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This instrument was prepared by:

L\ MORTGAG ~b}
g
i

SN

...........................

{(Hama)

...........................

THIS MORTGAGE is made this. . . .. R o day of ... dune . .

19. 86, betwecn the \longagor. .Jdohn A. Knott and Dolores S. Knott . his wife o]

........................................ (hercin “Borrower™), and the Morgagee, . .. ... ... ..o 0oL

WESTERN SAVINGS AND LOAN ASSOCIATION .............................. a corpomuon organ:lcd and

cmsung under the laws of .- . .. the state of Illinois . ,whosc address is. ... ..............
.7 $50 Milwaukes Avenue — Glenview, IL 6025 . ... .- e e, (bherecin *Lender™) -

WHEREAS, Barrower is indebted 1o Lender in the principal sum of . . THIRTY SEVEN, THQUSAND . - . .

CAND NG/ A0, L sew i riia e et s e Dollars. uhlch indebtedness is evidenced by Borrower's

notf‘ dated.. . sJune 14, 1.986 ........... (hcrcm *Not="), providing for monthly installments of principal and

intereit, with the baladics of the indebtedness, if not sooner paid, due and payable on .~ July 1, 2001 —--—rrt

To SECURE to Lendel: i) the repavment of the indebtedness evidenced by the Note, with interest thercon, the
payment of all other sums, with snterest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the perfarmancc of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with inicrest thercon, made to Borrower by Lender pursvant to paragraph 21 hereof (herein
“Future Advances™), Borrower does he eby mortgage. granl and cenvey to Lender the following described property

located in the County of. ... .. e < Sta!c of Iilinois:
I.OI'TEN(IO) IN GLEN ESTATES, A SUSDTVISION OF THE EAST HALF (1/2) ~

OF THE SOUTHEAST QUARTER (1/4) OF SECTION 11, TOWNSHIP 42 NORIH,
RANGE 11, EAST OF THE THIRD PRDJC.D:’A.. MERIDIAN m QOOK CI.'IITIY,

TLLINOIS. = =+-———- == o oo e o —

{Siate and ZTip Code}

ToGeTHER with all the improvements now or herzafier erccted on the property. and all casements, rights,
appurtenances, rents, royaltics, mineral, ol and gas rights and profits. water, waler rights, and waler stock, and all
fixtures new or her=afier attached to the property, all of which. inctuding replacements and additions thereto, shall be
deemed to be ana remain a part of the property covered by this Mortgage. and all ot the foregoing, together with said
property {or the Icaschold estate if this Mortgage is on a lcaschold) are herein referred to as ihe "Propeny™.

Borrower covenants that Borrower is lawfnlly scised of the cstate hereby conveyed and has the right 10 mortgage,
grant and convcy the Property, that the Property is unencumbered. and that Borrower will warrant and defend
generally the title to the Property against all claims and demands. subject 1o any declarations, catements or trestrictions
listed in a schedule of exccptions to coverage in any tlitle insurance policy insuring Lender's intercet in the Property.
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Unirorm COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and inierest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuonds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthiy instaliments of principal and interest are payable under the Note, until the Noie is paid i full,
a sum (kerein “Funds™) equal to onc-tweifth of the yearlv taxes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-tweifth of yearly premium iastallments for hazard insurance,
plus one-twelfth cf yearly premium instaliments for mortgage insurance. if any. all as reasonably estimaced iritially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shali be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall appiv the Funds to pay said taxes, assessments,
insurance premiums acd ground rents. Lender mav not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and [ender may agree in writing at the time of executicn of this
Morigage that interest on the Funds shail be paid to Borrower. and unless such agreement is made or applicable faw
requires such interest to be paid, Lender siali not be required 1o pay Borrower any interest or earnings on the Funds. Lende-
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amourit «f the Funds held by Lender, together with the future monathly instaliments of Funds payable prior to
the due dates of laizs, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said 1axes,
assessments, insurarce premiums and ground rents as thevy fall due. such excess shall be, at Borrower’s aption. either
promptly repaid to Porrawer or credited to Barrower on monthly nstaliments of Funds. If the amount of the Funds
neld by Lender shalli ~ot 5= sufficient to pay 1axes. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Ecadir any amount necessary to make up the deficiency within 10 days from the date notice is mailed
by Lender to Borrower request ng payment thercof.

Upon paymen:® in full ¢f <3 sums secured by this Morigzge, lLender shall promptly refund 1o Borrower any Funds
held by Lender. If undes paragrzph 18 hereof the Property 1s sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immeciz.e!; prior to the sale of the Property or iis acquisition by Lender, any Funds held by
Lender at the ume of application: 'as a credit against the sums secured by this Mortgage.

3. Application of Payments. Uries. 2pplicable law provides otherwise. all payments received by lender under the
Note and paragraphs | and 2 hercof shail Ue applied by FLenuer first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercof, then to intcrest parabit on the Note, ther to the principal of the Notg, and then to interest ind

principal on any Fuiure Advances.

4. Charges; Liens. Borrower shall pay all Jaxis. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this-*iz.2gage. and leaschold pavments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid u_svch manner, by Borrower making payment, when due, direcily to the
payec thereof. Borrower shall prompily furnish to Lendiiall notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall prosotly furish to lender receipts evidencing such payments.
Borrower shall prompliy discharge any Lien which has pridrity over this Mortgage; provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wriling to the payment of the obligation secured by
such lien in a manner accepiable 1o Lender, or shall in good fait’s ¢c<.ntest such lien by, or defend enforcement of such lien in,
Iegal proceedings which operate 1o prevent the enforcement of vas hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements osw/anvisting or hercalter crected on the Property insured
against [oss by fire, hazards included within the term “extended coverap.''cand such other hazards as lender may require
and in such amounts and for such periods as Lender may require; providrsid, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secuied by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Botrowe: subject to approval by Lender; provided,
that such approval shall rnot be unreasonably withheld. All premiums on insrance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower ma’ang payment. when due, directly to the
insurance carrier.

All insurance policies and rencwals thereof shall be in form acceptable to Lenderard shall inciude a standard mortgage
clause in favor of and ir form acceptable to Lender. Lender shall have the right to holdche policies and renewals thereof.
and Borrower shalt prompily furnish to Lender all renewal notices and all receipts of paic premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proc{ of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (0 rustoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the sezurit, .<f this Mortgage is
not thereby impaired. If such restoralion or repair is not cconomically feasible or if the security of th's Mortgage would
be impaired. the insurance proceeds shall be applied 10 the suins secured by this Morigage. with the eriess, if any. paid
to Borrower. If the Property is abandoned by Borrower, or i! Barrower fails 1o respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrer offers 10 settle a claim for insurance-b nefits, Iender
is authorized to collect and apply the insurance proceeds at Lender’s option cither to restoration or repair of <he Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower atherwisc agree in writing. any such application of proceeds to principal shall not extend
or postpone the due dzate of the menthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. ¥f under paragraph !8 hereof the Property is acquired by Leader. all right, titie and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Leader 0 the extent of the suns secured by this Mortgage immediately prior 10 such sale or
acquisition.

6. Preservation and Maintenance of Property; Leuwseholds; Condominiums;: Plaaned Unit 1developments, Borrower
shalt keep the Preperty in good repair and shal! not commi: wasic or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage i< en a lcasehold. 1f this Morigage is on a unil in a
condominium or a p.anned unit desclopment, Borrower shall perform all of Borrower's obligations under the declaration
or covenants crealing, or governing the ¢ondeminium or planned unit development, the by-laws and regulations of the
condominium or planped unit cevelopment. and constituent documecents. If a condominium or planned vait development
rider is execuied by Boitower and recorded together with this Morigage. the covepants and agreementis of such nder
shall be incorporated into and shall amecnd and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Securfty. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any acton or proveeding 1s commenced which materially affects [ender’s interest in the Property.
including. but not limited 10, enuinent domain, imsclvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upon nebice to Borrower. may make such appearances. disburse such
sums and lake such action as is pecessary to protect lender’s interest. acluding. but not limited to, dsbursernent of
reasonable attomey’s fzes and entry upon the Property to make repairs. [f [ender required morigage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required 10 maintain such
insurance in efect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
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