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MORTGAGE

TINS MORTUAGE ("Security Instrument™) Ingivenon MARCH 14
19 86 Themortgagoris  TERRY A MONGEON AND SANDI M MONGEON, HIS WIFE--ww=-

(" Boarrower"). This Security Instrument is given to

ALLSTATE ENTURPRISES MORTUAGE CORPORATION » which is argunized nnd existing
under the lnws of Ohlo . ind whose nddress is
0 Knightsbridge Cackawvay, #3080, Linvolnshire, Hlinois 60069 (*'Lender™).
Borrower owes Lender2ae arincipal sumof  SEVENTY ONE THOUSAND AND NO/100-r=====ncewe

B L L L T Dollars(U.S. $ 71,000,00 ). This debt is evidenved by Borrower's nole
duted the sume date as this Seearity Instrument ("Nate'), which provides for monthly puyinents, with the full debt, if not
puid carlier, duc und payable on APRIL 1, 2016 . 'This Sevurity Instrument
sceures to Lender: (o) the repuyeszit ol the debt evidenced by the Note, with interest, nnd all renewals, extensions and
miodifications; (b) the payment of nll 02k sums, with interesy, ndvanved under parsgroph 7 10 protect the sccurity of this
Security [nstrument; and (¢) the perfcenapcs of Dorrower's covenamts and sgreciients wider this Security Instrument and
the Note. For this purpose, Borrower dods hereby mortgnge, grant and convey to Lender the following described property

located in CO(K County, tiinols:

LOT 4 OF AUTUMN CHASE, UNIT TWO, CCIRG A SUBDIVISION OF PART OF THE NORTHWEST
1/4 OF THE NORTHEAST 1/4 OF SECTION =/, TOWNSHIP 41 NORTH, RANGE 9, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

THIS INSTRUMENT WAS PREPARED BY:SHIRLEY A VHJTEHEAD
ALLSTATE ENTERPRISES MORTBAGE CORPORATION
ONE IMPERIAL PL #4714
LOMBARD, 1L 60148
e

~N
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0018991 98/38/80 GTE0 NUNL bbbbil
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which has the sddress of 8 EVERGREEN DR STREAMMCOD

{Sirest) {Ciy}

Hiinois 60] 03 ("l’l'()pt'rty Addﬂ.‘ﬁﬁ"):
(e Codol

TOGETHER WITH all the improvements now or hereafler crected on the property, und all easements, rights,
sppurtenances, rents, royalties, mineral, oil and gus rights and profits, water rights and stock and all fixtures now or

hereafier o part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed und has the right o
muorignge, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants nnd will defend generally the title 1o the Property sgainst all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT ¢ombines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute u uniform security instrument covering real property.

ILLINOIS—singie Family-—~FNMA/FHLMC UNIFORM {NSTRUMENT Form 3014 12/83

I77.00 MAIL-

Form 1828
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It Lender required mortgage insurance as a condition of making the loan secured by this Security Instroment,
Boreower shatl pay the premiums required to maintuin the insurance in effect untit such time as the requirement for the
insurance lerminates in aceordanee with Borcower's and Lender's written agreement or applicable luw.

8. Inspectlon.  Lender or its agent muy muke rensonnble entries upon and inspections of the Properiy. Lender
shall give Borrower notice at the time of or prior to un inspection specifying rensonnble couse for the inspegtion.

9, Condemnation. The proceeds of uny award or cluim for damages, direct or consequential, in connection with
any condemnation or othee taking of any purt of the Property, or for conveyance in lieu of condemnution, nre hereby
assigned and shall be paid to Lender.

In the event of & total tuking of the Property, the proceeds shall be upplied to the swms securcdd by this Security
tnstrument, whether or not thet due, with any exeess paid o Borrower, In the event of o partiol taking of the Property,
unless Borrower and Lender otberwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the wnount af the proceeds multiplied by the following fraction: () the wiul smount of the sums seeured immedintely
before the king, divided by (h) the fair murket value of the Property immediately before the taking. Any balinee shall be
paid to Borrower,

It the Property is sbandoened by Horrower, or il alter natice by Lender to Borrower thut the condemnor offers 1o
make anaownrd orsettle a claim for damages, Borrower fwils 1o respond to Lender within 30 <ays nfter the dite the notjee is
given, Lender B authorized to colleet sl apply the proceeds, nl its option, cither o restoration or sepair of the Property or
10 thie Suins securesd 2ey this Seeurity [nstrument, whether or not then due,

Unless Lende okl Borrower otherwise agree in writing, any application ol proceeds 10 principul shall not extend or
postpone the due dinedCohe monthily puyments referred toin paragraphs | and 2 or change the amount of such payments.

10, Rorrower Zsot Relensed; Forbearnnee By Lender Not a Walver,  Extension of the time for payment or
madiBeatiom of wmorlizatcn ol the sums secured by this Security Insteament granted by Lender to any sucvessor in
interest of Botrower shall fotaperate 1o relense the liability of the originnd Borrower or Borrower's suceessars in interest.
Lender shall not be required 14 vommmence proceedings agninst any suecessor i interest or reluse to extend time for
payment or otherwise modily umssiization of the sums secured by this Security [nstrument by reason of uny demand nade
by (ee original Borrower or Borrower ssuccessors in interest. Any forbearanee by Lender inexercising any right or remedy
shull not be w waiver of or preclude thiy eiercise of wny right or remedy.

11, Successors nnd Asslgns Horind; Joint and Sceversl Liabllity; Coslgners.  The covenants nod agreements of
1his Seeurity Instecment shall bing and beneiit the successors and nssigns o Lender und Horrower, subject to the provisions
of puragruph 17, Borrower's covenants and agreements shall be joint and severnl. Any Borrower who co-signs this Sceurity
tastrument but does nol exeente the Nate: (u) 48 ¢oessigming this Security Instrument anly to morigage, grant and convey
that Horrower's interest in the YProperty widder the tevms of this Security Instrument; (bY is not peesonnlly obligaied 1o poy
the sums secured By this Seeurity Instrument; nmbzc>agrees that Lendes and any other Borrower mny agree 1o exlend,
mahly, Toebenr or make wny aceommodations withecgard to the terms of this Seeurity Instrament or the Note withou
that Horrawer's consent.

12, Lown Charges,  Hthe Toan secured by this Stcurity Instriment is subject 1o i faw which sets maximuam loan
charges, und thut dnw is Honally mterpreted so tit the et or other loan charges ellected or to be collected in
connection with the Joan exveed the permitted limits, theiaosany such loan chinrge shall e reduced by the umount
nevessary (o reduee the churge to the perantted limit; and (b) ahy <oss airendy callected from Borrower which eaceeded
permitted limits will be refunded to Boreower. Lender muy choord 1o muke this refund by reducing the principal owed
unider the Note or by muking a direet payment 1o Borrower, 10 a refuddreduces principnd, the reduction will be teeated as o
purtinl prepayment without wny prepayment charge under the Note.

13. Leglsintion Attecting Taender's Rights, 17 enactment or expivation ol applicable Jnws has the effeel of
rendering nhy provision of the Netw or this Sequrity Instrurnent unenfurceab e uecording to is terms, Lensder, at its option,
may require immedinte puyment in full of all sums secured by this Seeurity=lesteument und may mvoke any remedies
permitted by purngraph 19017 Lender exercises this option, Lender shinll take the grars specitied in the second paeagraph of
parrageaph 17,

14, Notices,  Any notice to Borrower pravided For in this Security Tostrumepd st be given by delivening it or by
maling it by Hest cinay maid unless applicable luw reguires use of another methad. The sotice shalk be directed 1o the
Property Address or any ather wddress Dorrower designates by notice to Lender. Any nbfice 1o Lender shindl be given by
thesd eliss nil 1o Lender's uddress states, heeein or nny other address Lender designutes by nobzeo Dorrower. Any notice
provided for in this Secunty Tostrument shall be deemed wehave been given to Barrower ve Leader when given as provided
i this paragraph

18, Governdng Loawi Severability,  This Security Instrument shall be governed by federal Leweuml the lnw of the
jurisdicrion in which the Property is toeated. In the event thnt iy provision or claase of this Securio7thstrument or the
Nute conflicts with apphicable law, such conflict shull nat affect other provisions of this Security Insteansaat or the Note
which ean be given etfect without the condlicting provision. ‘To this end the provisions of this Security Inairignent and the
Note are declared 1o be severuble.

16, Barruwer's Copy.  Horrower shall be given ane contormed copy of the Nota wiel of this Security Instrument.

17, ‘Transfer of the Praporty or ¢ Bonoticind Interest In Borrower, [T all or any pant ol the Property or any
interest it it is sald or transferred (or o beaeticinl interest in Borrower is sold or transferred wnd Borrower is nat w natural
persan) without Lender's prior srilten consent, Lender miny, at its option, require immedinte puyment in full of ulf suimn
secured by this Sceurity Instrament. However, this option shull not be exercised by Lender il exercise is prohibited by
fedeinl Faw as of the dite of this Seeurity Instrument,

10 Lender exercises this option, Lender shall give Borrower notice of ueeelerntion. 'The notice shull provide n period
af not Jess than 30 days fTam the date the notice is delivered or maned within which Borrower must pay ull sims secured by
this Security Instrument. If Borrawer fuils to pay these sums prior to the expiration of this period, Lender may Bivoke any
remechios permitted by Lhis Seeurity Instrument without further notiee or demand on Borrower.

14, Borrower's Right to Reinstate.  IF Borrower meets certuin conditions, Burrower shall have the right (o have
enforcement of this Security [nstruanent discontinued at any time prior to the carhier of: (a) 5 days {or such other period ns
applicable low may spevity for reinstutement) before sale of the Praperty pursinnt 1o sny power of sale contained in this
Security Instrument; of (b)) entry of o judgment enforcing this Seeurity Instrument, Those condilions are that Borrower:
{w) pnys Lender all sums which then would be due under this Security Instrument and the Note had o aceeleration
oceurred; (b) cures uny defuult of uny other covenants or sgreements; (¢) puys ull expenses incurred in enforcing this
Security Instrument, including, but not limited o, reasonable attorneys’ fees; and (d) wkes such action wy Lender mny
reasenably require 1o assure thit the lien of this Security Instrument, Lender's rights in the Property und Horrower's
obligation 10 pay the sums secured by Lhis Security Instrument shall continue unchanged. Upon reinstatement by
Rorrower, this Security Instrument and the obligntions seeured hereby shull remnin fulfy effective us if no uceeleration had
ovcurred. However, this right to reinstate shull not apply in the case of ucceleration under parugruphs 13 or 17, ¢ '
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ADJUSTABL
{1 Year Treasury Index—Rnaie Caps)

THIS ADJUSTABLE RATE RIDER is made this .. JATH. day of ............. MARCH . 19 .88..., und is
incorporated into and shall be deemed (o amend und supplement the Morigage, Deed of Trust or Security Deed (the
“Security Instrument™) of the sume date given by the undersigned {the “Borrower™) (6 sccure Borrower's Adjustable
Rate Note (the “Note™) 0. . ALLSTATE. - ENTERPRISES - MORTGAGE . CORRORATION
................ s oo (Be Lender™) of the sume date and covering the property described in
the Securily Instrument and loculed at:

....8 EVERGREEN DRIVE, STREAMWOOD, ILLINOIS 60103 . . . . .
{Praperiy Addrum )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREBT RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS, In addition 1o the covenunts und ugrecments made In the Security Instrument. Burrower

and Lender “uriher covenunt and agrec ns loHows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note providrs 19r an initinl interest rate of ...8.875...%. The Note provides for chunges in Lhe interest rave and the
monthly paymenu:, s (ollows:

4. INTEREST KAT:Z AND MONTHLY PAYMENT CHANGES

(A} Change Dainn

The interest rate | wil'’'pry may change on the first duy of APR""] . und on that duy
every 12th month thereafiar/ ~Ench dute on which my interest rute could change is called u “Chunge Dute.”

{B) The Index

Beginning with the first Chunge Dule. my interest rate will be based on an Index. The “index™ is Lhe weekly
averuge yield an Uniied Stntes Treasury sesurities udjusied 10 a canstant maturity of | year, as made available by the
Federal Reserve Bourd. The most recent Index figure available us of the date 45 days before each Change Date is called
the *Currem index.”

If the index is no longer availuble, 1he Ncte Holder will choose u new index which is based upon comparable
inl‘ormulinn.. ‘The Note Holder will give me nviiza of this choice,

(C) Calculation of Changes

Befura such Change Date, the Note Holder wil! culculule my new intarest rote by udding . TH0..875/41000......
s e pEICEnIage points (. 2.875.....% ) 10 the Current Index. The Note Hulder will then round the
rasull of this additiun 10 the nearest one-eighih of une percepiaps puint (U.125% ). Subject 10 Lhe limits stuted in Seclion
4t D) beluw, this rounded amount will be my new interest 74t uniil the neat Chunge Dute.

The Nole Holder will then determine the umount of the 7iwo.ashly puyment thas would be sulticians to repuy the
unpaid prinvipal thut | um axpecied to owa st the Chunge Dute in jul! on the maturity duie ul my new interes rals in
substuntially equal payments. The resull of this calculution wili'oe thz-new amuum of my monthly paymeni.

(D) Limits on Interent Raie Changen

The interest rate | am required 1o puy al the first Chunge Date will not ke isater thun . 1Q.825........'% or less thun

6.8725...... % Thareulier, my interest rute will navar be ingreusad ur ducreraed on any single Chunge Dute by mors
than (wo percentuge points (2.0%) from the rate of interest | huve been puylig far the preceding twelve months. My
inierast rato will nevar be greater Lhun ..14.875....'%.

(E) Efeciive Daie of Changee

My new interest rate will become effective on euch Change Date, | will pay the amouiil of my new monthly paymant
baginning on the firsi monihiy paymant date after the Change Date uniil the amount of my/manihly paymeni changes
aguin.

{F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my intaress rate and the smaunt of my monthly
payment before Lhe affective date of any change. The notite will include informalion required by lav.to be given me and
also Lhe title and telephone number of a person who will anawer any question | may have regarding \he notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securily Instrument is amended 10 rend as follows:

Teansfer of (he Property or & Beneficial Interesi in Borrower. |/ ull or nny pari of the Property or any Inisrestin it is
sold or transferred (or if & beneficial inlarast in Borrowar 1 sold or transferred and Borrower is nol a natural person)
without Lender’s prior written consenr. Lender muy, a1 its option, require immedinie payment in full of all sums secursd
by this Security Instrument. However, this uprion shall not be exercised by Lander if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall nol exercise this option il (a) Borrower causes to be
submitted Lo Lender information required by Lender to evaluuie the intanded transferse us il a new loan were being made
to the transferce; and (b) Lender reasonably determines thut Lender's securily will not be impaired by the loan
assumplion and that the risk of & breach of any covenani or agreemant in Lhis Security Instrumeni is acceptable 10
Lender.

MULTISTATE ADJUSTABLE RATE RIDER-=ARM 5-T==Singly Family=—=Bannie Mae Fraddie Mac UnHorm inetrument Porm 2111 3./ 88
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T the extent permitted by applicable law, Lender may charge a reasonable fee 43 a condition te Lender's consent to
the loan assumption. Lender may also require the transferee 1o sign an assumption agreement that is acceptable to
Londer and that obligates the transferee to keep all the promises und ugreements made in the Note and in this Security
Instrument. Borrower will continue 1o be obligated under the Note and this Security Instrument uniesa Lender rejcascs
Borrower in writing.

If Lender oxorcises the option to reyuire immediate paymaent In full, Lender shall give Borruwoer notive of accolers-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay sii sumas secured by Lhis Securily (natrument. I Borrower fails Lo pay these sums prior 10 the

expiration of this period, Lendor may invoke any remedics permitied by this Security Instrument without further notice
or demand on Borrower.

.

By SIGNING BELOw, Borrower accepts and agrees o the ter

n covemnu contained in this Adjustable Rue

Rider. //
M'—
RY A HONGEON +Borrowsr
}uuu TiaTiIvy - én uulnuunu -nn I jcfuuuul (Sﬂ”
\ 'SANDT M MONGEOR ‘Botrowsr

22971198




UNOFFICIAL COPY: + ...

ADENDUN YO
ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENOWY TO THE ADJUSTABLE RATE RIDER |s made thia 14TH

any of MARCH , 1986  , ang is Incorporated Into end shali be deemed To amend
end supplement the Adjustabls flate Rider (the "Rider") to the Morrgage, Deed of Trust, or
Sacurity Ceed (The "SacuriTy instrumentn), eeach cof which bears t™he same date shown above and iIs

glven by the undersigned (ths "Borrowsr!) to securs Borrower's AdJustable Rate Note To
ALLSTATE ENTERPRISES MORTGAGE CORPQRATION

AN _ {the "Lender®} of the same date (the "Note'') and covering the property
described (a the Secur!ty instrument and located ati

8 E REc! DRIVE, STREAMWOOD, ILLINOIS 60103
(Rroperty Address’

n addit’on o the provisions contained In the Rider to the Securlty
inatrument, this Addendus mey permit the Borrowsr to convert the
sdjustebie ate losn Info & fived rete, leve! payaent, fully amortiziag
foan,

ADOITIONAL COVENANTS. n additiuon to the covenants and agresments made in the beaurity
tnstrument and the Rider to ha Security Instrumen?, Borrower eand Lander turther covensnt and

agree as totlows:
A. OPTION TO CONVERT O FIXED RATE

Except as provided In Section B beice sid notwithastanding anything te the contrary In the
Note or ths Rider to the Security Insfrumeni, v mey choose to convert my ad)ustabdls rate interest
payments to tixed rate Interast payments at sry time during the second, third, fourth and titen
ysars of the morfgage term,

To initiate the convarsion of the Interest rata from an adjustable rate to a tined rate, |
must reglster with the Lender my Intention to convert «y ioan at the current conversion rate and
fee, This day is called te "Conversion Registration Care’,

The Iinterest rate st which this loan muy be converted anc /o dollar amount ot the conversion
tes may be obtalned from the Lender, The tixed rate of intersct ' wst pay wiii be calculated as
the net yleld posted tor Sears Mortgage Securltiss Corporation’: X-yesr tixed rate mortgage
program, 60 day mandarory dellvery commitment perlod, on the Convursion Registration ODate, plus
tha servicing tes sstablished by the Lender.

It such & required rate (3 not avaliable, the Lender wlii determinc m ~ww tixed Interes?
rate by ualng a comparabile figure,

8, COMDITIONS TO OPYION

I will nor have the cption to convert my adjustable rarte Intersst payments described In
Section A above (} | am not current with respect to ail payments due or If any payment was not
made within the moath |t was due during the previous 12 months,

| also myst sign and give to the Lender & document, (n any form that the Lender may require,
changing the terms of the Note as necessary T glive sffect to the onversion, This document, and
the conversfon fee as described in Section E below, must be recelved by the Lender no iater than
the 1%th business day ftrom the Canversion Reglstration Oate, |1 the completed torme snd fee are
not receoived by the Lender within *the prescribed time period, the conversion will be cancelled,

SMSC 2049 (6/83)
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Co  UETERMINATION OF MEW PAYMENT AMOUNT

it 1 chooss to convert o & tixed rote uf Interest as providsd In Section A sbove, the Lender
will then determins ths amount of a monthiy payment that would be sutilclent to repgay the unpald
principal balence ot my loan (assuming timely payment of all smounts Yue) that | am expected to
Owe on the tirst dey ot *he second month alter the Conversion Heyletration Date (the “Ellective
Conversion Date) In tull on the maturity date af my new Interest rate in substantiasily equal
payments, The result of this celculation wili be the new smount ol my monthiy principsl and
Interest payment (the “New Paymen? Amount’},

D, PAYMENT OF MEM PAVMENT AMOUNY; CONTINUATION OF FIXED RATE
Geginning with my tirst monthly peyment after the Eftective Conversion Date, | will, It |
have chosen the fursgoing conversion, pay the New Paymen? Amount, plus any fequlred escrow

payments, as my monthiy payment, and the Interest rate | pay wll) no? changs trom the fixed rate
establ ished as of the Ettective Conversion Dave,

E, PAYMENT r7 COMYERSION FER
For choosiny i convert my adjustable intersst rate payments to tlaed Interest rate payments,

s provided atove, I will pay the Lender a conversion tee equs! to  ONE AND NO/100--

A percent ¢ 1.00 #) ot thet part ot principsl thar, as of the
Ettective Conversion Dste, has ot Geen paid. | will pay fthe conversion fes within 13 business
days of the Conversion Reglitritian Date.

F. TRANSFER OF THE PROPERTY CR 7 BE\EFICIAL (NTEREST IN BORROWER

It | &hoose the Converslon Option_and, thereatter, it all or any part of the Property or eny
Interesst (n It Is scld or transferred (ur It & beneticial Iinterest In Borrowsr s sold or
transterred and Borrower ts not & nuri~={ person) withour the Note Holder's prior written
consent, the Note Holder may, at its option, ~squire Immediate payment In full ot all amounts |
owe under this Note, However, this optlon gnall not be axercised by The Mote Hoilder |t exsrcise
Is prohibited by tederai iaw as ot the date oy -t ;X Note,

It the Note Holder exercises this option, ‘an HNote Holider shall glve ma notlice ot
accsleratian, The notice shall provide a perlod c¢¢ '0* iess than 30 days trom the date the
notice Is delivered or malled within which | must pay ul. imounts | owe,

G, FAILURE TO CHOOSE CONVERSIOM

It | do not, during the second, third, tourth or titth yeur Ot the mortgags term, give the
Lender notice that | choose to convert my adjustable rate Inter2s* payments tao tixed rate
inverest payments and do the other m™ings that )| must do under Sect) ws A and B above within the
sppiicable times specitled In such Sections, | will no longer have the right to chooss such @
conversion ot intereat payments,

T (Seal)

BY SIGNING BELOW, Borrower accepts and agrees to the nd coypran’s. contalned In
this Agdendum Yo AdJustable Rate Rider, k
&£h
J

NGEON =Borrower

- TH T sl ysen)
SANDI M MONGEON / J ~Borrower

{Seal)
=Borrover

(Seui)
-Borrower

I8ign Original Oniy)

SMSC 2049 (6/83)




