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MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given on ... MBY.&J oo s e
19..86... The mortgagor is ......Jaha. M. Kellera. hushand, and. Janak. G Kallaka WAEN....ccoooioinivninne
s s e raes s 4 BOTTOWEE'' ), This Security Instrument is given 10 ...
_ %&%ﬁgg%mm i lized and existing
un ws ol ... oo SE B EET D EARESD OF AMBRICA....., and TES iB ..ovvinirianns

e 1701 SHERIDAN ROAD, WILETTE, (LLINORYG™s 1t -
erbe principal sum of mr=m8aveanty. FLve. Thaunand One. Hundxad.. and. inaty. .and..

Dollars (U.S. $7.22190.00.. ......... ). This debt is evidenced by Borrower’s note
dated the same date as tii7 Security Instrument (“[4015‘3 \ghich provides for monthly payments, with the full debt, if not
paid earlier, due and payab!2 oo, June L all ............................................................ This Security Instrument
secures to Lender: (a) the repaymient of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of o' other sums, with interest, advanced under paragraph 7 ta protect the security of this
Security Instrument; and (c} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Barrower do:s hereby morigage, grant and convey to Lender the following described property
1ocAted in .o TR B e e s COUNLY, [Hinots:

LOT 86 (EXCEPT THE EAST 50 TeST) IN MANUS LAKE SHORE HIGHLANDS BEING A
SUBDIVISION OF THE SOUTH WEZT .1/4 OF SECTION 28, TOWNSHIP 42 NORTH,
RANGE 13 EAST OF THE THIRD PRIPLUYPAL MERIDIAN, IN COUK COUNTY, ILLINOIS.

H.w-
EIN NO, 05-28-305-023-0000 VOL. 104
which has the adn?('of e z.u.t...’:h.v.unmng...A.\:.qnu.q................................ W;Hmmnl~

Ireel {cay

Hlinais oo 908 ("Property Address™);
[ho Code}

TOGETHER WiTH all the impraveinents now or heresNer erected on the property, and all casements, rights,
sppurtenances, renis, royalties, mineral, oil and gas rights and profits, water rights and stock and al! fixtures now or
hereafler o part of the property. Al replacements and additions shall alsa be covered by this Security Instrument. All of the
foregoing is referred to in this Sccurity Instrument as the “Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property againn all claims and domands, subject 10 any
encumbrances of record.

_ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction {2 constitute a uniform security inatrument covering real property.

.

ILLINOIS—3ingis  Famiy—-FNMA/FHLMC UNIFORM INSTRUMINT ‘ form 1014 18/83
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1. Payment of Principa) and Intorest; Prepayment end Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Noteand any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicuble law or to s written waiver by Lender, Borrower shall pay
to Lender on the duy monthly payments are due under the Nole, until the Note is paid in full, a sum (**Funds") equal to
one-twellth of: {(a) yearly taxes and assessments which may attuin priority over this Security Instrument; (b) yearly
lensehold payments or ground rents on the Property, i’ any; (¢} yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits ar accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable Inw permits Lender to make such u charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Fundy. Lender
shall give to Borrower, without churge, an annual accounting of the Funds showing credits and debits ta the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sumas secured by
this Security Instrument.

If the amount of the Funds held by Lender, logether with the future monthly payments of Funds payable prior to
the due dates of the cscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on mamthly payments of Funds. 17 the
amount of the Friads held by Lender is nat sufficient to pay the escrow items when due, Borrower shall pay to Lender any
urnount necessury '~ make up the deficiency in one or more payments as reguired by Lender.

Upon paymzai in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Linoer. T under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately privi *Sthe sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agaist-the sums secured by this Securnily Instrument.

3. AppHcation of IYayments,  Unless applicable law provides otherwise, afl payments received by Lender under
paragraphs 1 and 2 shall be applies: first, to tute charges due under the Note; second, 1o prepaymenl charges due under the
Note; third, 10 amounts payablcunder paragruph 2; fourth, to interest due; and lust, 1o principal due.

4, Charges; Liens. Borsawer shall pay all 1axes, nssessments, charges, fines and impositions attributable to the
Property which may attain priority Gver this Security Instrument, and leaschold paymenis or ground rents, if any.
Borrower shall pay these obligations inn{ns manner provided in paragraph 2, or if not paid irs that manner, Borrower shall
pay them on time directly to the person awed rayment. Borrower shall promptly furnish 13 Lender all notices of amounts
1o be paid under this paragraph. If Borrawcr mitkes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - : :

Borrower shall prompily discharge uny ‘ter’ which has priority over this Sccurity [nstrument unless Borrawer: (a)
agrees in writing to the paymeni of the obhgation sceured'by the lien in 4 manner aceeptuble to Lender; (b} contesis in good
faith the lien by, or defends against enforcement of tnz iz in, tegul proceedimgs which in the Lender's apinion operate to
prevent the enforcement of the lien or forfeiture of any purtof the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 10:his Security [nstrument. If Lender determines that any part of
the Property is subject to a lien which miy attam prionty-eveathis Secunity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisty the lien or take ne or more of the actions set forth above within 10 duys
of the giving of notice.

S, Hazard Insurance. Horrower shall keep the improvenieris mow vxisting or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shull be matntained 10 the amouns 4nsd for the perinds that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borroweirsubject-to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable (o Lender ana <ha’; include a stardard mortgage clause.
Lender shall have the right 1o hold the policies and renewats, IF Lender requires,‘Bienower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shi!l give prompt nolice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree 1n writing, insurance proceeds shali e apnited to restoration or repair
of the Praperty damaged, if the restorution or repair is economically feasible and Lender’sisucurity is not leasencd. If the
restoration or repair is noi economically feasible or Lender's security would be lessened, the insticnce procoeds shal] be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess pmid to Borrower. If
Borrower abandons the Property, or does not nhswer wilhin 30 days a notice from Lender that i< insvmance carrier has
offered to settle a claim, then Lender muy collect the insurance proceeds. Lender may use the procecds (o repair or resiore
the Property of to pay sums secured by Lhis Security Instrument, whether or not then due. The 30-duy reiiod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shal( not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the smount of the payments. 1If
under paragraph 19 the Property is sequired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior 10 the acguisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation gnd Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, I this Security Instrument is on a 1éasehold,
Borrower shall comply with the provisions of the lease, and if Borrower nequires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fuils to perform the
covenants and ngreements contained in this Security lustrument. or there is n legal proceeding that may significantly affect
Lender's vights in the Propertly (such as & proveeding in bunkruptey, probate, fur condemnafion or 1o enforce laws or
regulntions), then Lender may do and pay for whatever is necessiry to protect the value of the Property and Lender's rights
in the Property. Lender's actions may mnclude paying any sums secured by a lien which has priority over this Securfty

Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property ta make repairs, Although

Lender may take action under this parngraph 7, Lender does not have ta do so.
Any amounts disbursed by Lender under this paragraph 7 shuil become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to ather terms of payment, thess amounits shall bear inlerest from
the dute of disbursement al the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower

requesting paymenl.
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