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UNIFORM COVENANTS. ‘Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicabie law or to a.writlen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Mote, until the Note is paid in full, a sum (“Funds”) equul to
one-twelfth of: (a) yearly taxes and . nssessments which may nutain priority over this Security Instrument; (b) yenrly
leasehold payments or ground rents on the Property, if any; (¢) yearly hezard insurance premiums; and (d) yearly
mortgage insurance premiums, i any. These items are called "escrow items.” Lender may estimate thie Funds due on the
basis of current data and reasonable estimares of future eserow items.

The Funds shall be held in an institution'the deposits or accounts of which are insured or guaranteed by o federal ar
state agency (including Lendei if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall' be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give 16 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which/each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Inziror.ent.

If the amoun? of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the erCrow items, sholl exceed the amount required to pay the escraow items when due, the excess shall be,
at Borrower's option, =/ b2+ pramptly repnid to Borrawer or credited to Borrower on monthly payments of Funds. If the
amount cf the Funds h7id ¥y Lender is not sufficient 1o pay the escrow ifems when due, Barrower shall pay 1o Lender any
amount necessary to make (. Uae deficiency in one or mure payments as required by Lender,

Upon payment in fuli o/ al’ sums secured by this Security Instrument, Lender shall promptly refund to Borrower
uny Punds heid by Lender. If unie’ paragraph 19 the Property is sold ar acquired by Lender, Lender shall apply, no juter
than immediately prior to the salr o/ the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as u credit against the sumssceured by this Security Instrument.

3. Application of Payments, ' Un'@as applicabie law provides otherwise, al) payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o lat= charges due under the Note; second, (o prepayment charges due under the
Note; third, to amounts payable under parag aph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens, Borrower shall pay =1l tnxes, assessments, charges, fincs and impositions attributable (o the
Property which may attain priority over this Se urity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in puragraph 2, or if not paid in that manner, Borrower shall
pay them an time directly to the person owed paymcit/ Borrawer shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrawer makes 1hsse psyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, . o

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (1)
ngrees in writing to the payment of the obligntion sccured by the li:n in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends ngninst enforcement of the lien in, jcgil proceedings which in the Lender's opinion operate to
prevent the enfarcement of the lien or forfeiture of apy part of ke Zraperty; or () secures from the halder of the lien an
ngreement satisfactory to Lender subordinating the lien to this Secudily Instrument. If Lender determines that any part of
the Property Is subject to a lien which may nttain priority over this Scerrity Instrument, Lender inay givé Borrower a
notice identilying the len. Borrower shall satisfy the lien or tuke one or nizie of the actians set Sorth above within 10 days
of the giving of notice.

5. Huozard Insurance. Barrower shall keep the improvements now :xisting or hereafter erected on the Property
insured ngainst lass by fire, hazards included within the term “extended caverage” and any other hazards for which Lender
requires insurange, This insurance shall be maintained in the wmounts and for(the perfods that Lender requires. The
insurance currier providing the insurnnce shall be chosen by Borrower subject to-Lindr's npproval which shall not be
unreasonably withheld,

Afl insurance policies and repewnls shall be aceepiable 1o Lender and shall inciude-n stondard mortgage clause,
Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower vhall prompiiy give 1o Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompunatice to the insurance
carrier nnd Lender, Lender may make proof of loss if not made promptiy by Barrower,

: Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphad 14 zestoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is ot lessened. 1€ the
restoration or repalr is not economically feasible or Lender's securily would be lessencd, the insuranrce proceeds shail be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paist 15 Borrower. If
Borrower nbundons the Properly, or does not answer within 30 days a notice from Lender that the insuranice currier has
offered to setile u claim, then Lender may collect the insurance procceds. Lender muy use the proceeds Lo repnir or restare
the Property or (o pay sums secured by this Security Instrument, whether or nat then due. The 30-dny period will begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, uny application of proceeds to principal shall not extend or
postpoiie the due date of the monthly payments refeired to in paragraphs | and 2 or change the amouni of the payments, If
under paragraph 19 the Properly is acquired by Lender, Barrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition sholl pass to Lender 1o the extent af the sums secured by this Securivy
Instrument immediately prior to the pequisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower sholl not destroy, dumage ar substanrially
change the Property, aliow the Property to deteriorate or commit waste. Ef this Security Instrument is on a Jeasehold,
Borrawer shall comply with the provisions of the lense, and if Barrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender ugrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform fhe
covenarits and agreements conlained in this Security Instrument, or rhere is a legn] proceeding that may significantly affect
Lender's rights in the Property (such ns n proceeding in bankruplcy, probate, for condemnation or to epforee laws or
regulations),.then.Lender mdy.do and pay for whatever is necessary to protect the value of the Property and'Lender's rights
in the Praperty. Lender's nctions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Aithough
Lender may teke action under this parngraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree 1o other terms of payment, thesenfnodts;shall pear interest from
the dote of disbursement at the Nofe rate and shall e payable, with interest, upon notice from Lendéf to Borrower

requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security lnstrumen‘&-i
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates ip fccordance with Borrower's and Lender's written agreement or applicable law, l"'

8, Inspection. Lender or its ngent may make reasonable entries upon and inspections of the Property. Lender
shal! give Borrower notice at the time of or prior to an inspection specifying reasonable cuuse for the inspection.

9, Condemnation. The proceeds of any award or ¢laim for damuges, direet or consequential, in connection with
any condemnation or other taking of any purt of the Property, or for conveynnce in lieu of condemnution, are hereby
assigned and shall be paid to Lender,

In the event of n total taking of the Property, the proceeds shall be applied to the sums secured by this Sceurity
Instrument, whether or not then due, with any excess paid to Borrower. [n the event of o partiaf taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {n) the total amount of the sums secured immediately
before the taking, divided by (b} the fair market value of the Property immedintely before the taking. Any balance shail be
paid to Borrower.

If the Property is abandoned by Horrower, or if, after notice by Lender 10 Borrower that the condemnor offets to
make an award or settle a claim for damnges, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is suchorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums sectred Ly this Security Instrument, whether or riot then due.

Unless Lend<rand Borrower otherwise agree in writing, any applieation of proceeds to principal shall not extend or
postpone the due.dat ofithe monthiy payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower-¥5i Relensed; Forbearance By Lender Not a Waiver,  Extension of the time for pnyment or
modifization of amortization.of the sums sccured by this Sccurity Instrument granied by Lender to any successor in
interest of Borrower shall 1 0 onerate to release the lability of the original Borrower ar Borrower's successors in interest.
Lender shafl not be required <o vommence proceedings against any sugcessor. in interes) ar refuse to extend time for
payment or otherwise modify ariortization of the sums secured by this Sceurity Instrument by reason of nny demand made
by the ariginul Borrower or Borrow¢r's successors in Interest, Any forbearance by Lender in exercising nny right or remedy
shall not be n waiver of or preclude the casreise of any right or remedy.

11. Succeasors and Assigns Lesnls Joint and Several Linbility; Co-slgners,  The cavenants and agreements of
this Security Instrument shall bind nnd bénefitshe successors and assigns of Lender nnd Borrower, subjeet to the provisions
of paragraph 1 7. Borrower's covenunts and dgreenents shol) be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (aLis2o-signing this Security Instrument only to mortgage, grant and convey
thrat Borrower's interest in the Property under {neerms of this Security Instrument; (b) is not personally obliguted to puy
the sums secured by this Security Instrument; an¢ () sgrees that Lender and any other Borrower may agree (o extend,
modily, forbear ar make any nccommodntions wiliveraned 1o the terms of this Security Instrument or the Note without
that Borrower's cansent,

12, Loan Charges, If the loan secured by this Security Instrument is subjeet to o law which sets muximum foan
charges, nnd that law is finally interpreted so that the aterest or other loun churges collected or {0 be coliected in
connection with the loan exceed the permittied limits, then: /() any such lonn charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; ond (b) wny’sums alrendy collceted from Borrower which exceedud
permitted limits will be refunded 1o Borrower. Lender may choure 22 make this refund by reducing the prinelpul owed
under the Note or by muking a direct payment Lo Borrower. IFa refiindceduces prineipal, the reduction witl be tremied as a
partinl prepayment without any prepaymant charge under the Note.

132, Legislation Affectlng Lender's Rights, 1T enactment o cxpiration of upplicuble lnws has the effect of
rendering any provision of the Nate or this Security Instrumeni unenforceableaccording 1o its terms, Lender, ot its option,
may require immediate pnyment in full of all sums secured by this Securit) Instrument and may fnvoke any remedies
permitted by parugraph 19, If Lender exercises this option, Lender shall tuke the sieps specified in the second parngroph of
paragraph 17, -

14, Notices, Any notice to Borrower provided for in this Seeurily Enstrumernt shnll be given by delivering it or by
mailing it by first class mail uniess applicable [nw requires wse of another methad, Tite votice shall be dirceted to the
Property Address or any other nddress HBorrower designates by notice to Leader. Any notize ta Lender shall be given by
first class mail 1o Lender's nddress stated herein or nny other address Leader designates by notice 10 Dorrower. Any notice
provided for in this Security Instrument shall be deeined to hnve been given to Borrower or Lender when given as provided
in this parugraph. : -

18, Governing Law; Severabliity,  This Security tnstrument shuli be governed by federnl Laegind the luw of the
jurisdiction in which the Property I8 located, I the evernt thal any provision or cliuse of thiv Securliy/insirument or the
Note conflicts with npplicable Jaw, such confllet shall not affect other provisions of 1his Security [nsirimont or the Note
which enn be given effeet without the conflicting provision. “T'o this end 1he provisions of this Sceurity Iiardament and-the
Note are cdeclured ta be severable.

16, Borrower's Copy.  Borrower shull be given one conformed copy of the Note and of this Security lustrument,

17. Transfer of the Property or a Beneficial Intorest in Borrower. 1 all or uny purt of the Property or any
interest in it is sold or transferred (or i1 beneflein] interest in Borrower is sold or transferred und Borrower Iy not i natural
person) without Lender's prior writlen gonsent, Lender miny, ut its option, require immedinte puyment in full af sil suims
secured by this Seeurity Instrument. However, this aption shall not be exercised by Lender if exercise Iy prohiblied by
fecdernl taw as of the date of this Security Instrument. , ‘

If Lender exercises this option, Lender shidl give Borrower minice of neeelerntion. *fhe notice shall provide n period
of not Yess than 30 duys fram the date the notice is delivered or mailed within which Borrower must pay nll sums secured By
this Security Instrument. If Borrower fuils to puy these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Securily [nsteument without further notige or demund on Borrower,

18, Borrower's Right to Reiastate, 1 Borrower meets certin vonditions, Boarrower shull have the right to have
enfercement of this Sceurity Instrument discontinued al uny time prior 1o e eariivr oft (o) § days (or sueh ather peciod o8
npplicuble low mny speeify Tor rainstatement) belore sabe of the Praperty pursuand 1w any pawer of gule contuiped in dhis
Security Instrument; ar (b) entry of u judgment enforcing this Security fnstrument, Those conditions are that Borrowar:
(n) poys. Lender adl sums which then would be due under this Sceurity Instrament amd the Note bl no aceclerntion
occurrecl; (b) cures any defuull of uny other covenunts or agreements; (e pays nfl expenses tneurred in enforcing this
Security Instrument, including, but not limited to, rensonnble attorneys® fees; und () takes such aetion as Lender inay
rensonably require 1o ussure that the lien of this Security Instrumnent, Lender's rights in the Property sad Dorrower's
obligation to pay the sums scoured by this Sequrity Instrument shall continue unehinged. Upon pelnititemant by
Borrower, this Security Instrument nnd the obligutions secured hereby shudl remain fully effeetive as H no acoeleration 'l;ld
occurred, However, this right ta reinstale shall not wpply in the case of neeelerntdon under pnragraphs tyor 17,
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