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MORTGAGE 911102

THIS MORTGAGE (“Security Instrument™) is givenon JUNE 2
19 86Themor'gugoris MICHAEL GALLO AND ROSE ANN GALLO, BUSBAND AND WIFRE

{“Borrower”). This Security Instrument is givento THE NORTHERN TRUST COMPANY

which Is organized andext=0rig under the laws of THE STATE OF ILLINOIS , and whose address is
50 SOUTH LA SAL{Z STREKT
CHICAGO, ILLINCIS , 60675 ("Lender™).
Borrower owes Lender the principrd cam of
TWO HUNDRED TWENWY _THOUSAND AND NO/100---

Dollar<(U.S. 3 220,000. 08, This debt is evidenced by Borrower's note
duted the same date as this Security Instrumdnt (" Note*), which provides for monthly payments, with the full debt, if not
paid earlier, due and pnyable on JUNE 2.-2016 ‘This Security Instrument
secures to Lender: (a) the repayment of the delt rvidenced by the Note, with interest, and all renewals, exlensions and
maodifications; (b) the payment of all other sums, wich ‘nterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrov 2='s covenants nnd agreements under this Sceurity Instrument and
the Note. For this purposc, Borrower does hereby mortgage, #rant and convey to Lender the following described property

located in COOK County, tlinois:
-SEE RIDER ATTACHED -

Lot 3 an Hunting Hilly of Inverness of ty - : !

: e ot tneiproperty of Arthur T, Molotosh .
Company, belng o uldlivivion  of parts of Sedtion i-:l)‘ﬁnfl 21, Tow:iala,rf;:»]:ljérol;;f;r-lj'lr‘:d
R.gnger 1q, E‘.e‘ml‘ ot the Thiod Principal Meridian, <in Conk Connty, T1linolu J'ercordﬁ&
Seplember 16, 1964 as Document Nomber PRIt Loty | S

- . -
PERFIANENT INDEX NUMBER:  02-21-100-059 "T:j 86235305

Commonly known as: 1535 Appleby &oad, Invernass, 1:;1“1.:1:{&'1‘5"5 e

&

which has the address of 1535 APPL EB‘{SI RE?AD INVERNES[%“ : &,
ron ¥

[“A]
Wlinois 60067 (“Property Address™): é’]
[Zip Coda) —

ol
ToGETHER WITH all the improvements now or hereaflter erected on the property, and all casements, ?ﬁhis.
rppurtenniees, rents, royalties, mineral, oll and gas rights ond profies, water rights and stoek il all {ixtures now or
herenfter a part of the property. Allreplacemaents nnd additions shall nlso be covered by this Security Instrament. All of the
foregoing is referred to in this Security Instrument ns the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property und that the Property is unencumbered, except for encumbranees of record,
Borrower warrants nad will defend generally the title 10 the Property against all claims and demonds, subject to any
encumbrunces of record,

THIS SECURITY INSTRUMENT cambines uniformt covenunts for national use and non-uniform covenunts with
limited varintions by jurisdiction to constitute w uniform security instrument covering renl property.

ILLINOIS-8ingle  Famlly~FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@- L AT VA MOLDOAUE PORME o 3000 7024000 = JI00) B2 1730
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UNIFORM COVENANTS.  Horrower and Lender covenidt und

. Payment of Prinelpa) und Interest: Prepuyment and Late Charges,  Dorrower shadl prompuly puy when due
the principal of and inferest on the debl evidenced by the Note and uny prepayinent and lnte churges due under the Note,

2, Funds for Taxes wnd Insurance,  Subjeet to applicable low ar to w written waiver by Lender, Borrower shall poy
19 Lender on the diny monthly pnyments are dug under the Note, until the Note is puid in full, nosum (*Fands") equal to
unetwellth aft () yenrly tnxes wnd ussessments which may attain priorlly over this Security Insirwment; (b) yeurly
tescheld payments or ground rents on the Property, i nny; {¢) yenrly hnzard insurance premivms: and (d) yearly
mortguge Isurance premivims, if nny, These ilems nre enlled Yescrow items.” Lender may estimnte the Funds due on the
basis of eurrent duta and reasonible estimutes of future eserow ilems,

The Funds shall be held in an institution the deposits or necounts of which ure insured or guarunteed by o ledersl or
stute ngeney (including Lender it Lender is such an institution). Lender shall upply the Funds 1o puy the eserow ilems.
Londer may not charge for holding and npplying the Funds, annlyzing the scecunt or verifying the eserow items, unless
Lender puys Horrower interest on the Funds and applicable law perntis Lender 10 make such o charge. Borrower and
Lender may agree in writing that interest shall be prich on the Funds, Unless an agreement is mucde or applivable fnw
requires interest to be paid, Lender shadl not be required 1o puy Borrower nny interest or enriings on the Funds, Lender
shall give to Borrower, without charge, nn nnnuui accounting of the Funds showing eredits und debits to the Funds and the
purpose for which cnch debit 1o the Funds was mnde, "The Funds are pledged ns ndditional seeurity for the sunis seeured- by
this Sceurity Instrument, ' _

10 the amount of the Funds held by Lender, together with the future monthly paymenis of Funds puyable prior.to
the due dates of the eserow items, shull exeeed the umount required to pay the escrow items when due, the excess shall be,
nt Borrower's aption, either promptly repaid to Horvower or credited w0 Borrower on monthly puyments of Funds, I the
amount of the Fanax held by Lender is not suflicient 1o pay the escrow items when <due, Borvower shall puy to Lender any
amount neeessary vo.make up the deflciency in one or more payments as required by Lender,

Upon paynzent-4n full of ull sums seeured by this Security Instrument, Lender shull promptly refund to Borrower
nny Funds held by Lzneer, 1IF under paragraph 19 the Property is sold or acquired by Lender, Lender shall npply, no later
thin inunedintely priordo the sale of the Property or its scquisition by Lender, any Fuils held by Lender nt the time of
npplication as a eredit agairarthe sums secured by this Security Instrument,

3. Application of Yaypants, Unless applicable lnw provides otherwise, nll puyments received by Lender under
parngraphs | and 2 shall be npplizd: first, 1o late charges due under the Note; seeond, to prepayment charges due under the
Naote; third, to amounts payable urder paragraph 2; fourth, to interest due; nnd lust, to prineipnl due.

4. Charges; Liens, Doriower shull pay all taxes, assessments, charges, fines and jmpositions sttributable to the
Property which may attain priority ‘aver this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay these obligntions inthe manncr provided in parugenph 2, or if not paid in that manner, Borrower shall
puy them on time direetly ta the person owed payment. Borrower shall promptly Turnish to Lender all notices of amounts
to be pald under this parngraph. I Borrower mikes these payments direetly, Borrower shall promptly furnish o Lender
receipts evidencing the pnyments.

Borrower shall promptly discharge any ‘e eehich has priority over this Security Instrument unless Borrower: (n)
agrees In writing to the payment of the obligntion s¢eurer’by the lien in a manser neceptnble to Lender; (b) contests in goodd
fuith the lien by, or defends against enforcement al the e in, legel proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any purt-2® the Property; or (¢} secures from the holder of the lien un
agreement satisfactory to Lender subordinating the lien to/this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may attain priority-avee this Security Instrument, Lender may give Borrower a
notice identifying the Hen. Borrower shall sntisly the lien or take ape or more of the actions set forth ubove within 10 days
of the giving of notice.

5. Hazard Insurance. DBorrower shall keep the improvemens now existing or herealter erected on the Property
insured ngainst toss by fire, hazards included within the teem Vextender? envernge’ and any other hazurds for which Lender
requires insurance. This insurnnce shall be numintained in the amourits aps for the periods that Lender requires. The
insurunce carrier providing the insurance shall be chosen by Borrowessubject.to Lender’s appraval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be uceeptable to Lender and.sho’t include o standard mortgage clause.
Lender shall have the right to hold the policies and renewals. IT Lender requires,/2arrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali nive prompt notice to the insurance
carricr and Lender, Lender may make proof of loss if not made promptly by Borrower:

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shait e applied to restoration or repair
of the Property damaged, if the restoration or repair is economicndly feasible nnd Lender's security is not lessened. if the
restoration or repuir is no! economically feasible or Lender's security would be lessened, tie inserance proceeds sholl be
applied to the sums secured by this Security Instrument, whether or not then due, with any elcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thatehs ivsurance carrier has
offered to settle a-claim, then Lender may collec! the insurance proceeds. Lender may use the procesds o vepair or restore
the Property or to pay sums secured by this Security Instrument, whether or nol then due. The 30ty neriod will begin
when the notice is given.

Unless Lender and Borrower otherwise ngree in writing, any npplieation of proceeds to principul shnilaot extend or
postpone the due date of the moenthly payments referred te in paragraphs | and 2 or change the amount of the payments, If
under paragraph 19 the Property is uequired by Lender, Borrower's right to any insurance policies nnd proceeds resulting
from dumnge to the Property prior to the nequisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6, Preservation and Maintennnce of Property; Leascholds,  Borrower shall not desiroy, damuage or substuntially
change the Property, nliow the Property to deteriornte or commit waste. 1T this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower nequires fee title to the Property, the leasehold and
fee title shall not merge unless Lender ngrees (o the merger in writing,

7. Protectlon of Lender's Rights in the Property; Mortpgage Insurance. If Borrower fuils to perform the
covenants and ngreements contained in this Sceurity Instrument, or there is u legal proceeding that may signifienntly affect
Lender's vights in the Property (such as o proceeding in bankrupiey, probate, for condemnation or (o enforee laws or
regulations), then Lender may do and pay for whalever is necessiry to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by o lien which has priority over this Sceurity
Instrument, appearing in court, paying rensonnble nitorneys' fees and entering on the Property 1o muke repairs, Although
Lender may take action under this paragraph 7, Lender does not have to do so. -

Any nmounts disbursed by Lender under this parngraplh 7 shall become additionnl debt of Borrower secured by this
Securily Instrument, Unless Borrower and Lender ngree to other terms of puyment, these amoumts shull bear interest from
the date of disbursement at the Note rute and shall be payuble, with interest, upon notice from Lender to Borrower
requesting payment,
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UNOFFICIAL,COP

MORTGAGE RIDER
FOR COVENANT #21

THIS RIDER is incorporated into a certain MORTGAGE
dated of aven date herewith glven by the UNDERSIGNED to gecure
MORTGAGE indebtadness; sald MORTGAGE encumbers real property

commonly described as)

1) BORROWER and LENDER agrea that notwithstanding
anything contained in COVENANT 21 of the MORTGAGE,
LENDER is hereby authorized to charge a resaanable

<o for the preparation and dalivery of u RELEASE

hu‘:al

2) BORROVWZP and LENDER agree that if the FEDERAL NATIONAL
MORTGAGE ASSOCIATION or the FEDERAL HOME LOAN MORIGAGE
CORPORATION buy all or some of the LENDER'S rights
under the MURTGAGE, this RIDER will no longer have any

force or effecc.

IN WITNESS WHEREOF, ‘RORROWER has executed this RIDER.

.‘//"(‘(’ t(('//Z(//i (SEAL)
_EEER

MICHMRL GALLO OWER

g / r/r4é« L/~“v4f;//// __{SEAL)

R0SE ANN CALLO/HIS WIFE ~DORROKER

g
N
X
N
o
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AN IS ORI oo

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this  2ND dayof JUNE , 1986 , and is incorporated into and shall
be deemed 10 amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debit (the **Security Instru.
ment®) of the same date given by the undersigned (the “'Borrower®) (o secure Borrower's Note to

THE NORTHERN TRUST COMPANY
{the *'Lender™) of the same date (the *'Note') and covering the property deseribed In the Security Instrument and
located al
1535 APPLEBY ROAD, INVERNESS, ILLINOIS 60067

Property slddeesy

Modilications, In addition te the covenunts nngd agreememts made in the Security Instrument, Borrower and
Lender further covenunt and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has e **Initial [nterest Rate' of 8.250 oo, The Note interest rale may be increased or decreased
o the ler day of the month beginning on JULY , 1989 " and on that day of the
month every 36 months therenfter,
Changes in the inieresLrate are governed by changes in an interest rate index called the “Index'. The Index is the:
{Check ane box 1o indicatr Indix.;
(b X)* Weekly averspe viehl on United States Treasury securities ;ldjtmcd ta 4 constant maguriry
of 1 year. 0T84 RECURDING b1 05
(2)  C1* 'The most curreat monthly nationul median cost of funds for hﬁml(; Inguedespreings Anth lny g 00
associntions. B - KL L & N M i LI X 3 8

(3) 4

Colewlntion of Changes
Belore each Change Date, the Note Holder will cateulate my new interest rate by adding 2,200
pereentage points ( 2,200 %) to the Curront Index. The most recent Index figure avuilable as of the date
days before coch Change Date s coned“the "Current Index'. The Note Holder will then round the
resull of this addition to the nearest ane-eighthiof one percentage puint (0,125%), Subject to the limits stated
betow, this rounded amount will be my new interest rute untdl the next Change Date,
The Note Holder will ¢aleulate the reviszdomontidy prinecipal and interest payment 1o miintiin

the umortization of the loan lor the remaining portion afAke faan term,

Limit on Interest Rute Chunges

The rate of interest [ am required to pay shall never ¢inervased or deereased on any single Change
Dute by maore than 3,000 percentage points ( 3,000%) fron: the rute of interest | hnvc been puying for
the preceding twelve maonths, Also, my interest rate shall never bewrenser than 14 .00 %%, nor lower than

2.50 %
B. LOAN CHARGES
{t could be thuwt the luan secured by the Security Instrument is subject to a lww 2chich sets maximum loan charges

and that daw is Interpreied so that the interest or other louan charges collected ot 10 be cotlected in connection with the
lonn would exeeed permitted Hmles. 17 this is the cuse, thens (A) any such loan charge (hisll be reducect by the amount
necessiey to reduce the chirge to the permitted Ymity aond (B8 any swims olready collected fropd sarrower which exceed:
ed permitted limits will be refunded 1o Borrower, Lender may choose to make this refund by Zeducing the principal
owed undder the Note or by making n dire¢t payient (o Sorrower,

. PRIOR LIENS

If Lender determines that alf or any part of the sums secured by Lhis Security Instrament ar subieet 10 o lien
which has priority over this Security Instrument, Lender may send Borrower o notice identifving thitien, Borrower
shall promptly net with regard to that len as provided in paragruph 4 of the Security Instrument or spull promply
secure an agrecment in o farm sntisfactory to Lewder subordinating that Hen to this Security Instrument,
2, TRANSFER OF THE PROPERTY

(f there is n transfer of the Property subject 1o paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the eurrent Note interest rute, or (2) an increase in (or removal af) the limit on the amount of any one in-
terest rate change (if there {s nlimit), ar (3) a chunge in the Bose Index figure, or all of these, as a condition of Lender's
waiving the omion to necelernte provided in paragraph 17,

By su;mns this, Bormwcr agrees to ull of the above, "
o : e ,/;/

P

(,(/ N e
v /((.f Jr'(((/ ’) ( e = (Se0]) e A A A R (Scal)
MICHAEL GALLOC - Norrawe ROSE ANN GALLO /HIS WI[‘% -=Datiower

g
(Seal) 1-\2 {Seal)

~ Barrower —Borrower

ADJUSTABLE RATE LOAN RIDER
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