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JUNIOR MORTGAGE

THIS JUNIOR MORTGAGE (the "Mortgage") is made as of this
19th day of November by THE FIRST BANK OF OAK PARK, a natlonal
banking association, not individually or personally, but solely as Trustee
under the provisions of a deed in trust duly recorded and delivered to said
Trusiee in pursuance of a Trust Agreament dated October 18, 1978 ("Trust
Agreument”) and known as Trust Number 11528 (the ™Trust"), and
NARAYANA 8. KRISHNAPPA (collectively the "Mortgagor") to the
VILLAQ’ OF HANOYER PARK, an Iltinois munioipal corporation, having its
prinsipel office at 2121 West Lake Street, Hanover Park, llinois 80103 (the
"Mortgaged )

WITNESSETH:

WHEREAS, Mcrtgagor Is and, by roason of the advancement of
additional funds, may beccrms indebted to Mor;gasec for money borrowed up
to a maximum prinaipal suzi-of SEVENTEEN THOUSAND AND NO/100
DOLLARS ($17,000,00), said 'n<ebtedness belng evidenced by a Junlor
Mortgage Note (the "Note") of e/en date in sald principal sum and may, in
additlon, become further indebted ‘o Nortgagee by reason of the advance-
ment of additional sums, as contemp'atad In this Mortgage, which note has
bean or will be executed by Mortgagor ard made payable to Mortgagee at its
principal office In Hanover Park, [lllic's. or at such other placo as
Mortgagee may from time to time designute {n writing, both prinolpal and
gntemt being payable periodically in aceoriaiee with the terma of the

ote;
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NOW, THEREFORE, to secure paywiont of sald maximum
rinclpal sum of Sovonteen Thousand and no/100 Douas ($17,000,00) and
nterest theroon nocording to the provisions of the Nots 6:id to secure the
performance of the covenants and agreements contained 11 tnis Mortgage,
and in consideration of One Dollar in hand paid, receipt whaveof is hereby

acknowledged, Mortgagor does hereby convey, and mortgage o Mittgagee,
its suocessors and assigns, the following desoribed real estate in the Vilage
of Hanover Park, Cook County, lllinols:

(SEE EXHIBIT "A" ATTACHED FOR LEGAL DESCRIPTION)

together with (a) all bulldings or improvements now located or hereafter
erected on the real estate, and all tenements, hereditaments, gas, oll,
minerals, easements, fixtures and appurtenances, and all other rights and
privileges thereunto belonging or appertalining; (b) all apparatus, machinery,
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equipment, and appliances now or hereafter owned by Mortgagor and therein
or thereon used to maintain or enjoy the same or to produce, supply, utilize,
distribute, or control heat, gas, air conditionlng, water, light, power,
ventilation, sanitation, and refrigeration (whether single units or centrally
controlled) and to treat or dispose of refuse or waste; (c) all scrcens, window
ghades, blinds, wainscoating, storm doors and windows, floor coverings, and
awnings of Mortgagor; (d) all apparatus, machinery, equipment, and appli-
ances of Mortgagor used or useful for or {n connection with the maintenance
and operation of the real estate or intended for the use or convenlence of
tenants, other occupants, or patrons thereof; {e) all items of furnlture,
furnishings, equipment, and personal property used or useful In the operation
of the real estate; {f) all replacements and substitutes for the foregoing
whether or not any of the foregoing s or shall be on or attached to the real
estese: and (g) all right, title and interest, including the right of use or
oceupuney, which Mortgagor may now have or hereafter acquire in and to
any 'ands occupled by streaets, alleys, or public places adjoining sald
premisvs eor In such streets, alleys, or public places (which real estate,
together ‘wi‘h the other property deseribed in the foregoing granting clause,
Is hereinaftir :alled the "Premises"),

Al ndditional security for all principal, interest and Indebted-
ness secured by (nis Mortgage, Mortgagor does hereby pledge and assign to
Mortgagee from anc eltor the date of this Mortgage (including any period
allowed by law Cor redzmptlon after any foreclosure or other sale), primarily
and on a parity with sal!d rral estate, and not secondarily, all the rents,
issues, and profits of thu-Promises, condemnation awards, and insurance
proceeds relating to the Prorilses, and all rents, Issues, profits, revenues,
royaltles, bonuses, rights, and harefits due, payable, or acaerulng to Mort-
gagor {including, to the extent purmitted by law, all deposits ¢f money as
advance rent or for security) under pay ang all present and future leases and
ronewals thereof of the Premises .or _ather agreements rolative to the
oceupanay of the Premises (it boing (greed that unless otherwise eclearly
required by the context, tha terma "loase.” "lessor," and "lesseo," as used in
this Mortgage, shall include, respectively, “sublease,” "sublessor,” and "sub-
lessee"); provided, however, that so long as ai ~vant of default (as defined In
Seotlon 15 of this Mortgage) has not occurrer, Mortgagor shall have the
right to collect all such rents, lssues, profits, revrnuvs, royalties, bonuses,
rights, and benefits due, payable, or accrulng to Moctgagor,

TO HAVE AND TO HOLD the Premises, prozerilies, rights, and
privileges hereby conveyed or assigned, or intended 8o *. b7, unto Mort-
gagee, Its successors and assigns, for the uses and purposes lispain set forth,

THIS MORTGAGE FURTHER WITNEBSETH the fol'owing eov-
enants, agreemeonts, representations, and conditions

1. Payments of Principal and Intorest; Additional Sums_Ad-
ed. Mortgagor agroes to pny, when duo, Bil principal, intorest, #.0

van
other Indabtednaess secured by this Mortgago. The principal secured by this
Mortgage may be prepald In accordance with the terms and conditions of the
Note. The sums socured by this Mortgnge may also be declared due, at the
option of Mortgagoe, prior to the Maturity Date of the Note, In accordance
with the terms and in the manner provided for In the Note. Any additional
sums advanced to or for thoe bonefil of Mortgagor by the Village, as provided
in the Note or this Mortgnge, shall bocome additional princlpal Indebtedness
payable undar the Note and ssoured by this Mortgagoe and shali be payable as
provided In the Note,

2, Senlor Indobtedness, ‘I'his Mortgage (s sublect and sub-
ordinate to that certain mortgage dated November 7, 1078 made by THE
FIRST BANK OF OAK PARK as trustee under a trust agreement dated

-2-
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October 16, 1978 and known as Trust No. 11528, as mortgagor, to FIRST
FEDERAL SAVINGS & LOAN ASSOCIATION OF CHICAGO, as mortgagee
("Senlor Mortgagee"), recorded in Cook County, [llinols, on November 14,
1978, as Document Number 24717836 ("Senlor Mortgage"), to secure the
payment of a note identifled In the Senior Mortgage ("Senlor Note").

Mortgagor mgrees to perform all of Its obligations under the
Senior Mortgage or any other prior security agreement or indebtedness with
a Hen that is senlor to the llen of this Mortgage, including but not limited to
payment, when due, of all principal, interest, and other indebtedness secured
thereby, Mortgagor further agrees to promptly furnish Mortgagee with
coples of all notices received from Senlor Mortgagee or the holder of any
other prior security agreement or indebtedness.

Mortgagor represents that no sums whatsoever are due and
payatie under the Senior Note or Senlor Mortgage except the principal and
{nterest <r2 under the terms of the Senior Note and Senlor Mortgage and
that no gefsult has occurred or exists under the Senior Note or Senior
Mortgage.

3. Preservation and Maintenance of Premises; Mortgagee's

Consent Requlred for 'mprovements. Mortgagor agrees not to abandon the
Premises; to keep tle Premises in good, safe, and insurable condition and
repair, and not to cominlt ~n suffer waste; to pay for and complete within a
reasonable time any bulld'ng a4t any time in the process of erectlon upon the
Premises; to refrain froiu “inpairing or diminishing the value of this
Mortgage; to neither make-rus permit structural or other substantial
alterations In the buildings or axv/substantial construction on the Premises
without the written consent of Mcrtgazee; and promptly to repair, restore,
or rebuild any bullding or improvernen: which may become damsaged or
destroyed wlth materials and workmansilp of as good quallty as exlsted
before such damage or destruction.

4. Insurance. {a) [Haward Insurazce. Mortgagor agrees to
malntaln In force at all times fire and ext:nded coverage insurance
(Including, without limitation, windstorm, explusion. vandallsm, and such
other risks usually Insured against by owners of (ilke properties}) on the
Premises in an amount at least equal to the greatsr of (i) an amount
sufficient elther to pay the cost of repalring or replaclig che Improvements
now or hereinafter situated upon the Premlses, (1) an amount sufficient to
pay in full the combined indebtedness secured by the Mortgage and the
Senlor Mortgage, or (iii) if the polley or policles of Insurance ¢ontain a co-
insurance clause, 80% (or such higher percentage as is necessary ia avold
applicability of provisions relating to co-insurance) of the full insurable
value of the Premises.

(b} Flood lnsurance. [f the Premises or the arec ip
whilch the Premises are located have been, or at any time during the term «f
this Mortgage or any extension or renewal thereof, are designated or
identified as a food plaln, flood-prone area, or flood, mudslide, or flood-
related erosion or hazard area pursuant to the Flood Disaster Protection Act
of 1973, 42 U.S.C. § 4001 et seq., as amended, or any rules and regulations
thereunder, Mortgagor agrees to obtaln and maintain flood insurance in such
total amount as Mortgagee may determine from time to time, and to comply
with any other requirements of the National Flood Insurance Program set
forth in such act or the rules and regulations thereunder,

(c) Acceptable Carriers and Forms; Renewal. All poli-

cles of Insurance required by this Mortgage shall be written by companies
and on forms with endorseinents satisfactory to Mortgagee, shall contain
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customary loss-payabto and non-contribution mortgagoee clauses in favor of
Mortgagee (or, in case of foreclosure sale, in favor of the owner of the
certificate of sale), and shall be kept constantly in foroe and constantly
deposited with Mortgagee. All such poliolas shall provide for, among other
things, 30 days prior written notice of cancsilation to Mortgagee, Not less
than 30 days prior to tho expliration of any such polloy, an appropriate
renewal polley or other satisfactory evidence of the renawal of that policy
shall be deposited with Mortgagee.

{d) Notice of Loss; Collection of Proceeds, Mortgagor
agrees to notify Mortgagee [n wrlting of any loss to the Pramises covered by

{nsurance and, subject to the rights of Senlor Mortgagee, Mortgagor directs
each Insurance company to make payment for such loss directly and solely
to Murtgagee. Mortgagee is authorized to collect all insurance proceeds and
appiy chem, at Its option, in the reduction of the principal or accrued
Interest secured by this Mortgage, whether due or not, or may allow
Mortga¢or to use such money, or any part thereof, In repairing the damage
or restoring the Premises as provided in Section § of this Mortgage,

(e) Other Insurance. Morigagor agrees to obtain and
malintain In force such other insurance on the Premises of such types and in
such amounts, cnd with such provisions, as Mortgagee may from time to
time in writing reascnab!y. request,

5. Tax Payraents. Mortgagor agrees to pay, when due and
before any penalty or intarect attaches, all general taxes and all special
taxes, special assessments, water, drainage, and sewer charges, and all other
charges of any kind whatsoev(r. cidinary or extracordinary, which may be
levied, assessed or imposed on or-against the Premises and, at the request of
Mortgagee, to exhiblt to Mortgagee otilelal receipts evidencing such pay-
ments; provided, however, that In the case of any speclal assessment {or
other imposition In the nature of o spcell) assessment) payabie in install-
ments, each installment thereof shall be/peid prior to the date on which
each such [nstallment becomes due and payanie,

6. Destruetion or Damage of Premises. (a) Restoratlon by
Mortgagor. I[f the Premises or any part of the Preriiscs shall be destroyed
or damaged by fire or any other cause, whether insured or uninsured, and if
requested by Mortgagee, Mortgagor agrees, except as provided in paragraph
(b) of thls Section, to restore or rebulld the Premlses w'ih- materials and
workmanship of as good quallty as existed before such damajze . and destrue-
tion to substantially their former state, commencing the work o( restoration
or rebullding as socon as possible and proceeding dillgently vith it until
completion, Plans and specifications for the restoration shall be subinitted
to Mortgagee prior to commencement of work and shall be subject to the
reasonable approval of Mortgagee.

{b) Election by Mortgagee to Reduce Loan. If Mort

gagee shall apply part or all of the proceeds of any lnsurance covering sucn
loss toward the reduction of the indebtedness secured by this Mortgage in
accordance with paragraph (d) of Section 4 of this Mortgage, then Mortgagor
shall have the option of elther restoring the improvements which are a part
of the Premises at its own expense or prepaying the remaining principal
balance of the loan, plus accrued interest and all costs or expenses, if any,
then owing to Mortgagee under the terms of the Note or this Mortgage.

7. Mortgagor's Compliance with Rehabilitation Agreement

and with Applicable Laws and Ordinances, Mortgagor agrees to comply with
the provisions contained in that certain Rehabllitation Agreement dated as
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of Novembor 19, 1985 betweon Morigagee and NARAYANA B, KRISH-
NAPPA, as Property Owners; Ineluding, but not lim!ted to, the following

(a) agreoment to lease more than fifty percent of all
rental units contalned in Promises only to persons qualifying as "low and
moderate” or “lower" income familios as those terma are usod !n Bection 8
of the United States Housing Act of 1837, os from time to time amended, 42
U.S.C. § 14378({4) ("Section 8"), In Beotion 104(p){3) of Titlel of the
Housing and Community Development Act of 1874, as from time to time
amended, 42 U.8.C. § 5304(bX3) and In the rogulations adopted by the
United States Departmont of Housing and Urban Development ("HUD") and
applicable to the Section8 Housing Assistance Program, 24 C.F.R,
§ 882.102, as from time to time amended; and

(b) agreament to comply with the Housing Quallty
Stande:d+ applicable to the making of Housing Assistance Payments on
Behalf «f 2llglble Famllles leasing Existing Houslng that are from time to
t!me estakils'ied by HUD, 24 C.P.R. § 832,109,

mortgagee shall provide Mortgegor with a current schedule of
household incomas gualifying undar the terms "low and moderate” or "lower"
income famllies-promntly upon any request in writing by Mortgegor and
whenever such schedulrz2 are reestablished by HUD end republished by the
Cook County Buresu of Administration or by any successor to either from
time to time roestablishing or ropublishing such schedules,

Mortgugor agreos not to procuro or aceapt the propayment of
any rents or other income frem tne Premises for more than one month
oxcept with the prlor written consent of the Mortgagee. Mortgagor further
agrees to execute and dellver such arsignments of leases as Mortgagee may
from time to time request.

Mortgagor agrees that it i)l comply with all restrictions
affecting the Premises and with all laws, srcivances, acts, rules, regula-
tlons, and orders of any legislative, executivs, administrative, or judicial
body, commission, agency, or officer (whether federal, state, or local)
exerclsing any power of regulation or supervislon over Mortgagor, or any
part of the Premises, whether the same be directeato the erection, repair,
manner of use, or structural alteration of buildings, or otherwise, and will
pay when due all applicable homeowner's asaoeiation dues, il nny.

8. Mortgage or Mortgagee Tax. Mortgagor agracs that if any
state, federal, or municipal government, or any of their subdivisions having

jurisdiction, shall levy, assess, or charge any tax, assessment, or imposition
upon this Mortgage, the indebtedness secured by this Mortgage, the potz, or
the interest of Mortgagee In the Premises, or upon Mortgagee by reesca of
or as holder of any of the foregoing (excepting therefrom any income tax on
interest payments on the prineipal portion of the indebtedness securzd
hereby), then Mortgagor shall pay all such taxes to or for Mortgagee as they
become due and payable, provided, however, that in the event that the law
or regulation permitting, authorizing, or requiring sald tax, assessment, or
Imposition prohibits Mortgagor from paying the tax, assessment or imposi-
tion, then all sums hereby secured shall become immediately due and
payable at the optlon of Mortgagee. Mortgagor agrees to exhlbit to
Mortgagee, at least annually and at any time upon request, officlal receipts
showing payment of all taxes, assessments, and charges which Mortgagor is
required or elects to pay under this Section,

9. Revenue Stamps. Mortgagor agrees that If any federal,
state, or municipal government or any of their subdivisions shall at any time
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require revenue stamps to be affixed to the Note or this Mortgage,
Mortgagor will, upon demand, pay for such stamps in the required amount
and deliver them to Mortgagee, and Mortgagor agrees to Indemnify Mort-
gagee against liabllity on account of such documentary stamps, whether
such liability arises before or after payment of the Note and whether or not
this Mortgage shall have been released; provided, however, if In the opinion
of aoursel for Mortgagoee (a) it might be unlawful to require Mortgagor to
make such payments or (b) the making of such payments might result in the
{mposition of Interest beyond the maximum amount permitted by law, then
and in such event Mortgagee may elect, by notice in writing to Mortgagor,
to declare all of the indebtedness secured hareby to be and become due and
payabio 30 days from the glving of such notlce.

10. Mortgagor's Obligations With Rogard to Loases. Mort-

gason agroes to porform all of Ity obligntions under all present and future
loases or other agreements affeoting the Promises and to refraln from any
action oc inaction which would result in the termination of any such leases
or agreererts or in the diminution of the value thereof or of the rents or
revonues treraunder, Mortgagor further agrees that any lease of the
Premises made after the date of recording of this Mortgage shall contaln a
covenant to the e/feot that the lessee ahall, at Mortgageo's option, agree to
attorn to Mortgagee as |essor and, upon demand of Mortgagee, to pay rent
to Mortgagee,

11, Btatemrnts by Mortgngor. Mortgagor agroes to furnish to
Mortgugee annunl statoments of the dotalled gross income, earnings, and
operating oxponses of tho Promises ay well as a cortified ourrent rent
schodule of the Premises sottirg forth the nameo of cach tenant, space
occupled, monthly ront, leasoe sccurity, loase explration date, and the date
theough which rent has been pald,

12. Esorow for Taxos rad_Insurance., In addition to the
paymonts required by the Note, Mortgago: pgroos to make monthly deposits
with Mortgagee, on the day monthly paymercs of prineipal and interest are
payable under the Note, of an amount equei i¢ the sum of 1/12th of the
annual general real ostate taxes levied on the Pramises and 1/12th of the
annual premium required to maintaln insurance in for2e on the premises in
accordance with the provisions of this Mortgage., 71'he smmount of such taxes
and premlums, {f unknown, shall be estimated by Morifayeo. Funds in such
acoount shall be used by Mortgngee to pay such taxes-ard sremiums when
due; provided that upon the occurrence of an event of defr.it {as defined in
Seotion 15 of this Moriguge), Mortgagee may apply such funds 'n payment of
any indebtedness hereby securad. Any insufflclanoy of such cooount to pay
such taxes, assossments, or premlums when due shall be palid by Mortgagor
to Mortgagee on demand,

Such escrow deposits shall be walved so long as Mortgegur.is
obligated to and does make such deposits with Senlor Morigagee or, ¥ i
such obligation to make deposits with Senlor Mortgagee exlts, so long as (i)
no event, act, or condlition ocourd which constitutes or which with the lapse
of time and/or with notice would constitute an event of dsfault under this
Mortgage or a default undor the terms of the Note, the Senior Note, or the
Sonior Mortgage, (1) any Indebtedness sccured by this Mortgage, by the
Senlor Morigagoe, or by any other prior mortgage 18 not In default for any
rennon, and (1) coples of pald tax rocoipta or other npproprinte evidences of
payment arc forwarded to Mortgagoee us soon as availablo} provided, how-
ever, that once Mortgagor is no lopger obligated to or no longer makes such
deposits with Senlor Mortgagee, or once any such default or failure to supply
pald tax recelpts does occcur, Mortgagee shall then and thereafter have a
contlnuing right to require, in its sole discretion, the escrow of elther tax

6L£I26099
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payments or insurance premiums, or both. So long as no escrow deposits for
taxes or insurance are required under this Mortgage, Mortgagor shall furnish
Mortgagee with coples of pald tax receipts and Insurance premium recelpts
{mmediately after said taxes and insurance premiums are due and with
satisfactory proof that the deposits Mortgagor is obligated to make with
Senlor Mortgagee, if any, have been made.

13, Condemnation Awards, Mortgagor hereby assigns to
Mortgagee, subject to the rights of Senlor Mortgagee and as additional
securlty; all awards of damage to which it may be entitled resulting from
condemnation proceedings or taking of or injury to the Premises or any
portion of the Premises for publlc use, and agrees that the proceeds of all
such awards shall be paid to Mortgagee and may be applied by Mortgagee, at
{ts «pilon, after the payment of all its expenses in connection with such
proceerings, Including costs and attorneys' fees, to the reduction of the
indebieriess secured, and Mortgagee Is hereby authorized, on behalf and In
the name f Mortgagor, to execute and deliver valid acquittances for and to
appeal fror any such award; provided, however, that if such proceedings,
taking, or infuy to the Premises relate only to an insubstantial portion of
the Premlises, then Mortgagor shall first have the right, within 180 days
from the date of euch awerd, to restore the Premises to an economieslly
viable unit without rzsigning such award to Mortgagee, but only if such
action by Mortgagor » ). not affect the security of the Mortgagee. Mort-
gagor further agrecs to gire Mortgagee immediate notice of any actual or
threatened condemnation or eminent domain proceedings and to give to
Mortgagee at any time, uped request, sny additional [nstruments deemed
necessary by Mortgagee for \ie purpose of valldly and sufficlently assigning
ali awards.

14, Mortgagor's Agreemeit to Pay Mortgagee's Expenses.
Mortgagor agrees to Indemnify Moriragee from all loss, damage and
expense, including reasonable attorneys'.zes, incurred in connection with
any sult or proceeding In or to which Mot pzee may be made a party for
the purpose of protecting the llen of this ‘Murtgege, but Mortgagor shall
have the right to defond any such suit or procecdiag, at its own exponse.

15. Delinition o! Detfault, The ocaurroncy of any one or more
of the following shall constitute an "event of dofault™urder this Morgage:

{a) a default (i} In the payment of znv installment of
princlpal or Intorest coming due as provided In the Note or the Senior Note,
which continues for a poriod bayond the cure period, If any, provided ln tha
Note or Senlor Mortgage; or (11} In the payment of any other amouri-eoming
due under this Mortgage or the Senior Mortgage, or In the paymant of any
other amount coming due as provided In any other prior morigug: of
indebtedness that s senior to the lien of this Mortgage, any one or mora.of
whioh continues for a perlod of 3 days after notice of such default Is giver
by Mortgagee or Senlor Mortgagee to Mortgagon

(b) a default in the obsarvance or performance of any
other govenant or agreement of Mortgagor contained in the Note, the Senlor
Note, this Mortgage, tho Senlor Mortgage, or any othar prior mortguge,
loase, or sacurity agreemant that s senior to the lien of this Mortgage, any
ono or more of which econtinues for n porlod of 30 days nftor notloe of such
dofault s given by Mortgagee or Senlor Mortgngeo to Mortgagor (unloss
curing such default cannot by Ita nature be nccomplished within such period,
in which ease no defoult shall be deemed to exist so long as Mortgagor shall
have commenced curing the same within such period and shall diligantly and
gontinuously pursuo the same to complation)

OLIT609S
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(c) any representation or warranty, which was made in
this Mortgage or the Senior Mortgage by Mortgagor, or which was made by
Mortgagor In any statement or certificate furnished by it pursuant to or in
connectlon with the Note, this Mortgage, the Senlor Note or the Senlor
Mortgage, proves untrue in any material respect as of the date issued or
made and i3 not made good within 30 days after notice of such untruth is
glven by Mortgagee or Senior Mortgagee to Mortgagor;

(d) any proceedings are instituted to enforce any lien,
charge, or encumbrance agalnst the Premlses, including, but not limited to
foreclosure of the Senlor Mortgage or any other prior mortgage, and such
proceedings are not dismlissed, stayed on appeal, or withdrawn within 80
days;

(e) any proceedings are Instituted against Mortgagor or
any ugrcement is entered into by Mortgagor under which the terms for
payment-o? any principal, interest, or any other sums due under the Senior
Note, Stnicre Mortgage, or any other prior mortgage or indebtedness are
waived, mcail‘ied, postponed, increased, or reduced in rate or amount
without the writ*en consent of Mortgagee;

{"\ the sale, transfer, conveyance, or assignment of all
or any portlon of or lriecest In the Premises or in the beneficial interest in
the Trust; the execution of any articles of agreement for deed, a contract
for deed, or any other form cf agreement to sell, transfer, convey, or assign
all or any portion of or invcrest in the Premises or In the beneficlal interest
in the Trust; or the mortgage, encumbrance, hypothecation, or other disposi-
tion, whether voluntarily or invelusitarily made, of any portion of or interest
in the Premises or in the beneficiel interest in the Trust (except by way of a
lease with an (nltial term of less tiian, three years), any of whieh occurs
without the prior written consent of {artgagee; or

(g) any proceedings ‘aré. instituted against Mortgagor
under any bankruptey or insolvency laws ci to.place the Premises or any
part thereof in the custody or control of anyccurt through its receiver or
other officers, the Mortgagor Is generally not pying (as provided in Section
303(b) of the Bankruptcy Reform Act of 1978), Mortgagor makes any
assignment for the benefit of creditors or is declared-a cankrupt, or if by or
with the consent or at the instance of Mortgagor, proccecings to extend the
time of payment of the Note or to change the terms of t'ie Note or this
Mortgage are instituted under any bankruptcy or Insolveiicy iaw and such
proceedings are not dlsmissed within 80 days after thelr comma3ncement, or
such appointment of a recelver or other officer is not vacaved swithin 60
days after that appolintment.

18, Provisions Applicable After Default, Upon the occuvpince
of any event of default, the following provisions shall apply:

(a) All amounts secured hereby shall, at the optlon of
Mortgagee, become immediately due and payable without presentment,
demand or further notlce, with interest thereon, from the date of the firat
of any such defaults, at the Default Rate (as defined in Section 30 of this
Mortgage).

(b) Mortgageo may immediately foreclose this Mort-
gage. The Court In which any proceeding is pending for that purpose may,
at once or at any time thoreafter, elther before or after sale, without notice
and without requiring bond, and without regard to the solvenoy or insolvency
of any person liable for payment of the Indebtedness secured hereby, and
without regard to the then value of the Premises or the occupanoy thereof




UNOFFICIAL COPY

as a homastead, appolnt a recelver (tho provisions for the appointment of &
receiver and assignment of rents being an express condition upon which the
indebtedness secured by this Mortgage !s made) for the benefit of Mort-
gagee, with power to collect the rents, issues, and protits of the Premises,
due and to become due, during such foreclosure suit and until completion
thereof. The recelver, out of such rents, Issuaes, and profits when collected:
() may pay costs Incurred in the management, operation, and leasing of the
Premises, (i) may pay taxes, assessments, water and other utllitles, and
insurance, then due or therenlter accruing, (111) may pay and discharge prior
and coordinate llens, 1 any, {Iv) may make and pay for any necessary repeirs
to the Premises, and (v) may puy all or any part of the indebtedness secured
by this Mortgage or any deficiency decree entered In such foreclosure
proceedings.

{e) Mortgagor shall, upon demand, dellver to the Mort-
gagee ril leases and agreements for the occupancy of any part of the
Premisve {ihe "Leases"), with such additional asslgnments thereof as the
Mortgagze inny request. Mortgagee shall have the right, acting through Its
agents or &tiurneys, either with or without process of law, foreibly or
otherwise, at its ¢ption, but only to the extent permitted by law, (l) to enter
upon and take poscassion of the Preimises, expel and remove any persons,
goods, or chattels, ozcupying or upon the Premises, and (ll}) to assume the
management of the Preiises and collect the rents and other income from
the Premises, applylng the same upon the indebtedness secured by this
Mortgage. Mortgagor hirety authorizes and directs all tenants or other
persons occupying any part” of the Premises to pay all rents and other
{ncome due under the Leasrs to the Mortgagee upon request of the
Mortgagee. Mortgagor hereby eupoints Mortgagee as its true and lawful
attorney In fact to manage the Aremises and collect the rents and other
income, with full power to bring sul¢ for colleetlon of such rents and other
income and for possession of salo-Pramises, giving and granting unto
Mortgagee and unto its agent or attornoy full power and authority to do and
perform all and every act and thing whatsuever requisite and necessary to
be done in the protection of the securily conveyed by this Mortgage;
provided, however, that this power of attorney sad assignment of rents shall
not be construed as an obligation upon Mortgsgee to make or cause to be
made any repairs that may be needful or necessary, Mortgagee shall receive
such rents and other income af the Premises; and, after deducting all
reasonable attorneys' fees and all reasonable expeisss Incurred in the
protection, care, maintenance, management, and operatiun of the Premises,
shall apply the remaining net income to the indebtednesy secured by this
Mortgage or to any deficiency decree entered in any foreclosure proceed-
ings. This power of attorney and assignment of rents shall ve friavocable
until this Mortgage has been satistied and released of record and the ralease
of this Mortgage shall act as a revocation of this power of attorie; and
assignment of rents.

(d) If an event of default occurs under paragraph (d) o'
Section 15 of this Mortgage by way of a foreclosure of the Senior Mortgage
or any other prior mortgage, Mortgagor hereby agrees that Mortgagee ghall
be entitled to receive all proceeds of any foreclosure sale on the Senlor
Mortgage or such prior mortgage that would otherwise be payable to
Mortgagor, up to the amount of all sums that would be due and payable to
Mortgagee under this Section in any foreclosure of this Mortgage.

{(e) If an event of default occurs under paragraph (e) of
Section 15 of this Mortgage, Mortgagee may, at its option and without
waiving {ts right under paragraph (a) of this Section, demand and receive in
addition to and without affecting the regular, periodic payments of princlpal
and interest provided In this Mortgage or the Note, and in further reduction
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of the principal of the indebtednass secured by this Mortgage, a sum equal
to the amount by which payments of principal and/or Interest on the Senlor
Note, Senior Mortgage, or any other prior mortgage or indebtedness are
roduced, postponed, or walved. Such amount shall be payable hereunder
without presentment, demand or further notloe.

() If an event of default ocours under paragraph (a) or
(b) of Soation 18 of this Mortgage by way of a default In the psyment of any
instaliment of principal or Internst undor, a4 default In the payment of any
other amount coming duo under, or a dofaoult in the performance or
obsarvance of any othear covenant or agreement contained in the Benlor
Note, Senior Mortgage, or any other prior mortgage or !ndebtedness,
Mortgagee may, at its optlon, make any such payment or cure any such
defeu!t.  Any such payment and any costs and expenses Incurred in
goinsutlon with such aure shall become additional indebtedness secured by
thls Mortgage and shall be Immediately due and puyable, with interest at the
Defaul: f.rte, regardliess of whether such additional Indebtedness together
with the then unpald Indebtodness secured by this Mortgage excoceds the
original prirelnal sum evidenced by the Note,

() In additlon to any of the foregoing provisions of this
Seotion, Mortgusee may, at its option, make any payment or perform any
aot roguired of Morcgrgsr under tho torms of the Note, this Mortigage, the
Senior Note, the Senic¢ Mortgage, or any other prior mortgage or indebted-
ness, in any form and manrer deemed expedient after roasonable inguiry
into the validity thereof. 2v-way of Illustration and not In limitation of the
foregoing, Mortgagee may, Lui naed not, (1) make full or partial payments of
prinelpal or interest on prior 4rnd coordlnate encumbrances, If any, (ii)
purchase, discharge, compromise, or settie any tax lien or any other llen,
encumbrance, sult, proceceding, title or 2laim thereof, (lii) redeem from any
tax sale or forfelture affocting thu. Pramises, or {lv) contest any tax or
assessment., All money pald for any ol funh purposes and all other moneys
advanced by Mortgagee to protect th¢ Zremises and the llen of this
Mortgage shall be additional Indebtedness sceuvrad by this Mortgage and shall
become Immediately due and payable withau! notice and with interest
thereon at the Default Rate. In making any payment hereby authorized
relating to taxes or mssessments, Mortgagee shall oe the sole judge of the
legality and validity thereof and of the amount w~2ccessary to be pald in
satisfaction thereof.

17. Proceeds Upon Foreclosure, I[n any futeciosure of this
Mortgage there shall be allowed and included in the decree (o0 ssle, to be

paid out of the rents or the proceeds of such sale:

(a) all principal and interest remalning unpaie and
secured hereby and any payments whiech Mortgagee is entitled to ¢euelve
pursuant to any other provision of the Note or this Mortgage;

(b) all other items advanced or pald by Mortgagee
pursuant to this Mortgage, with Interest at the Default Rate from the date
of advancement; and

(e) all court costs, attorneys' fees, appraiser's fees,
expenditures for documentary and expert evidence, stenographer's charges,
publication costs, and costs (which may be estimated as to items to be
expended after entry of the decree) of procuring all abstracts of title, title
searches and examinations, title guarantees, policies, Torrens certificates,
and similar data with respect to title which Mortgagee may deem necessary.
All such expenses shall become additional Indebtedness secured by this

_Iu_
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Mortgage and shall be immedlately due and payable, with interest at the
Deofault Rate, when pald or incurred by Mortgagee in connection with any
prooeedings, including probate and bankruptoy proceedings, to which Mort-
gagee shall be a party, etther as plaintiff, claimant or defendant, by reason
of this Mortgage or any indebtedness hereby secured or in gonnection with
the preparations for the commencement of any suit for the foreclosure,
whether or not actually commenced, The proceeds of any foreclosure sale
shall be distributed and applied to the items deseribed in paragraphs (a), (b),
and {c) of this section, inversely to the order of their listing, and any surplus
of the proceeds of such sale shall be paid to Mortgagor.

18, Non-Exolusivity of Remedles; Fallure to Exercise Not &
Walver. No remedy or right of Mortgagee shall be exclusive but shall be in
add'clcn to every other remedy or right now or hereafter oxisting at law or
In equity. No delay In the exercise or omission to exorcise any remedy or
rlght ‘accsulng on any default shall Impalr any such remedy or right or be
conalruas %o bo a walver of any such default or acquiescence theroin, nor
shall it ecfrot nny subsequent default of the samo or of a differont nature.
Every such ‘eriady or right may be axarcised conourrently or independently
and when and 4s ~ften as may be deemed expediont by Mortgagea.

19, Adraitional Instruments ans? Assurgn%n. Mortgagor agreos
that, upon request o. wortgngee from time to time, it will axecute,
acknowledge, and deliver ~!l such additionn! instruments and further assur-
ances of title and will do or causo to be dono all such further acts and things
as may rcasonubly be ncuszssary fully to effectunte tha intent of this

Mortgage.

20, Notlces. Excep, as otharwise specifically provided In thls
Mortgage, atl notlcos, demands, congenty, requests, or other communications
that are elthor roquired or contempintest in conneetion with this Morlgago
shall be sont by United Stutos certiffol ur regiatured mall with or without
requested return receipt and shall be deeired given upon the earlier of
actual dellvary to tho addrosses designated oelow or 72 hours after the
doposit thereof, first class mail (air mail if so drposited vutside tho state In
which the addressoo is loonted), postage prerzid at any main or branch
Unitod States post office addressod as follown

If to Mortgagor: Narayana 8. Krishnuppe
2430 Qlendale Terrags, api, 10
Hanover Park, lllinols 8%°02

If to Mortgageoo: The Village of Hanover Park
2121 Weyst Lake Stroet
Hanover Park, lllinols 60103
Attn: Community Development
Director

By notice complying with the foregoing provisions of this paragraph,
Mortgagor and Mortgagee may from time to time change the above
addrasses appilcable to them respectively, for the purposes hereof, except
that any such notice of change of address will not be effective until actually
received.

21, No_lmplled Walver or Relonse. Without affeoting the
linbility of Mortgagor or any other person (exeopt nny porson exprossly
veleased in wrelting) for payment of any indebtedness secured by this
Mortgage or for performance of any obligation contained In this Mortgage
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and without affecting the rights of Mortgagee with respect to any security
not expressly released in writing, Mortgagee, at any time and from time to
time either before or after the maturity of the Note and without notice or
consent, may: (a) release any person liable for payment of all or any part of
the Indebtedness secured hereby or for performance of any obligation; (b}
make any agreement extending the time or otherwise alterlng the terms of
payment of all or any part of the indebtedness secured by this Mortgage, or
modifying or walving any obligation, or subordinating, modifying, or other-
wise dealing with the lien or charge of this Mortgage; (c) exercise or refrain
from exerclsing or walve any right Mortgagee may have; {d) accept
additional security of any kindj or {e) release or otherwise deal with any
property, real or personal, securing the indebtedness secured by this
Mortgage, Including all or any part of the Premises.

22. Release by Mortgagee, Upon full payment of all amounts
sscured Uy this Morigage at the time and in the manner provided, this
conveyanco-shall be nuil and void, and upon & demand by Mortgagor
followlng suzr-oayment Mortgagee shall in due course execute a reconvey-
ance or relegze of the Premises to Mortgagor.

23. Mindlng Nature; Persons Included In "Mortgagor," All

provisions of this Mor*zage shall Inure to and bind the respective successors,
vendees and assigns of by parties to this Mortgage. The word "Mortgagoer,"
unless otherwlse clearly reguired by the context, shall Include all persons
claiming under or through Moctgagor and all persons llable for the payment
of the indebtedness or any par) thereof, whother or not such persons shall
have executed the Note or inis) Mortgage. Wherever used, the singular
number shall Include the plural,<*a plural the singular, and the use of any
gonder shall bo npplicable to nll genders.

24, Siatemonts Regardiny” Amount of Unpaid Debt, The
Mortgagor, within 3 days after either oral ne writton request by Mortgageo,
will furnish a duly acknowledged written stoteinent sotting forth the amount
of the unpaid debt secured by this Mortgage o' the Senior Mortgage, the
date to which interest has been paid, and stat:nz saither that no offsets or
defenses exlist against the mortgage debt, or, If auch 2ffsets or defenses are
alleged to exist, their nature.

26, Business Loan. Mortgagor covenants and agrees that the
entire proceeds of the Note sccured by this Mortgage are 7rom & business
loan (as that term (s used in Saation 4(1)(e) of Chaptar 74 of the lilinols
Revised Statutes, as supplemented and amended), that Mortgayor is within
the olnss of borrowers, and the proceeds of the Note secured vy this
Mortgage shall be exaiuslvely for o purpose desaribed In Soction 4(1}2) of
Chaptor 74 of tho lllinols Revised Btatutes,

28, Representations and Dutles Regarding Qwnopship, Use of

Proceeds, and Status of Premises, THE PFIRST BANK OF OAK PARK
represents that It {8 trustee undor o trust valldly existing under the laws of
the State of [ilinois, the Trust Agreement as amended or modified is in full
force and affect, and that [t has fuil power, authority, and legal right to
execute and deliver this Mortguge and all other agreements, instruments, or
documents required herewith at the direction of the beneflclarles under the
Trust,

NARAYANA S, KRISHNAPPA ropresonts and warrants that he
9 the ownor of tho entire boneficlal interest undoer the Trust, that ho has
tho solo power to diroet the ‘I'rustoo of the Trust to oxoeute and doliver this
Mortgngo, the Note, and any othor Instrumont contemplated in this Mort-
gage or the Nots,

0LAT6HSY
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Mortgagor agrees that, except with the prior written approval
of Mortgagee, it shall not permit the Premises to be the subject of any lease
with an initial term of three years or more or any other transaction whereby
the ownership of or any beneficial interest in any of the Premises shall be
held by any person or entity other than Mortgagor.

Mortgagor represents that the real estate covered by this
Mortgage at the time of the executlon of this Mortgage is improved with a
dwelling for more than four familles and that the proceeds of the loan
secured by this Mortgage have not been, are not being, and will not be used,
in whole or In part, to finance the consiruction of a dwelling for four or
fewer familles and that the real estate covered by this Mortgage Is not used
or Intended to be used for agricultural purposes.

Mortgagor represents that no condition of overcrowding exists
In the‘Pramises as of the date of this Mortgage. As used in this Mortgege,
"gvercrowding” shall exist whenever a rental unit contained in the Premises
shall not <ortaln at least one sleeping or living/sleeping room of appropriate
size for eac!i two persons, as pravided in the Housing Quality Standards, 24
C.F.R. § 882.159i-) (1981), or whenever otherwise determined from time to
time by any applicable regulatory authority, including but not limited to
HUD, the Cook Cuuntv Bureau of Administration, or their successors.

27. Walvee of Rights of Redemption by Mortgagor. THE
FIRST BANK OF OAK "ARK (the "Bank") represents that it has been

authorized or empowered by the Trust Agreement or by a person having a
power of direction over it az T'rustee to, and the Bank does hereby, waive
any and all rights of redemptior from sale under any order or decree of
foreclosure of this Mortgage, on Liiialf of (1) the Bank, (ii) the trust estate,
{11} all persons beneficially interestec in the trust estate, and (iv) each and
every person, except decree or judgment creditors of the Bank in {ts
representative capaclty and of the trust estate, acquiring any interest in or
title to the Premises subsequent to the datz of this Mortgage,

28. Diselosure of Beneficial Ownzrsy Copies of Trust Agree-
ments. Mortgagor agrees to disclose to Mortgares, upon request, the then

ownership of the beneficial ownership In the trust than holding legal title to
the Premises and, upon request, shall cause the owner-or owners of such
beneficlal interest to furnish sufficient evidence to ‘/uotgagee for Mort-
gagee to determine the identity of all partles which coinprie such owner or
owners. The Bank agrees that it will, upon written ccquest by the
Mortgagee, provide certified coples of the Trust Agrecment and any
modlfications thereof and any subsequent assignments of thy beneficial
interest thereunder to the Mortgagee hereunder or its successors ir inverest,

28, Prohibition_on Other Morigages or Liens; Federa) Tax
Liens; Mechanle Liens, Mortgagor agrees to keep the Pramises free irunm
liens of mechanics and materlal men, from federal tax liens, and from-al
othar liens, charges, or encumbrances, including but not limlted to ail
mortgages, whether junior or senlor {(other than the Senior Mortgage); and it
such liens are filed or recorded Mortgagor will cause them to be discharged
promptly by payment, bonding, or otherwise to the reasonable satisfaction
of Mortgagee and to exhiblt to Mortgagee, upon request, evidence of
payment and discharge reasonably satisfactory to Mortgagee.

30. Dofault Rate Defined. 'The term "Default Rate", as used
in this Mortgage means interest at the rate of nine and one-half percent
{9.8%) per annum, but in nny case, not more than tho maximum contract
rate permitted by law.

0L92608%
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31, Reasonable Inspections, Mortgagor agrees to permit
Mortgagee, Its agents, and its employees at reasonable times and intervals,
to inspeut the Premises.

32, Seversabllity of Terms. If any term, covenant, restriction,
or provision of this Mortgage ls determined to be vold, invalid, or unenfor-
eceable, the remalnder of the terms, covenants, restrictions, and provisions
af this Mortgege shall remalin in full force and effect and shall in no way be
affected, impaired, or restricted, and this Mortgage shall be enforceable to
the fullest extent permitted by applicable law,

33. Applleable Law. Morigagor agrees that this Mortgage and
the indebtedness it secures are to be construed and governed by the laws of
the Gtote of Tilinols.

34, Trustee Exculpstion. This Mortgage Is executed by THE
FIRST 24MX OF OAK PARK, not personally but as Trustee under the Trust
In the exarsie= of the power and authority conferred upon and vested in it as
such Trustev {urnd the Bank hereby warrants that it possesses full power and
authority to exscute this instrument), and it Is expressly understood and
agreed that noihing contained In this Mortgage or in the Note shall be
construed as creating-any llability on the Bank personally to pay the Note or
any interest that mayv.aserue under the terms of the Note, or any (ndebted-
ness accruing under (his-Mortgage, or to perform any covenant elther
express or Implled contiiined in this Mortgage (It being understood and
agreed that each of the provisions hereof, except the warranty contained in
this execution clause, shall ceastitute a condition and not & covenant or
agreement, regardless of whetlice (the same may be couched In language of &
promise or cavenant or agreement) all such liability, if any, being expressiy
weaived by Mortgagee and by every persen now or hereafter claiming any
right or securlty under this Mortgage; «id that so far as the Bank and its
successors personally are concerned, tha-iegal holder or holders of the Note
and the owner or owners of any indebtednssc accruing under this Mortgage
shall look solely to any one or more oft (a; t'iecassets of the Trust; (b) the
Premises hereby conveyed and the rents, issues apd profits thereof, for the
payment thereof, by the enforcement of the licn created by this Mortgage,
In the manner provided in this Mortgage and in (the' Notej (¢) any other
securlty given to secure sald indebtedness; {d) the persnnal liability of the
guarantors, if any; or (e} the personal liabllity of the Mortzagors other than
the Bank.

IN WITNESS WHEREOF, THE FIRST BANK O CAK PARK,
not personally but as Trustee under the Trust, has caused these precents to
be signed by its \[[C &~ President and Its corporate .es' o be
affixed and attested by its pesS' T Secretary as of ‘oo day
and year first above written. o

THE PIRST BANK OF OAK PARK

not personally but as Trustee
{SEAL)

\

GLIZ6098
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STATE OF ILLINOIS
) 88
COUNTY OF )

L _Tunina itV LS, a Notary Publie In and for

sald County, ln the State aforesald, DO HEREBY CERTIPY that
2. Y ce Presldont of The Pirst Bank of Oak

Park, and _Etemlid =< [ ASS T Becretary thereof,
personally known to me to be tho aamo parsons whosoe names are subseribed
to the fovegeing !nstrumont as such \VICL- Prosident and
Scoretary, respectively, appeared before me this day In parson and neknowi-
edged that thoy signed and dellvered the said Instrument as thair own free
and voluntary act, and as the free and voluntary act of said Bank, for the
uses and purposes therein set forth; and the said M85 Secretary did
also non and there acknowledge that he as custodlan of the corporate seal
of sald Gank did aflix the said corporate seal of sald Bank to sald instrument
as his owoIree and voluntary act, end as the free and voluntary sot of said
Bank for/th; uses and purposes therein set forth,

GIVPN un my hand and Notarlal Seal this Z day of

Decemace 195

Ngyary Publie

My commlssion expires:

%37. 148L
9 210,

IN WITNESS WHEREOF, tae undersigned hereby sign this
Junior Mortgage as of the day and year first above written.

% M sz"\.ﬂlgﬂou\ SAM.QJ\N?
Narayana 5, KFishnappa

STATE OF ILLINOIS
) S8
COUNTY OF )

1, _Tod/m  Ellens Leans, a Notary Publie in and fnr
sald County, In the State aforesaid, DO HEREBY CERTIFY that Narayana b:
Krishnappa, personally known to me to be the same person whose name is
subseribed to the foregoing Instrument, appeared before me thls day In
person and acknowledged that he signed and delivered the sald {nstrument as
his own free and voluntary act for the uses and purposes therein set forth.

0£9326094
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IVEN utldér My hand and Notaprla) Beal this (,,iwday of
1.1 g

G
-Ricimpcr
tary Publle

My commlssion explres:

7, a'{ (A

629260399
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EXHIBIT A
LECAL DESCRIPTION OF PROPERTY

Parcel 1

Lot 14 in F.R. McKenzie Jr.'s Hanover Terrace Subdlvision, being a
subdivision of parts of Section 35 and Bection 38, Township 41 North,
Range 9, East of the Third Prinelpal Meridian, in Cook County, 1llinols,

Parcel 2

Easenent for the benefit of Parcell as shown on the Plat of F.R.
McKeaz's, Jr's Hanover Terrace Subdivision recorded May 168, 1969, as
Documuen. Number 20842837 and referred to in Declaration of Covenants,
Conditions nrd Restrictions dated Qotober 16, 19689, and recorded Novem-
ber 19, 1863, ps Document Number 21017088 and as amended by an
Instrument wiih 2lat of Easements marked Exhibit "A" attached thereto
amonding the Pia. 2f Hanover Terrace Subdivision recorded April 10, 1870
as Documeont Number.-21132384, and as ¢reated by deed from Oak Park Trust
and Bavings Bank, ar. Mi:0is corporation, as Trustee under Trust Agreement
dated March 22, 1969 and “nown as Trust Number 6883, to Remona Asmus,
dated June 19, 1971 and reccrded September 1, 1971 as Document Number
218084688, for Ingress and vy eys, driveway and parking over the "easement
areas" depicted on the Plat of Casements marked Exhibit "A" attached to
Document Number 21132384 ateiranid (excoept that part falling In Parael 1),
in Cook County, [llinols.

Commonty known ast 3B Montoprey Lo
Hunover Purk, sz
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