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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is givenon MAY 30
19 The mor’, nforis
\< THOMAS J. RIERNAN AND PATRICIA A. KIERNAN, HUSBAND AND WIPE

(“Borrower™). This Sacurity Instrument is given t$3EM CITY SAVINGS
AND LOAN ASSZCIATION .
which is organized and éxi=0m; under the lawsof THE STATE OF ILLINOIS ., and whose address is
636 HAMPSHIRE-F.U. BOX C249
QUINCY, ILLINOIS/ £2301 (“Lender®).

Borrower owes Lender the rinc:gj-,;smo!'
WO HUNDRED NINE TaOUSAND AND NO/10G—-—-

Dollarr(U.S. 5 209,000.00 | 1y gene is evidenced by Borrower's note
dated the same date as this Security Instrumdnt ( ‘NT%"). which provides for monthly payments, with the fuil debt. if not
paid carlicr, due and payable on NE 1. 20 This Security Instrument
secures to Lender: (a) the repayment of the del't eidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wich ntsrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Boriuv er’s covenanis and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortage, erant and convey to Lender the following described propenty

located in COOK County, Ilfinois:
LOT 25 IN CHEVIOT HILLS OF INVERNESS UNIT 11, BEING A SUBDIVISION OF

\ﬂ‘ PART OF THE EAST 1/2 OF THE NORTH W25T 1/4 OF SECTION 18, TOWNSHIP 42
NORTH, RAMGE 10 EAST OF THE THIRD PRINZFPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.
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NS
whizh has the addressof 2017 CHEVIOT DRIVE . INVERNESS

[Street] {Cayi
Minois 60067 ("Property Address™);
[2o Cooe]

TAGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, renls, royaltics. minecral. oil and gas rights and profits, wates rights and stock and all fixtures now or
hereafier a part of the property. Al replacements and additions shaill also be covered by this Secunty Instrument. All of the
foregoing is referred to in this Securtty Instrunient as the “Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
moitgage. grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combinss uniform covenants for national use and non-uniform covenants with
limited ¥ariations by junisdiction to canstitute a uniform security instrument covering real property.

/7£.2—
ILLINOIS —s.ngle Famviy—FHMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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If Lend:r required morigage insurance as a condilion of making the loan secured by this Secunity Instrument.
Borrower shall pay the premiums required 1o maintain the insurance in effect unul such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agresment or applicable Jaw.

8. Inspection. Lender or its agent may make reasonable entnes upon and inspections of the Property. Lender
shull give Borrower notice at the ttme of or prior to an mspection specifying recasonable cause for the inspection.

9. Condemnation. The procecds of any award or claim for damages. direct of corsequeniial. 1n connectien with
any condemnation or ather taking of any part of the Property. or for conseyance in heu of condemnation. are hereby
assigned and shall be paid 10 Lender.

In the event of a total taking of the Property. the procesds shall be apphed to the sums secured by this Secuniy
Insirument. whether or not then due. with any excess paid to Borrower. in the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in wniting. the sums secured by this Secunty instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shail be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice is
given. Lender is athorized to collect and apply the proceeds. at tis option, etther to restoration or repair of the Property or
to the sums securad oy this Security Instrument, whether or not then due.

Unless Lendér and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
posipone the due dat/ of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower vir Keleased; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification cf amortizarion-of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall (o onerate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required/to fommence procecdings againsi any successor in inlerest os refuse to extend tme for
payment or otherwise modify ariortization of the sums secured by this Secuniiy Instrument by reason of any demeand made
by the original Borrower or Bosrolser's successors in interest. Any forbearance by Lender in exercising any nght or remedy
shall not be a waiver of or preclude the cxrreise of any right or remedy.

11. Successors and Assigns Bowupl: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and biéncfitthe successors and assigns of Lender and Borrowsr, subject to the provisions
of paragraph 17. Borrower's covenants and 7 gree nents shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but docs not execute the Note: (w)is.zo-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under t1e ‘erms of this Securily Instrument: (b) is not personally obligated to pay
the sums sacured by this Security Instrument: and {c agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodalions witli r72ard to the terms of this Secunity Instsument or the Note without
that Borrower’s consent.

12. Loan Charges. If il loan secured by this Selurity Instrument is subject to a law which scts maximum loan
charges, and that law is finally interpreied so that the iaterest or other loan charges coliecied or 1o be collected in
connection with the loan exceed the permitted [imits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b} an: sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower Leader may choose s make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund/reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights.  If enactment or/zipiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accprding to its terms, Lender. at its option.
may reguire immediate payment in full of ail sums secured by this Secuniy Instrament and may invoke any remedies
permitted by paragraph 19. If Lender cxercises this option. Lender shall take the ez specified in the second paragraph of
paragraph 17.

14. Notices. Any notice o Borrower provided for in this Secunty Instrumerit shall be given by delivening itor by
mailing it by first class mail unless applicable law requires use of another method. Tre rotice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any uotiCe to Lender shall be given by
first class mail to Lender’s address stated hercin or any other address Lender designaies by actice to Borrower. Any notice
provided for in this Security [nstrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing {.aw; Severability. This Secuniy 1nstrument shall be governed by federal Jaw and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security anstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instriment or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Secunty Inst ument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securiy Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propenty or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may. at its oplion, require immediate payment in full of all sums
secured by this Security Instrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securnity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The pohice shall provide 2 penod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Barrower

18. Borrower’s Right to Reinstate. If Borrower meets certain condinons, Borrower shall have the right to have
enforcement af this Securily Instrument discontinued at any time prior to the earlier of: {a) § days for such other penod as
applicable faw may specify for reinstaiement) before sale of the Property pursuant to any power of sshe contained 1in this
Security Insirument: or (b) entry of a judgment enforcing this Security Instrument. Thuae condinions are that Borrower:
(a) pays Lender all sums which then would %e due under this Secunty Iasirument and the Note had no acceleration
occurred. (b) cures any default of any other covenants or agreements: (c) pays all expenses incurred 1n enforcing this
Security [nstrument. including. but ot kmited 1o. reasonable attorneys’ fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of this Secuniy Instrument., Lender’s nghts in the Property and Borrower's
obligation to pay the sums secured by this Security Instrumem shali continue unchanged. Upon ranstatement by
Borrower. this Security Instrument and the obligations secured hereby shail remain fully effective as3f no acceleration had
occurred. However, this nght 1o feinstate <hall not apply in the casc of acceleration under paragraphs 13 or 17
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ADJUSTABLE RATE RIDER
(1 Yesr Treatary Index —Rate Caps)

THIS ADJUSTABLE RATE RIDER s made this 30THday of MAY .19 86 _andis
incorpurated into and shall be deemed to amend and suppiement the Mortgage. Deed of Trust or Security Deed (the
“Security Instrument™) of the same dale given by the undersigned (the “Borrouer™) 10 secure Borrower’s Adjustabie
Rate Note {the ~Note™) 1o GEM CIT& SAVINGS AND LOAN ASSOCIATION

{(the “Lender™) of the same date and covering the property described in
the Security Instrument and located at:

2017 CHEVIOT DRIVE, INVERNESS, ILLINOIS 60067
[ Propzriy Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY DONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADITIONAL Cr/vEna~NTS.  In addition to the covenants and agreements made in the Security Instrument. Borrower
and Lender further covenant and agree as foliows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANCGES
The Note provides for an intia’ interest rate of 8.258&. The Note provides for changes in the interesi rate and the
monthly payments. as follows:
4. INTEREST RATE AND MO'NTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | will pay may charge on the first day of JUNE .19 B7.and on that day
every 12th month thereafter. Each date on.=hich my interest ratc could chaage is called a “Change Date.”

(B) The Index

Beginning with the first Change Date. my i terzst rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury securitlics adsustez t¢ a-constant maturity of | year. as made available by the Federal
Reserve Board. The most recent Index figure avaiia’i=-as of the date 45 days before cach Change Date is called the

“Current Index.”

If the Index is no longer available. the Note Holder wiil choose a new index which is based upon comparabie
information. The Note Holder will give me notice of this clioave.

{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate riy wcw interest rate by adding T™WO AND FIVE

EIGHTHS percentage points { 2625 %) to the Curripi Index. The Note Holder will then round the

result of this addition to the nearest one-eighth of one percentage point (C.125%). Subject to the limits stated in Section
4{D) below, this rounded amount will be my new interest rate urtiline ner-Change Date.

The Note Holder -villi then determine the amount of the monthly pay men shat would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the miasuriiy dale at my new inlerest rate in
substantially equal payments. The result of this calculatinn will be the aew anour? of my monthly payment.

{D) Limits on Interest Rate Changes
The interes: rate | am required to pay at the first Change Date will not be greater than 10.250 % orlessthan
6.250 ¢ Thereafter. my interest rate will never be increased or decreased on any sirgle Change Date by more
than two percentage points {2.0%) from the rate of interest 1 have been paying for the preceding 1. elve months. My
interest rate will never be greater than 13.250 %, NOR LOWER THAN 3.2597%.

(E) Effective Date of Changes
My new interest rate will become effective an cach Change Date. | will pay the amount of my new orhly payment

beginning on the first monthly payment date after the Change Date uniii the amount of my monthly pa;ment changes
again.
& {Fj Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notics will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumesnt is amended to read as follows:

Transfer of the Pcoperty or a Beneficial interest in Borrower. I all or any pari of the Properiy or any interest initis -~
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may. at its option. require immediatc paymenl in full of ail sums secured -
by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibiied by federal law;
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to bew,
submitted to Lender information required by Lender 10 evaiuale the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceplable to

Lender.
To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender’s consent to

the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee 1o keep ali the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 10 be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.
MULTISTATE ADJMUSTABLE RATE RIDER—ARM 5-2-—Sangte Famey—Fannie Mas Freddie Mac Uniform instrument Form 311t 3 85
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THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made thys
30THdavof MAY .19 86 and is incorporated in1o and shall be deemed 10 amend and supplement the
Adjustable Rate Rider or Graduated Payment Rider (the “Rider™) 10 the Morigage. Doed of Trust or Security Deed
(the ~Security Instrument™). each dated the same daic as this Addeadum and given by the undersigned (the ~Bor-
rower™) to secure Borrower’s Adjustable Rate Note or Graduated Payment Note. with Addendum To Adjustable
Rate/Graduated Payment Note. 1o GEM CITY SAVINGS AND LOAN ASSOCIATION

A STATE CHARTERED ORGANIZATION (the “Lender™)
and dated the same date as this Addendum (the “Noie™), covering the property described in the Security Instrument and

fccated at:

2017 CHEVIOT DRIVE, INVERNESS, ILLINOIS 60067
[ Property Addressl}

TAX # : 02-18-102-017

ADMTIONAL COVENANTS.  In addition to the covenants and agreements made in the Sccurity instrument and the
Rider. Borrower and Lender further covenant aad agree as follows:

A. FIXED INTZREST RATE OPTION

The Note proviaes for the Borrower's option to convert from an adjustable inlcrest 7ate to a fived interest rate. 2s
foliows:

1. Opiion to Cox-¢ri o Fixed Rate

1 have a2 Conversion Opiwwr which 1 can exercise unless [ am in default or this Section Al or Section A3 below will
not permit me to do so.  The/ Conversion Option™ is my oplion 1o convert the interest rate 1 am required 1o pay by the
Note from an adjustable ratz *s7a fized rate.

The conversion can only take place on the third, fourth or fifth Change Date. FEach Change Date on which my
interest rate can convert from an adjar.able raie 10 2 fixed rate also is cslled a “Conversion Date.™ 1 can coavert m»
interest rate only on one of these three Crisrsion Dates.

If | want 1o exercise the Conversion Optian.:] must first meet certain conditions. Those conditions arc that: (a) |
must give the Note Holder notice that T am/@ing so at least 15 days before the next Conversion Date: (b} on the
Conversion Date, | am not in default under tho{yGis or the Security [nstrument: (<} by the Conversion Date. § musy pay
the Note Holder a conversion fee equal to ane pricént (1.0%) of the unpaid principal t am expected to owe on thal
Conversion Dateplus U.S 8 100.00 : €d) by the Conversien Datc. if an appraisal report is required by
Section A3 below, the Note Hoider has received the repoit and  have paid the appraisal fec and any amount necessary to
reduce unpaid principal: and (e) | must sign and give the Nnte Hoider any documents the vote Holder requires 1o effect
the conversion.

2. Calcuiation of Fixed Rate

My new, fixed interest rate will be egual 13 the Federal Natioral sfortgage Association’s required net yield fer 30-
year. fixed rate martgages covered by 30-day mandatory delivery cotaniitments in effeci as of the daie 45 dayvs before the
Conversion Date, plus Aive-cighths of one percent (0.625% ). If this-riquired net yield is not available. the Note Holder
will determine my interest rate by using a comparable figure.

3. Reduction of Principal Balance Before Conversion: Appraisal

If the unpaid principal | am expected to owe on the Conversion Date will ‘oo greater than the original principal
amount of my loan. the Note Holder may requirc an appraisal report on the vabie of the property described in the
Security Instrument. The appraisa! report must be prepared y a qualified appraiser cho<en by the Note Holder. 1 will

pay the Note Holder a reasonable fee for this appraisal repori.
The unpaid principal { am expected 1o owe on the Conversion Date could be an amovit greater than 95% of the
zopraisal report’s stated value of the property securing my loan. I so, U cannot exercise th: Corersion Option unless |

pa» the Note Holder an amount sufficient to reduce my unpaid principal fo 2n amount oqusl to 5% .l the staied value of

the property.

4. Determination of New Payment Amount

If [ choose to exercise the Conversion Option. the Note Holder will determine the amount of the 1noathly payment
that would be sufficient to repay the unpaid principal | am expecied to owe on the Cenversion Date in fuli on the maturity
date at my new fixed intcrest rate in substantially equal payments. The resull of this calculation will be the new amount
of my monthiy payment. Beginning with my first monthly payment ufter the Converston Date. 1 will pay the new amount
as my monthly payment until the maturity date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower exercises the Conversion Option under the Note as stated in Section A of this Addendum To Adjustable
Rate;/Graduated Payment Rider. the amendment to Uniform Covenant 17 of the Security Instrument contained in the
Rider shail cease to be in effect, and the provisions of Uniform Covenant |7 of the Security Instrumeni shall instead be n

effect. as follows:

Transfer of the Property or a Beneficial Interestin Bocrower.  1fall or any part of the Property or any interest niis
sold or transferred {or if 2 benclicial interest in Barrower is sold or transferred and Borrower is not a nalurai person)
without Lender’s prior written consent. Lender may. at its option, require immediztc payment in full of all sums secured
by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law

as of the date of this Security instrument.

FIXED RATE OPTION ADDENDUM (SECUSITY INSTRUMENT)—1 Year Treasury index—Singie Famey—Fannie Mae Unitorm instrument
CONSCUBATED BUSINERS FOSME, IMC. 11 TEE4208 O S00-RI1- TI3Y Form 3109 n 8‘
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