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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is givenon  June 6
19 g6 . Themeatgagoris Raymond Coleman and Lynne Coleman, his wife
(" Borrower"). This Security Instrument is given to

Sears Mortpage Corporation . which is organized and existing
under the laws of Ohio . and whose address is

300 Knightsbirdg: Parkway, #500, Lincolnshire, Illinois 60069 (*Lender™).
Borrower owes Lender die ovincipalsum ol Sixty Thousand and 00/100

Dollars FU 60,000.00 ). This debt is evidenced by Borrower s note

dated the same dale as this Seciirity Instrument {“Nme"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on uly 1, 2016 . This Security Ins!rumcm
secures to Lender: (a) the repayment.of the dcbt cvxdcnced by the Noie, with intercst, and all renewals, exlensions and
modifications; (b) the payment of all oth.erzums, with interest, ndvanced under puragraph 7 1o protect the securily of this
Security Instrument; and (cy the perforriance of Borrower's covenants and agreements under this Security Instrument and
the Nate. For this purpose, Borrower does Yierehby mortgage, grant and convey to Lender the following described property

located in Ceok County, llinois:

The West 52 Feat of the East 1047 ieet of the North 1/2 of Lot 46
in George A. Kiest's Second Subdivision of Lands in the Northweat"
1/4 of Section 10, Township 42 North, Range 12 East of the Third
Principal Meridian, in Cook County, Illirois.

DINJ, oH— lo- /ogfcaoc/r—rz)’

which has Ilre nddressof 1843 Kiest Avenue Northbrook
{Streat) [Cny]

illinois 60062 ("Property Address™);
{2ip Ceda|

TOGETHER WITH all the improvements now or hereafter erected on the property, and all ensements, rights,
appurtenances, rents, royalties, mineral, oil nnd gus rights and profits, water rights and stock and all fistures now or
hereafter a part of the property. All replacements und additions shall also be covered by this Seeurity Instrument, Alyolthe
foregoing is referred to in this Security Instrument as the “Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveyed and has the right to
martgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants snd will defend genernlly the title to the Property ngainst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis (or natjional use and non-uniform covenants with
limited varintions by jurisdiction 1o constitute n uniform seeurily instrument covering real property.

ILLINOIS~Singto Family-~FNMA/FHLMEC UNIFORM INSTRUMENT Form 3014 12/83
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e NOEEOIMAGQPY.,
1. Pnymcn! of 1 ipal itcreat; Pre 18 ~Holdwe hu“ promptly pay when due

the principal of and interest on the debt evidenced by the Note und nny prepayment nnd lnte chnrges due under the Note.

2. Funds for Taxes and Insurance,  Subject to applicande lnw or to n written walver by Lender, Borrower shall pay
to Lender on the dny monthly puyments ure due under the Note, until the Note is paid in full, » sum (*Funds") equal to
vne-twelflth oft (n) yearly taxes nnd nssessimnents which may stadn priority over this Seeurlty lasirament; (b) yeurly
lensohold payments or ground rents on the Property, [ iny; () yearly hazard insurnnce premiums; and () yeurly
mortgage insurnnee premiums, if any, These items nre ealled “escrow items.” Lender miny estimate the Funds due on the
basis of current dutn and rensonnble estimites of future eserow items,

The Funds shall be hield in an institution the deposits or necounts of which are insured or guaranteed by o federn) or,. !
stale ageney (Including Lender If Lender Is such an institutlon). Lender shall apply the Funds to pay the escrow ftems.’
Lencler may not charge for holding and applying the Funds, analyzing the necount or verifying the eserow items, unless 2

Lender pays Borrower interest on the Funds und npplicable tuw permity Lerler to make such n charge. Borrower and )
Leaclor may agree {n writing that interest shall be pafd on the Funds., Unless an ngreement s made or applicable lnw
requires interest to be pald, Lender shall not be required to pay Borrower nny interest or enrnings on the Funds. Lender
shull give to Berrower, without charge, an annunl necounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made. ‘T'he Funds ure pled ged ns actdivional security for the sums secured by
this Security Instrument,

1 the nmount of the Funds held by Lender, together with the future monthly puyments of Funds payable prior to
the due dates of the escrow ltems, shall exceed the amount required (o pay the escrow items when due, the excess shall be,
nt RBorrower's aptlon, either prompily repaid to Borrower or eredited to Borvower on monthly payments of Funds, 11 the
nmount of the Funds hold by Lender is not sufMeient 1o pay the eserow items when due, Borrower shall pay 10 Lender uny
nmount necessiry to make up the deflelency in one or more payments ns required by Lender,

Upan‘payioent in full of all sumy secured by this Security Instrument, Lender shall prompuly refund to Borrower
any Funds held by Lender. 1P under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no luter
than immedintely pricr to the sale of the Property or its ncguisition by Lender, any Funcls held by Lender at the time of
application as n creai ‘gu‘nsl the sumns secured by this Security Instrument,

3. Application=(Tayments.  Unless npplicable law provides atherwise, all payments received by Lcndcr under
parngraphs 1 and 2 shall 0e .m’\licd first, (o Inte ¢horges due under the Note; second, to prepayiment charges due under the
MNole; third, to amounts p:\y,ult' under parngruph 2; Tourtly, to interest due; nnd Inst, 10 pruwlpnl due,

4, Charges; Liens, [orrower shall pay ull tnxes, assessments, churges, fines nnd impositions atiributable lo the
Property which may attain priority over this Securily lnslrumcm. und leasehold payments or ground rents, if any.
Borrower shall pay these obllgauon' inthe manner provided in paragraph 2, or if not paid in that munner, Borrower shall
pay them on time directly to the perscn owed pinyment. Borrower shall promptly furnish 1o Lender all notiees ol amounts
to be paid under this paragraph. If Borrowzi<uakes these pnyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shall promptly discharge saydicn which hns priority over this Seeurity Instrument unless Borrower: (n)
ngrees in writing to the payment of the abligntioeseeured by the tien in o manner aceeplable 1o Lender; {b) contests in good
faith the lien by, ar defends nguinst enforcement O taedien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of s y-part of the Property; or (¢) secures from the holder of the lien an
ugreement sutisfnctory to Lender subordinating the licn tothis Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower o
notice identifying the lien. Borrower shall sntisfy the lien ¢=t2ke one or more of the actions set forth above within 10 days
of the giving of notice.

5. Huzard Insurance. Borrower shall keep the improZenents now thstmg or hereafter erected on the Property
insured agamst loss by ﬁrc. hazards included within Lhe termy “exténued coverage' and any other huzards for which Lender
requires insurance, This insurance shall be maintained in the nmedra and for the periods that Lender reduires. The
insurance carrier providing the insurance shall be chosen by Borrower sebject to Lender's upproval which shall not be
unrensonubly withheld,

All insurance policies and renewals shill be acceptable 1o Lender nud siall include a standard mortgoge clause.
Lender shall have the right to hold the policies and renewals. If Lender requizes, dorrower shall prompltly give to Lender
all receipts of paid premiums und renewnl notices, In the event of loss, Borrower aa'l give prompt notice to the insurunce
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds she’che npplied to restoration or repair
of the Property damaged, il the restorntion or repair is economically feasible nnd Lender's cecurlty is not lessened, If the
restoration or repuir is not cconomically feasible or Lender's security would be lessened; Che insurance proceeds shall be
applied to the sums secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower. IT
Borrower nbandons the Property, or does not answer within 30 days & notice from Lender that th: insurunce carrier has
offered to settle n claim, then Lender may coliect the insurance proceeds. Lender may use the pracderds 1o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-40y period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, any application of praceeds to prineipai <hrlinot extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph {9 the Properiy is acquired by Lender, Borrower’s right ta any insuranice policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediately prior to the ncquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, dumage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Insirument is on a lenschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires lee title to the Property, the leasehold and
fee title shall not merge unless Lender ngrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants nnd agreements contained in this Security Instrument, or there is » legal proceeding that may significantly affect
Lender's rights in the Property (such as o proceeding in bunkruptey, probate, for condemnation or to enforce laws or
rcgulntions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include puying any sums secured by u lien which has priority over this Security
Instrument, appearmg in courl, paying reasonable attorneys' fees and entering on the Property to make repmrs. Alihough
Lender mny take action under :h1s paragraph 7, Lender does not have to do so.

Auny amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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ADDENDLM YO
ADJUSTABLE RATE RIDER
{Flwed Rato Conversion Option)

THIS ADDENOWM TO THE ADJUSTABLE RATE RIDER 1s made this Grh

day ot Juno ) , 19 80 , ond I8 [ncorporated (nte and shall be doamod To emond
and supplomont the Adjustablo Rato Rider (the "Rlider®) to the Mortgage, Deed of Trust, or
Socurlty Dood {(tho "Securlty Instrument®), cach ot which bears the same date shown above and I

glven by the undersigned {Yhe “Borrowar') to socure Borrower'sa Adjustable Rate Hote to
Suars Morkgapae CGorporatlon, an OChio Corporation

A {the "Lender!) of tho same date (tha “Note!) and covering the property
dosr ibod In the Secyrlty Instrument and locatod att

Lo Rlopt Avonug, Norehbreok, Lllisoels 683062
(Proporty Addross)

In it .tion To ithe provisions comtalned In the Rider to the Securlty
Instrucen?, this Addendus way perm|t tha UDorrower to convert the
adjustabie r>te loan Into & tixed rate, level paymant, fully amortizing
loon,

ADDITIOHAL COYEZANTS, In addlitlon to tho covenants and agroemonts made In the Security
lngtrumont and tha Rlidor tc’ thy Sacurlity instrument, Borrower and Lendor turther covenant ang

agree as tollown:
A. OPTION TO CONYERT TO FIXED PATE

Excopt as provided !n Sectlon B beol~w ond notwlthstandlng anything to tho contrary in the
MNota or the Aldar to the Securlty (nstrument, | may choose to convert my adjustable rate Intorost
paymonts to tixed rato Interost payments a’ cny time during tho socond, third, fourth ond fifth
yoars of tho mortgago torm,

To Initiate tho converslion of the Internst ‘ra’ae-from an adjustable rate to o tixed rate, |
must ragistor with the Lender my Intentlon to convert my looen at the current conversion rate ang
foo, This day is called the "Convorslon Reglstration Uate",

The Interas? rate at which this locan may bs convortod anc tho dollar amount of the conversion
tac may ba obtained from tho Londer, The fixed rate of Intarest | must poy wlil bo calgulated as
the net.yleld postod for Sears Mortgage Socuritles Corporat(zn!r 30-year fixed rata mortgago
program, S0 day mandatory delflvery commltment perlod, on the Coruarrlon Reglstraticn Date, plus
the serviclng fee establlished by the Lender,

it such & rogquirod rate |s not avallable, Tthe Lender wil! dotormiio w now tlxed interost
rato by using & comparable tlgure,

B. COMDITIONS TO OPTION

| will not have the optlen to convert my adjustohble rate Intersst paymertyi doscribed In
Sectlon A above it.) am not current wlth respect toc al} paymonts due or |f any paymont was not
made within +he moath [t was due durlng the previous 12 months,

{ atso musT sign and glve to the Lander » document, In any torm that the Lender may req o,
changing the torms of The Note a: nacessary to give ettect to the converslon., Thls document s §ng”
the conversfon fee as described In Sectlon E below, must ba recelved by the Lﬁwer no iater{fpan
the 153th busliness day from the Conversfon Registration Date. It the comlsfadﬁ-fprms and iﬁ)ara
not racelved by the Lender within the prescrlibasd time perlod, the converslon -l!t “be cancoig

" SMSC 2049 {6/8%)
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C. DETERNUATION OF NEW PAYMENT AMOUNT

It | chooss to convert to 8 tixed rate of Iaterest ap provided In Section A sbove, the Lender
witi than determine the smount of & monthiy payment thet would be sufticlent to repey the unpald

principal balance of my loan (assuming Timely payment of all amcunts cdue) that | am txpectsd to
ove on the tirat day of the second month after the Conversion Reglstration Cate (the "Effective

Converslon Date"} In full on the maturity date ot my new interest rate in substantialty equel
payments, Tha resuit of thlis caiculation willi be the new amount of my monthly princips! and

Interest payment (the "New Payment Amount®),
D, PAYMENT OF JEN PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beglnning with wmy tirst monthiy peyment atter the Ettective Conversion Date, | will, It |
have chosen the torsgoing conversion, pay the New Pasymsnt Amount, plus any requlired escrow

paymonts, as my monthly pnjm-m. and the Interest rate | pay will not changs fron the fixos rate
established ss of the Effective Conversion Date.

€, PAYMENT - COMYERSION FEE

For chooslia (v convert my adjustable interest rete payments 1o tixed Interest rate payments,

as provided above, [\ wlil pay the Lender & conversion fee equal to Ope and na/100=-~vevre-

T T T T T L 1.00 %) of that part of principsl thet, os of the
Ettective Converslion Datz, has not been pald.s | wiil pay the conversion fes within 13 busliess
days of the Conversion Registcation Date,

"F. TRAMSFER OF THE PROPERTY UR A FcNeTICIAL INTEREST 1M BOHROWER

It | choose the Converslon Optlior e.d, thereafter, It nll or sny part ot the Property or ony
Interest In It Is sold or transterrel for (f a benstliclal intersst In Borrower Is sclo or
trensferred and Borrower Is not & natur.!- person) without the Hots Holder's prior written
consent, the Note Holder may, at 115 optioci, ro3ilre lwmediate payment In full of all smounrs |
owe under thi's Note, Howevar, this option shill wot be.sxerclsed by the NHote Holder |t exerclse
is prohiblted by federni ' law as of the date of ™ii rote,

It the HNote Holder exercisss fthis option, tha ‘Nots Holder shall give me notice of
acceleration, The notice shati provide & perlod of ‘nrr ‘tess than 30 days from tha date the
notice |s delfvered or maiied within whieh i must poy afl arcunts | owe,

T

6, FAILURE TO unoss WNERS'M

1+ | do 'not, durlng the second, third, fourth or titth year 5% the mortgage term, glve The
‘Lender noflc. that’ I“ choose to convor? my adjustable rats Interrst paymn-rs to tixed rote
Interest puymnfl "snd 'do’ ¥he other things that | must do under Sectiois A 4nd B above within the
sppilcable times specitied In such Sectlons, | wlit no longsr have the riyht to ‘choose such a
converslon of Interast payments,

BY SIGNING BELOW, Borrower accepts 8nd agrees to The terms and covenants .:onfalncd In

this Addendum to Adjustatle Rate Rider.
M"""’Y ' ' {Seal}

Raymond Coleman -Borrower

M‘s“ "

Lywfie Coleman -Borrower

(Seal)
~Borrower

{Senl)
. Borrower

[{Sign Origlnal Only)

SMSC 2049 {6/8%)
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THIS ADJUSTAHBLE RATE RIDER is made this  6rh day ol June 19 86 ,andis
incorpornted into nnd shall be deemed 10 nmend und supplement the Mortgage, Deed of Trust or Seeurity Deed (the
“Security Insteument”) of the siime dute given by the undersigned (the "Borrower™) o secure Borrower's Adjustable
Rate Note (the "Note") Lo Sears Mortgage Corporation, an Ohlo Cerpovation

(the "Lender™) of the sume date and covering the property described in
the Security Instrument and Jocuted at:

1843 #leat Avenue, Northbrook, ILllinois 60062
[Prroperty Addeen)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDICIONAL COVENANTS,  [hsddition to the covenants and ngreements made in the Seeurity Instrument, Borrower
and Lender further covenant and agree as follows:

A INTERESTRATE AND MONTHLY PAYMENT CHANGES

The Nate providesdoean inltind interest ruteof 8025 %, T'he Note provides for chinges in the interest rate and the
morthly puyments, (s ‘ollows:

4 INTEREST RATe A MDY MONTHLY PAYMENT CHANGES

{A) Change Dales

The interest rate 1 will ey may chinge on the lirst duy of July 1 A0 87 and on that day
every F2th month therenlter. odi dute on which my interest riste conld change is vatled a “Change Date”

(13) The lndex

Beginning with the frst Chunge oave, my interest rule will be based on an Index. The “Index™ is the weekly
avernge viold on United Stntes Treasury sesavitios adjusted 1o n constunt maturity of 1 yeur, us made available by the
Fedorn! Reserve Bourd, ‘I'lie most recent Badex tigure available as of the diste 45 days before each Chunge Date is called
the “Current Index.”

IF the Index is no Jonger available, the Nore jlokder will choose o new index which is bused upon comparable
informuntion,  The Note Hoelder will give mie siotied 20 this choice.

{C) Caleulation of Changes

Hofore each Change Date, the Note Holder will caleulnte my new interest rate by ndding Two and
87571000========nereentuge points ( 2,875 %) 1oshe Carcent Iklex. The Note Holder swill then round the
result ol this addition to the nenrest one-eighth of vne pereentigepoim (0.128%), Subjeet 1o the limits stuted in Section
4(1) below, this rounded amonnt will be my new interest rate sl the nest Change Date,

‘The Note Holder will then determing the amount of the monrals“payment that would be sullicient to repay the
unpald principal that 1 nm expected (o owe at the Change Dute in G so.the maturity date at my new inlerest rate in
substantinlly equul payments. “The result of this culeulution will besine nes=amount of my monthly payment,

(1)) Limits on Interest Riute Changes

The interest rate Lam required to pay at the Hrst Change Date will not be gieiter than - 10,25 % or less than
6.25 % Therenfter, my interest rute will never be inereased or decrensedondiny single Chunge Date by more
than twe pereentage points {2.0%) from the rate of taterest | linve been puying for feepreceding twelve months, My
interest rate will never be greater thun L4, 25 %
{E) Effective Dnte of Changes

My new interest rate will become elfective on eneh Change Date, Fwill pay the amount of my hew monthly puyment
beginaing on the frst monthly puyment dute nfter the Change Dute until the amount of my 2oy payment changes
ugnin.

(F) Nntlee of Changes

The Note Flolder sill deliver or mail twome o notice of any chunges in my interest rate and the amouns abmy monthly
payiment before the ellective dute ol sny change.  The notice will includy information required by luw lo bs given me and
also the title und telephone number of a person who will answer uny question | mny huve regurding the notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity Instrument is amended o read us follows:

Transfer of the Property or n Henetieind Interest Iy Borruwer, 11 all or uny partofl the Property or any interestin it is
sold or transferred (or il o benelicinl interest in Borrower is sold or translerred and Borrower is not o nutural person)
without Lender's prior written consent, Lender mary, at its oplion, require immediale puyment in fuj) of all sums secured
by this Security Instrument, However, this option shall not be excrcised by Lender if exercise is prohibited by federal law
s of the dute ol this Sceurity Instrument.  Lender also shall not exercise this aption ift (n) Borfower causes to be
submitted 1o Lender information required by Lender to evalunte the intended transferee as if o new loin were being made
to the trunsferce; and {(b) Lender reusonubly determines that Lender's security will not be impajred by the loan
assumption and that the risk of 1 breach of any covenant or agreement in this Sccurity Instrument:is acceptable to
Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae/Freddie Mac Unlforn instrument Form 3111 3/85

Foim 2064 To Mloorder, Cak GNEAT LAKES BUSINESS FORMS. INC,
1:B00: 2530200 ¢ In Michigan 1:800.168:2040
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