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THISMORTGAGE ("Sccurity Instrument™)isgivenon MARCH 6 N
1986  Themo:gygoris CHARLES A, BURNHAN AND MARY A. BURNHAN, HUSBAND AND WIFE

("' Borrower"'). Thia fecr rity Instrument is given tHORIZON FEDERAL SAVINGS BANK

which is organized and'eaisc’ay under thelawsof THE UNITED STATES OF AMERICA .and whoseaddress i;
1210 CENTRAL AVIN('H
WILMETTE, ILLINOIS 60091 ("Lender").

Borrower owes Lender the princip leum of
SEVENTY EIGHT THOUSAND SEVEN HUNDRED AND NO/100 ===

Dollars (U.S-§ 78,700.00 ) Thisdeb is evidenced by Borrower's note
daled the same date as this Security Instrumint ("Note"), which provides for monthly paymenu&\_;r":lh the full debt, if not

paid earlier, due und payableon APRIL 1, 2901 s Security Instrument
secures to Lender: (a) the repayment of the det C videnced by the Note, with interest, and ail renewals, cxtensions and
modifications; (b) the payment of all other sums, w/th nrarest, advanced under patagraph 7 10 protect the security of this
Sccurity Instrument; and (¢) the performance of Borvoyiar’s covenants and agreements under this Security instrument and

the Note. For this purpose, Borrower does hereby morijage, erant and convey to Lender the following described property

located in COCK County, Nlinois:
LOT 3 IN CAPRI VILLAGE, BEING A SUBLIVISION OF PART OF THE SOUTHWEST
1/4 OF SECTION 1 AND PART OF THE SOUIXEAST 1/4 OF BECTION 2, TOWNSHIP
42 NORTH, RANGE 10, EAST OF THE THIRD FiINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS,

oa-oz-uz-—ooag.\\

which has theaddressof 760 EAST DUNDEE ROAD PALATINE _
(Street] [City)

THinois 60067 ("Property Address");
{2p Code]

TOOETHER WITH all the improvements now or hereafter erccted on the properly, and all easements, righta,
appurtenances, renls, rayaltics, minernl, vil and gas rights and profits, waler rights and stock and all fixtures now or
herenfier u purt of the property. All replacements und acdditions shall also be covered by this Security Instrument. Allof the
foregoing is referred 1o in this Security Instrument as the "' Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Bourrower warrants und will defend generally the title 1o the Property uguninst all claims and demands, subject to any

encumbrunces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for notionnl use and non-uniform covenants with
limited) variations by jurisdiction to constitule a uniform securily insirument covering real property.

ILLINOIS--Single Famity—~FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
@'G ftLl COMMCUDATID VAN S5 FORMY, INC. - W1, CLIMENS, MICHIGAN 40048 [11D) J974X0
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If Lender required mortguge insurance as o condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to muiniain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's und Lender's written agreement or applicable law.

8. Inspection. Lender or its agenl may make rensonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
uny condemnation or other taking of any part oi' the Property, or for conveyance in lieu of condemnation, are hercby
assigned and shull be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or 1ot then due, with any excess paid to Borrower. In the event of a partial tuking of the Property,
unjess Borrawer and Lender otherwise agree in writing, the sums secured by this Security Instrumcent shall be reduced by
the amount of the provecds multiplied by the following fraction: (a) the total amount of the sums secured immediately
belore the tuking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Horrower, or il, after natice by Lender to Barrower that the condemnor offers 1o
muke an award o7 sottle w claim for damages, Borrower fails to respond (o Lender within 30 duys after the date the notice is
given, Lender isuustorized to collect and upply the procecds, sl its option, either Lo restoration or repair of the Property or
10 the sums secured oy this Security Instrument, whether or not then due.

Unless Lender an'd Borrower otherwise agree in writing, any applicalion of proceeds to principal shall not extend or
postpone the due date v Jav monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower <™ Pleased; Forbearance By Lender Not a Walver, Extension of the time for payment or
madification of amortization f. the sums secured by this Security lnstrument granted by Lender to any successor in
interest of Borrower shall not spesiate 1o relense the tinbility of the original Borrower or Borrower’s successora in interest.
Lender shall nol be required 16 ¢ommence proveedings against any successor i interest or refuse to extend time for
payment or otherwise modify amolzizntion of the sums secured by this Security taxtrument by reason of any demand minde
by the ariginal Borrower or Borrower'vatyeessors in interest. Any forbesranee by Lender in excrcising any right or remedy
shall not be u waiver of or preclude the =xrisse of any right or remmedy.

11. Successors and Assigas Bouud; Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Security [nstrumeni shall bind and beneft the successors and assigns of Lender and Borrower, subject to the provisions
of puragraph 17. Borrower's covenants and agsecr:=nts shall be joinl and seversl. Any Borrower who co-signs this Securily
Instrument bul does not execute the Note: (0) is cu-signing this Security Instrument only to morignge, grant and convey
thut Borrower's interest in the Property under the térms of this Security Instrument; (b} is not personally obligated (o pay
the sums secured by this Security Insirument; snd () “2rces that Lender and any other Borrower may agree to eatend,
modify, forbear or moke any accommodations with regard 1o the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. IF the lonn secured by this Security Instrument is subject 1o a Jaw which sets maximum loan
charges. und that law is finally interpreted so that the interest or other loan charges collecled or 1o be collected in
connection with the tonn exceed the permitted limits, then: (a) Zny such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) nny zaprisalready collected from Barrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose toasske this refund by reducing the principal owed
under the Nole or by making a direet puyment to Borrower. 1T a refuna redaces principal, the reduction will be treated us a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Afecting L.ender's Rights, If enactment or expirsncn of applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforcenble iccarcing to its terms, Lender, at its oplion,
may require immediate payment in full of sll sums sccured by this Security tnstrement and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the st(pz/ipecified in the second paragraph of
puragraph 17,

14. Notices, Any notice to Borrawer provided for in this Security Instrument <naii be given by delivering il or by
mailing it by first class mnil unless applicable law requires use of another method. The naiice shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any nolice 1o Lender shall be given by
first clnss mnil to Lender's uddress stated hercin or any other address Lender designates by notice (o Rorrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendur wher given as provided
in this paragraph.

1. Governing Law; Severability. This Security Instrument shall be governed by federal 1av7 »7d the law of the
jurisdiction in which the Property is located. In the event that any provision or ¢lause of this Security lisi-ument or the
Note conflicts with applicable Iaw, such conflict shull not affect other provisions of this Security Instrutiaricor the Note
which can be given ¢ffect without the conflicting provision. To this end the provisions of this Security Instrament and the
Note are declared to be seversbie.

16. Borrower's Copy. Barrower shall be given one conformed copy of the Nole und of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, [ ull or any parl of the Property or uny
interest in il is sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender muy, sl ils option, requirc immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender i excrcise is prohibited by
federal law as of the dale of this Security [nstrument. .

{f Lender exercises this option, Lender shall give Borrower notice of aeeeleration. The notice shull provide u period
of nut less than 30 duys from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1F Burrower fiils to pay these sums prior to ihe expirntion of this period, Lender may invoke any

remedies permitted by this Security Instrament without further notice or demand on Borrower. .
18. Burrower's Right to Relnstate,  If Borcower meets certuin conditions, Borrower sholl huve the right to have

enforcement of this Security Instrument discontisued at any time prior to the carlier of: (n) $ days (or such ather period as
applicable lnw may specify for reinstutement) before sale of the Property pursuunt o any power of sale contained in this
Security Instrument; or (b) entey of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration
oceurred: (b) cures uny defsult of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Sccurity Instrument, including. but not timited to, reasonable attorneys’ fees; and (d) 1akes such sction as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument und the obligations secured hereby shall remain fully effective s il no acceleration had
uccurred. However, this right to reinstate shall not apply in the ense of acceleration under paragraphs 13 or 17.
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