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MORTGAGE 508542-8

THIS MORTGACQE (“Security Instrument”)isgivenon MAY 19

g

)

ND) ]

Eé 19 86 Themirtgiporis JOSEPH P. BRENNAN AND KAREN W. BRENNAN, HUBBAND AND WIFE

("Borrower). This Scoviity Instrument isgiven to HORIZON FEDERAL SAVINGS BANK

which is organized and exit i, under thelawsof THE UNITED STATES OF AMERICH and whose address is
1210 CENTRAL AVLNL R
WILMETTE, ILLINO.LS 60091 (**Lender").
Borrower owes Lender the princ.pal sum of
ONE HUNDRED TEN THOUSIND AND NO/100---

Dollara (17.5.'$ 110,000.00 ) Thisdebi in evidenced by Horrowee's note
dated the same datc ax this Security Instrumaent (' Note™), which provides for monthly payments, with the full debs, if not
paid earhier, due and payableon JUNE 1, .01 Thin Security Instrument
secures to Lender: (a) the repayment of the debr Svidenved by the Note, with interest, and all renowals. sxtensions sl
modifications; (b) the payment of all olher sums, witi interest, advanced under paragraph 7 to protect the security of this
Security Instrument; und (<) the performance of Borto ver's covenants and agreements under thia Security Instrument and
the Note. For this purpose, Borrower does hereby mortgare, prant and convey (0 Lender the following des::ribed property

located in COOK County, IHinois:
LOT 28 IN BLOCK 3 IN NORTHBROOK H1GWLANDS UNIT NUMBER 1, A SUBDIVIBION
OF PART OPF THE BOUTHWEST 1/4 OF THE MORTHEAST 1/4 OF SECTIOM 9, TOWN-
SHIP 42 NORTH, RANGE 12, EAST OF THE (PInD PRINCIPAL MERIDIAN, IN CQOOK
COUNTY, ILLINOIS. ’
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which has theaddressof 1118 BUTTERNUE . » NORTHBROOJ, .

Iilinois 60062 (“Property Address”);
|2ip Code)

TOGETHER WITH all the improvements now or hereafler erected on the property, and all eas:ments, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, waler rights and stock and all lixtures now or
hereafier a part of the property. All repiacements and additions shall also be covered by this Security Instrurnent. All of the
foregoing is referred to in this Security Instrument as the *Property.””

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and his the right to
mortigage, grani and convey the Property and that the Property is unencumbered, except for encumbraices of record.
Borrower warrants and will defend generally the title to the Property against afl claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
fimited variations by jurisdiction to constitute a uniform security instrurii¥nl coviering real property.
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1. Payment of Principal and Interest: Prepuyment and Late Charges. Borrower shall prompt iy pay when duc
the principal of and interest on the debt evidenved by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to n written waiver by Lender, By rrower shall pay
to Lender on the day monthly payments arc duc under the Note, until the Note s paid in full, a sum (*1Funds’™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrunent: (b} yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums and (d) yearly
mortgage insurance premiums, if uny. These items are called “escrow ilems.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantecd by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may nat charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender puys Borrower interest on the Funds and applicable taw permits Lender 10 make such u charg . Horrower and
Lender may agree in wraiting that interest shall be poid on the Funds. Unless an agreement is mude or applicable luw
requires interest 10 be paid, Lender shall not be required to puy Borrower any inderest or eurnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds wus made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the mmount of the Funds held by Lender, together with the future monthly paymenis of Funds payuble prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, ther excess shall be,
at Borrower's option, cither promptly repaid 10 Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient 1o pay the escrow items when due, Horrower shall pey to Lender any
amount necessary-;amake up the deficiency in one ur more payments as required by Lender.

Upon payment.in full of ull sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lenvler. If under paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior(othe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit‘agzimaithe sums secured by this Security Instrument.

3. Application of Pazr:ents, Unlexs applicable Iaw provides otherwise, all paymenis received by Lender under
paragraphs [ and 2 shall be appliad: fiest, 1o lnte charges due under the Note; secand, 1o prepayment charges due under the
Note; third, to amounts payable uadsr puragraph 2; fourth, to interest due: and lust, to principal due.

4, Charges; Liens. Buairower shall pay all taxes, assessments, charges, Anes und impositions attributable to the
Property which muy attain priority over this Security Instrument, and leaxehald payments or grourd rents, if any.
Borrower shall pay these obligations iv'the manner provided in paragruph 2. or if not paid in that manner, Borrower shall
pay them on time directly to the person owez payment. Horrower shall promptly fuenish to Lender al! notices of amounis
to be paid under this paragraph. If Borrowsr makes these paymenis directly, Borrower shall promptly fienish to Lender
receipia evidencing the peyments.

Rorrower shall promptly discharge any lizovhich has priority over this Security Instrument unless Borrower: (1)
agrees in writing to the psyment of the obligation secrr7d by the lien in o manner acceptable to Lender; {b) contests in good
faith the lien by, or defends againsi enforcement of . tien in, legal proceedings which in the Lender's op inion operate 10
prevent the enforcement of the lien or forfeiture of any peri-of the Property; or {¢) secures from the holder of the lien an
agreement satiafactory to Lender subordinating the lien 10 this Security Instrument. If Lender determines thal any part of
the Property is subject to n lien which may attain priority-over this Security Insirument, Lender may tive Borrower @
notice identifying the lien. Borrower shall satisfy the lien or Lk rne ar more of the actions set forth abos @ within 10 dayxs
of the giving of notice.

8. Haaard Insurance. Horrower shall keep the improvemeniv now existing or hereafter ecected on the Property
insured against loss by fire, huzards included within the term “extendsd covernge' und any other huzards lor which Lender
requires insurance. This insurance shall be maintained in the amounts =nd for the periods that Lend:r reguires. The
insurance carrier providing the insurance shall be chosen by Borrowsr subjz2 1o Lender’s approval which shall not be
unressonably withheld.

All insurance palicies and renewals <hall be acceptuble to Lender and-skall include a standard riorigage clause.
Lender shall have the right 1o hald the policies und renewals. 1t Lender requires, Atarrawer shall promptiy give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shatigive prompt notice o the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurshee procecds shall be spplied to cestoration or repuir
of the Property damaged, if the restoration or repuir is economically feasible and Lendel's security is not lessened. 11 the
restoration or repair is not ecconemically Feasible or Lender's security would be lessened, the asurance rocecds shall be
applied 1o the sums secured by this Security Instrument, whether or nul then due, with uny [eace s paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender 1haibo insuraiiee currier has
offered to seitle n clim, then Lender may collect the insurance proveeds. Lender may use the proceeds 1o epiore or restore
the Praperty or (o pay sums secured by this Security Instrument, whether or nol then due. The 30-a0y jeriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principad sl o! not extend or
postpone the due date of the monthly puyments referred to in paragraphs 1 and 2 or change the amount of the pnymenis. if
under puragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior 1o the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the agguisition.

6. Preservation and Maintenance of Property; Lanseholds.  Borrower shall not desiroy, damage or substantiolly
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument i on u lensehold,
Borrower shail comply with the provisions of the lease, und if Borrower avquires fee title to the Property, Lhe lensehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails 10 perform the
covenants and agreementy contnined in this Security Instrument, or there is u legal proceeding that may significantly affect
Lender's righty in 1he Property (such usv a proceeding i bankruptey, probate, for condemnmtion or to enforce lnows or
regulations), then Lender may do and pay for whatever is necessary to protect the vidue of the Property anct Lender's righes
in the Property. Lender's actions may include paying uny sums secured by n lien which has priority over this Secunty
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by th s
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement nt the Note rate and shall be puyable. with inlerest, upon natice from Lencler to Boreower

reguesting payment.
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