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MORTGAGE 16-004611~6
THIS MORTGAGE (“Security Instrument”)iagivenon MARCH 3 . o&
IEDYVW™ -

19 86 Themor¢ayoris LITA P. SCHARNRORST, XS0CNEDHR DIVORCED AND NOT SINCE REMARR

(“‘Borrower™). This Gecusity Instrument is given to

PATHWAY FINAVCTAL . L
which is organized and r a0’ 02 under thelawsof UNITED STATES OF AMERICA , and whose address is

100 N, S8TATE STRIET

CHICAGO, ILLINOI# 50602 {"*Lender™).
Borrower owes Lendér the princijal aum of
THIRTY FOUR THOUSARYU AND NO/100~—-
Dollinn [US. § 34,000,000 )}, This debt is evidenced by Borrower's note
dated the same date as this Security Instiurient ("Nate'), which provides for monthly payments, with the full debt, if no!

paid carlier, duc and payableon  APRIL 1, 2016 This Security Instrument
secures to Lender: (») the repayment of the \'ebl evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of ail other sums, it interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Buirswer’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hercby marg7ge, grant and convey to Lender the following described property

located in COOK County, Illinois:
UNIT 304 AS DELINEATED ON SURVEY OF: LOT 5, OF CHERRY CREEK
SUBDIVISION, BEING A SUBDIVISION COF THAT PART OF THE NORTHWEST 1/4 OF
THE NORTHEAST 1/4 OF SECTION 1, TOWNZEIP 385 NORTH, RANGE 13 EABT OF
THE THIRD PRINCIPAL MERID1AN, LYING WEZTERLY OF GOVERNORS HIGHWAY AND
SOUTHERLY OF 183RD STREET A8 DEDICATED  [(I¥CEPTING THEREFROM THE
WESTERLY 155 FEET), ALL IN COOK COUNTY, 4LILINOIS, RECORDED FEBRUARY 20,
1968 A8 DOCUMENT NUMBER 20409912, ALSO;:
LOT 1, OF GUARANTEE'S RESUBDIVISION OF LOTS 0 AND 7 OF BAID CHERRY
CREEK SUBDIVISION, WHICH SURVEY 1S ATTACHED A8 EXHIBIT "A" TO
DECLARATION OF CONDOMINIUM MADE BY NATIONAL BOULGEVARD BANK OF CHICAGO,
AS TRUSTEE UNDER TRUST AGREEMENT DATED MARCH 1, 29272, AND KNOWN AS
TRUST NUMBER 4256, RECORDED NOVEMBER 1, 1974 AS DZCUMENT NUMBER
22896342, TOGETHER WITH AN UNDIVIPED l1.41 PERCENT IFTEREST IN SAID

PARCEL (EXCEPT FROM SAID PARCEL ALL THE PROPERTY AND SPACE COMPRISING
ALL THE UNITS THEREOF AS DEFINED AND SET FORTH IN 8AIl DRCLARATION
A

AND SURVEY).

31-—01'-224-01].-1015_#

MorTgagor furinermore expressly grants to the Mortgagee its successors and assigns as rights ar.t »asements
appurtenant to the above described real estate the rights and casements for the benefit of saia property set
forth in the aforementioned declaration and all other rights and casements of record for the benefit of said
property. This Mortg?j;c is subject o alf rights, easements, restrictions, conditions, covenants, and reserva-
tions containeq in said declaration the same as though the provisions of said declaration were recited and
stipulated ar length herein.

which has the address of 18400 CHERRY CREEK DR,-UNIT 304 HOMEWOQOD \
{Stree)) [City}

Uinois 60430 “p Address”);
e Coge] (*'Property ress*’)

TOOETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profils, water rights and stock and all Rxtures now or
hereafler a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property ix unencumbered, excepl for encumbrances of record.
Borrowar warranis and will defend generally the title 10 the Property againsi all claims and demands, subject to any
encumbrances of record.

~THIs SECURLTY INSTRUMENT ¢ombines uniform covenants for national use and non-uniform covenams with
limited variations by jurisdiction 1o consiitute u uniform security insirurment covering real property.

ILLINOIS—Singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/03
DrS-aT A COMMOMIGATIL SUMIESS IGNMA, B6C. - M1 CLEMEWA, MICHIGAN W04 ()1 1) 1924500 ‘
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IT Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in nccordance with Borrower's and Lender's wrilien agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable enliries upon and inspections of the Properly. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. ’

9. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in licu of condemnution, are hereby
assigned and shall be paid to Lender.

In the event of a tolal taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instirument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the tolal amount of the sums secured immedintely
before the 1aking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Propert: is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers to
make an award or s tle a claim for damages, Borrower fails to respond t¢ Lender wilhin 30 days after the date the notice is
given, Lender is authorizad to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property ar
to the suma secured by thizSecurity Instrument, whether or not then due.

Unless Lender and Forrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of th7 monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10, Borrower Not e’ «aved; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of (%2 sums securcd by this Security Instrumeni granted by Lender to any successor in
interest of Borrower shall not opéra’e to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to comm2nce proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amoriization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's sticcissnrs in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exeicize of any right or remedy.

11. Successors and Assigns Bound; Jo).is ond Several Lisbility; Co-signers. The covenants and agrecments of
this Security Instrument shall bind and benefit (he successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Barrower's covenants and agreerasnty shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cu-ziraing this Security instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terivis of this Securily Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c) egiecs thal Lender and any other Borrower may agree 10 extend,
modify, forbear or make any nccommodations with regard to-iis terms of this Security Instrument or the Notc without
that Borrower's consenl.

12. Loan Charges. Ifthe loan secured by this Security Jnstrument is subject to a law which sets maximum loan
charges, and that law is fnally inlerpreted so that the interesi-<r/other loan charges colieoted or to be collected in
connection with the loan exceed the permitted limits, then: (a) aiy such loan charge shall be reduced by the amount
necessary (o reduce the charge to the permitied limit; and (b) any sums aliesdy collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to ripke this refund by reducing the principal owed
under the Note or by making u direct payment to Borrower. If a refund reauresprincipal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  If enactment or expiralion '0f applicable laws has the effect of
rendering any provision of the Note or this Sccurity Instrument unenforceable accoreing 1o its terms, Lender, at its option,
may require immediate payment in full of ail sums secured by this Security Instrunien and may invoke any remedies
permitied by paragraph 19. If Lender exercises this option, Lender shall take the sieps spicifed in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nctice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Londsr shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice (3 Bosrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender witer. pioen as provided
in this paragraph. i

18, Governing Law; Severability. This Security Instrument shall be governed by feceral law aa7l tie law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instovavenl or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumeni.oi the Note
which can be given effect withoul the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Horrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not o natural
person) withaut Lender's prior written consent, Lender may. at its option, require immediate paymeni in ful! of all sums
secured by this Security Instrument. However, this option shall not be exercised hy Lender if exercise is prohibited by
federal law as of the date of this Securily Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. ‘Fhe notice shall provide a period
of nut less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borraower Tails 1o pay these sums prior to the eapirstion of this period, Lender may invoke any
remedies permiticd by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |F Borrower meets certein conditions, Borrawer shall have the right e have
enforcement of this Security Instrument discontinued ut any lime prior 1o the earlier of: (4) 3 days (or such other period us
applicuble law may specify for reinstuicment) before sale of the Property pursuant to any power of sale comained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Insirument. Those conditions are that Borrower:
(a) puys Lender ofl sums which then would be due under this Security Instrument and the Nate hud no acceleration
occurred: (b) cures any default of any other covenants or agreements; (¢) pays alb expenses incurred in enforcing this
Security Instrument, including, bul not limited to, reasonuble attorneys’ fees: und (d) takes such sction as Lender may

reasonably require to assure that the lien of this Security Instrument, Lender's nights in the Property and Horrower's -,

-~

ohligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by ..
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had -

aceurred. Hawever, this right 1o reinstate shall not apply in the euse of seceleration under parsgraphs 13 or 17.
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+ AppENDUM T RUCT R RS PR Foee

THIS ADDENDUM TO ADJUSTAULBLE RATE RIDER OR GRANDUATED PAYMENT RIDER is
madc this  3RD day of MARCH . 1986, and is incorporated into und shall be deemed to amend and
supplement the Adjustuble Rute Rider or Graduated Paymem Rider (the “Rider™) to the Morigage, Deed of Trusl, or
Deed 10 Secure Debt (1he “Security Instrument’), each of which bears the snme dute shown abave and is given by the
undersigned {the “Borrower") tosecure Borrower's Adjustable Rute Note or Graduated Payment Note to

PATHWAY FINANCIAL
(the “Lender*)

of the same dute (the *Note™) and covering the property described in the Security Insirument and located at:

18400 CHERRY CREEK DR.-UNIT 30&‘!0;;”9“%29')' ILLINOIS 60430

in addition to the provisions contained in the Rider, this Addendum may
permit the Borrower to convert the adjustable rate loan into a fixed rate, level

payment, fully amortizing loan.

ADDITIONAL COVENANTS. In addition to the covenasts and sgreements made in the Security Instrument und the
Rider, Borrower and Lender further covenant and agree as follows:

A.OPTION TO COMUEITTO FIXED RATE; CONBDITIONS TO OPTION
1. Exvept as provided in Sectins A 2 below and notwithstanding snything to the contrary in the Note or the Rider, 1 may
choose 1o converl my udjustyOiz rule interest puyments to llxed rate interest payments, as of the Arst day of
APRIL , 19 89 aranerfthut duy of the sume month of cach of the following  TWO  culendor years. Each
date s of which [ can choose 10 conversmy interest payments s called a “Conversion Date.” The last possible Conversion
Dateis APRIL 1 19 9]
IT 1 choose to make this conversion, | must_sive the Lender notice that | am doing so at least 30 days before 1he nexi
Convension Date (the *Effective Conversior’ Dave™). 1 also must sign and give 10 the Lender a document, in any form that
the Lender muy require, chunging the termvaf the Note us necessury to give effect to the conversion. Beginning with the
Effective Conversion Date, if such conversion'hes been chosen, my interest rate will be equal to the Federal National
Mortgage Associution's published requited Net ie!d Jor 30-year, fixed rale morigages covered by 60-duy mandalory
delivery commitments that was in effect as of At date 45 days before the Effective Conversion Date, plus
5/8THS of one percent (.. 6 25 ey I sueh required Net Yield is not available, Lender will determine
my new, Axed interest rate by using a comparable figure,
2. If the unpuid principal balance of my loan on the Effective/Conversion Date will be greater than the ariginal principal
amount of my loan, the Lender may require that a qualified ral_estate appraiser, chosen by Lhe Lender, prepare an
appraisal report on the value of the secured property. [ will pay tha'tcinder i reasonable fee for this appraisal reporl. Ifthe
unpaid principal bulance of my loan on the Effective Conversion Date/will be un nimount greater than 95% of the value of
the property securing my foan, as estublished by the appraisal report, C wilbnot have the option to convert my ndjustable
rale interest payments described in Section A 1 abave unless | pay the-Lenderan nmount sufficient (o reduce the unpaid

principal balance 1o that amount.

0, DETERMINATION OF NEW PAYMENT AMOUNT

1 I choose to convert to a fixed rate of interest as provided in Section A above, the Leadrs will then determine the amount
of a monthly payment that would be sufficien! to repay the unpaid principal balance of fay loun | am expected 1o owe on the
Effective Conversion Date in full on the maturity dute at my new interest rate in substantially equal payments. The resuli of
this calculation will be the new amount of my monthly payment {the “New Pesyment Amouni ')

C, PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beginning with my first monthly payment afier the Effective Conversion Date, 1 will, if' 1 have Chasen the forgoing
conversion, pay the New Payment Amount as my monthly paymenl, and the interesi rate 1 puy will oo change from the
fixed rate estublished as of the Effective Conversion Date.

. PAYMENT OF CONVERSION FEE -
For choosing to convert my adjustable interest rate puyments to fixed rate payments, as provided above, 1 will pay the
Lender a conversion fee equal todN/A pereent ( %) of that par of principal that, as of the Effective
Canversion Date, has not been paid plus US. § (not 10 exceed $100.00). 1 will pay the
conversion fee on or before the date of my first monti.!ly pryment after the Effective Conversion Date.

E,NOTICE BY LENDER . -
Before the date of my first nonthly payment after the Effective Conversion Date, the Lender will mail or deliver 10 me: gud ..
notice of my new inlerest rate as of the Effective Conversion Date; the amount of iny New Monthly Payment; the amounhg * >
of the conversion fee; and a date (not later than |5 days from the date the Lender gives me the notice) by which 1 must sign
and give the Lender a document making 1he chunges (0 the Nute that ure necessary to provide the new fixed interest rate.
The notice will include nll information required by luw 1o be given me und also the title and telephone number of a person

who will answer uny question | may have regurding the notice.

ADDENDUM 70 ADJUSTABLE RATE/GRADUATED PAYMENT RIDER—) Year Treasury Index with Conversion Oplion—10/83
{For ute with FNMA ARM/OPARM Plani' A1 A2, A-3 and B-1)

VMP. 104 COMBOLIOATERN BUSINENE PORMS, INC. + MT. CLEMENTE, M) 490bs - MIH/ 101 4198
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ADJUSTABLE RATE RIDER
16-004611-6

{Interest Rate Limits)

UNOFFICIAL (GORY | . g

THIS ADIUSTABLE RA'TE RIDER s maude this 3RD day of MARCH , 19
und is meorporated o and shall be deemed to mnend and supplement the Morigage, Deed of Trust, or Deed 10 Secure
Debt (the “Security Instrument™) of the same date given by the undersigned (the “Borrower™) 10 secure Burrower’s
Adjustable Rate Note to PATHWAY FINANCIAL,

+ & FEDERAL ASSOCIATION
(the “Lender™) of the same date (the "Noie™) and covering the

property described in the Secunity Instrument and located at:

18400 CHERRY CREEK DR,~UNIT 304, HOMEWQOD, ILLINOIS 60430
[Property Addrossi

The Note containe provisions allowing for changes in the interest rate every six months
subject to the limits staled in the Note. If the Interest rate Increases, the
Borrower's monthly payments will be higher. If the intersat rate decreases, the

Borrowe:.'v monthly payments will be lower.

ADNDITINSAYN CUYENANTS. In sddition 10 the covenants and agreements made in the Security Instrumeni,
Borrower aisd LendecZurther covenant and agree us Tollowy;

A. INTEREST RATE AN MONTHLY PAYMENT CHANGES

The Neote provides tor ag initial interest rate of 9,000 %. Section 4 of the Note provides for
changes in the interest rateesnd the monthly pavments, as follows:

"4 INTEREST RATE AND MONTHULY PAYMENT CHANGES

(A} Change Dates
The mterest rate } will pay may change 0 the firsi duy of OCTOBER 19 86 . und on thal day

every 6th month therenfter. Eauch date on whick my interest rale could change is called o *Change Dale.

(B The lndex
Beginning with the first Change Date, my iateiest rate will be bused on an Index. The “Index” is the weekly average

yield on Unitedt States Treasury securities adjusted <o.u constunt maturity of 1 year, as made available by the Federnl
Reserve Board. The most reeent Index figure availible o= of the date 45 duys before cach Change Dale is calied the

"

“Current ldes.”
It the ludex is no longer avalable, the Note Hoidar vall choose a new index which is bused upen comparuble

information. The Note Hotder will give e notice of this choce!

" Calculation of Changes

Before cach Change Date, the Note Holder will caleuline vy new interest rate by adiding 2.500
prreentage points ( 2.500 %) 1o the Current Indext The Note Holder will then round the result of
this addirion to the nearest anccighth of one percentaye poind (0.125%). Subhect to the limits stated in
Section 413 below, this rounded amouat will be mv new tnrerest rate untid the neat Change Date,

‘The Note Holder will then determine the amount of the monchly pavement that would be sutficient 1o
repay the unpiid principal balinee of my loan T am expected to owson the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. Volaesult of this caleulation will be
the new amount of my monthly payment.

(D Limit on interest Rate Changes
‘The rate of interest | am required to pay shall never be increased or decrensed on'any single Change Dale by more

than [ Rone percentage point (1.09:) [ J1wo percentage points (2.0% ) (Check only one box ] [tim the rate of interest § have

been puying for the preceding six months, My interest rate ulso shall never be greater thun 17,300 %.

(E) Effective Dare of Changes
My new irderest rate will become effective on ench Change Date. | will pay the smount ol my rev-monthly payment

beginning on (he first monthly puymuent dare after the Change Date until the amount of my monthly ravment changes
again.

(F} Noltice of Changes
The Note Holder will muail or deliver to me a notice of any changes in the amount of iny munthly payment before the

effective date of any change. The notice will include information required by law 10 be given me and also the title and
telephone number of a person who wilt answer any question | may have regarding the notice.”

B. CHARGES; LIENS

Unifarm Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable (o the
Property which may attain o priority over this Security Instrument, and leasehold payments or ground reits, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when duc,
directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph,
and in the event Borrower shall make paymeny directly, Borrower shall promptly lurnish to Lender receipts evidencing
such payinents. Borrower shal) prompily discharge sny lien which has priority over this Security Instrument; provided,
thut Borrower shall not be required to discharge any such lien so long ns Borrower: (a) shall agree in writing 10 the
payment of the obligation secured by such lien in a manner acceptable to Lender; (b) shall in good faith contest such lien
by, or defend sgainst enforcement of such lien in, legel proceedings which in the opinion of Lender operate to prevent the
enforcemen) of the lien or forfeiture of the Property or any part thereof; or (¢) shall xecure from the holder of such lien an
agreement in a form satisfactory to Lender subordinating such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this Sccurity
Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satialy such lien or take one or more of
the actions set forth above within ten days of the giving of notice.

ADJUSTABLE RATE RIGER—lany A-2 ond A<d—I1-4 Fomily—10/83—FNMA Uniferm insirument

VMP. 103A CONBOLIOATED GUFINEED FONME, tHE. - MY, CLRMANE, M S004¢ - DL/ 7004100
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THIS CONDOMINIUM RIDER is tiade this ARD day of MARCH A2 Bé
and is incorporated into wnd shidi be deenved (o amend and sppplement the Mortgage, Deed of Trust or Security Becd (the
»Security Instrument™) of the sume date given by che undersigned (the “Borrower™) to secure Borrower's Noke to

PATHWAY FINANCIAL (the "Lender)

of the same date andg covering the Property desgribed in the Security fostrument and locaied au:

18400 CHERRY CREFEK DR.~-UNIT 304, HOMEWOOD, ILLINOIS 60430

{Froperty Adcdeevs)

The Property includes o unit in, together with an undivided interest in the commaon elements of, a condominivm project

known CHERRY CREEK TOWERS

Name ol Condamumum Fropect )
(the “Comctominium Project”). IT the owners assogintion or ather entity which aces for the Condominivm Project (the
“Owners Associdion”) helds Btde 1o property for the benefit or use of s members or shurcholders, the Property ulso
includes Borrower's interest in the Owaers Assogistion and the uses, proceeds and benefits of Barrower's inlerest,

CoONPOMPALY COVENANTS. In addition to the covenasts and agreements made in the Secority Tustrumend,
Borrower sead Lender Zorther covenant and ngeee as follows:

A. Condomiahoam, Obligatlons. Borrower shall perfurm afl of Borrower's obligations sader the Condominium
Project’s Comtiluent Roomenss. The “Constituent Documens™ ore the: () Declurntion or any other document which
cremtes the Condossiniued Proect; (1) hy-lows; (i) code of regulations; and (iv) other egquivalent documents. Borrower shall
promptly puy. when due, all e snd assessments imposed pursvang to the Constituent Documents.

R, Hnzard Insurance. S0 10ag ay the Owners Associntion mintaing, with o generally gecepted mstrance varner, o
*master’” or Ublunket”” policy on Che Caondoainium Project which is satisfactory (o Lender and which provides insurance

covetage in the umounts, for thegeriods, and against the bazards Lender requires, including fire and hazords included

within the term “extended coverage,™ then-
(1) Lender wives the provisida in Uniform Covepant 2 fur the momihly payment 1o T.ender of one-twellth of

the yearly premivm instullivents (or bazurd insdmce on the Property; and
(i) Borrower's obligation umfer Huidorm Covenant S 1o maintin hazard insurance covernge on the Property
is deemed satisfied 1o the extent that the required gveruge is provided by 1he Owners Assoviation policy.

Borrower shall give Lender prompt notice ofway tupse i required haznrd msurance coverage.

I the event of o distribulion of hazord insweses progeeds i few of restoration or repair followmg a loss 1o the
Praperty, whelher to the unit or 1o common elements, iy proceeds payable (o Borrower are erehy assigned amd shall he
piid o Lender G applicanon 1o the sumy secured by the Seevnny fnstrament, with any excess pid 1o Horrower.

. Public Liabitity Insurance, Borrower shall take “uchoactions as may be reasonuble 10 insure that the Owners
Assocition manatains a publie liabilily insurance policy wceeptalile Jo form, amount, utd extemt of coverage 1o Lender,

1), Condemnatlaa, The proceeds of any award or cham for damages, direct or consequeniinl, payable 10 Borrower i
conhestion with nny eondempation or other Wwking of nll or uny pactof (v Property, whether of the umit o of the commuon
clements, or for uny conveyuncs in licu of condemnation, are hereby asspgacd and shidi be puidd to Lender. Such procecds
shall be apphed by Fender 1o the sums secured by the Securily Instrument ay pravided in Unilarn Covenant 4.

E. Lender's Prior Consent. Borrower shall pol, except alter notice toriender and with Lender’s prior weitien
consent, cither partition or subdivide the #roperty or consemt to:

{1y the sbundonment or termination of the Condominium Project, eaesot for abandonnient or termination
required by Jaw in the case of subsiantial destruction by fire or other casualty or in 1hecase of o taking by vondemnation or

eminent qommin;
{:) any amendment te any prevision of the Constituent Bocuments il the pindsion is for the express benefit of

Lender,
(i termination of professionnl manngement and assumption of self-manugemesis of the Owners Associntion;

or
(iv)  any uction which wonld have the effect of rendering the public liabifity insdranve caverage mamtained hy

the Owngrs Association upacceptable to Lender.
F. Remedics, If Borrower does nal pay condominmum dues and assessments when due, then Lewsdor oy pay them.

Any amaunts disbursed by Lender undder this puragragh FF shall become additivanl dehy of Horrower secured b ihe Security
Instrument. Unless Borrower and Lender agree 1o other terms of puymens, these nmounts shal bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upan notice from Lender (o Borrower requesting pnyment.

By StGNInG BELOW. Barrower aceepts and agrees to the lerms and provisions comtained in this Condominium Rider.

31-01-224~1028
A Ofﬁ ,?Waf‘* (Seal)

LITA P, SCHARNHORST

—(Seal)
-Barrowsr

(Seal)
-Borrower

{Sea))
~Borrower

(Sign: Cviginel Oniy)
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