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MORTGAGE

THIS MOKRTGAGE (“Sccurity Instrument'’) is given on reeeeeeeeieer FOBERBEY, 27, e ,
19..86.... The moripagor is ... kQUIS..R... BAKER JR, .. . Married. 5o PATRICIA M. .BAKER.
.......................................................................... (**Borrower'’). This Security Instrument is given to
AL SMITH FEQERAL SAVINGS BANK s . which is organized and existing
under the laws of ... Tha. ndtad. Statos. ol Amarica...... , and whose address i
.. 14757 Sowth. Claars Avanve . Midlothian, lilinols 8Q446............. Netaere sttt e e aten st et st (“'Lender™).
Borrower owes Lender tho neizicipal sum of ... TWENTY.. . ELGHT. THOUSAND . AND. . NQ/1lQ0marnmanmunmammemmnmm.
Dollars (U.S. $.28,000,00 ... ). This debt is evidenced by Borrower's note
dated the same date as this Security Instruinent (*Note™), which provides for monthly payments, with the full debt, if not
paid carlier, duc and payable 0i i AREAL. X200 This Security Instrument
secures to Lender: (a) the repaymeiit ¢f the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all Ut¥cr sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanccof Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower docs hercby mortgage, grant and convey to Lender the following described property
K ettt e nre e e bee s beesaa s County, lllinois:

JOCALEA 1N civvriiieieinirieiirerniernierrinsennsserarsraneranes/onalen TR Ll

a’‘subdivision of the North 829.,5 feet of the North 1/2

Lot 9 in Block 6 in Palos Gardens,
Town=hip 37 North, Range 13, Fast of the Third

of the Northwest 1/4 of Section 32,
Principal Meridian, in Cook County, Illinois,.

Permanent Index Number : [RiF3IRFIQB=I014)

89SF6098

which has the address of ...61.26.. . W.... 1 28Lh. . Straet. ..o, ) ereirererennes WOrER e ,
(Street) [Ciy)
Tlinois .......... 80482 ("Property Address™);
{2ip Code)

ToakETHER WITH all the improvements now or hereafler crected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oif and gas rights nnd profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall ulso be covered by this Sceurity Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering reul property.

ILLINOIS—Singie Family—FNMA/FHLMC UNIFORM INSTRUMENT form 3014 12/83
44719 SAF SYSTEMS 3:‘0'00 :83..:
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If Lender required mortguge insurance as a condition of making the loan secured by this Security Instrument.
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in uccordance with Borrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shull give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnution. The proceeds of any awitrd or ¢laim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity
Instrument, whether or not then due, with any excess puid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fuir market value of the Property immediately before the taking. Any balunce shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender izauhorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
1o the sums securcd Dy this Security Instrument, whether or not then due.

Unless Lerdesand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date 7f the monthly payments referred to in puragruphs | and 2 or chunge the amount of such payments.

10. Borrower ‘o' Released; Forbearance By lender Not & Waiver.  Extension of the time for puyment or
modification of amortizatian of the sums secured by this Sccurity Instrument grunted by Lender to uny successor in
interest of Borrower shall ot Gnerate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required 15 scommence proceedings agninst any successor in interest or refuse to extend time for
payment or otherwise modity amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be o waiver of or preclude thie eaervise of uny night or remedy.

11. Successors and Assigns pond; Joint and Severnl Liability; Co-signers,  The covenants and agreements of
this Security Instrument shall bind and benrarihe successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Barrower who co-signs this Security
Instrument but does not execute the Note: (u)is vo-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under t¥eterms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; aid (¢} agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations witlk/regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the wircrest or other Joan charges collected or to be collected in
connection with the loan exceed the permitted limits, then:fa> any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) invarms already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chocsce 10 make this refund by reducing the principal owed
under the Note or by muking a direct payment to Borrower. If a refuns reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting l.ender's Rights, If enactiment or exmaation of applicable laws has the effect of
rendering uny provision of the Note ar this Security [nstrument unenforceatle scearding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security” Iastrument and may invoke any remedies
permitted by paragraph 19. IF Lender exercises this option, Lender shall take the/sieps specified in the second parugruph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrumerisiizil be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. ‘The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any tovice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by not'ceio Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Leader when given as provided
in this paragraph.

18, Governing Law: Severability. This Security Instrument shall be governed by federuliarv and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security lhstrument or the
Note conflicts with applicuble luw, such conflict shall not affect other provisions of this Security Instiazient or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Inxtrument and the
Note are declured to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trunsfer of the Property or a Beneficial Interest in Borrower, I all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred und Borrower is not a nutural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised hy Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not tess thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (i) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower:
Gy pays Lender all sums which then would be due under this Security bistrument and the Note had no aceeleration
occurred; (B) cures uny default of any other covenuants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasanable wttorneys' fees; and (4) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

89SH6098
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(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ... 7t day of .. FOREUAEN L1980 and s
incorporated into and shall be deemed to amend and supplement the Mortguge, Deed of ‘Trust or Security Deed (the

“Sccurity Instrument™) of the same date given by the undersigned (the "Borrower™) (o secure Borrower’s Adjustuble
Rate Note (the “Note™) 1o....A:. 4. SMITH FEDERAL SAYINGS BANK. ..o s

the Sceurity Instrument and located at:

.............. QL0 W L2800 S a0l s Wor b LU IO Q0 2

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTEREST PATE AND MONTHLY PAYMENT CHANGES

The Note providesior an initial interest ratc of ... 8 +0....%. The Note provides for changes in the Interest rate und the

monthly payments, as lollows:
4. INTEREST RATF AND MONTHLY PAYMENT CHANGES

(A) Change Daten

The interest rate | wili zay iy change on the fisst day of ... ARG D, R . and on that day
cvery |12th month thereafter. ( Each date on which my interest rate could change is called o “"Change Date.”

(B) The Index

Beginning with the first Chanfte Dvie, my interest rate will be based on un Index.  The “Index™ is the weekly
average yicld on United States Treusury sccurities adjusted to a constant maturity of | year, as mude available by the
Federal Reserve Board. The most recent Jndes figure available as of the dute 45 days before cach Change Date is called
the “Current Index.”

If the Index is no longer availuble, the'Nate Holder will choose a new index which is based upon comparuable
information. The Note Holder will give me nctic, o7 this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Haolder will ¢iiiculate my new interest rate by adding ...Iwa..aud. Qune....
..... Halll . percentage points (L2080 90 o the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one perceritase point (0.125%). Subject to the limits stuted in Section
4(D) below, this rounded amount will be my new interest rate patil the next Change Date.

The Note Holder will then determine the amount of the ‘wanvhly payment that would be suflicient to repay the
unpaid principal that | am cxpected to owe at the Change Date in'0dion the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be Lho new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not oe greater than . 10..... % or less than
....... 8,5, ... %, Thercafter, my interest rate will never be increased or deerrined on any single Change Date by more
y i 8 Yy
than two pereentage points (2.0%) from the rate of interest | have been paying ioithe preceding twelve months. My

interest rate will never be greater than . 188 . %, ©r less than B.5%

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amevat oL my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

(F) Notice of Changes

The Notc Holder will deliver or mail to me it notice of any changes in my interest rate and the gnvount of my monthiy
payment before the effective date of any change.  The notice will include information required by law-tron given me and
alsa the title and tetephone number of o person who will answer any question | may have regarding.the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Coverant 17 of the Security Instrument is wmended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  [[all or any part of the Property or any interest in it is
so.d or transferred (or if a benceficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument.  However, this option shall not be exercised by Lendcer if exercise is prohibited by federal law
as of the date of this Security Instrument.  Lender also shall not exercise this option if: (i) Borrower causes (o be
submitted to Lender information required by | ender to evaluate the intended trunsferee as it a new loun were being made
to the teansferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Sceurity Insirument is acceptable to

Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 8-2—Single Family—=Fennie Mae/Freddie Mac UniHorm instrument Form 3111 3/88
44383 (388)

SAF 8ystems and Forms. Inc
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