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MAIL TO:

FIRST FEDERAL SAVIHES & -
ASSOCIATION OF WESTCHESTER

2121 So. MANMHEIM RD.
WESTCHESTER, ILL 60153

[Space Above This Ling For Recording Diala}

Loan No. 500-29 plb

MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on SOV UOUUTT: .3 11 < S
19.8%.... The mortgazoris ....... RICK. ¥, MITCHELIL..AND MARY..A.. MITCBELL.. His Mife... ST

(" Borrower™). This Security [nstrument is given o ...ooeeeeeeenncieeeeee

...FIRST_FEDERAL SAY.NGS ANDQ LOAN ASSQOCIATION QF WESTCHESTER............, which is organized and existing
undsr thelaws ol .£he ) sed. States.of Anerica........,and whose addressis oot ceenees
2121 South. Mannheim ol — Westchaster, (linois 60153 .. .ooooo.oocooovorerereeee. . S -(""Lender™).

ipal sum of _....SIXTY THOUSAN
.................................................... =zmz-Dollars (U.S.5..60,000 .~DD..A.4...<..) This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (**Note™), which provides for monthly payments, with the full debt, if nol
paid earlier, due and payableoni................ June. .. 1336 e This Security Instrument
secures to Lender: (a) the repayment/ of the debt evidenced by the Note, with interest, and all renewals. exlensions and
maodifications; (b} the payment of all oulier sums, with interest, advanced under paragraph 7 10 protect the security of this
Security Instrument; and (c) the performance i Borrower’s covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower docs hrreby morlgagc. grant and convey 10 Lender the following described property
locatedin ......... SRR 01 L* OOK ettt s e e County, Ilinois:

Borrowcr owes Lender the paar

Lot 7 in Joey Resubdivisior of Lot 3.1/ Block 15 in Arthur T. YcIntosh and Company's

Palatine Estates Unit No. 2, and the /vacated North 33 feet of Winnetka Street lying ~'

South of and adjoining to Lot 3 in the Xorih half of the Northwest quarter of Section g

26, Township 42 North, Range 10, East of the Third Principal Meridian, according to

plat thereof recorded September 7, 1972 as/ Dccumenc Numbers 24617496 and 24617497, in g
.

Cook County, Illinois.

Permanent Index No. 02-26-106-016 5

: . DEPT—01 RECORRING $15.90
Y2944 TRAM €322 04719786 13:95:00
#eG D #BLE—PSOIFT

86 250497 ok counv recoroer

which has the address of ....... 4303 Pride Courc s v.....Rolling Meadows . ... ... .
[Streer) [Cory}
Illinois .........00008 . ... ... ("Property Address™);
{2 Cooe)

TOGESHER Wi all the improvements now or hercafler erected on the property. and all casements, righis,
appurtenances, reats, royalties, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrunwnt as the “*Property.™ M

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THis SECURITY INSTRUMENT combines uniform covenants for national ust and non-uniform covenanis with
limited vanations by jurisdiction to constitute a uniform security instrument covering real property.
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I7 Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower™s and Lender’s written agreement or applicable law.

8. lInspection. Lender or its agent may make reasonable entries upon and inspections of the Propenty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or clzim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid 10 Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Insirument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums sccured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to
make an award or s~ttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis pithdrized to collect and apply the proceeds, at its option. cither to restoration or repair of the Property or
to the sums secured bythis Security Instrument, whether or not then due.

Unless Lenddr a7:@ Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpene the due date Hf raz monthly payments referred to in paragraphs 1 and 2 er change the amount of such payments.

10. Borrower N7« Feleased; Forbezrance By Lender Not a Waiver. Extcnsion of the time for payment or
modification of amortizatior, of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shall noiopSrate 1o release the Liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required (o “ommence procecdings against any successor in interest or refuse te extend time for
payment or otherwise modify amorrizziion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's s2ccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the (xercise of any right or remedy.

11. Successors and Assigns Bouns: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefiti ke successors and assigns of Lender and Borrower, subject to the provisions
of paragrapi: 1 7. Borrower's covenants and ag-eements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not execute the Note: {a) is Co-signing this Security Instrument only to mortgage, grani and convey
that Borrower's interest in the Property under theterms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Sccurity [nstrurnent: and (=) v rees that Lender and any other Borrower may agree to ealend,
modify, forbear or make any accommedations with reg: rd to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. {fthe loan secured by this Security Instrument is subject 1o a law which sets maximum loan
charges. and that law is finally interpreted so that the interest proother loan charges collected or 10 be collected in
connection with the loan exceed the permitted limits, then: (a}ary such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any svar already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose 20 pinke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partizl prepayment without any prepayment charge under the Note.

13. Legislation Affecting [Lender’s Rights. If enactment or capirziion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable: ccoiding toits terms, Lender, at its oplion,
may require imsiediate payment in full of all sums secured by this Security 1isirament and may invoke any reniedies
permitted by paragraph 19. If Lender excercises this option, Lender shall take the siebs.«pecified in the sccond paragraph of
paragraph 17.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument s’ bz given by delivering it or by
mailing it by first ¢lass mail unless applicabie law requires usc of another method. The nojice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 20 Borrower. Any notice
provided for in this Security Instrument shall be deemed to hase been given to Borrower or Lender whep.given as pravided
in this paragraph.

15. Governing Law; Severability., This Security Instrument shall be governed by federal lav asid the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security ‘(ristiument or the
Note conflicts with applicable law, such conitict shall not affect other provisiens of this Security Instrunicrl or the Note
which can be given effect without the conlicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in 1t is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender™s prior written consent, Lender may, at its aption, require immediate payment in full of ali sums
secured by this Security Instrument, However, this option shall not be excrcised by Lender if exercise is prohibited by
federal law as of the date of this Securnity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these siems prior 1o the expiration of this period. Lender may iavoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Barrower's Right to Reinstate.  If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before salc of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then would be duc under this Secunty Instrument and the Note had no acceleratian
occurred; (b) cures any defaulr of any other covenants or agreements; {¢) pays alf expenses incurred in enforcing this
Security Instrument, including, but not limited to, rcasonable attorneys” fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lenider’s nights in the Property and Borrower’s
obligation 1o pay the sums secured by this Secunty Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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is incorporsted into snd should be deemed to amend and supplement the Mortgege

{the Security Instrument) of the same date given by the undersigned (the “Borrower")
to secure Borrower's Note to First Federal Savings and Loan Associstion of

Westchester (the “Lender") of the same date (the "Note') snd covering the property
described in the Security Instrument and located at & Rollin
Meadows, IL 60008 .
In addition to covenants and agreements in the Security Instrument, Borrower
and Lender further agree as follows: i
Any provision of said Mortgage or other such instruments executed in connec-
tion with s8id indebtedness which are inconsistent with the provisions of this

Rider, including butl not limited to the interest rate, monthly payment, notice to
Borrower snd prepayment arc¢ hereby amended or negated to the extent necessary to

conforn such instruments to the provisions of this Rider.

This Mortgage is to Sccure to lender on consolidation of the repsyment of the
Revcolving Line of Credit indebiedness evidernced by a8 Line of Credit Agreement and
Licclocure Statement (Agreerint ) of oven €at¢ lerewith and by Borrower's Varijable
Interest Fatr Promissory Note ("Sete™) of cven dote herewith, in the principal sus
«f U.S. $_604000.00 or se rutt tlrercs! as may be advanced and cutstanding
wit}l interest therecon, provs€rrng fer monidlis dertellmente of interest with the
principal balepic of the indcbtedness, if net sooner paid or required to be paid, duc
and pavable Ten (10) yearse fror the date herecf; the pavment of all
other sums, with jurerest hercor advanced in & - cordance herewith to protect the
cecurity of this MOrygaee: ars 1uture st “uet hzve thoe rarme priority of the

original Loan amount: /2a8 the performante ot 1 v covenants and agreements of Borrower's

contained herein and in the Agreement and the 1 ite. The Apreementl, Rote and this
Mortgage are collectively rrierred to as the "(rodit Documents™. The Credit Documents
conLemplate, and this Moruvgage permits and setures future advances.

Borrower acknowledges that the Note calls for a Variable Interest Rate, and
that the Lender may, prior to the expiration of the term of the Note cencel future
advances thereunder and/or require raepayment of the ocutstanding balance under the
Note. 1In this regard, the Note pri-isions set forth verbatim below relate to the
variable interest rate and the bLender's option to require repayment prior to
expiration of the term of the Note or to cancel future advances for reasons other
than default by the Borrower.

The first three paragraphs of paragript' 3 of the Rote entitled "Interest
(Variable Rate)" provide as follows:

The annual interest rate applied to the cul standing principal balance on this
Note is calculated daily and is equal to the F:iime Pate plus one (1) percentage
point. The Prime Rate is defined as the Prime Rate as. reported in the Money Rate
section of The Wall Street Journal. 1In the event tihzc The Wall Street Journal
stops reporting the Prime Rate, the Lender will select 3 comparable index as a
substitute for the Prime Rate and notify you of the chaags. 1If The Wall Street
Journal reports two different Prime Rates, the lender witl select the higher of the
two Prime Rates as the Prime Rate in determining the annuval interest rate. The
interest is payable monthiy and is due by the 20th day after 2hi statement day.
The interest is determined for each monthly billing period by applving a daily
periodic rate to each day's ending loan balance. The daily perios.iate may
change from month to month; it is set at the beginning of cach monutXly billing
period. The daily period rate is 1/365th of the annual interest ra'e applicable
to that monthly billing period (carried to five decimal places).

There is no maximum limit on increases in the annual interest rate, and
decreases in the annual interest rate are mandatory as the Prime Rote declines.
Conversely if the Prime Rate increases so will the annual interest rate and that
may increase the monthly interest payment. The annual interest rate will decrease
if the Prime Rate decreases and that may reduce the monthly interest payment,

For the monthly billing period which bégan on Juane 1, 1986 » the
daily periodic rate was . 026027 (which corresponds to an annual interest
rate of 9.50 ). The daily loan balance shall be computed by taking the principal
balance of all Borrowings at the beginning of each day, adding any Borrowings
posted to the Account that day and subirzcting any principal payments posted to
the Account as of that date. The interest begins te accrue on the date that a
Borrowing is posted to the Account.

Paragraph 6 of the Note entitled '"Call Option" provides in fts entirety as
follows:

'"'Wwithout cause, Note Holder can either (a) cancel my right to any future
advances under my line of credit without requiring propt repayment of my outstand-
ing principal balance (that is, "freeze' the line), or (b) cancel my right to any
future advances and slso require prompt repayments of my outstanding prin:zipal
balance plus accrued interest and other charges imposed on my credit line (that is,
“"terminace' the lfne).

.
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election to do so. To be effective, the notice must be given within three (3)
business days before or after either the fifth anniversary of my signing this Note
or eny stubsequent anniversary date up until the tenth anniversary date. The

notice must be sent registered or certified mail, addressed to me at the Propertiv's
address {or such other address as 1 have given Kote Holder). The notice will be
"deemed to have been given on the date it Is deposited in the mail regardless of when

1 actually receive it.

1f Nore Holder gives me such a notice my right to any future advances under
oy line of credit will expire as of 12:01 a.m. Central time, on the eleventh {(1ith)
caiendar day after the notice is given, For example, if the notice is given on May
15; my right to future advances will expire at 12:D1 a.m. on May 26. 1If the notice
specifies that Note Holder iIs terminating my line, rather than merely freezing it,
1 will be obligated to repay my outstanding principal balance, and a1l accrued
interest and other charges imposed on my credit line, no later than one hundred
and twenty (120) calendar days after the notice is given. If the notice specifies
that Note Holder is freezing my line, rather than terminating it, 1 am not obligated
to repay my outstanding principal balance until the Due Date, provided, however, that
Note Holder will still have the right in accordance with and at the time specified
in this Noley to give me & subsequent notice terminating it entirely, thus advancing
the date prircipal repayment is due"

EVENTS OF DEFAULT

In addition to ~he Event of Default caused by the sale or transfer of all or
any part of the Properi:. r any interest therein, which event is specifically
covered in paragraph 147 21 the mortgage, set forth below is a list of events which
will constitute Events of '<e“ault. The events are: (A) Borrower fails to make any
payment; (B) Borrower [ails ioc comply with the terms of the Note or this Mortgage
which secures the Note; (C)7anv application or statement furnished by the Borrower
is found to be materially falce; (D) the Borrower dies; (E) the Rote Holder
reasonably believes that the Property held &s collateral has declined substantially
in value; (F) the Beorrower changoes ®is or her marital status and transfers his or
her interest in the Property securinyg /che Note to somecone who eitker is not a
signer of all Credit Documents or is’i signer of the Credit Documents if such
transfer, in the Note Holder's reasonable ‘udgement materially impairs the security
for the Note; (G) Borrower files for barkruptcy, or bankruptcy proceadings are
instituted against the Borrower and not dism.ssed within sixty (60} calendar days
under any provisions of any state or federal brnkruptC) law in effect at the time
of filing; (H) the Borrower makes an assignmeat for the benefit of his or her
creditors, becomes insolvent or becomes unable Zo imeet his or her obligations
generally as they become dioe; (1) the Borrower fuzther encumbers the Property or
suffers a lien of or encumbrance tc be filed againsr =iz Property, which lien or
encumbrance in Lender's reasonable judgement jeopard:izes iLender's securiiv for the
line of credit described in the Note and Agreement; (J) Porrower defaults under
any credit instrument or deed of trust evidencing or secusing a loan to Borrover
which loan has priority in right of payment over the line ‘of credit described in the
Credit Documents or whose lien has or appears to have any priority over the lien
hereof or any other creditor of Borrower attempts toe {or actually does) seize or
obtain a writ of attachment against the Property; (K) Borrower fa’is to furnish
personal financial information upon regquest of the Note Holder from time to time.

Upon default, the Note Holder at its option may refuse to allow sdditional
borrowings and declare all amounts owing to the Note Holder to be immifigtely due
and payable.

All of the terms, conditions and provisions of the Agreement and Note are by

these references incorporated herein as if set forth in full. Any Event of Defaul:r
under the Note or the Agreement shall constitue an Event of Default hereunder,

without further notice to Borrower.

Time is of the essence in this Mortgage and the Nore and Agreement.

By signing this, the Borrower(s) agreel{s) zo all of the above.
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