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MORTGAGE

THIS MOR’.!"GAGE ("Secunty Instrumcnt") is given on May 8
19 86° Thc mor'g:lgor ss Terry N. Layton and Catherine S. Layton, his wi fe
(*Borrower"), This Security Instrument is given to ‘
Se ari- Hort gaJ = Corp oration ) S ; which is organized and cxlstmg

underthn'}awsol‘ ./che State of Ohio , and whose address is
300 hnightsb ridse Farkway,. #500 Lincolnshire, Illincis 60069
Borrowerowabem!m t"' rancipalsumof One: Hundred Fifteen: Thousand and. 00/100s8
‘ Dollars (U.S. % 135,000.00 ). This debt is evidenced by Borrower’s nole
dated thi: same da!e as this Sccum" Instrumens (*Note™), which provides fer monthly payments, with'the ful] debs; if not
paid earlier, due and! payable | m June 1, 2001 . This Security Instrument
secures |o Lender: i'a) the repayinenl of the debt evidenced by the Note, with interest, and all renewals, extensions.and
modifications; (b) thic'payment of ail:(ahr sams, with intereit, advanced under paragraph 7 to'protect the security of this
Secunly lnstrumenl and (c) the perf'unn? ace of Borrower s tovenants and azreements under this Security Enstrument and
the Nou For thls pnrpos: B:}rrower does hr.u.v mortgagc, grant and convey to- Lender the fo]lowmg described property

County, lllmcns

{"Lender"}.

located in . - Coak

Lot 275 1ir. Terramere of ArZington Heights Unit 6, being a ‘Subdivision
in Lhe Not ‘th 1/2 of Fractional suction 6, Township 42 North, Range 11,
.,Easl: of ‘the Third Principal Ms.ridian, accc.rding to the Plat thereof

recorded Movember 7, 1980, as Doiunent No, 25 657 004, in Ccok County,

Illinois. . y

Peimanent indeéx Number: 03-06-201-052 M .~

DEP. T-F" RECDRDING - sl .I ]
. T#2257 TRAN 10207 Cl /15/86 44321500
0 1t

-:2?’5"#:‘—- *—-86 1947

which liis‘:heiadriéss'ar' "7 816 Nichols Road . Arlington Héights
S [Street) : ey
Ilinois, . 60004 . “Property Address”
(2p codo] (“Property %

lOGETHER\ WITH all the :mprovemems now or hereafier erected on the propcrty, and all- enscments. nghls,
appurtenances, rents, royaltles, minera), oil and ‘gas rights and profits, water rights and stock and all. fixtures now or
bereaftéra partof the property All replacements and additions shall also be covered by this Secunty Instrument. All of the.
foregoir.g is refcrreui toin thi Secunty Instrunent as the “Property."”

liDRROWER COVENA NTS that Borrnwer is law fully seised of the estate hereby’ conveyed and has the right to
morigajie, granl and convey ‘the Property and that th-. Pruperty is unenc smbered, except for encumbrances of record.
Borrow:r. warranti aud w;ll ‘defend generally the title to the Property agmnst all claims and demands, subjéct to any
rncumhrances of‘ record .

THIS SECUIHTY INS. RUMEN’I‘ combines uniform covenants for national use and. non-umform covenants with
I1m|tedwanauonshv Junsdlc ion 10 constnulc a uniform secunty instrument covenng real property

To Socram Cal DAFAEY A B ALt P f CoMadt, ol
TR0 PEITE A et 1 BAL 1

ILLINOIS—Singte Family—ENMA/FHLMC UNIFORM INSTRUMENT 7 3 00 Form 3014 12/83
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'INIFORM COVENUSNJQEUEJCQJ‘\ALK QPX “ -
ar ges. rrower shall promptly pay when due

1. Paymert of Prin:ipal and Interest; Prepayment and Late
the principal of anc! interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

:l.  Funds fior Taxes und Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ¢*'Funds*} equal to
one-twellth of: (a) yearly tuxes and assessments which may attain priovity over 1his Security Instrument; (b} yearly
leaseho.d. paymen)s or ground rents on the Property, if any; (¢} yearly hazard insurance premiums; and (d) yearly
mortgaje insurance prémiuins, il any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current datn and realionable estimates of future escrow items. ‘

"The Funds shall be hitld in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not chiarge for holding and applying the Funds, analyzing the: account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law. permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreemeni is. made.or applicable law
require: interest 1c be paid; Lender shall not: be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borroiver, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which *ach debit to the Funds was made. The Funds are pledge] as additional security for the sums secured by
this Security Instrument.

if the amount of the \Funds held by Lender, together with the futur: monthly payments of Funds payable prior lo
the due dates of thi: escrow items, shall exceed the amount required 1o pay :he escrow items when due, the excess shall be,
at Borruwer’s optinn, either promptly repaid. to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Fr:ads held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amoun! necessiv 1y make ujy the deficiency in one or more payments as required by Lender,

1Jpon paymsat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrawer
any Funds held by L Zader. If under paragraph 19 the Property is sold or a¢quired by Lender, Lender shall apply, no later
than immediately piie? #o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicalion as a credit .gai .ist the sums secured by this Security Instrument. .

3. Applicstion of ~:yments. Unless applicable law provides othurwise, all payments. received by Lender under
paragraphs 1 and 2 shall bewpiiad: first, 10 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amgunts payable arder paragraph 2; fourth, to interest due; end last, to principal due.

s}, Charges; Liens, Bor rwer shall pay all taxes, assessments, chiarges, fines and impositions attributable to the
Property which. may atwain priority sver this Security Instrument, and leaschold payments or ground rents, if any.
Borrowzr shall pay these obligations 'n 2n- inanner provided in paragraph !, or if not paid in that manner, Borrower shall
pay the:n on time dlirectly ta the person.Owed oayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrow.r makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

J3orrower shall promptly discharge any cier. which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paynient of the obligation srCured by the lien in a menner acceptable to Lender; (b) contests in good
faith the: lien by, or defends gainst enforcement ol tledien in, legul proceedings which in the Lender's opinien operate to
prevent the enforciiment of {he lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreemint satisfaciory to Leénder subordinating the lien 1o 4mis Security Instrument. i Lender determines that any part of
the Property is sulject to a:lien which may attain priori.y over this Secusity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or ia'e pne or more of the actions set forth above within 10 days
of the giving of notice. | ‘ . ’

5. Hazard Insurance. Borrower shull keep the improvemcints now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extensed sovurage' and any other hazards for which Lender
requires insurarice. This ingurance shail be maintained in the amoun’s and for the periods that Lender requires, The
insurance carrier providing the insurance shalt be chosen by Borrower .rliject to Lender's approval which shall not be
unreasonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shal include a standard mortgage clause.
l.ender shall have ithe right to hold the policies and renewals. If Lender recuires, Zorrower shall promptly give to Lender
all receipts of paid premiumii and renewal notices. In the event of loss, Borrower sliall give prompt notice to the insurance
carrierimd Lender. Lender may make proof of loss if not made promptly by Borrowcr,

1Jnless Lenijer and Borrower otherwise sgree in writing, insurance proceeds sha)l Scapplied to restoration or repoir
of the Property dumaged, if the restoration or repair is economically feasitle and Lenddr’s s=curily is not lessened. If the
restoration or repsir is not economically feasible or Lender's security would be lessened, (b insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then die, with any ex<<3 paid to Borrower. If
Borrow.r abandons the Property, or does not answer within 30 days a notice from Lender tha: the insurance carrier has
offered’10 settle a ¢laim; ther Lender may collect the insurance proceeds. Linder may use the proccer’s {2 repair or restore
the Property or o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. - :

1Jnless Lender and Borrower otherwise agree in writing, any applicazion of proceeds to principal shal' ot extend or
postpone the due date of the:monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 17 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to thi: Property prior to the acquisition shall pass to Lerider to the extent of the sums secured by this Security
Instrurmn ent immediately price.to the acquisition. ’

ti. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, aliow the Property to deteriorate or commit waste. If this Security lastrument is on a leasehold,
Borrow:t shall.comply with the provisions of the lease, and if Barrower acq-iires fee title 10 the Property, the leasehold and
fee titjeshall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Injurance. If Borrower f[ails to perform the
covenar ts and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly affect
Lender’s rights in.the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then L.ender mey do and pay for whatever is necessary 10 prote:t the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which- has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todoio.

s _iiny amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from
the dati: of disbuniement at the Note rate and shall be payabie, with inverest, upon notice from Lender to Borrower

requesting payment.
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