insvallment
payments in excess of the amount which would have bzen set
forth in such Adjustment Notice ("Excess Payments"). chen
Mortgagor, at Mortgagor's sole option, may either (1) Zemand
the return from Mortgagee {(who for the purposes of thisg
sentence will be deemed to be the mortgagee, or mortgagees.
who received such Excess Payments, whether or not any such
mortgagee subsequently assigned the Mortgage) of all or any
portion of such Excess Payments, with interest thereon at a
rate equal to the Index on the Change Date when the Existing
Interest Rate was so reduced, from the date each such Excess
Payment was made by Mortgagor to repayment, or (2) request

586071131
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that all or any portion of such Excess Payments, together
with all interest thereon calculated as provided above, be

applied as payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit
Mortgagee to accomplish an interest rate adjustment through
an increase (or decrease) to the unpaid principal balance.
Changes to the Existing Interest Rate may only be reflected
through adjustment to Mortgagor's monthly installment
payments of principal and interest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms
and covenants contained in this Adjustable Rate Rider.

Q E? E?
zﬁéz (Seal)
Mortgagor JERRY R, BEASLEY
u{£f44? (Seal)
Mortgagor DEBGIAH BEASLEY

DEFT~61 RECORDING $17.25
TH3I3Z TRAN 2744 02/26/84 11:42:00
#0226 H & H—Be—OT1L1LI1
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