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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is givenon .. April 29 .
19..86.,... The mortgagor is .. ROROTEY.. SZCZEPKWSKI.; Qiverced. and. not. since. remarried,
eers " .. ("Borrower"). This Security Instrument is given to
MORTGEGE JOMBANY , which is orgPunrcd and existing

704 3018 ZaHap

ST T

under the laws of ... Navada,. , and whose address is ..(995 LRI,

Rallas,.. TEXAS 10 75280 errerrersrersssre (':_Lr.:z_ldsr‘g.

Borrower owes Lender ne mncnpal :.um ol'
- ) W Sre vt Dollurs(U S $ ). This debl is evidenced by Borrower’s note

datcd the same dnle ns thls QcC' ity lnslrumem “Note"), whtch provides lor monthly payments, with the full debt, if not
paid earlier, due and payable on .o MBYL L2001 i cereeserennene: This Security Instrument
secures to Lender: (a) the repaym. ev‘* of' the debt evidenced by the Nole. w:ih mtercst and nll renewals, extensions and
modifications; (b) the payment Gi all ather sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the perfcrminze of Barrower's covenants and agreements under this Security Instrument and
the Note, For this puc%ogc. Borrower dors ncreby mortgage, grant and convey.to Lender the following described property
located in v RSN <y TN et et erae e re b g et County, Ilinois:

SEE LEGAL DESCRIPTION ATTACHED HERI™O/AND MADE A PART HEREOPR

SEE CONDOMINIUM RIDER ATTACHED HERETO ANVO KMADE A PART HEREOF

E
3
7

4 oro
PERMANENT TAX NO: 07-26-200--889-7 1 .
266 A. Greensboro Ct. Elk Grove Village

s—which has the address of ... 2 0 2. 0 o T T T et cre i earsenec s b .
[Streat]

inois ..........00R07... i (“Property Address™);
Ile CoduI

TearrHER WiTH all the improvements now or hereafter erected on the property, nnd all easements, rights,
uppurienances, rents, roynities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred 1o in this Security Instrument as the ""Property.”
BORROWER COVENANTS that Borrower is lawfully scised of the eslate hereby conveyed and has the right to

morigage, grant and convey the Property and that the Properiy is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THiS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limiled varialions by jurisdiction to constitute a uniform security instrument covering real propenty.

JLLINQIS—Singia Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Horrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon nnd inspections of the Property. Lender
shall give Borrower notice ol the time of or prior 1o an inspection speeilying reasonable cause for the inspection,

9, Condemnuation, The proceeds of any award or claiim for damages, direct or consequential, in connection with -
any condemition or other tuking of uny part of the Property, or for convevance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Barrower. In the event of a partial taking of the Property,
unless Barrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the totnl amount of the sums secured immediately
befare the taking, divided by (b) the fnir market value of the Property immediately before the taking, Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or sotile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is siothirized te collect and apply the proceeds, al its option, either to restoration or repair of the Property or
to the sums secured by-this Security Instrument, whether or not then due.

Unless Lender sard Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datd o (he monthly payments referred to in paragraphs | and 2 or change the smnount of such payments.

10. Borrower Mot ‘Recleased; Forbearnnce By Lender Not a Waiver, Exiension of the time for payment or
modification of amortizasion ¢f the sums secured by this Security Instrument granted by Lender o any successor in
interest of Borrower shall not ozerate to release the liability of the originul Borrower or Borrower's successors in interest.
Lender shall not be required to/commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modily amor tization of the sums secured by this Security Instrument by reason of any demuand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude thelexrreize of any right or remedy.

11. Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefil the successors and nssigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nole: () it co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the'tormas of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {2y «grees that Lender and any other Borrower may agree to extend,
maodify, forbear or make uny accommodations with regurd to the terms of this Security Instrument or the Note without
thit Borrower's consent,

12, Loan Charges. If the lonn secured by this Security Instrument is subject to a Inw which sets maximum loan
charges: apd that law is finally interpreted so that the intercsy or other loan charges collected or to be collected in
conncection ‘with the lann exceed the permitted limits, then: (=} #ny such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) an): sms niready collected from Berrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose/to imake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. Ifa refuna réguces principal, the reduction will be treated as a
purtini prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights, I enactment or expiravion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accursding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Tag{rument and may invoke any remedics
permitted by paragraph 19, If Lender exercises this oplion, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notlees. Any notice to Borrower provided for in this Security Instruments'iallbe given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The naotice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nolic: to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notic. 1o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender v hen given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal lpw sind the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Anstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrusazan or the Note
which can be given cfliect without the conflicting prevision. To this end the provisions of this Security Instruinent and the
Note are declared 1o be severable.

16, Borrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or teansferred (or if e beneficial interest in Barrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall. provide a period
of not tess than 30 days from the date the notice is deiivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails to pay thesc sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1T Dorrower meets certain conditions, Borrower shall have the r:ghl to hove
enforcement of this Security Instrument discontinued at uny time prior to the earlier of: {u) 5 days (or such other period as
applicable law mny specily for reinstatement) before sule of the Property pursuant to any power of saic contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security lnstrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing Lhis
Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may
rensonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement, by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of aceeleration under paragraphs 13 or 17,
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UNIT 19-6 IN THE BAMPTONS TOWNHOME CONDOMINIUM AS DELINEATED
ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: THAT PART OF THE
NORTH EAST 1/4 OF SECTION 26, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE
THIRD PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTACHED AS EXHIBIT "B" TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT 27269141 TOGETHER WITH
ITS UnDYVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN COOK COUNTY,
ILLINCIZ.

MORTGAGOR ALSO HEFEDY GRANTS TO THE MORTGAGEE ITS SUCCESSORS AND
ASSIGNS, &S RIGHTS AMp) EASEMENTS APPURTENANT TO THE ABOVE DESCRIBED
REAL ESTATE, THE RIGHTS AND EASEMENTS FOR THE BENEFIT OF SAID PROPERTY
SET FORTH IN THE DECLARATION OF CONDOMINIUM AFORESAID.

THIS MORTGAGE IS SUBJECT TO Afi RTGHTS, EASEMENTS, COVENANTS, CONDITIONS,
RESTRICTIONS AND RESERVATIONS CCHTAINED IN SAID DECLARATION THE SAME AS
THOUGH THE PROVISIONS OF SAID DECLATATION WERE RECITED AND STIPULATED AT
LENGTH HEREIN.
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THIS CONDOMINIUM RIDER is mude this e B e 2y 0F i e ARE R e 190,88,
and is incorporated into and shall be deemed to amend and supplement the Morigape, Deed of Trust or Security Deed (3he
“S"'cuéll‘yxh}d" ent' o&th-. same date given by the undersigned {the *Borrower'') ta secure Borrower's Nofe 10 v,
.............‘..............C.—I........................................m............................“m....,........... s neeoas (e Y Lender')

0 0] 1y x n B d' d
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The Property includes a unit in, together with an undivided interest in the commnn efements of, a condominium project
known as: e Hamptons Townhome Condominium

Py e e S R
(the “Condominium Project’). IF the owners association or other entity which acts Jor 1he Condominium Project (the
*Owners Association™) holds title 10 property Tor the bencfit or use of its members or shareholders, the Property ulso

. includes Dorrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest.

CaxpoMINIUM COVENANTS, In addition to the covenants and agreements mude in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, Condomirivm Obligations, Borrower shall perform all of Borrower's obligutions under the Condominium
Project's Canstitucat T ocuments, The “Constituent Documents' are the: (i) Declaration or any other document which
creates the Condominivin Project; (i) by-laws; (iii) code of regulutions; and (iv) other equivalent documents. Borrower shall
promptly pay, when dueyall Jues and assessments imposed pursuant to the Constituent Documents,

B, Hazard Insurainrs, So long us the Owners Associalion maintains, with a generally accepted insurance carrier, o
*master” or “'blanket” policy/onthe Condominium Project which is satisfactory 10 Lender and which pravides insurance
coverage in the amounts, for ‘he reriods, and against the hazards Lender requires, including fire and hazards included
within the lerm “extended coverage,' thems

(i) Lender waives the prevision in Uniform Covenant 2 for the monthly payment to Lender of one-twelith of
the yearly premium instoltments for nazare ‘nsumncc on the Property; and

(ii) Borrower's obligation undzrTniform Covenant $ to maintain hazard insurance coverage on the Property
is deemned satisfied {o the extent that the required cnvernge is provided by the Owners Association policy.

Borrower shall give Lender prompt notic: of iny lapse in required hazard insurance coverage.

In the event of a disiribulion of hazard {nspsance proceeds in licu of restoration or repair following a loss to the
Property, whether to the unit or to common elemcents, nny proceeds payable to Borrower are hereby assigned and shall be
paid 1o Lender for application to the suns yecured by thie Secuarity Instrument, with any excess paid to Borrower.

C. Public Liability Insurance, Borrower shall t7.-c-such actions as may be reasonable 10 insure that the Owners
Association maintaing a public liability insurance policy acieptette in form, amount, and extent of covernge to Lender.

D. Condemnation. The proceeds of uny award or claity for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or anypans of the Property, whether of the unit or of the common
elements, or for any conveyance in lieu of condemnation, are heseky assigned and shull be paid to Lender. Such proceeds
shali be applicd by Lender to the sums secured by the Security Instrumeibas provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall nol, except alter'no.icz to Lender and with Lender's prior writlen
consent, cither partition or subdivide the Property or consent to:

(i) the absndonment or termination of the Condominium Prgject, eaceps for nbandonment or terminution
required by law in the case of substantin destruction by fire or other casualty orin ti:c case of a taking by condemnation or
cminent domain;

(ii} anyamendment toany prowston of the Constituent Documents if <k provision is for lhc express benefit of

T R P R PR R R TP R R T T T TP P TR T A AP FT A

Lender;

(iii) termination of professional management and assumption of self-managz5:2nt of the Owners Associntion;
or

(iv) any action which would have the effect of rendering the public liabilily insurince coverage maintained by
ithe Owners Associntion unacceplable to Lender.

F. Remcdics, If Borrower does not pay condominiuni dues and assessments when due, thea Teoder may pay them.

Auny amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secv. e by the Security
Instrument, Unless Borrower und Lender ngree to other terms of payient, these amounts shall bear interest feam the dote of
disbursement ul the Note rate aud shal be payable, with interest, upon natice from Lender to Borrower requcsting payment.

By SIONING DELOW, Borrowes accepts and agrees to the terms and provisions contained in this Condeminiuin Rider.

) 7 4

. H L

Ower

MULTISTATE CONDOMINIUM RIDER—sSingle Family—FNMA/FHLMG UNIFORM INSTHUMENT Form 3140 12/83
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RIDER TO NCTE AND MORTGAGE

L}

This Rider to Note and Mortgage ("Rider") modifies and
supplements the Promiasory Note ("Note") executed or assumed by the
undersigned and payable to the order of CTX Mortgage Company and the
Mortgage ("Security Instrument") securing the Note, Whenever therxe
is any eonfliot between this Rider and tha Note or the Security
Instrument, the provisions of this Rider shall be paramount and the
Note and the Security Instrument shall be construed accordingly.
References to the Note or the Security Instrument in any other
documents axecuted in connection with the Note or the Security
Instrument shall be deemed to be references to the Note and the
Security Instrument as modified and supplemented by this Rider.

1. The last sentence of Paragraph 13 of the Security Instrument
is hereby deleted and the following is hereby subsastituted therefor:

"If Lender exercises this option, Lender shall take the steps
spaciliind in the third paragraph of paragraph 17."

2. Puruzyraph 17 of the Security Instrument {including a
description of ‘certain portions of Paragraph 17 of the Security
Instrument sel. .orth in Section 10 of the Note) is hereby deleted
and the followingd is hereby substituted therefor:

#17. Transfer of the Property or a Beneficial Interest in
Borrower. , If 841 or any part of the Property or any interest in
it is sold or trarisferred (or if a beneficial interest in
Borrower is sold ¢l cransferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at
its option, require immediate payment in full of all sums
secured by this Securiiy Inastrument. However, this option shall
not be exercised by Lendsr if exercise is prohibited by federal
law a® of the date of this Zecurity Instrument. Lender also
shall not exercise this opiion if: (a) Borrower causes to be
submitted to Lender informati~n required by Lender to evaluate
the intended transferree as if a new loan were bsing made to the
transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by he loan assumption and that
the risk of a breach of any covenso. or agreemant in this
Security Instrument is acceptable <o Tendar.

"*Lender may charge a reasonable.lee not to exceed one
percent (1%) of the outatandinq principeél ralance of the leoan as
& condition to Lender's consent to the lcoar] assumption, unless
prohibited by applicable law. Lender may nl3sc require the
transferee to sign an assumption agreement that is acceptable to
Lender and that okligates the transferee to kicp all the promises
and agreements made in the Neote and in this Secusity Instrument.
Borrower will continue to be cobligated under thxa Note and this
Security Instrument unless Lender releases Borrowes in writing.

"If Lender exercises the option to require immedjate
payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of nol i=ss
than 30 days from the date the notice is delivered or mailed

 within which Borrower must pay all sums secured by this Security
- Instrument. . If Borrower fails to pay these sums prior to the
expiration’ of this period, Lender may invoke any remedies .
" permitted by this Security Instrument without further notice -or-
demand on Borrowcr.

JIN WITNESS WHEREOF, this Rider is executed this 29th day of
Aoril ’ 19'8_6 . . R L R

ILLINOISf-Ui. with Forms
3200 and 3014 (12/83).

(CTX Rev. 4/29/85)

6968198
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CTX MORTGAGE CQMPANY

4
ADDENDUM TC PROMISSORY NOTE, MORTGAGE
AND RIDER TO NOTE AND MORTGAGE

THIS ADDENDUM modifies and supplements the Promissory Note
{the "Note") executed or assumed by the undersigned and payable
to the order of CTX Mortgage Company and the Mortgage and the
Rider to Note and Mortgage (together the "Security Instrument”)
securing the Note. Whenever there is any conflict between this
- Addendum and the Note or the Security Instrument., the
provisions ¢of this Addendum shall.be. paramount and the Note and
the Security Instrument shall be construed accordingly.

This Addendum shall be in effect only so long as CTX
Mortgage Company, its successors and assigns, other than
Federal Home Loan Mortgage Corporation or Federal Natienal
Mortgage Bssoclation, are the owners and holders of the Note,
If Federal l.ome Loan Mortgage Corporation or Federal National
Mortgage Association buys all or some of Lender's rights under
the Security lastrument and the Note, then the promises,.
agreements and provisions contained in this Addendum shall be
null and veoid aod\will no longer have any force and effect.
Provisions deleteod by this Addendum shall be automatically
reinstated upon a rale of all or part of Lender’'s rights in
accordance with the rieceding sentence.

1. Section 5 of 't 'Note is hereby deleted and the
fellowing is hereby subuitiruted therefor:

"§., LOAN CHARGES

“It is the intent of tonz Note Holder and my intent to
contract in strict compliarie with applicable usury law.
In furtherance thereof, the Noie Holder and I stipulate and
agree that none of the terms (nd provisions contained in
this Note, or in any other instrunent executed in
connection herewith, shall ever Lte construed to create a
contract to pay, for the use, foroserance or detention of
money, interest at a rate in excess ~f  the maximun interest
rate permitted to be charged by applicaible law. Neither I
nor any guarantors, endorsers or other parties now or
hereafter becoming liable for payment of/this Note shall
ever be required to pay interest on this MNole at a rate in
excess of the maximum interest that may be Aawfully charged
under applicable law, and the prov151ons of “tlis paragraph
shall control over all other provisions of thisPote and
any other instruments now or hereafter executed in
connection herewith which may be in apparent conflict
herewith., The Note Holder expressly disavows any int3ntion
to charge or collect excessive unearned interest or. fjaance
charges in the event the maturity of this Note is
accelerated., If the maturity of this Note shall be .
accelerated for any reason or if the principal of this 23
is paid prior to the end of the term of this Note, and as 4
result thereof the interest received for the actual period
of gxistence of the locan evidenced by this Note exceeds the
applicable maximum lawful rate, the Note Holder at its
option shall either refund to me the amount of such excess
or shall credit the amount of such excess against the
principal balance of this Note then outstanding. In the
event that the Note Holder shall collect monies which are
deemed to constitute interest which would increase the
effective interest rate on this Note to a rate in excess of
that permitted to be charged by applicable law, all such
sums deemed to constitute interest in excess of the legal

ILLINOIS—-Usa with Forms
3200 ang 3014 (12/83)

(CTZ Rev. 4/39/83)

63648198
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‘rate shall/upon such determination, at the Note Holder's

- option, be immpdiately returned to me or credited against
the principal balance of this Note then outstanding. The
term "applicable law" as used in this paragraph shall mean
the laws of the State of Illinois or the laws of the United
States, whichever laws allow the greater rate of interest,
as such laws now exist or may be changed or amended or come
into effeot in the future.“

2, The following sentence is hereby added to Subsection
6(E) of the Note:

"Should the indebtedness represented by this Note or any
part thereof be collected at law or in equity or through
any bankruptcy, recelivership, probate or other court
proceedings or if this Note is placed in the hands of
attorneys for collection after default, I and all
endorsers, guarantors and sureties of this Note jointly and
severally agree to pay, in addition to the prinecipal and
interfsst due and payable hereon, reascnable attorneys' and
collectinrn fees."

3. Secclon 9 of the Note is hereby deleted and the
following is hareby substituted therefor:

"9, WAIVERS

"Notwithstzading anything to the contrary contained
herein, I and all @endorsers., guarantors and sureties of
this Note and all cclier persons liable or to become liable
on this Note severally waive presentment for payment,
demand, notice of demind and of dishonor and nonpayment of
this Note, ‘notice of intention to accelerate the maturity
of this Note, protest and notice of protest, diligence in
collecting, and the bringinc of suit against any other
party, and agree to all renewals, extensions, .
modifications, partial payments, releases or substitutions
of security, in whole or in part. with or without notice,
before or after maturity."

4. The feollowing paragraph is hecwby added to the Note as
a new Section 1l1:

"11. DISHONQORED CHECKS

"If any payments provided for herein ar¢c made with a
check or any other instrument which is not 1lgoal tender of
the United States of America or which is not ‘arnored for
any reason by the financial institution on which it is
drawn, the Note Heolder will have the option to chiarge me a
fee commensurate with the Note Holder's expenses incurred
in collecting such check, which I agree is reasonatle. . The
amount of the fee shall be determined by the Note Holie: . in
its sole discretion."” .

S. The following paragraph is hereby added to the Note as
a new Section 12:

“12. PARTIAL PAYMENT

"The Note Holder shall have the right to refuse to
accept any monthly payment which is less than the full
amount (including any late charge) owed by mé to the Note
Haolder. Payment of any amount owed by me to the Note
Holder shall be deemed to be made only when actually
received by the Note Holder."

63648138
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6. Paragraph 2 of the Security Instrument is hereby
deleted and th following is hereby substituted therefor:

"2, Punds for Taxes and Insurance. Subject to
applicable law or to & written waiver by Lender, Borrower
shall, concurrently with the execution and delivery of this
Security Instrument, deposit in any escrow account
eatablished by Lender to assure payment of taxes,
assessments, hazard insurance premiums, flood insurance
premiums (if applicable)., leasehold payments or ground
rents on the Property (if any), private mortgage insurance
premiums and other impositions relative to the Property, an
aggregate sum equal to (a) the total amount of such charges
attributable to the period from the last date on which each
such charge would have been paid under the normal lending
practices of Lender to the due date of the first
installment payment under the loan secured hereby plus (b)
one-sixth of the estimated total amount of such charges
that w31l become due and payable during the l2-month period
following the due date of the first installment payment
plus {c) 3£ the amounts deposited or tc be deposited with
Lender pursvant to the following sentence would be
insufficiert to avoid a deficiency on the due date of such
charges, the ‘amount necessary to avoid such deficiency.
Thereafter Bezrover shall, on each date when an installment
of principal an7i/or interest is due on the Note, deposit in
Euch @sc¢row accouwit established by Lender a sum (for the
purpose of assurinc payment of such charges) equal to the
pro rata portion (L2sid on the number ¢f installment
payments due during che-12-month period following the due
date of the first installment) of the estimated total
amount of such charges that will become due and payable
during the 12-month periocZ following the due date of the
first installment payment ‘plus such amount as is necessary
to maintain an additional balance of cne-sixth of the
estimated total amount of such charges, except that, if
Lender determines there will b3 a deficiency on the due
date of such charges, it may regqdire that additional
deposits, sufficient to make up the deficiency. be
submitted in equal amounts with each payment up to the date
upon whiech such charges become due ard payable. After
giving Borrower notice of such deficizrcy and of the
additional deposits required to make up the deficiency,
Lender may deduct the necessary amounts froi Borrower's
regularly-scheduled installment payments if Borrower fails
to make the additional depesits. (All amounts. thus
deposited are herein called the "Funds").

"Lender shall have the right to rely upon tax
information furnished by applicable taxing authosuitias in
the payment of such taxes or assessments and shall aave no
obligation to make any protest of any such taxes or
assessments. Any excess of the Funds over the amounts
required for the above described purposes shall be at
Lender's option either promptly repaid to Borrower (upon
Borrower's written request) or credited to the outstanding
principal or credited to Borrower on monthly installments
of Funds. All the Funds shall be applied by Lender toward
the payment of such taxes, assessments, premiums and other
charges when statements therefor are presented to Lender:
provided, however., that, if a default shall have occurred
hereunder, the Funds may at Lender's option be applied to
the payment of the indebtedness secured hereby in the order
determined by Lender in its sole discretion, and provided
further that Lender may at any time, in its discretion,
apply all or any part of the Funds toward the payment of
any such taxes, assessments, premiums or other charges
which are past due, together with any penalties or late
charges with respect thereto. The conveyance or transfer
of Borrower's interest in the Property for any reason

:636L8TIS
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(including /without limitation the foreclosure of a
subordinate lien or security interest or a transfer by
operation of law including transfer incident to death or
divorce) shall constitute an assignment or transfer of
Borrower's interest in and rights to the Funds held by
.Lender under this Section but subject to the rights of
Lender hereunder. In the event of any such conveyance or
transfer, Lender shall have the option (but shall have no
obligation) to return the Funds then held by Lender to
Borrower. Upon payment in full of all indebtedness secured
by this Security Instrument., Lender shall promptly refund
to Borrower any Funds held by lLender or, in the event of
prepayment of such indebtedness, Lender may., at its option,
deduct such amount from the net pay-off figure. If under
paragraph 19 hereof the Property is sold or the Property is
acquired by Lender, Lender shall apply any Funds held by
Lender at the time of application as a credit against the
indebtedness secured by this Security Instrument in the
oxder Jdetermined by Lender in its sole discretion.

“Pavment of the Funds to Lender by Borrower is not
intended r¢ and dees not create a trust or any other
fiduciary relationship between Borrower and Lender. The
Funds are p&ic to Lender to ensure the payment of taxes,
assessments, rremiums and other charges and to preserve and
protect Lender's interest in the Property so that Lender's
interest shall. /<L all times be first and prior to any other
claims or liens. Gorrower shall not be charged any fee for
Lender's own work ia accounting for, analyzing, verifying
and paying the taxes, acsessments, charges and insurance
premiums, but Lender shall not pay Borrower any interest or
other sum on the Funds ror- shall Lender pay Borrower any
income which Lender may rceive as a result of Lender's
investment, on Lender's bohazlf, of the Funds. Lender may
invest, for Lender's sole benefit, all or any portion of
the Funds. Any income received as a result of such
investment shall be and remairn lLender's and Lender shall
rhave no duty to account to Borrowar for any profits from
such investment. In the event lt/should be determined that
Lender must pay Borrower interest 9u, or income received by
Lender as a result of Lender's inves<nant of, the Funds,
then Lender, if permitted by law, may charge Borrower for
the reasonable expenses of Lender in acccunting for,
analyzing, verifying and paying the taxes, Jsssessments,
premiums and other charges. Lender shall apnually give to
Borrower without charge a statement setting ferth the total
amount of the Funds paid by Borrower and all /payments made
by Lender for Borrower from the Funds for taxes, '
assessments, premiums and other charges."

7. The following paragraph is hereby added as tha fiurth
subparagraph in Paragraph 17 of the Security Instrument:

"Borrower agrees to notify Lender if all or any. parlt
of the Property or an interest therein is sold or
transferred in any form or manner whatsocever. including buc
not limited to (a) the voluntary or involuntary creation of
a lien or encumbrance on the Property whether or not
subordinate to the lien of this Security Instrument; (b)
the creation of a security interest on any personal
propecty which will become affixed to the Property; (c)
transfer by descent, devise or gift; (d) the creation of a
written or oral lease or rental agreement upon the Property
or any part thereof; (e) any arrangement whereby all or
part of the burdens or benefits of ownership of the
Property are transferred, whether or not legal title is
conveyed, including without limitation a relocation
agreement, a relocation management agreement or power of
attorney; (f£) the placing of the Property in an inter vivos
or testamentary trust, or (g) any transfer by operation of

636.87198
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law, and Bogrrower further agrees to furnish Lender with a
copy ,of any angd all instruments evidencing any of the
foregoing. Upon the request by Borrower for pay off figures
with respect to the indebtedness secured hereby. Borrower

" ghall furnish Lender with a certified copy of the
applicable contract of sale if requested by Lender.
Borrower agrees that the indebtedness secured hereby shall
not be paid by one other than Borrower without the approval
of Lender. Without regard to whether or not the
indebtedness secured hereby is accelerated upon any of the
foregoing events as provided in this paragraph 17 or
otherwise hereunder, Lender shall have the right to require
payment of a sum as a transfer fee or otherwise to pay for
the expense of transferring the said indebtedness on its
books. No failure by Lender to act under this paragraph
shall constitute a waiver by Lender of any right or remedy
hereunder.”

8. Ths last sentence of Paragraph 18 of the Security
Instrument i; hereby deleted and the following sentence is
hereby substituted therefor:

"Howewvzr, this right tao reinstate shall not apply in
the case o« _s~celeration under paragraph 13."

9. The follewiang paragraphs are hereby added at the end
of Paragraph 19 of the Security Instrument:

"In addition <o the right to accelerate the
indebtedness secured hereby otherwise provided in this
paragraph 19, Lender shall have the right to declare all
such indebtedness secuvea hereby to be immediately due and
payable upon the cccurrence of any of the following events:

{(a) any represenration contained herein or in
any other instrument sesuring the Note or otherwise
.made by Borrower or any ocheér person or entity to the
Lender in connection with +ka loan evidenced by the
Note is false or misleading ip any material respect; or

(b} a receiver, trustee i custodian is
appointed for, or takes possessinun of, all or
substantially all of the assets o“ “Borrower or any of
the Preperty. either in a proceedin¢ brought by
Borrower, or in a proceeding brought _acainst Borrower,
and such appointment is not dischargecd <or such
possession is not terminated within thirxcy (30) days
after the effective date thereof, or Borrrwex consents
to or acquiesces in such appointment or pcssession; or

{c) the Property or any part thereof is taken on
execution or other process of law in any action
against Borrower: or

(d) Borrower abandons all or a portion of the
Property; or

(e) any of the events referred to in subheading
(b) shall occur with respect to any guarantor of the
payment of the indebtedness secured hereby or any part
thereof and shall not be remedied within the time set
forth in said subheadings.”

10. The following paragraph is hereby added as a new
Paragraph 24 of the Security Agreement:

“24., Partial Invalidity. A determination that any
provision of this Security Instrument is unenforceable or
invalid shall not affect the enforceability or validity of
any other provision and any determination that the
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‘applicatioq of any provision of this Security Instrument to
any person or cvircumstance is illegal or unenforceable
shall not affect the enforceability or validity of such
provision as it may apply to any other persons or
circumstances."”

l11‘ The following provisions shall apply to the Note and
Security Inscrument, notwithstanding any other provision to
contrary contalned therein:

All provisions in the Note or the Security Instrument
expressly or impliedly requiring notice of default or of
intention to accelerate (including specifically the
provisions of paragraph 6{(C) of the Note and paragraphs 17
and 19 of the Security Instrument) are deleted. No such
notice shall be required under the Note or the Security
Instrument. The foregoing shall not delete the requirement
of a notice of acceleration. .

All terms usfd in this Addendum unless otherwise indicated
shall have “Zb= same meanings as in the Note and the Security
Instrument, (s applicabla.

IN WITNESS W.:EREOF, this Addendum is executed this 2%th day
April .29 86
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