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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2, Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthiy payments are duc under the Note, until the Note is paid in full, a sum ("'Funds”) oqual to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly

Jeasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. Thesc items arc called “'‘cacrow items.” Lender may estimate the Funds duc on the

basis of current data and reasonable estimates of future escrow ifems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay 1he escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shali be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose. for which each debit ¢ 3 the Fiinds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument, ‘

* Ifthe amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the cscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid 1o Borrower or credited to Borrower on monthly payments of Funds. If the
amouni of the Funds held by Lender is not sufficient 10 pay the escrow itema when due, Borrower shall pay to Lender any
amount necessar; to make up the deficiency in one or more payments as required by Lender.

Upon paymens in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower
any Funds held by Zerder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no luter
than immediately prior 2o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit apzin'it the sums secured by this Security Instrument.

3. Application ov #ivivents, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be 3pp'.od: first, to late chasges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payabse rader paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Lisns. Baoiuwer shall pay all taxes, asscssments, charges, fines and impositions attributable to the
Property which may attain priurity oves this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations i th.e manner provided in paragraph 2, or if not paid in that manner, Borrower shail

pay them on time directly to the person o'wed payment. Borrower shall promptly furnish 1o Lender all notices of amounts .

10 be paid under this paragraph. If Borrowe: mokes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any '.er. which has priority over this Security Instrument unless Borrower: (s} -

agrees in writing to the payment of the obligatioir #or:red by the lien in a manner acceptable to Lender; (h) contests in good
faith the lien by, or defends against enforcement ol th. 'ien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of ar.; part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lieti 1o #%is Security Instrument. If Lender determines that any p.ors of
the Property is subject to a lien which may attain priori(y over this Security Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shail satisfy the lien oy-28%: one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improv:mzats now existing or hercafter crected on the Property
insured against Joss by fire, hazards included within the term “extearca coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amon’s and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower suhject to Lender's approval which shall not be
unreasonably withheld. .

All insurance policies and renewals shall be acceptable 1o Lender arid shall include a standard morigage clause.
Lender shall have the right 10 hold the policies and rencwals. If Lender requives, orrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrowe: rial) give prompt notice to the insurance
carrier and Lender. Lender may make proof of 1oss if not made promptly by Borro vec

Unless Lender and Borrower atherwise agree in writing, insurance proceeds saa’. be applied to restoration or repais
of the Property damaged, if the restoration or repair is ecanomically feasible and Lender's security is not lessencd. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with auy exoess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the pooses (i Lo repair or restore
the Property or to pay sums secured by this Security Instrument, whether or nat then due. The 20-.ay period will begin
when the notice is given. . ‘ '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principa/ shail not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of ih: payments. IT
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shal] pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ~ - - & :

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commil waste. If this Security Instrument is on & leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unicss Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance.  1f Borrower fails to perform the
covenants and sgrecments contained in this Security Inatrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Properiy (such as s proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender'y vights
in the Property. Lender's actions may include paying any sums secured by a lien which has priqrity Dver this Sicurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.

6156038
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Il Lender required mortguge insurance as a condition of making the loan secured by this Securily Instrument,
Borrower shull puy the premiums required o maintain the insuennce in effect until such time as the requirement for the
insurence terminates in accordance with Borrawer's and Lender's written agreement or npplicable law.

8. Inspection.  Lender or its agent muy make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice al the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for dumages, direct or consequentinl, in connection with
any condemnation or other king of any pari of the Property, or for conveyance in licu of condemnution, are hereby
ussigned and shutl be paid to Lender.

It the event of u total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Tustrument, whetlber or not then due, with any excess paid to Borrower. In the cvent of o partinl taking of the Propérty,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the wmount of the proceeds mulplied by Lhe following fruction: (a) the total umount of the sums secured immediutely
befare the taking, divided by (b) the fuir market value of the Praperty immedintely before the taking. Any balance shall be

paid to Borrower.
it the Property is abandoned by Borrower, or if, afier notice by Lender 1o Borrower that the condemunor offers to

mike in wward or ssttle u cluim for dumages, Borrower fuils to respond to Lender within 30 duys afier the date the notice is
given, Lender is pathorized o collect and apply the proceeds, ut its uption, cither Lo restoration or repuir of the Property or
to the sumns secured vv this Security tnstrument, whether or not then due. : -

Unless Lenddr pnd Borrower otherwise agree in writing, any application of proceeds ta principael shall net exyend or
postpone the due date/of be monthly payments referred to in pauragrophs 1 und 2 or change the amount of such payments.

). Borrower Nr¢ iteleased; Forbearance By Londer Not a Walver,  Extension ol the time for payment or
modification of amortizatarral the sums secured by this Security Instrument granted by Lender 1o any succes§or in
interest of Borrower shall not operate to release the liabilily of the originad Borrower or Borrower's successors in interest.
Lender shall not be required 40 sommence procecedings against any successor in interest or refuse Lo extend Llime for
payment or otherwise modify safor/izntion of the sums secured by this Sceurity Instrument by reason of any demund made
by the originul Borrower or Borresar's successars in interesi. Any forbearance by Lemder in exercising any right or remedy
shull not be w waiver of ar preclude the sxercise of uny right or remiedy.

11, Successors and Assigna Bouas, Joint wnd Several Liability; Co-signers,  The covenants nnd agreements of
this Security Instrument shindl bind and benefin2he successors and nssigns of Lender und Borrower, subject to the provisions
of paragraph 17. Borrower's ¢covennnts and agreerients shull be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (ad2s zo-signing this Security Instrument only 1o moriguge, grant and convey
that Borrower's interest in the Property under the 12rms of this Sceurity Instrunient; (b) is not personally obligated (0 pay
the suins secured by this Security Instrument; and/{(¢) nrnrees that Lender and any other Borrower may agree to extend,
muxtily, forbear or muke any nccommaodations with vegnrd to the terms of this Seeurity Instrument or the Note without
that Hortower’s consent.

12. Loun Charges. I the lonn secured by this Security Instrument is subject to o Jaw which sets maximum loan
charges, and that luw is Bually interpreted so that the interest or other loan charges collected or to be collected in
connection with the losn exceed the permitted limits, then: (a) any such loan charge shall be reduced by the smoun
necessnry 1o reduce the churge to the permiited limit; and (b) anysums already collected from Borrower which exceeded
permitted limits will be sefunded to Borrower, Lender muy choti2 1o make this refund hy reducing the principnl owed
under the Note or by making a direct payment (0 Borrower, 1 refund cotiuces principal, the reduetion will be Lreated ns o
patrtial prepuyment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or/zapiration of applicable luws has the effect of
rendering any provision of the Note or this Sceurity Instrument unenforceableaceording 1o its terms, Lender, at its option,
may require immediate payment in full of all sums sceured by 1his Security Instrament and may invoke any remedies
permitied by paragraph 19 1F Lender exercises this option, Lender shall tuke the oz specified in the second parsgraph of
paragraph 17,

14, Notices.  Any notice 10 Borrower provided for in this Sceurity Instrumer s'all be given by delivering it or by
mailing it by first class mail unless npplicable law requires use of snother method. The notice shall be direcied 1o the
Property Address or any other address Horrower designnies by notice to Lender. Any notiveto Lender shull be given by
first class munil to Lender's address stated herein or any other address Lender designates by nictice t2 Borrower, Any niotice
provided for in this Security instrument shull be deemed to have been given 1o Borrower or Lender when given us provided
in this puragraph

18. Governing Law; Severability,  This Security Instrument shall be governed by federal fay aril the lnw of the
jurisdiction in which the Propeny is locatedh. In the event thut uny provision or cluuse of this Security” Jaitrument or the
Note conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instrumert or the Note
which can be given effect withowt the conflicting provisian. To this end the pravisions of this Seeurity Instruzient and the
Note dre declared 10 be severable,

16, Borrower's Copy, Borrower shall be given ane conformed copy ot the Note and of this Security Instrument,

17. Trunsfer of the Property or u Boneficlal Interest in Borrower. I all or any part of the Properly or any
wntergst in it is sobd or transterred (or iF a benelicial interest in Borrower iy sold or trunsferred and Borrower is nol n natural
persan) without Lender's prior writlen consent, Lender may, al its option, trequire immiedinte payment in full of ull sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercisc is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceelerntion. The notice shull provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower [ils 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedics permiited by this Security Enstrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate,  If Borrower meets certain conditions, Borrower shali have the right 10 have
enforcement of this Security Instrument disgontinued at any time prior (o the carlier of: (u) 5 days (or such other periud as
spphicable luw may specify for reinsiatement) before sale of the Property pursuunt 1o any power of sule contuined in this
Securily Instrument; or {b) entry of o judgment enforcing this Security Instrument. Those condilions ure that Borrower:
() puys Lender all sumis which then would be due under this Security Lnstrument and the Note bud no sceeleration
ovcurred; () cures uny defaulbt of any other covenants or agreements; (¢} pays oll expenses incurred in enforcing this
Sceurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) tukes such aclion us Lender iay
reasonably require ta assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to puy the sums secured by this Security Instrument shall continue unchanged. Upon reinstutenient by
Borrower, this Security Insteument and the ohligations secured hereby shall remain lufly effective as if o acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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(Assignment of Rents)

THIS 2-4 FAMILY RIDER is mude this .14th. duy Of oo oo February . V19
and is incorporated into vnd shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the
“Security Instrumient’’) of the sume date_given h; the undersigned (the “Borrower™) 1o secure Borrower's Note to

SECOND FEDERAL SAVINGS AND LOAN ASSQCIATION i, (the “l.ender'?)

(Property Addiess|

2-4 FAMILY COVENANTS, In wddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a change in the
use of the Property or its zoning classification, unless Eender has agreed in writing 1o the change. Borrower shall comply with
all laws, ordinarees, regulations and requirements of any governmental body applicable to the Property.

B. SUHORDINATE LIENS. Except as permitied by federa) law, Borrower shull not allow any lien inferior 10 the
Securily [nstrument (o te perfected nguinst the Property withcut Lender's prior wrilten permission.

C. RENT LOSY INSURANCE. Borrower shull maintain insurance agoinst rent loss in addition to the other huzards
for which insurance s reqitcd by Uniform Covenunt 5,
D, “BORROWER'S RILHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF LEASES, Upon Lender's tequest, Borrower shall assign to Lender uli leases of the Property
and all security deposits auade in contectiorrwith leases of the Property. Upon the assignment, Lender shull have the right 1o
modify, extend or terminate the existing lepses and 10 execuie new leases, in Lerder’s sole discretion. As used in this
purngraph £, the word “lease™ shatl menn “subiease™ if the Security Instrument is on a leuschald.

F. ASSIGNMENT OF RENTS. Borrow(:r vaconditionally assigns snd tronsfers to Lender all the rents and revenues of
the Propenty. Bortower unthorizes Lender or Lendde's uyenis to collect the ronts and revenues und hereby directs each tenant
of the Property (o puy the rents 10 Lender or Lender'stgents. However, prior to Lender’s notice 10 Borrawer of Borrower's
breuch of sny covenuat ar agreement in the Security Instrurscat, Borrower shall collect und receive all renis and rovenues of
the Property as trustee for the benefit of Lender snd Borrow . Tais assignment of renix constitutes an ubsolute uasignment and
not un assignment for addhional security only.

if Lender gives notice of breach 1o Borrower: (i) ull rents tescived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied 1o the sums secured by the Securicy Instrument; (i) Lender shall be entitled to colleet and
reveive alb of the rents of the Propeny; and (1iD) each tenant of the Prapity shall puy all rents due and unpaid to Lender or
Lender's agent an Lender’s written dentnd to the tenant.

Borrower has not executed uny prior uss gnment of the rents and has not padwill not perform any act thut would prevent
Lender from exercising its rights under this parugraph F.

Lender shall nat be required (o enter upon, take control of or maimain the Tiopeny before or after giving notice of
breuch o Borrower. However, Lender o a judicially appointed receiver may doosesatany time there is a breach. Any
application of reats shall not cure or waive any defuuh or invalidate any other right or recosdy of Lender, This assignment of
rents of the Property shall terminate when the debt secured by the Sceurity Instrument (s prid in fuil.

G. CROSS-DEFAULT PROVISION. Borrower's defuull or breach under any note or sgrezaent in which Lender hus
an interest shall be a breach under the Security Insirument und Lender muy invoke any of ih: reriedies permilted by the

Security Instrument.

BY SIGNING BELOW, Borrower nceepts and ugrees to the terms und provisions contained in this 2.4 Fanily Rider.

Q
>(/ ’“,ke/(*;) L . q/t-é/ ............................ (Seald

-BoHower

form 3170 12/83
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