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OPTION AGREEMENT

86276934

THIS AGREEMENT made May : , 1986, between

JOHW P. SCOTT, | (the "Owner") and -
MARK REDDRICK (the "Optionee").
RECITALS

The Owner owns and operates a heating oil business known as
“Scott 0ii", located at 1434 West 76th Street in Chicago,
Illinois (the "Premises'"),

The Owner ~wns all of the assets, including real estate, -
which are located ~on. the Premises and which are used in
connection with the operation of Scott 0il,

The Optionee desires (o acqguire an option to purchase from
tﬁe Owner certain assets which sie used in the operation of Scott
Qil,

NOW THEREFORE, in consideration, of $500 paid by the

Optionee to the Owner, the Owner grants thz Optionee an option to

purchase certain properties on the tetns and for the

consideration hereinafter set forth.

1, Option to nopurchase. The Owner grants to the

Optionee, for a period of sixty (60) days from the exé¢nvtion of
this Agreemeﬁﬁ, the right and option to purbhaée from the Owner
all of the following property as is owned by the Owner in-
connection with thé operation of Scott 0Qil: (a) all real estate;
{b) all machinery and equipment; {c) all trucks, vehicles and

accessory equipment; (d) all furniture and fixtures; (e) all
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customers' accounts receivable; {(f} any rights of the Owner in

the lease on the Premises at 1434 West 76th Street, Chicago,
Illinois; (g) all other chattels of the Owner used in the
operation of the business; (h) all the goodwill of the business

. ) ) all inventory at time of closing./y\
as 1t may exist; (i}

2, Purchase agreement and instruments of transfer: 1If

this option to purchase is exercised in accordance with the terms
of this Agreumant, the Owner will enter into a purchase agreement
with the Optionee and will execute, acknowledge, and deliver to
the Optionee, all proper and necessary instruments of transfer in

order to vest title in i he Optionee to all the assets enumerated

in paragraph 1, free of any encumbrances, subject however to the
conditions in this Agreement. Tiue Optionee shall have the right
to use the name "Scott 0il" in any corporation formed for the
purpases of taking over and operatiﬁg tne assets he may écquire
through this Agreement.

3. Purchase price, If this option . to purchase is

exercised in accordance with the terms of this Xaareement, the

urchase price of all the assets enumerated in Paragrar shall.
? plﬁgrinventory at Owner's cost. Said purchase price of a;?ﬂ,ﬁoo gﬁa}l ba

be $150,0004 The Owner shall submit to the Optionee, at ‘thw time

of the closing, a list in writing, verified under cath to be a
complete list of the names and places of residences or business
of, and indebtedness to, each of the creditors of the Owner

immediately preceding the sale, If any such indebtedness has not
apportioned as follows: Land, buildings & improvements - $115,000.00; Goodwi]l,; ;l f;":
$25,000.00; and fixtures, equipment, trucks and supplies - $10,000.00. (:]5&&22 ‘
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been paid prior to the closingﬁitmp:qu#oqgegshélLQassume the
indebtedness, and the portion of the purchase price to be paid at
the closing shall be reduced by the face amount thereof.

4. Financial statement. A complete financial statement

of the owner's business shall be prepared by the Owner as of the
date of this Agreement, and a copy thereof shall be delivered by
the Owner to the Optionee within five days thereafter, Any
liabilitins not shown on such statement shall not be deemed to be
liabilities. current or otherwise, for the purpose of this
Agreement.

5. Inability to convey assets. If the Ouwner

misrepresents to the(Optionee, any material fact with respect to
the fipancial condition »f Scott 0il or with respect to any other
aspect of the business or, if {or any reason the Owner shall be
unable to deliver, or cause /to be delivered, instruments
conveying good title to the propeicy. described in paragraph 1,
the Owner shall be liable to the Opticvre2 for the return of the

consideration paid for this option, for (ths reasonable legal

expenses incurred by the Optionee in good faiik,. and all other

obligations of the parties shall be null and void, and neither
party shall be liable to the other for any other costs, damages,

or other expense,

6. Bulk sales law. The Owner shall, at the request of

the Optionee, upon the exercise of theiOption, comply with the

requirements of the bulk transfer provisions of the Uniform

Commercial Code then in effect in the Stéte of Illinois,
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7. Risk of loss. The risk of loss or damage to the

assets to be conveyed hereunder by fire, theft, breakage, or
otherwise from the date of this Agreement until the date of the
closing is assumed by the owner and, in case any such loss
occurs, the Owner shall repair the damage, if any, or Btherwise
make good the loss to the Optionee by an appropriate deduction

from the s=lling price.

8. Mo _assignment. This Agreement, and all rights or

obligations contained herein may not be assigned by the Owner,

9. Benefi’.. This Agreement shall bind and inure to the
benefit of the Owner, <he Optionee, and their respegtive legal
representatives and assigus.

10. Changes. This Ajra2zment may be changed only by an

agreement in writing, signed /by the party against whom

enforcement of any waiver, change, nodification, or discharge is

sought.

11. Construction. This contract shill be construed and

interpreted in accordance with the laws of the State of Illinois,

IN WITNESS WHEREOF the parties have signed this agarsement,

Dated: M‘“"j o™, 198 ,Q o & 4/044”

n P. Scott

Mo ) TEldod?

\MARK REDDRICK
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NOTICE OF EXERCISE

Optionee, MARK REDDRICK, hereby elects to exercise his
option under Paragraph 1 of the Option Agreement, dated May 10,
1986, between JOHN P. SCOTT, as Owner, and the undergigned, as
Optionee, to purchase from the Owner all of the property which is
owned by the Owner in connection with the operation of Scott 0il

as follows:
(12 all réal estate
(2) all maéhineiy and eguipment
{3) 221 trucks, vehicles and accessory equipment
14) All ‘farniture and fixtures
(5) All customar's accounts receivable

(6) Any rights 'of the Owner in the lease on the Premises
at 1434 West (74th Street, Chicago, Illinois

(7 All other chattels of the Owner used in the
operation of the business

(8) All the goodwill of tihe business as it may exist

(9) all inventory at time of clicsing

MARK' REDDRICK
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STATE OF Illinois I, <fi;§/CEJEZEﬂV E%Z;lLALJQ,Q}»_.

County of Cook a Notary Public in and for and residing in

said County, in the State of aforesaid, DO
HEREBY CERTIFY THAT Mark Reddrick who is
personally known to me to be the same person
whose name is subscribed to the foregoing
tustrument, appeared before me this day in
person and acknowledged that he signed,
sealed ard delivered the said Instrument as
his free anf voluntary act, for the uses
and purposes tnerein set forth.

Given under my Ye»d and Notarial Seal
this Jﬂ'ﬁ"iay ofw ,
19 ¢ .

Notary ‘1— _bl1 o

Notarlal Seal

lbOnnnuwnﬁmuquL&JﬂH
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LOT 8 OF BLOCK 17 IN JONES' SUBDIVISION
OF THE WEST 1/2 OF SECTION 29, TOWNSHIP 38,
RANGE 14 (EXCEPT CERTAIN TRACTS CONVEYED)
REC. SEPTEMBER 29, 1870 BOOK 172, PAGE
34, DOCUMENT 67718. RE-REC. MARCH 1, 1872
FOOK 1, PAGE 35, DOCUMENT 15959 |

PEAMANENT TAX NUMBER: 2_0—29-302'—008-0000
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