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LEASE

THIS LEASE made this first day of July, 1986, between the Public
Building Commission of Chicago, a municipal corporation of the State
of Nlinois (hereinafter sometimes referred to as the "Commission"),
a8 Lessor, and the Board of Trustees of Community College District
Wo. 508, County of Cook and State of Illinois (hereinafter sometimes
re.ierred to as the “Lessee"):

WITNESSETH:

WHEREAS, the Public Building Commission of Chicago is a munici-
pal corporation dulv-organized under the provisions of the "Public
Building Commission Art” of the State of lllinois, approved July b,
1955, as amended {(hersi;after sometimes referred to as the "Act"),
for the purpose, among vthecs, of making possible the construction,
acquisition or enlargement of mublic improvements, buildings and
facilities at convenient locatitns within the County Seat of Cook
County, [ilinois, for use by governriertal agencies in the furnishing of
essential governmental, health, safaty and welfare services to its
citizens; and

WHEREAS, the Board of Trustees of Community College District
No. 508, County of Cook and State of Illinois, actlag in cooperation
with the Department of Planning of the City o Chicago and the
Comprehensive Plan for the City of Chicago has proposed the acquisi-
tion of a site and the construction thereon of the following described
building and facilities by the Public Building Commission <f Chicago,
such site, butlding and facilities pertaining to a community cillere to
be situated within the City of Chicago and such site being hereinaiiar
described and such community college being commonly known sod
referred to and being identified by project designation as follows:

New Wright College at
Southwest corner of West Montrose Avenue
and North Narragansett Avenue {JC-T

; and
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WHEREAS, the Board of Commissioners of the Public Building
Commission of Chicago finds that there is an urgent need for the
acquisition of this site and the construction thereon of such building
and facilities; and

WHEREAS, said site is conveniently located and of a sufficient size
t3 accomplish and effectuate the aforesaid purposes, and sufficient to
previde for an appropriate architectural setting for such building and
othor facilities; snd

Wikgnas, the Board of Commissioners of the Public Building
Commissioz of Chicago did, by proper resolution adopted on the date
hereinafter indirated, and pursuant to the terms and conditions of
the Act, select, locite and designate the following described ares,
lying whelly within tiie territorial limits of the City of Chicago, as a
gite to be acquired fur s zommunity college and for the erection and
construction thereon of +}2 proposed building and facilities, such site
being described and desigriac:d by Resolution No. 3007, dated October
1, 1684, as modified by Resolutior No. 8153, dated October 1, 1985, as
follows:

New Wright College at (JC-7)
Southwest corner of West Montiora Avenue
and North Narragansett Avenue

That part of the fractional Southeast Quarter of Section 18,
Township 40 North, Range 13 East of the Third Priucipal Meridian,
bounded and described as follows;

Commencing at the point of intersection of a line drawn 33.00
feet North of and parallel with the South line of said Sonihocast
Quarter and a line drawn 33.00 feet West of and parallel with tha Lnst
line of said Southeast Quarter; thence North 0 degrees 11 minutes ¢
seconds west 1591.86 feet along said line 33.00 feet West of anc
parallel to the point of beginning of the following deseribed parce! of
land; thence South 89 degrees 48 minutes 44 seconds West 154.71 feet
along a line drawn perpendicularly to the East line of said Southeast
Quarter; thence Northwesterly 119,20 feet along the arc of a circle
convex to the Northeast; having a radius of 294.88 feet and whose
chord bears North 56 degrees 29 minutes 81 seconds west; thence
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North 68 degrees 04 minutes 21 seconds West 140,94 feet along a line
drawn fangent to the last described are; thence South 88 degrees 33
minutes 46 seconds West, 54.99 feet; thence South 42 degrees 24
minutes 22 seconds West 37.81 feet; thence South 77 degrees 43
minutes 19 seconds West 412,78 feat; thence Northwesterly 21.08 feet
along the arc of a circle tangent to the last described course, convex to
the Southwest, having a radius of 16.26 feet and whose chord bears
Norvh 65 degrees 09 minutes 00 seconds West to a point of compound
curve; shence Northwesterly 41.82 feet along the arc of a circle, convex
to the Sonuthwest, having a radius of 156.31 feet and whose chord bears
North 20 zegrees 21 minutes 28 seconds West; thence North 12
degrees 41 rainutes 38 seconds West 859.91 feet along a line tangent
to the last desc:ih2d.are; thence North 9 degrees 19 minutes 20 seconds
West 58.00 feet; tiienre North 12 degrees 30 minutes 53 seconds West,
556.69 feet to a point on a line drawn 33,00 feet South of and parallel
with the North line o/ tae aforesaid Southeast Quarter; said point
being 1106.14 feet (as measored along said parallel line) West of the
point on a line 33.00 feet West of and parallel with the East line of the
aforesaid Southeast Quarter; thence North 89 degrees 51 minutes 12
seconds East 1106.14 feet along said line 33.00 feet South of and
parallel to said line 33.00 feet West of and parallel; thence South 0
degrees 11 minutes 16 seconds East 100248 feet along said line 33.00
feet West of and parallel to the hereiraliove designated point of
beginning, in Cook County, Illinois, EXCEPTING THEREFROM, the
following described property: From the aforesaid point of beginning
for the above described tract of land; thence Scuto 89 degrees 48
minutes 44 seconds West to a point on a line drawn 63 20 feet West of
and parallel with the East line of said Southeast Quarter; thence
North 0 degrees 11 minutes 16 seconds West along said line 82.00 feet
West of and parallel with the East line of said Southeast Quarter*oa
point on said line being 103.00 feet southerly of the North line ¢f za‘d
Southeast Quarter; thence northwesterly to a point on a line dravn
58.00 feet South of and parallel with the North line of said Southeast
Quarter, said point being 113.00 feet West of the East line of said
Southeast Quarter; thence South 89 degrees 51 minutes 12 seconds
West along said line 53.00 feet South of and parallel with the North
line of said Southeast Quarter to the westerly line of the aforedese-
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ribed tract of land to be conveyed; thence North 12 degrees 30
minutes 53 seconds West to a point on a line drawn 33.00 feet South of
and parallel with the North line of the aforesaid Southeast Quarter,
said point being 1106.14 feet (as measured along said parallel line)
West of the point on a line 33.00 feet West of and parallel with the
vast line of the aforesaid Southeast Quarter; thence North 89 degrees
51 minutes 12 seconds East 1106.14 feet along said line 33.00 feet
South of and parallel with the North line of said Southeast Quarter to
the roirt on said line 33.00 feet West of and parallel with the East line
of the aiarezaid Southeast Quarter; thence South 0 degrees 11 minutes
16 seconds eas. 1002.40 feet along said line 33 feet West of and parallel
with the East line of said Southeast Quarter to the hereinabove
designated poin: < Leginning.

WHEREAS, the Site has been approved by a majority of the
members of the goveruiuy body of the County Seat, being the City
Council of the City of Chicapo.- Illinois, as required by Section 14 of
said Public Building Commiszion Act; and

WHEREAS, the fee title to the Site will be acquired by the Public
Building Commission of Chicago; ard

WHEREAS, the Commission, with tii2" cooperation of the Lessee,
has caused to be prepared by the follewing indicated Architect-
Engineer plans and specifications for the constructing and equipping
of the building and facilities for the Site, all as is contained in a report
containing the plans and specifications for the Sit: ihe report being
dated as indicated helow, prepared by said Architeci-Zogineer (said
building and facilities being sometimes hereinafter referred to as the
“Facility” or “Facilities”). Said report and said plans and specifica-
tions, now on file in the office of the Commission, have been ayproved
by the Commission as those to be carried out in the consummatiow o
the construction and equipping of the Facilities provided for in thir
Lease and in Bond Resolution No. 3230 of the Commission and are
hereby made a part of this instrument by reference; and the Commis-
sion agrees to acquire the Site and to cause the construction and
equipping of the Facilities to be carried out and consummated in
accordance with said report, plans and specifications as the same may
be modified in accordance with the provisiona of this Lease with
respect thereto:
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Site Designation Architect- Engineer Date of Report

New Wright College  (JC-7) Bertrand Goldberg  May 13, 1986
‘ Associantes, Ine.

2.4

WHKFREAS, in order to pay the cost of acquiring the Site and
construccica. and equipping of the Facilities thereon, it will be
necessary.t’:ac the Commission igsue its revenue bonds pursuant to the
provisions of Hertion 15 of the Act and such revenue bonds to be
payable from revennes to be received by the Commission from the
rentals to be paid by’ the Lessee to the Commission in accordance with
the terms of this Least; nnd

WHEREAS, the tota! cosc of acauisition of the Site and of construc-
tion and equipping of the Fac litivs thereon, and including without
limiting the generality of the foregoing, architectural, engineering,
legal and financing costs and an amcapt sufficient to pay the required
interest during the period of construetion ~n the revenue bonds to be
issued by the Commission to pay the cost of acquiring the Site and
constructing and equipping of the Facilities tlietson is estimated to
be the aggregate amount of $30,000,000, which-cvza is to be provided
from the proceeds to be derived from the sale of revenye bonds in the
principal amount of $90,000,000 which are to be issued btbe Commis-
sion; and

WHEREAS, to provide the necessary revenues for the paymagt of
all of said revenue bonds and all of the interest and premium, it <py,
thereon, all as hereinafter provided, the parties desire to enter into
this Lease, whereby the Commission will lease to the Lessee the Site
and Facilities (hereinafter sometimes called the "Leased Premises”)
for a term and at an annual rental as hereinafter set forth:

Now, THEREFORE, in consideration of the rents reserved here-
under and the promises and covenants herein made by each of the
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parties hereto and for other good and valuable consideration, it is
cavenanted and agreed by the said parties hereto, as follows:

SECTiON 1. To carry out the acquisition of the Site and the
construction and equipping of the Facilities and the financing thereof
in accordance with the provisions of the Act, the following actions
roall be taken by the Commission:

{A) The Commission shall, pursuant to Section 15 of the Act,
provide for the execution and delivery of revenue bonds (the
“terenue Bonds”) authorized pursuant to Resolution No. 3280 of
the Commission adopted May 13, 1986, entitled "RESOLUTION
NO. 3232 Authorizing and Providing for the Issue of $90,000,000
Public Buiiging Commission of Chicago, Building Revenue Bonds.
Series A of (978" (hereinafter referred to as the “Bond Resolu-
tion,” 8 copy of s9'd Bond Resolution being attached hereis and
hereby made a pa-t hereof, except that such Bond Resolution does
not have attached a ~opy of the Lease referred to therein), to the
purchasers thereof.

(B) The Commission anab Zarthwith make applications of the
proceeds derived from the sa.e or the Revenue Bonds pursuant to
the terms of the Act and the Bury Resolution referred to above.

(C) The Commission shsll, witli icasonable promptness, ac-
quire the fee title to the Site.

{D) The Commission shall also, as-suon £ practicable, enter
into and execute such contract or contracts with such contractor
or contractors as may be necessary or appropriale to carry out
said construction and equipping of the Facilities ir aceordance
with said plans and specifications.

(E) The Commission shall require and procure Jrorm. the
contractor or contractors undertaking any part of the constrae-
tion and equipping of the Pacilities, performance and paymen:
bonds in connection with each of said contract or contracts aud
with such surety company or companies and in such amounts and
form as may be determined by the Commission.

(F') The Commission shall also require and procure from such
contractor or contractors, waivers of all liens or rights of lien for
labor and materials furnished in said construction and equipping
of the Facilities and shall further procure from said contractors or
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other person, firm or corporation all material and equipment
guarantees as may be required by the specifications for the
construction and equipping of the Facilities.

(G) The Commission shall also require every such contractor
to furnish insurance protecting the Commission, the Lessee, and
their respective commissioners, board members, officers, agents
and employees, as their interests may appear, against any claims
£or personal and bodily injuries (including death) and property
d¢amage that may be asserted because of said construction and
equipying, said insurance to be of such character and in such
amourts as may be determined by the Commission.

(H) ‘D¢ Commission shall, to the extent reasonably obtain-
able, also require its Architect-Engineer to carry Errors and
Omissions Insurarnce for such period and in such principal sum as
the Commission may in its opinion deem necessary.

SECTION 2. In considersiion of the rents reserved and the
convenants, agreements and other terms and conditions herein pro-
vided to be kept, observed and performed by the Lessee, the Commis-
sion does hereby lease and demise the following described Site to the
Lessee for a term commencing on date ol axecution of this lease and,
subject to earlier termination under the rzovisions of Section 4 of this
lease, ending on June 30, 2006, together with the Facilities to be
located thereon and all other buildings, strueturza or improvements
which may at any time hereafter be constructed cnths Site together
with:

(A) all machinery, apparatus, equipment, fitting~ and fix-
tures of every kind and nature whatsoever that may usw. or
hereafter be placed in any building, structure, or improvemant
now or hereafter constructed or placed upen the Site or any part
thereof and which shall for all purposes hereof be deemed included
in the term “Facilities”, including, without limitation, all en-
gines, furnaces, boilers, stokers, pumps, heaters, tanks, motors,
dynamos, generators, electrical equipment, heating, plumbing,
lifting and ventilating apparatus, air cooling and air condi-
tioning equipment and apparatus, gas and electrical Axtures,
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elevators, shades, awnings, venetian blinds, sereens and radiators,
and all other building equipment used or procured for use in
connection with the operation or maintenance of any such build-
ings, structures, or improvements;

(B) all right, title and interest of the Commission, now
owned or hereafter acquired, in and to all real estate, interest in
lunds, leaseholds, rights of ways, alleys, passages, tenements,
liereditiments, privileges, easements, franchises and appurte-
nances thereunto belonging or in any wise appertaining to the
Site an4 rvhich shall for all purposes hereof be deemed ineluded in
the term “Site”.

The respective Site being designated and legally deseribed as:

Wright Collegz pt (JC-T)
Southeast corner-v? West Montrose Avenue
and North Narragas.ett Avenue

That part of the fractional Suutheast Quarter of Section 18,
Township 40 North, Range 13 Esgst of the Third Principal Meridian,
bounded and described as follows:

Commencing at the point of interseciicn of a line drawn 33.00
feet North of and parallel with the Souin lire of said Southeast
Quarter and a line drawn 33.00 feet West of and narsilel with the East
line of said Southeast Quarter; thence North 0 degresy 11 minutes 16
seconds west 1591.66 feet along said line 33.00 fect 'West of and
parallel to the point of beginning of the following described parcel of
land; thence South 89 degrees 48 minutes 44 seconds West 154.71 feet
along a line drawn perpendicularly to the East line of said Southanst
Quarter; thence Northwesterly 119.20 feet along the are of a circie
convex to the Northeast; having a radius of 294.88 feet and whoss
chord bears North 58 degrees 29 minutes 31 seconds west; thence
North 68 degrees 04 minutes 21 seconds West 140.94 feet along a line
drawn tangent to the last described are; thence South 88 degrees 33
minutes 46 seconds West, 54.99 feet; thence South 42 degrees 24
minutes 22 seconds West 37.81 feet; thence South 77 degrees 43
minutes 19 seconds West 412.78 feet; thence Northwesterly 21.08 feet
along the arc of a circle tangent to the last described course, convex to
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the Southwest, having a radius of 16.26 feet and whose chord bears
North 65 degrees 09 minutes 00 seconds West to a point of compound
curve; thence Northwesterly 41.82 feet along the arc of a circle, convex
to the Southwest, having a radius of 156,31 feet and whose chord bears
North 20 degrees 21 minutes 28 seconds West; thence North 12
degrees 41 minutes 38 seconds West 359,91 feet along a line tangent

' the last deseribed arc; thence North 9 degrees 19 minutes 20 seconds
Wa t 58.00 feet: thence North 12 degrees 30 minutes 53 seconds West,
565,60 feet to & point on a line drawn 33,00 feet South of and parallel
with the North line of the aforesaid Sountheast Quarter; said point
being 1105.74 feet {as measured along said paraliel line} West of the
point on aine 23,00 feet West of and parallel with the East line of the
aforesaid Southcase Quarter; thence North 89 degrees 51 minutes 12
seconds East 1106.74 feet aleng said line 88.00 feet South of and
parailel to said Yine 2300 feet West of and parallel; thence South 0
degrees 11 minutes 16 ceronds Fast 1002.40 feet along said line 33.00
feet West of and paralle: ‘o the hereinabove designated point of
beginning, in Cook County, [Hlinvis, EXCEPTING THEREFROM, the
following described property: From the aforesaid peint of beginning
for the above described tract of lnpd, thence South 89 degrees 48
minutes 44 seconds West to a point onvaiine drawn 63.00 feet West of

and parallel with the East line of said boutheast Quarter; thence v

-

L

[

North 0 degrees 11 minutes 16 seconds West along said line 63.00 feat

West of and parallel with the East line of said Southeast Quarter to a l;

'E

point on said fine being 103.00 feet southerly of t4# North line of said &g
Southeast Quarter; thence northwesterly to & poin{ 4 a line drawn I
53.00 feet South of and paralle] with the North line of Jaid Southeast '“'w

Quarter, said point being 113,00 feet West of the East )'ne of said
Southeast Quarter; thence South 89 degrees 51 minutes 12 seconds
West along said line 53.00 feet South of and parallel with the Morsh
line of said Southeast Quarter to the westerly line of the aforecese

ribed tract of land to be conveyed; thence North 12 degrees 20
minutes 53 seconds West to a point on a line drawn 33.00 feet South of
and parallel with the North line of the aforesaid Southeast Quarter,
said point being 1106.14 feet (as measured along said paralle! line)
West of the point on a line 33.00 feet Wast of and parallel with the
East line of the aforesaid Southeast Quarter; thenee North 89 degrees
51 minutes 12 seconds East 1106.14 feet along said line 38.00 feet
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South of and parallel with the North line of said Southeast Quarter to
the point on said line 33.00 feet West of and paralle] with the East line
of the aforesaid Southeast Quarter; thence South 0 degrees 11 minutes
16 seconds east 1002.40 feet along said line 33 feet West of and parallel
with the East line of said Southeast Quarter to the hereinabove
designated point of beginning.

SECTION 3. In consideration of the leasing of the aforesaid Site
and Facilities the Lessee hereby convenants and agrees to pay, or
cause to be paid, to the Commission, or to the Trustee designated
under tlic Bond Resolution, for the Site and Facilities annual rentals
for the next ansuing fiscal year on or before December 1 of each year
as hereinaftc; designated, and in the amount on such December 1
date in each such voar as set opposite each such year under the
heading "Rent"” as follsws:

Yeur Rent

December 1, 1987 $ 8,957,000
December 1, 1988 11,057,523
December 1, 1939 . 11,087,335
December 1, 1990 ... 11,070,375
December 1, 1991 A 11,084,950
December1,1892 .. ... . 11,075,675
Decomber1,1993 ... L. 11,067,858
December 1, 1994 11.059,113
December 1, 1995 11,072,363
December 1, 1956 11,547,680
December 1, 1997 11,072,220
December 1, 1998 11,079,315
December 1, 1999 11,068,918
December 1, 2000 11,063,750
December 1,2001.............c.coooooevien. 11,084,420
December 1, 2002 11,073,158
December 1, 2003 ... 11,078,193
December 1, 2004 11,067,063
December 1, 2005 , 11,060,305

Except in any case in which bonds or other evidences of in-
dehtedness are issued by the Commission for the purpose of refunding
all of the Bonds and Parity Bonds outstanding under the Bond

i
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Resolution at or before their maturity, not less than 60 days preceding
January 1 of the fiscal year in which all of the principal, interest and
premium, if any, on all of the Bonds and Parity Bonds (as defined in
the Bond Resclution) issued or to be issued under the Bond Resolution,
and all of the Commission’s administrative expenses and all other
wecrued and unpaid expenses relating to the projects for which the
Bonds were issued, will be paid in full, or provision for their payment
will be made, and this Lease will terminate, the Commission cov-
enanicihat it will cause an audit to be made of its books and accounts
relating ‘to- the project for which the Bonds were issued by an
Independert Public Accountant, which audit report shall estimate the
balance of all rioneys which will be on hand, as of November 30 next,
in the Construccion Aecount if any, the Renewal, Replacement and
Improvement Account, and the Surplus Account for the Site and
Facilities leased hereirand the Commission shall cause said balance as
it actually exists on said !lovember 30th, to be transferred by the
Trustee to the Sinking Fuiii Account, and the final rental payment
due by the Lessee shall be only ‘n an amount which, together with the
funds in said Sinking Fund Account, will pay in full all of the

principal, interest and premium oi all of said Public Building Com-
mission of Chicago Building Revenue Bonds, Series A of 1986 and all
of the Commission's administrative experses and all cther accrued
and unpaid expenses relating to said project, and if thereafter any
balance remains in the Sinking Fund Accoant ‘it shall be paid to
Lessee.

SECTION 4. The Commission will (at the time of the execution and
delivery of this Lease to the Commission) cause to be derosited with
the Continental Illinois National Bank and Trust Company o Chi-
cago, as Escrowee, a quit-claim deed from the Public Building Cum-
mission of Chicago to the Board of Trustees of Community Coliege
District No, 508, County of Cook and State of 1llinois, conveying th:
Site hereinabove legally deseribed, said deed to be delivered by said
Escrowee to the Board of Trustees of Community College District No.
508, County of Cook and State of lllinois, and this Lease to terminate,
upon receipt of a certificate signed by the Secretary and Treasurer of
the Public Building Commission of Chicago certifying to the fact that
the Trustee has executed proper instruments acknowledging that the
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obligations of the Commission under the Bond Resolution have been
discharged and satisfled in accordance with the provisions of Section
18.1 of the Bond Resolution and all administrative expenses of the
Commission and all other acerued and unpaid expenses with respect to
#aid revenue hond issue have been paid in full or provision for their
payment has been made.

SZeTION 5. Prior to or upon the execution of this Lease, the Board
of Trustess of Community College District No. 508, County of Cook
and Statc ol Ninois shall adopt proceedings demanding and request-
ing the CityCuuneil of the City of Chicago to provide by ordinance for
the levy and collertion of a direct annual tax upon all taxable property
within the bouniriies of Community College District No. 508
sufficient to pay the rznv payable under this Lease, as and when the
same becomes due and pajable, and after this Lease has been duly
executed, the Board of Trustees of Community College Distriet No. 508
shall file in the offices of ths County Clerks of Cook and Du Page
Counties, Illinois, a certified copy of this Lease as so executed and a
certified copy of said tax levying-ordinance, which certified copies
shall constitute the authority for said County Clerks to extend the

@ taxes annually necessary to pay the renc psyable under this Lease as
8 and when the same becomes due and payabls, without limitation as to
i rate or amount, and in addition to and in excess of all other taxes to be
de] levied by or on behalf of the Board of Trustees of Comimunity College

:# Distriet No. 508. The funds realized by the Bosri »f Trustees of
; Community College District No. 508 from such tax levies shall not be
:.,? disbursed for any purpose other than providing for the pavment of
vl the rent reserved in this Lease. Prior to the delivery of any of the
:‘f Bonds, the Lessee agrees to enter into an escrow agreement aporo'ed
[v¢ by the Lessor providing, among other things, for the deposit of Lh¢

funds realized from such tax levies into an escrow account to Le
maintained by the escrow agent designated in such escrow agree-
ment. Moneys held in such escrow account for the purpose of paying
the rentals reserved under this Lease shall be paid to the Trustee
designated under the Bond Resolution on or before the due dates of 5
such rental payments, o

SECTION 8. The Board of Trustees of Community College District
No. 508, as Lessee, shall operate and maintain the Facilities and
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undertake the cost of such operation and maintenance. The Board of
Trustees of Community College Distriet No. 508 shall use and keep the
Facilities repaired and maintained in strict compliance with the
recommendations of the Architect-Engineer or building manage-
ment firm or technical staff employed by the Commission to inspect
the facilities during each even numbered year (commencing in 1990)
s required by the Bond Resolution. Technical staff shall mean those
parcons who are in the regular employ of the Public Building Commis-
sioz, v ha are knowledgable and experienced in matters pertaining to
the matitanance and care of properties, and who are designated by
the Commiseion to make such inspection and to file with the Commis-
sion their rccommendations and conclusions as to the adequacy of the
care and maintensace of the Facilities by the Board of Trustees of
Community College District No. 508, as Lessee. The Board of Trustees
of Community Colloze District No. 508, as Lessee, shall provide
services, including, hut-not to the exclusion of other items not
specified, water, heat, liglit. electricity, air conditioning, repairs,
replacements, janitor, cleaning and caretaking services, all at the
expense of the Board of Trustecs of Community College District No.
508 and without right of reimbursement from the Commission there-
for; and it will ohserve and perform rit-of the applicable terms and
conditions contained in the Act, in the Beid Resolution, and the Lease
covering the Site and Facilities.

SECTION 7. 'The costs of operation and muaintenance of the
Facilities, as required hereinabove in Section 6, sra'-he included each
year in the annual budget of the Board of Trustees ¢f Community
College District No. 508 to be prepared annually duriis tize term of
this Lease and the Board of Trustees of Community Collaye District
No. 508 shall adopt proceedings demanding and requesting tne City
Council of the City of Chicago to provide by ordinance for the levy and
collection of direct annual taxes sufficient to pay such costs #f
operation and maintenance of the Facilities as is required of the
Lessee under the terms of this Lease and the Bond Resolution and
guch taxes shall be levied and collected annually in like manner with
the other taxes of the Board of Trustees of Community Coliege
Distriet No. 508. o

PS54
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Section 8. If the Commission by resolution determines that
sufficient funds are not available to complete the constructing and
equipping of the Facilities, or any part thereof, and that it will be
necessary to issue additional bonds pursuant to Article 12 of the Bond
Resolution, and the Lessee fails or refuses promptly to enter into a
supplemental lease to increase the rent provided for herein by an
atcunt sufficient to pay the principal of and interest on said addi-
tional bonds and provide for the levy of taxes necessary to pay such
increase ‘n the rent, then the Commission shall cause the Facilities to
be comp’et2d with such modifications and eliminations as may be
required by such lack of funds and in such manner as may be specified
by the Architest-Engineer or Architect- Engineers then acting under
the provisions of tha Bond Resolution, However, the terms and
conditions of this ‘Lessa, including, without limitation, the rent
payments hereunder &3 set forth in Section 3 above, shall remain in
full force and effect and coatinue to remain in full force and effect
notwithstanding the fact tlat zay or all of the Leased Premises may
be untenantable or unsuitable for Lessee’s purposes for any reason
whatsoever.,

SectioN 9. The Commission will use its best efforts to complete
the Facilities or cause the Facilities to be crmpleted at the earliest
possible date in accordance with the contrac:s therefor, provided that
the Commission shall not be required to expe=2 »ay moneys therefor
which are not available from the proceeds derivea frei. the sale of the
Revenue Bonds as aforesaid and provided, further, that the failure to
complete or cause the completion of the Facilities shail ot give the
Lesaee any right to cancel or terminate this Lease or to abats, reduce
or make reduction from or offset againgt any rent payable under this
Lease or to fail to perform or observe any of the other covenants oz
conditions of the Lessee hereunder,

SECTION 10. The Lessee agrees that if the Lessee is in occupancy
of the Facilities during the period of construction, to give full access
to and to cooperate with each contractor engaged in constructing or
equipping the Facilities and to permit the Commission and its agents
at al! reasonable times to enter and inspect such rehabilitation,
renovation and improvement.
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SEcTioN 11. The Commission shall have the right during the
period of construction of the Facilities to make minor changes in said
plans and specifications, pertaining to the Facilities.

SECTION 12. As provided in this Lease and in the Bond Resolution,
the Commission agrees to (i) pay the cost of the premiums for
iusurance which is provided to be maintained by the Commission
under this Lease or which the Commission is obligated to maintain
unider the Bond Resolution, and (ii) pay the administrative expenses
of the Commission attributable or allocable to the Leased Premises.

Sectinn 13, The Commission shall, prior to the first day of each
calendar year guring the term of this Lease, file with the Lessee a
certified copy ¢f tb¢ annual budget of the Commission as required by
and provided for'in Suction 16.1 of the Bond Resolution,

SECTION 14. The (Lsasee hereby expressly waives the right to
make repalrs at the expense of Lessor, which right may be provided
for in any statute or law in «ffect at the time of the execution of this
Lease or any statute or law wh ch inay thereafter be enacted.

8ecTioN 15. The Commission coverants that it will maintain an
appropriate policy or policies of insurrnce against builders' risk
during the construction of the Facilities or any portion of the
Facilities. The Commission will procure from s rosponsible insurance
company or companies, qualified to assume the risk thereof, such
insurance coverage against physical loss or damaze to the property,
including without limiting the generality of the foeecning, fire and
extended coverage, vandalism, malicious mischief, and against other
risks as may be deemed necessary or advisable by the Commission,
with such exceptions as are ordinarily required by insurers of facilities
of similar type, in an amount equal to the full replacement vrine
thereof, as certified by the Architect-Engineer in writing filed with
the Commission and the Trustee; provided, however, that the require-
ment to maintain insurance as hereinabove set forth may be waived
by the express agreement of the Lessee in writing approved by the
Commission and filed with the Trustee, to assume any and all liability
and risks of every kind and nature against physica! loss or damage to
the Facilities and provided, further, that the waiver of such insurance




vS¥speos -

o

LR

UNOFFICIAL COPY

16

requirement shall not release, impair or diminish the obligation of the
Lessee to pay the annual rentals in the amounts hereunder set forth
in Section 3 above. Such policy or policies of insurance as may be
obtained by the Commission shall contain a waiver by the insurer of
the right of subrogation against the contractor, his or its subcon-
tractors, the architect, engineer, and the Lessee, their respective
crmmissioners, board members, officers, agents and employees, The
Ccm:pigsion will not carry insurance of any kind on furniture or
furriskings or on any fixtures, equipment, improvements or appurte-
nances owzad by the Lessee or leased by the Lessee from other than
the Commission and located in said Facilities; and the Commission
shall not be oblirated to repair any damage thereto resulting from
fire or other caxmally or to replace the same if destroyed by fire or
other casualty.

All such policies shail e for the benefit of the Commission, shall be
made payable to the Commission, and shall be received by the
Treasurer and by him forthwith deposited with the Trustee. The
Commisgion shall have the sole right to receive the proceeds of such
insurance and to receipt for and setile claims thereunder and shall
deposit the same with the Trustee. Thz nroceeds of any and all such
insurance shall be held by the Trustee as recurity for the Bonds issued
hereunder until paid out as hereinafter prosided.

The Commission covenants that, immediataly slter any substan-
tial damage to or destruction of any part of the Facilities, it will cause
the Architect-Engineer appointed under the Bond Xesolution to
prepare plans and specifications for repairing, replacing or
reconstructing the damaged or destroyed property (eitherin arcord-
ance with the original or & different design) and an estimaie o' the
cost thereof, and to file copies of such estimate with the Trustes #id
the Lessee.

The proceeds of all insurance referred to in this Section 15
received by the Trustee during the construction and equipping of said
Facilities shall be held by the Trustee, credited to the Construction
Account, and shall be available for and disbursed by the Trustee in the
manner and on the showings provided in Section 7.4 under the Bond
Resolution for payments from the Construction Account. The pro-
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ceeds of all insurance referred to in this Section 15 received by the
Trustee after the construction and equipping of the Facilities has
been fully completed, shall be credited by the Trustee to a special
account which is hereby created and designated "Public Building
Commission of Chicago, Building and Facilities (Series A of 1986)
Tnsurance Account” (hereinafter referred to as the “Insurance Ac-
connt'’), and said proceeds shall be available for, and shall to the
extant necessary be applied to, the repair, replacement, or reconstrue-
tion of the damaged or destroyed property, and shall be disbursed by
check ci ¢he Trustee in the manner and upon the showings so far as
reasonably rnpolicable, provided in Section 7.4 under the Bond Resolu-
tion for payments from the Construction Account. The Trustee shall
not be liable o2 sisbursement so made. If such proceeds are more
than sufficient for such purpose, the balance remaining shall be by
order of the Boara-deposited by the Trustee to the credit of the
Surplus Account. If sech proceeds shall be insufficient for such
purpose, then the deficiencv<hall be supplied by the Commission from
any moneys available for that purpose in the Surplus Account under
the Bond Resolution.

The Commission covenants thal, io the case of any substantial
damage to or destruction of any part os tie Facilities, it will cause the
Facilities to be renewed, replaced or reconmstructed to the extent
possible from the proceeds of insurance and other moneys available for
such purpose, and that it will forthwith commence and diligently
proceed with such renewal, replacement or reconstruction of the
damaged or destroyed property according to plans ar-specifications
prepared or approved by the Architect-Engineer.

The proceeds of any such insurance not applied within ®ighteen
months after their receipt by the Commission to renewing, replacing
or reconstructing the damaged or destroyed property (unless it nas
been prevented from so doing because of conditions beyond ite
control) shall be credited by the Trustee upon order of the Commission
to the Sinking Fund Account under the Bond Resolution.

SEcTION 16. The Commission covenants that it will at all times
carry or cause to be carried with a responsible insurance company or
companies qualified to assume the risk thereof: '
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(A) Such worker's compensation or employers’ liability in-
surance, covering its employees, as may be deemed necessary or
advisable under law.

(B) Public and other liability insurance of such character and
amount (if any) as shall be adequate, in the judgment of the
Commission, to insure the Commission against risks (if any) to
wiich it may reasonably be or become subject to in the work of
comstructing and equipping the Facilities, and in leasing the
same, but the Commission shall not be required to maintain any
such irsvzance to the extent such insurance is carried for its
benefit hy zay lessee, licensee or other person operating any of
the Facilitier ¢r by contractors. The proceeds of any such
insurance not agplled directly in settlement of such liability shall
be promptly depos ted with the Trustee and by it credited to the
Administrative Expeas: Account in case of risks to which the
Commission is subject ir. ouecation, and credited to the Construc-
tion Account or Insurance .Account, as the case may be, in case of
risks to which it is subject in/the constructing and equipping of
the Facilities.

(C) All officers and employees o7 ¢lt2 Commission authorized
to receive or retain the custody of meaey or to sign vouchers,
checks, warrants, or evidences of indebiiedness on behalf of the
Commission, shall be bonded for the faithful performance of their
duties and the faithful accounting of all moieys and other
property that may come into their hands, in an-armount to he
fixed and in a form to be approved by the Commissioa.
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All policies of insurance required by this Section 16 shall name ar
the insured parties thereunder the Commission, the Architeit
Engineer, and the Lessee, as their interests may appear.

SECTION 17. All insurance provided under Section 15 and 16 above
shall provide for fifteen days prior written notice to the Commission
and the Trustee of the cancellation or material modification of any
such insurance, and shall further provide that, as to the interest of the
Commission, such insurance shall not be altered or impaired by any
act or omission of anyone other than the Commission.
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Within 90 days after the date of the delivery of the Revenue
Bonds referred to in the Bond Resolution, and within the first three
months of each subsequent fiscal year the Commission shall file with
the Leasee and the Trustee a schedule of all insurance policies referred
to in Sections 15 and 16 which are then in effect, stating with respect
ty each policy the name of the insurer, the amount, number and
sxniration date, and the hazards and risks covered thereby. All such
inzurance policies shall be open to the inspection of the Trustee, the
Lessce <he Bondholders and their agents and representatives,

The ‘Ceirmission will maintain and keep proper books of record
and accounts-separate from all other records and accounts, in which
shall be made Zul! and correct entries of all transactions relating to
the Facilities. Nut later than 120 days after the close of each fiscal
year, the Commissicn will cause an annual audit of its books, records
and accounts for the praceding fiscal year to be made by an Independ-
ent Public Accountant and 'vi)l mail a copy of such audit report to the
Trustee and the Lessee. Such books, records and accounts shall be
open for inspection to the Trustee and the Lessee at all reasonable
times.

No portion of the funds paid by ke Lessee to the Commission
shall be used for any purpose inconsistent with the conditions of the
Bond Resolution and this Lease.

SECTION 18, This Lease shall he deemed ar.d cunstrued to be a net
lease, noncancellable by the Lessee during the terw hereof, and the
Lessee shall pay, subject only to the provisions of Sectirn 8.3(c)(8) of
the Bond Resolution and Section 3 of this Lease, to the Commission
absolutely net throughout the term of this Lease the rent'and all other
payments required hereunder, free of any deductions, without abate-
ment, deduction or setoff for any reason or cause whatsoever in-
cluding, without limiting the generality of the foregoing:

(i) the failure, from whatsoever cause, to complete the
Facilities or the failure from whatsoever cause of the Facilities to
comply in any respect or respects with said plans and specifica-
tion;

{ii) the failure to complete the Facilities, at or before the
beginning of the term of this Lease;
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(iii) any damage to or destruction of the Leased Premises or
any part thereof, or any delay, interruption or prevention from
any cause whatsoever of the use or occupancy of the Leased
Premises or any part thereof, and whether or not resulting from
any act of God or the public enemy, or from any restriction or
requirement of law, ordinance, rule, or regulation of any public
body or authority, State or Federsl, having jurisdiction in the
premises (whether such restrictions or requirements relate to the
rise or occupancy of any or all of the Leased Premises or the
quaiiy. character or condition of any or all of the Leased
Premises, structures, improvements and equipment thereon or
therein, <i otherwise);

(iv) any-inuure of or any defeet in the Commisgion’s title to
the Leased Preriises whether or not such failure or defect
interferes with, pinvonts or renders burdensome the use or
occupancy of the Leased Premises or any part thereof:

{(v) any failure in whole-or in part of the Commission to
obtain and maintain the insurance which is provided to be
maintained by the Commission ur.der this Lease;

(vi) any failure in whole or ir part of the Commission to
perform all or any of its other obligatiosis, expressed or implied, to
or for the benefit of the Lessee, wheiner such obligations are
provided for in this Lease, result from operativn of law, or are
provided for in or result from some other contrac:. or agreement
at any time or from time to time entered into 'etween the
Commission and the Lessee.

SECTION 19. The leasehold rights, duties and obligations of the
Lessee under this Lease shall not be assigned or sublet in whole-or'ir
part during the term of this Lease or while any Revenue Bonds of (ps
Commission relating to any or all of the Leased Premizes are out-
standing and unpaid, unless provision has been made for the payment
thereof and the obligations of the Commission under the Bond
Resolution have been discharged in acrordance with the provigions of
Section 18.1 of the Bond Resolution, except that the Lessee may
sublease all or part of the space leased by it if the Commission agrees
to such sublease and if such sublease is permitted by law.
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SECTION 20. Any notice or any demand required or permitted
hereunder or by the Resolution shall be served in the following
manner:

(A) By dellvering a duly executed copy thereof to the
Secretary of the Commission, if the Commission is being served or
to the Secretary of the Lessee, if the Lessee is being served; or

(B) By depositing a duly executed copy thereof in the United
Statns mails, by registered or certified mail, duly addressed to the
Cominizsion or the Lessee, as the case may be.

Service by such mailing shall be deemed sufficient if ad-
dressed to the Commission or the Lessee, as the case may be, at
such address as-ihe Commission or the Lessee may have last
furnished the Trustee in writing and until a different address
shall be so furnished; k7 mailing the same as aforesaid, addressed,
as the case may be, asyzilows:

Public Building Ccmmission of Chicago
Attention: Secretary

Room 705, Richard J. Daley Center
Chicago, 1llinois 60602

Board of Trustees of
Community College District N¢, 508
Attention: Secretary
30 East Lake Street
Chicago, 1llinois 60601

SecrioNn 21. This Lease shall inure to the benefit of and be
binding upon the respective parties hereto, their successors and
assigns and shall also inure to the benefit of the holders of any of the
Revenue Bonds of the Commission referred to herein, as their inter-
ests may appear.
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SECTION 22. In the event any covenant, phrase, clavse, paragraph,
section, condition or provision herein contained is held to be invalid by
any court of competent jurisdiction, the invalidity of any such
covenant, phrase, clause, paragraph, section, condition or provision
shall in no way affect any other covenant, phrase, clause, paragraph,
gection, condition or provision herein contained.

SECTION 23. All words and phrases defined in the Bond Resolution
shrai have the same meaning in this Lease.

NZCTioN 24, This Lease has been executed in several counterparts,
each of wrich may be considered as an original.
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IN WITNESS WHEREOF, the Public Building Commission of Chi-
cago, by its Chairman, and the Board of Trustees of Community
College District No. 508, County of Cook and State of Ilinois, by its
Chairman, have each caused their respective names to be signed to
this instrument and their respective seals to be affixed and attested

shereto by their duly authorized officers, the day and year first above
written.

(SEAL] " Chairman
Attest;

7&/&/%4% // /&u %

Secretary

BOARD OF FRUSTEES OF 4
COMMUNITY COLLEGE -
DISTRICT No. 3%, COUNTY OF &4 |
COOK AND STATE OF ILLINOIS o

S 5’(}1’*’%

[SEAL] Chai
Atte_st:

4
Secretary /
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Public Building Commission
of Chicago

RESOLUTION
No. 3230

AUTHORI1Z.NG AND PROVIDING FOR THE ISSUE OF
$90,000,000
PUBLIC BUILLL:G COMMISSION OF CHICAGO
BUILDING REVENUE BONDS
SERIES A F 1986

0o
)
&
o
m’
L

Authorizing and providing for the issue of $90,000,00% Public Building
Commission of Chicago, Building Revenue Bonds, Sevics A of 1988, for
the purpose of acquiring a sile and of constructing and equinping «
butlding and factlities thereon and providing for the payment f said
Bonds.

The form of Lease Agreement to be entered tuto by the Public Building Commission Of
Chicago and the Board of Trustees of Community College District No. 508, County of Cook
and State of lllinots is attacked to the Resolution marked Exhibit A, except that such
Lease Agreement does nol have altached g copy of the Bond Resolution referred to
therein.
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RESOLUTION NO. 3230

Authorizing and providing for the issue of $90,000,000 Public
Building Commissgion of Chicago, Building Revenue Bonds, Series
A of 1986, for the purpose of acquiring a site and constructing and
equipping a building and facilities thereon and providing for the
payment of said Bonds,

WHEREAS, the Public Building Commission of Chicago is a munici-
pal corporation duly organized under the provisions of the "Public
Building Commission Act” of the State of Illinois, approved July 5,
1955, as amended, for the purpose, among others, of making possible
the conevriaction, acquisition or enlargement of public improvements,
buildings -art. facilities at convenient locations within the County
Seat of Cook 'sunty, lllinois, for use by governmental agencies in the
furnishing of eusential governmental, health, safety and welfare
services to its citizzns; and

WHEREAS, the Beard of Trustees of Community College District
No. 508, County of Cook snd State of Illinois, acting in cooperation
with the Department of Pleniing of the City of Chicago and the
Comprehensive Plan for the City of Chicago has proposed the acquisi-
tion of a site and the construction thereon of the following described
building and facilities by the Public/Brilding Commission of Chicago,
such site, building and f{acilities pertaining to this college to be
situated within the City of Chicago and such site being hereinafter
described and such community college being, commonly known and
referred to and being identified by project desiguiation as follows:

New Wright College at (JC-T)

Southwest corner of West Montrose Avenue

and North Narragansett Avenue
;and

WHEREAS, the Board of Commissioners of the Public Building

Commission of Chicage finds that there is an urgent need for be
acquisition of such site and the construction thereon of such building
and facilities; and
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WHEREAS, said site is conveniently located and of a sufficient size
to accomplish and effectuate the aforesaid purpose, and is sufficient to
provide for an appropriate architectural setting for such building and
other facilities; and

WHEREAS, the Board of Commissioners of the Public Building
Cominission of Chicago did, by proper resolution adopted on the date
hereinalter indicated, and pursuant to the terms and conditions of
the Az _select, locate and designate the following described area,
lying whoily ~#ithin the territorial limits of the City of Chicago, as a
site to be acquired for a community college and for the erection and
construction tizereon of the proposed building and facilities, such site
being described and 4rsignated by Resolution No. 3007, dated October
1, 1984, as modified by Resnlution No. 3153, dated October 1, 1985, as
follows:

New Wright College at (JC-1)
Southwest corner of Weit Montrose Avenue
and North Narragansett Avenue

That part of the fractional Southeast \(:ater of Seetion 18, Township
40 North, Range 13 East of the Third P:17:cipal Meridian, bounded
and described aa follows:

Commencing at the point of intersection of < iine drawn 33.00
feet North of and parallel with the South linc of said Southeast
Quarter and a line drawn 33.00 feet West of and paralel with the
East line of said Southeast Quarter; thence North 0 isgrees 11
minutes 16 seconds west 1591.66 feet along said line 3300 feet
West of and parallel to the point of beginning of the taloving
described parcel of land; thence South 89 degrees 43 minutes 44
seconds West 154.71 feet along a line drawn perpendicularly <o
the East line of said Southeast Quarter; thence Northwesterly
119.20 feet along the arc of a circle convex to the Northeast;
having a radius of 294.88 feet and whose chord bears North 56
degrees 29 minutes 31 seconds west; thence North 68 degrees 04
minutes 21 seconds West 140.94 feet along a line drawn tangent
to the last described arc; thence South 88 degrees 33 minutes 46
geconds West, 54.99 feet; thence South 42 degrees 24 minutes 22
seconds West 37.81 feet; thence South 77 degrees 43 minutes 19
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seconds West 412.78 feet; thence Northwesterly 21.08 feat along
the arc of a circle tangent to the last described course, convex to
the Southwest, having a radius of 18.26 feet and whose chord
hears North 65 degrees 09 minutes 00 seconds West to a point of
compound curve; thence Northwesterly 41.82 feet along the are of
a circle, convex to the Southwest, having a radius of 156.31 feet
and whose chord bears North 20 degrees 21 minutes 28 seconds
West; thence North 12 degrees 41 minutes 38 seconds West 359.91
faa. along a line tangent to the last deseribed are; thence North 9
degreas 19 minutes 20 seconds West 58.00 feet; thence North 12
degrees 30 minutes 53 seconds West, 556.89 feet to a point on a
line dravrii 33.00 feet South of and parallel with the North line of
the aforesaid Youtheast Quarter; said point being 1106.14 feet {as
measured along said parallel line) West of the point on a line
33,00 feet West ¢f and parallel with the Fast line of the aforesaid
Southeast Quarter; thance North 89 degrees 51 minutes 12 sec-
onds East 1106.14 fect ilung said line 33.00 feet South of and
parallel to said line 33.00 reet West of and parallel; thence South 0
degrees 11 minutes 16 secoiids East 1002.40 feet along sald line
33.00 feet West of and parailzl to the hereinabove designated
point of beginning, in Cook Courty, llinois; »

EXCEPTING THEREFROM, the following descrived property: From
the aforesaid point of beginning for the above azeeribed tract of land;
thence South 83 degrees 48 minutes 44 seconds Wast to a point on a
line drawn 63.00 feet West of and parallel with the Za<t line of said
Southeast Quarter; thence North 0 degrees 11 minutes 1§ seconds
West along said line 63.00 feet West of and parallel with thie East line
of said Southeast Quarter to a point on said line being 10500 feet
southerly of the North line of said Southeast Quarter; thence nurta-
westerly to a point on a line drawn 53.00 feet South of and parait:
with the North line of said Southeast Quarter, said point being 113.00
feat West of the East line of said Southeast Quarter; thence South 89
degrees 51 minutes 12 seconds West along said line 53.00 feet South of
and parallel with the North line of said Southeast Quarter to the
waesterly line of the aforedescribed tract of land to be conveyed;
thence North 12 degrees 30 minutes 53 seconds West to a point on a
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line drawn 33.00 feet South of and parallel with the North line of the
aforesaid Southeast Quarter, said point being 1106.14 feet (as mea-
sured along said parallel line) West of the point on a line 33.00 feet
West of and parallel with the East line of the aforesaid Southeast
Quarter; thence North 89 degrees 51 minutes 12 seconds East 1106.14
fexi along said line 33.00 feet South of and parallel with the North line
of sa’d Southeast Quarter to the point on said line 33.00 feet West of
and ravallel with the East line of the aforesaid Southeast Quarter;
thence Sonth 0 degrees 11 minutes 16 seconds east 1002.40 feet along
said line o2 feet West of and parallel with the East line of said
Southeast Qaaver to the hereinabove designated point of beginning;
and

WHEREAS, the weicetion of said site has been approved by a
majority of the members ¢f the governing body of the County Seat,
being the City Council of the City of Chicago, Illinois as required by
Section 14 of said Public BuiiZing Commission Act; and

WHEREAS, the fee title to *i:c ahove-deseribed property is in the
process of being acquired by the Commnission; and

WHEREAS, the following Architeei-Sngineer has prepared a re-
port containing plans and specifications for the construction and
equipping on said site of public improvemcnts. building and facilities
for said site, which Architect-Engineer's report. containing said plans
and specifications has been approved by the Commizion and is now on
file in the office of the Secretary of the Commissiun a%d is dated and

@rurther described as follows:

4
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Project
Site Designation Architect: Engineer Date of Report

New Wright College  (JC-7) Bertrand Goldberg May 13,
Associates, Inc. 1986

ond

WHEREAS, the Commission will enter into a lease with the Board
of ‘Crustees of Community College District No. 508 by which lease said
Boayd of Trustees of Community College District No. 508 agrees to pay
rentals coriipencing on the first day of December, 1987 and on the
first day of [December of each year thereafter to and including the
first day of Decerber, 2005, and for the payment of which rentals said
Board of Trustecs of Community College District No. 508 will be
required to adopt priceedings demanding and requesting the City
Council of the City of Chicago to provide for the levy of a direct
annual tax upon all taxabiz property within the boundaries of Com-
munity College District No. 72 sufficient to pay the rentals provided
by its lease, said taxes to be levied for each of the years 1986 to 2004,
inclusive; and

WHEREAS, the Commission has harztofore estimated the cost of
acquiring said site above referred to and tiix cost of constructing and
equipping said building and facilities and =i other expenses con-
nected therewith, including architectural, engirieering, legal, and all
financing costs;

Now, THEREFORE, Be It Resolved by the Board of Cummissioners
of the Public Building Commission of Chicago, Cook County, Illinois, as
follows:

ARTICLE 1.
DEFINITIONS.

SECTION 1.1. Definitions. As used in this Resolution the following
terms shall have the meanings hereinafter set forth uniess the
context shall clearly indicate that some other meaning is intended, to
wit: '

‘a
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(a) The term “Act"” shall mean the “Public Building Commis.
sion Act” of the State of Illinois, approved July 5, 1955, as
amended.

(b) The term "Administrative Expense” shall mean and
include all salaries and wages of office and clerical employees,
administrative management, legal and overhead expenses, cost of
#l] collections of Revenue, cost of all stationery and supplies,
tooks, recording tapes, registration equipment, bookkeeping and
avzut'ng costs, all fees and expenses of the Architect-Engineer,
and tae Independent Publie Aceountant, incurred in compliance
with provisions of this Resolution, cost of all publications, and
ghall include, without limiting the generality of the foregoing,
insurance premias, legal and engineering expenses, fiscal fees,
Trustee’s, and Kegizirar's fees and expenses for acting in any
capacity in connection with this Resolution, pension reguire-
ments, health and hospi‘slization insurance, all costs of register-
ing Bonds as to principal 47d any other expenses required to be
paid by the Commission, all to tha extent properly attributable to
the Site, Building and Facilitics pursuant to the provisions of this
Resolution.

(¢) The term “Architect-Ergineer” or "“Architect-
Engineers” shall mean any firm or gove:ninent ageney of archi-
tects and engineers of recognized standing, ziperienced in the
field of building design, planning, and conatrvition, which is
designated as the Architect- Engineer or Architecyv-Engineers by
the Board of Commissioners, and the members of wkich firm or
agency are entitled to practice and are practicing as such under
the laws of the State of Illinois. The firm of Bertrand Goldherg
Associates, Inc. is deemed to be an "Architect-Engineer”” undar
this definition.

(d) The term “Board of Commissioners” or “Board” shall
mean the Board of Commissioners of the Public Building Commis-
gsion of Chicago.

(e) The term “Bond” or “Bonds” means the Public Building
Commission of Chicago, Building Revenue Bonds, Series A of
1988, authenticated and delivered under this Resolution.
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(£) The term "Bond Counsel” means any attorneys or firm of
attorneys of recognized standing as municipal bond counsel
selected by the Commission.

(g) The term “Bondholder” or "Holder of Bonds,” or any
similar term, means any person who shall be the registered owner
of any outstanding Bond or Bonds.

(h) The term "Bond Registrar” means such bank or trust
cuopany in the City of Chicago, appointed as Trustee under the
terma oI -this resolution, pursuant te Section 13.1.

(i)-7he tarm “Building and Facilities” shall mean the im-
provements' bersin provided to be made at the building and
facilities situated vn the site in acrordance with the plans and
specifications therefor described in the preamble of this Resolu-
tion. -

(j) The term "Chairman” shall mean Chairman of the Board
of Commissioners of the Corimicsion.

(k) The term “City College"shall mean the Board of Trustees
of Community College District No. 358 County of Cook and State
of Illinois.

(1) The term "Commission” shall mea: the Public Building
Commission of Chicago.

(m) The term "Counsel” shall mean any attorz.cy or firm of
attorneys regularly employed by the Commission to reoresent it
in legal matters,

{(n)} The term "Depositary” shall mean such bank or tevst
company in the City of Chicago, appointed as Trustee under tiz
terms of this Resolution, pursuant to Section 13.1.

{o) The term “Executive Director” shall mean the Executive
Director of the Commission.

(p) The term "Independent Public Accountant” shall mean
any firm of certified public accountants of national standing and
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recognition selected by the Commission, satisfactory to the
Trustee, entitled to practice and practicing as such under the laws
of the State of Illinois, which:

1. is in fact independent and not under the domination
of the Commission;

2. does not have any substantial interest, direct or
indirect, in any contract with the Commission other than its
contract of employment; and

5. is not connected with the Commission other than
beiny vegularly retained by the Commission.

(q) The ce¢m “Lease” shail mean the lease required to be
entered into by and between the Commission and the City
College, in accordarce with the lease attached hereto, marked
Exhibit "A", and mad« a part hereof by reference.

(r) The term "“Lessee” skaii mean the City College.

(s) The term "Parity Bonds” shall mean such additional
bonds as may be issued under the terms of this Resolution to share
ratably and equally in the receipts aze revenues derived by the
Commigsion from the acquisition of the S:ie and constructing and
equipping thereon the Building and Facilitics herein provided for
and described in the preambie hereto.

(t) The term "Resolution” mears this Resolutici adopted by
the Commission.

(v} The term "Revenue” or "Revenues” shall mean sl
receipts and revenues received by the Commission as a result o
its ownership of the Site, Building and Facilities constituting the
program herein provided for and described in the preamble
hereto, including all payments under any leases, contracts, or
other sources relating thereto.

(v) The term "“Secretary” shall mean the Secretary or any
Assistant Secretary of the Commission.
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(w) The term "Site” shall mean the site to be acquired in
connection with the proposed improvements at the Wright
College, the legal description being contained in the preamble of
this Resolution.

(%) The term "Treasurer’ shall mean the Treasurer or any
Agsistant Treasurer of the Commission. '

(y) The term "Trustee” shall mean the Continental Iliinois
National Bank and Trust Company of Chicage, in the City of
Cnizago, [linois, or its successor. '

ARTICLE 2,

SITE ACQUISITION AND PLANS FOR THE BUILDING AND
Facit)ries To Be CONSTRUCTED THEREQN
AND ESTIMATED COSTS.

SECTION 2.1. Tha Site proposed to be acquired and the Building
and Facilities to be constructed thereon described in the preamble
hereto shall be constructed 204 equipped in accordance with the plans
and specifications contained in the respective Architect-Engineers’
report referred to in the preamb e hereto, which report is based on the
written requirements of the Cit; College, and which report and
written requirements have heretoforc hbeen approved by and are now
on file in the office of the Commission.

SECTION 2.2. The Board of Commissioars has heretofore esti-
mated and does hereby estimate and determin: the cost of acquiring
the aforesaid Site and of constructing and equippiry-the Building and
Facilities in accordance with such plans and specifications, including
architectural, engineering, legal, administrative and ail financing
costs, less estimated sarnings on the Construction Account to be as
follows:

Project Amuuat or
Site Denignation Projet?

New Wright College JC-7  $80,000,060

* A detailed summary of the above project costs for said project,
dated May 13, 1986 is on file in the Office of the Secretary.
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SecTioN 2.3. The Board of Commissioners does hereby determine
the period of usefulness of the Building and Facilities so constructed
to be 40 years.

SECTION 2.4. The Commission proposes to pay the cost of acquir-
ing the Site and constructing and equipping the Building and
Facilities by the sale of Bonds authorized hereunder and by interest to
'x earned during construction, and the Building and Facilities of the
Corimisgion described in Se-tinn 2.1 hereof shall be constructed and
equipceZ in accordance with the pro.isions of this Resolution.

ARTICLE 3.
AUTHORIZATION OF BONDS,

SECTION 3.1. For the purpose of paying the cost of acquiring the
Site and constructing er2 equipping the Building and Facilities
thereon, there be and therc s hereby authorized to be issued Bonds of
the Commission in the principi amount of $30,000,000, which Bonds
shall be designated "Public Building Commission of Chicago, Building
Revenue Bonds, Series A of 1986, and shall be dated, and shall also
bear the date of authentication, shall miature and shall be in fully
registered form and shall contain provizicas all as hereinafter pro-
vided. The Bonds shall be issued in the dedsmination of $5,000 each
and any integral multiple thereof and shall be'dated July 1, 1986. The
Bonds shall be numbered from 1 upwards. Tlie Lends shall bear
interest at a rate of not to exceed the greater of rire percent (9%)
per annum or 125% of the rate for the most recent date shswn in the
20 G.0. Bonds Index of average municipal bond yields'in the must
recent edition of The Bond Buyer published in New York, New York,
at the time the contract is made for the sale of the Bonds priyable
semi-annually on January 1 and July 1, commencing on Januvasy &
1987. Principal and interest will be payable at the office of tlie
Trustee. Said Bonds shall mature serially on January 1 of each of the
years and in the amounts as follows:
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of Principal
Maturily Amount

$2,075,000
2,300,000
2,500,000
2,750,000
3,000,000
8,275,000
3,575,000
3,925,000
4,300,000
4,700,000
5,150,000
5,625,000
6,150,000
6,750,000
33,925,000

$90,000,000

Each Bond shall bear interest fiem its date or from the most
recent interest payment date to which {pterest has been paid or duly
provided for, whichever date is later, suzn interest (computed upon
the bagis of a 360-day year of twelve 30-as# months) heing payable
on the first days of July and January of each year, commencing on
January 1, 1987. Interest on each Bond shall be paid hy check or draft
of Continental Illinois National Bank and Trust Compsny of Chicago,
Chicago, Illinois or its successor, as bond registrar (the 'Bond Regls-
trar”), to the person in whose name such Bond is registerod at the
close of business on the 15th day of the month next preceding the
interest payment date. The principal of the Bonds and redemyption
premium, if any, shall be payable in lawful money of the United
States of America at the principal corporate trust office of the Bord
Registrar in Chicago, lllinois.

The Bonds due on January 1, 2006 are subject to mandatory
redemption at par and accrued interest to the date fixed for redemp-
tion without premium, such Bonds to be selected in such manner as
ghall be reasonably determined by the Bond Registrar, and such Bonds
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to be redeemed on January 1 of each of the years and in the principal
amounts as follows:

Yﬁ Amount
2003.........coie, $7,275,000
2004...........c.cc.... .. 8,075,000
2005 ... 8,825,
2008..........c... 9,650,000 (final maturity)

Fords due on or after January 1, 1998 are redeemable prior to
maturity at the option of the Commission in whole or in part on
January 1. 1397 or on any interest payment date thereafter, and if
leas than all of the outstanding Bonds are to be redeemed, the Bonds
to be called sheli e ealled in the inverse order of their maturity and if
less than all of a siig’e maturity is to be redeemed then by lot within a
maturity in the mauner hereinafter provided. Bonds called prior to
January 1, 2000 shall be vedeemed at a redemption price of 101% of the
principal amount redeemed 3)us acerued interest to the date fixed for
redemption. Bonds called o« or after January 1, 2000 shall be
redeemed at a redemption pric? of par plus accrued interest to the
date fixed for redemption,

The Bonds shall be redeemed ouly in the principal amount of
$5,000 each and integral multiples there:f In the event of the
redemption of less than all the Bonds of like waturity such redemp-
tion shall be conducted in such manner as she'! ve reasonably deter-
mined by the Bond Registrar. The Commission znall, at least forty-
five (45) days prior to an optional redemption date /rnless a shorter
time period shall be satisfactory to the Bond Registiar), notify the
Bond Registrar of such redemption date and of the principai-amount
of Bonds to be redeemed. For purposes of any redemption of lvss than
all of the outstanding Bonds of a single maturity, the particular Ponids
or portions of Bonds to be redeemed shall be selected not more ths:
sixty (60} days prior to the redemption date by the Bond Registrar:

The Bond Registrar shall promptly notify the Commission in
writing of the Bonds or portions of Bonds selected for redemption
and, in the case of any Bond selected for partial redemption, the
principal amcunt thereof to be redeemed.

Unless waived by any holder of Bonds to be redeemed, notice of
the call for any such redemption shall be given by the Bond Registrar
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on behalf of the Commission by mailing the redemption notice by
registered or certified mail at least thirty {(30) days and not more
than sixty (60) days prior to the date fixed for redemption to the
registered owner of the Bond or Bonds to be redeemed at the address
shown on the Bond Register or at such other addrass as is furnished in
writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1) the redemption date,

(2) the redemption price,

(3 3f less than all outstanding Bonds are to be redeemed, the
identileation {and, in the case of partial redemption, the respec-
tive principsl amounts) of the Bonds to be redeemed,

(4) that un the redemption date the redemption price will
becorne due and payable upon each such Bond or portion thereof
called for redemption, and that interest thereon shall cease to
accerue from and afte! sui date, and

(5) the place where such bonds are to be surrendered for

payment of the redemption orice, which place of payment shall be
the principal corporate trust o’ricz of the Bond Registrar.

Prior to any redemption date, the Csmmission shall deposit with
the Bond Registrar an amount of moner sufficient to pay the
redemption price of all of the Bonds or portizas of Bonds which are to
be redeemed on that date. |

Notice of redemption having been given as afrresaid, the Bonds
or portions of Bonds so to be redeemed shall, on the rzdeinption date,
become due and payable at the redemption price therein sperified, and
from and after such date (unless the Commission shall defsult in the
payment of the redemption price) such Bonds or portions o/ Bends
shall cease to bear interest. Upon surrender of such Bonas t:r
redemption in accordance with said notice, such Bonds shall be paia hv
the Bond Registrar at the redemption price. Installments of interesi
due on or prior to the redemption date shall be payabie as herein
provided for the payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered
holder a new Bond or Bonds of the same interest rate and maturity in
the amount of the unpaid principal.

VYSIGYLas
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If any Bond or portion of Bond called for redemption shall not be
8o paid upon surrender thereof for redemption, the principal shali,
until paid, bear interest from the redemption date at the rate borne
by the Bond or portion of Bond so called for redemption. All Bonds
which have been redeemed shall be cancelled and destroyed by the
Pond Registrar and shall not be reissued.

ARTICLE 4.
PROVISIONS OF BONDS,

SECTIGN 4.1. The Bonds shall be executed on behalf of the
Commission v/ith the manual or facsimile signature of the Chairman,
attested with the manual or facsimile signature of its Secretary, with
the facsimile seal 7 the Commission to be printed thereon. In case
any of the officers wlio shall have signed, countersigned or attested
any of the Bonds, shali cesse to be such officer hefore the Bonds, so
signed, countersigned or a‘tested shall have been actually issued and
dalivered, such Bonds shall be valid nevertheless, and may be issued by
the Commission with the same e/fecs as though the persons who had
signed, countersigned or attestea ruch Bonds had not ceased to be
such officers. The Trustee shall autherntizate the Bonds from time to
time upon the order of the Secretary, and sa:ll deliver the same to or
upon his order. Only such of the Bonds 4= shal! have thereon a
certificate of authentication substantially in the form hereinafter set
forth, duly executed by the Trustee, shall be enmiitled to any right or
benetit under this Resolution. No Bond shall be valic v:* abligatory for
any purpose unless or until such certificate of autheniication shall
have been duly executed by the Trustee, and such certificiiie of the
Trustee on any such Bond shall be conclusive evidence that suck Dond
shall have been duly executed and issued under this Resolution. ‘(he
Trustee's certificate of authentication on any Bond shall be deemed (e
have been duly executed if sighed by an authorized officer of th¢
Trustee, but it shail not be necessary that the same officer sign the
certificate of authentication on all of the Bonds that may be issued
hereunder at any one time. The Commission is authorized to prepare,
and the Bond Registrar shall keep custody of, multiple Bond blanks
executed by the Commission for use in the transfer and exchange of
Bonds.
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SECTION 4.2. The Commission will cause to be kept at the principal
office of the Trustee in the City of Chicago, [lNlinols, as Bond Registrar,
at all times while any of the Bonds shall be outstanding and unpaid,
books for the registration and transfer of such Bonds.

Upon surrender for transfer of any Bond at the principal corpo-
rate trust office of the Bond Registrar, duly endorsed by or accom-
prnied by a written instrument or instruments of transfer in form
sgusfactory to the Bond Registrar and duly executed by the regis-
tere: owner or his attorney duly authorized in writing, the Commis-
sion shai! execute and the Bond Registrar shall authenticate, date and
deliver in tne name of the transferee or transferees a new fully
registered Piuid or Bonds of the same rate of interest and maturity of
authorized densmirations for a like aggregate principal amount.
Any fully registered Bond or Bonds may be exchanged at said office of
the Bond Registrar {or a like aggregate principal amount of Bond or
Bonds of the same rate of interest and maturity of other authorized
denominations. The ex¢ention by the Commission of any fully
registered Bond shall constitute full and due authorization of such
Bond, and the Band Registrir ushall thereby be authorized to
authenticate, date and deliver such Bond, provided, however, the
principal amount of outstanding Bouds of each maturity authenti-
cated by the Bond Registrar shall not exered the authorized principal
amount of Bonds for such maturity less pravieus retirements.

The Bond Regiatrar shall not be required te cransfer or exchange
any Bond during tha period of fifteen (15) dryz-nzxt preceding any
interest payment date on such Bond, nor to transfer cr.exchange any
Bond after notice calling such Bond for redemption has neen mailed,
nor during a period of fifteen (15) days next preceding muiling of a
notice of redemption of any Bonda.

The person in whose name any Bond shall be registered chalibe
deemed and regarded as the absclute owner thereof for all purposes.
and payment of the principal of or interest on any Bond shall be mads
only to or upon the order of the registered owner thereof or his legal
representative. All such payments shall be valid and effectual to
satisfy and discharge the liability upon such Bond to the extent of the
sum or sums so paid. In the event any of the Bonds are registered in
the name of a securities depository which uses a book entry system,
the standing of the registerad owner to enforce any of the covenants

te16vE98
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herein may be established through the books and records of such
securities depository or a participant therein.

No service charge shal) be made to any Bondholder for any
transfer or exchange of Bonds, but the Commission or the Bond
Registrar may require payment of a sum sufficient to cover any tax or
o*her governmental charge that may be imposed in connection with
any transfer or exchange of Bonds,

“ne Bonds may be initially issued in the form of a separate single
fully rogistered Bond for each of the maturities set forth in Section
8.1 hereci. ) Upon initial issuance, the ownership of each such Bond
shall be regist:red in the registration books kept by the Trustee in the
name of Cege & Co. (“Cede”), as nominee ox The Depository Trust
Company {“"DTC"}., Except as hereinafter provided, all of the out-
standing Bonds sha!! be registered in the registration books kept by
the Bond Registrar in che name of Cede, 23 nominee of DTC.

With respect to Bonds yegistered in the registration books kept
by the Trustee in the nam¢ of Cede, as nominee of DTC, the
Commission, the Trustee and ray Paying Agent shall have no respon-
sibility or obligation to any DTC Participant or to any Person on
behalf of which such a DTC Participan’ hoids an interest in the Bonds.
Without limiting the immediately preczding sentence, the Commis-
sion, the Trustee and any Paying Agent snuii have no responsibility or
obligation with respect to (i) the accuracy of ihe records of DTC, Cede
or any DTC Participant with respect to any ¢wnerskip intereat in the
Bonds, (ii) the delivery to any DTC Participant v any other Person,
other than a Bondholder, as shown in the registratior books kept by
the Trustee, of any notice with respect to the Bonds, iucluding any
notice of redemption, or (iii) the payment to any DTC Particivant or
any other Person, other than a Bondholder, as shown in the registra-
tion books kept by the Trustee, of any amount with respect 10
principal of, premium, if any, or interest on the Bonds. The Commis-
sion, the Trustee and the Paying Agent may treat and consider the
Person in whose name each Bond is registered in the registration
books kept by the Trustee as the holder and absolute owner of such
Bond for the purpose of payment of prineipal, premium, if any, and
interest with respect to such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the
purpose of registering transfers with respect to such Bond, and for all
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other purposes whatsoever. The Paying Agent shall pay all principal
of, premium, if any, and interest on the Bonds only to or upon the
order of the respective Bondholders, as shown in the registration
books kept by the Trustee, or their respective attorneys duly author-
ized in writing, as provided herein, and all such payments shall be
valid and effective to fully satisfy and discharge the Commission’s
orligations with respect to payment of principal of, premium, if any,
ard mnterest on the Bonds to the extent of the sum or sums so paid. No
Persan other than a Bondholder, as shown in the registration hooks
kept by tn2 Trustee, shall receive a Bond certificate evidencing the
obligation 41 the Commission to make payments of principal, pre-
mium, if any, and interest pursuant to this Resolution. Upon delivery
by DTC to the Trustee of written notice to the effect that DTC has
determined to substit:*e a new nominee in place of Cede, and subject
to the provisions hercin with respect to record dates, the word "Cede”
in this Bond Resolution shall refer to such new nominee of DTC; and
upon receipt of such a notice the Trustee shall promptly deliver a copy
of the same to the Paying Agent.

With respect to the Commissivp-and DTC the following provisions
shall apply:

{8) DTC may determine to discoutinue providing its services
with respect to the Bonds at any tims oy eiving notice to the
Commission and discharging its respons bilicizs with respect
thereto under applicable law.

(b) The Commission, in its sole discretion and without the
consent of any other person, may terminate the services of DTC
with respect to the Bonds if the Commission determines, ar.d shall
terminate the services of DTC with respect to the Bonaz upun
receipt by the Commission of written notice from DTC to tas
effect that DTC has received written notice from its participants
having interests, as shown in the records of DTC, in an aggregate
principal amount of not less than fifty percent (50%) of the then
outstanding Bonds to the effect that:

(i) DTC is unable to discharge its responsibilities with
respect to the Bonds, or
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(it} a continvation of the requirement that all of the
outstanding Bonds be registered in the registration beoks
kept by the Bond Registrar in the name of Cede, as nominee
of DTC, is not in the best interest of the beneficial owners of
the Bonds.

(c¢) Upon the termination of the services of DTC with respect
to the Bonds, or upon the discontinuance or termination of the
gervices of DTC with respect to the Bonds after which no
sutatitute securities depository willing to undertake the fune-
tions of DTC hereunder can be found which, in the opinion of the
Commissizn, is willing and able to undertake such functions upon
reasonable’and customary terms, the Bonds shall no longer be
restricted to heine registered in the registration books kept by
the Bond Registrar in the name of Cede as nominee of DTC, but
may be registerec in whatever name or names Bondholders
transferring or exchanging Bonds shall designate, in accordance
with the provisions hereof:

Notwithstanding any other prevision of this Resolution to the
contrary, so long as any Bond is 1egistered in the name of Cede, as
nominee of DTC, all payments with rasvect to prineipal of, premium,
if any, and interest on such Bond and all zirtices with respect to such
Bond shall be made and given, respectively, iu the manner provided in
the representation letter delivered by the Tommission and the
Trustee to DTC on or prior to the issuance of the donds.

SECTION 4.3. In case any Bond shall become mutiiated in respect
of the body of such Bond or shall be determined by the Commission to
have been destroyed, stolen or lost, upon proof of owners!iy catisfac-
tory to the Commission and upon the surrender of such mu:ilated
Bond, at the office of the Trustee in the City of Chicago, Illincis, or
upon the receipt of evidence satisfactory to the Commission and 4o
Trustee of such destruction, theft or loss, and upon receipt also ci
indemnity satisfactory to the Commission and the Trustee and upon
payment of all expenses incurred by the Commission and the Trustee
for any investigation relating thereto and for each new Bond issued
under this Section, the Commission shall cause to be authenticated by
the Trustee and issued and delivered, at the office of the Trustee in the
City of Chicago, Illinois, a new Bond or Bonds of the same interest
rate and maturity and for the same aggregate principal amount, of
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like tenor and date, bearing the same issue number or numbers, with
such notations as the Commission and the Trustee shall determine, in
exchange or substitution for and upon cancellation of the mutilated
Bond, or in lieu of and in substitution for the Bond, so lost, stolen or
destroyed.

If any such destroyed, stolen or lost Bond shall have matured,
wyment of the amount due thereon may be made by the Trustee on
receiptof like proof, indemnity and payment of expenses.

Any anplicate Bond issued pursuant to this Section shall be
entitled to cvual and proportionate benefits with all other Bonds
issued herenr.der. Neither the Commission, nor the Trustee, shall be
required to treac Feth the original Bond and any duplicate Bond as
being outstanding for the purpose of determining the principal
amount of Bonds which may be issved hereunder or for the purpose of
determining any percentegze of Bonds outstanding hereunder, but
both the original and duplice.¢z Bond shall be treated as one and the
same,

ARTICLE S
BonDS TO BE NEGOTIABLE IdSTRUMENTS.

SECTION 5.1 All Bonds issued pursuant to this Desolution, subjest
to the provisions for registration and transfer-hecein and in the
Bonds contained, shall be negotiable instruments ani{ znail have ail of
the qualities and incidents of negotiable instruments uriter. the laws
of the State of [llinois. The Commission, the Trustee, the Troasurey,
the Bond Registrar and any other person may treat the registered
owner of a Bond as the absolute owner of the Bond for the purpos~ of
making payment thereon and for all other purpeses, and neither the
Commission nor the Trustee, Bond Registrar nor the Treasurer shail
be bound by any notice or knowledge to the contrary. All payments of
or on account of interest or principal to any Bondholder shall be valid
and effectual and shall be a discharge of the Commission, the Trustee,
Bond Registrar and the Treasurer in respect of the liability for
interest or principal, as the case may be, to the extent of the sum or
sums so paid.
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ARTICLE 6.
FORM OF BOND,
SEcTION 6.1. The Bonds shall be in substantially the following form:

UNITED STATES OF AMERICA
STATE OF ILLINOIS
CounTtyY oF Coox

PUBLIC BUILDING COMMISSION OF CHICAGO
BUILDING REVENUE BOND
SERIES A OF 1986

No. oo,
Dated Dute: July 1, 1986
Registered Owner:

Maturity Date: Principal Amount: Rate of Interest:

The Publie Building Commission of Chicago, Cook County, I"inuis
{the "Commission”), for value received hereby promises to pay tothe
Registered Owner identified above, or registered assigns as herc-
inafter provided, on the maturity date shown above, the principal
amount shown above and to pay interest (computed on the basis of a
360-day year of twelve 30-day months) on such principal amount
from the date of this Bond or from the most recent interest payment
date to which interest has been paid, whichever is later, at the
interest rate per annum set forth above on July 1 and January 1 of
each year commencing January 1, 1987 until said principal sum is
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paid. Principal of this Bond is payable in lawful money of the United
States of America upon the surrender hereof at the principal corpo-
rate trust office of Continental Illinois National Bank and Trust
Company of Chicago, Chicago, Illinois, as bond registrar and paying
agent (the "Bond Registrar”). Payment of the installments of
nterest shall be made to the Registered Owner hereof as shown on
tho registration books of the Commission maintained by the Bond
Reciz.rar ut the close of business on the 15th day of the month next
precsdivg the interest payment date, and shall be paid by check or
draft of ti.,» Bond Registrar mailed to such Registered Owner at the
address as !¢ appears on such registration books, or at such other
address furiished in writing by such Registered Owner to the Bond
Registrar.

This Bond is one of .an issue of Public Building Commission of
Chicago Building Revenuz Donds, Series A of 1986 {the “Bonds”) of
the Commission. All of the Dods, of which this Bond is one, are issued
and to be issued pursuant to ths provisions of the Public Building
Commissivn Act of the State oi Illinois, approved July 5, 1955, as
amended (the “Act”) and pursuant s a Resolution adopted by the
Board of Commissioners of the Public building Commission of Chicago
authorizing the issuance of the Bonds (the " Resolution”). A copy of
the Resolution is on file at the office of the Secretary of the Commis-
sion and at the Continental Illinois National Eank and Trust Com-
pany of Chicage (hereinafter in its several  capacities called
“Trustee”) and reference is hereby made ta the Resotution and to any
and all amendments or supplements or modifications thereof adopted
as therein provided and to the Act for a description of the terms on
which the Bonds are issued and to be issued and on which additicnal
bonds may be issued, and the provisions with regard to the Admivis-
trative Expense Account, Sinking Fund Account, Renewal, Replacs-
ment and Improvement Account and Surplus Account payments, ana
with regard to the nature and extent of the Revenues, and of the
rights of the registered owners of the Bonds. All the terms defined in
the Resolution and all covenants of the Resolution shall have the same
meaning herein as in the Resolution. The Resolution constitutes a
contract between the Commission and the registered owner from
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time to time of this Bond, and to all the provisions thereof the
registered owner hereof, by his acceptance of this Bond, consents and
agrees.

The principal of and interest on this Bond and the issue of which
it forms a part are payable solely out of the Revenues as defined in the
Tosolution (the “Revenues”), and are secured by a charge and lien on
such Revenues as provided for in the Resolution, and as and to the
extzn: set forth in the Resolution. All such Revenues of the site to be
acqwreo (the "Site”) and the rehabilitating, renovating and improv-
ing the Building and Facilities situaied thereon (the "Building and
Facilities”) -#ith the proceeds derived from the sale of the Bonds,
after the paviient of reasonable Administrative Expense, are ex-
clusively and irrevoesbly pledged to and constitute a trust fund in
accordance with the terms hereof and the provisions of the Resolution
and in accordance with the provisions of the Act, for the security and
payment of, and for th: seeurity and payment of interest on, this
Bond and all other parity 3euds that may hereafter be issued under
the terms of the Resolution.

The Bonds maturing on January'1, 2006 are subject to mandatory
redemption at par and accrued inte’‘es! to the date fixed for redemp-
tion without premium on January 1 of euch of the years 2003 to 2006,
inclusive, such Bonds to be selected by the Boud Registrar as provided
in the Resolution and in the amounts set for:®-in the Resolution.

The Bonds maturing on or after January 1,198 are redeemable
prior to maturity at the option of the Commissioii-iz whole or in part
on January 1, 1997, or on any interest payment date thereafter, and if
less than all of the outstanding Bonds are to be redeem<z, the Bonds
to be called shall be called in the inverse order of their matur.ty, and if
less than all of a single maturity is so redeemed then by lot within a
maturity, in the manner hereinafter provided. Bonds called pricein
January 1, 2000 shall be redeemed at a redemption price of 101% of ti1x
principal amount redeemed plus accrued interest to the date fixed fou:
redemption. Bonds called on or after January 1, 2000 shall be
redeemed at a redemption price of par plus accrued interest to the
date fixed for redemption.

In the event of the redemption of less than all of the Bonds of like
maturity, the aggregate principal amount thereof to be redeemed
shall be $5,000 and integral multiples thereof. Such redemption shall
be conducted in such manner as shall be reasonably determined by the
Bond Registrar.




UNOFFICIAL COPY
RN R TR B

23

Notice of any such redemption shall be sent by the Bond Regis-
trar on behalf of the Commission by registered or certified mail not
less than thirty (30) days nor more than sixty (60) days prior to the
date fixed for redemption to the Registered Owner of each Bond to be
redeemed at the address shown on the registration books of the
Commission maintained by the Bond Registrar, or at such other
zJdress as is furnished in writing by such Registered Owner to the
Sond Registrar. When so called for redemption, this Bond will cease
to Lear interest on the specified redemption date, provided funds for
redenipion are on deposit at the place of payment at that time, and
ghall not be deemed to be cutstanding under the Resolution.

The rigkts and obligations of the Commission and of the regis-
tered owners of the Bonds may be modified or amended at any time
with the consent e the Commission and of the holders of not less than
sixty-six and two-thirds per cent (66%%) in principal amount of
outstanding Bonds in the manner, to the extent, and upon the terms
provided in the Resoluticn. rrovided that no such modification or
amendment shall extend the maturity of or reduce the interest rate
on or otherwise alter or impair the obligation of the Commission to
pay the principal or interest at the time and place and at the rate and
in the currency provided therein o1 apy Bond without the express
consent of the registered owner of sucn'Bond, or permit the creation
by the Commission of any mortgage or pledg: or lien on the Site or on
any part of the Building and Facilities or propeiiy situated thereon,
or any other lien upon any of the Revenues derived by the Commission
from said Site, Building and Facilities except for aid tional bonds as
provided by the Resolution, or parmit the creation of ‘a ureference or
priority of any Bond or Bonds over any other Bond or Bouds or reduce
the percentage of Bonds required for the affirmative vote or written
consent to an amendment or modification, all as more fully set Jorta in
the Resolution.

Subject to the provisions for registration and transfer containen
herein and in the Resolution, this Bond shall have all the qualities and
incidents of a negotiable instrument under the laws of the State of
Illinois. The Commission, its Treasurer, and the Trustes, Paying
Agents, Bond Registrar and any other person may treat the regis-
tered owner of this Bond, as the absolute owner hereof and thereof for
the purpose of receiving payment hereof and thereof and for all other




UNOFFICIAL COPY

24

purposes and shall not be affected by any notice to the contrary,
whether this Bond be overdue or not.

This Bond is transferable by ‘%“e registered holder hereof in
person or by his attorney duly authorized .n writing at the principal
corporate trust office of the Bond Registrar in Chicago, Illinois, but
o’ay in the manner, subject to the limitations and upon payment of
the charges provided in the Resojution, and upon surrender and
cancatiation of this Bond. Upon such transfer, a new Bond or Bonds of
authorized denominations of the same rate of interest and maturity
and for ‘i same aggregate principal amount will be issued to the
transferee in exchange therefor.

The Bona Reg:istrar shall not he required to transfer or exchange
any Bond during tis period of fifteen (15) days next preceding any
interest payment date on such Bond, nor to transfer or exchange any
Bond after notice calling such Bond for redemption has been mailed,
nor during a period of fiftera (15) days next preceding mailing of a
notice of redemption of any ps5ds,

The Bonds are issued in fully ragistered form in the denomination
of $5,000 each or authorized integril -nultiples thereof. This Bond
may be exchanged at the principal ~orpiorate trust office of the Bond
Registrar for a like aggregate principal amovit of Bonds of the same
rate of interest and maturity of other aut!crized denominations,
upon the terms set forth in the Resolution.

The Commisgion covenants and agrees that 5o louiZ as any of the
Bonds remain outstanding, unless provition has been mude for the
payment thereof and the obligations of the Commissior under the
Resolution have been discharged in accordance with the provsiors of
the Resolution, it will establish and coilect rentals for the use of tae
Site, Building and Facilities so that its Revenues will be sufficient a*,
all times to provide for the payment of the Bonds through the Sinking
Fund Account, and the payments into the Administrative Expense
Account, Sinking Fund Account, Renewal, Replacement and Im-
provement Account and Surplus Account.

It is hersby certified, recited and declared that all acts, conditions
and things required to exist, happen and be performed, precedent to
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and in the issuance of this Bond, exist, have happened and have been
performed in due time, form and manner as required by the Con-
stitution and Statutes of the State of Illinois. Neither the principal of
nor interest on this Bond is an indebtedness or obiigation of the Board
of Trustees of Community College Distriet No. 508, County of Cook
and State of [llinois, or any other political subdivision of or muniecipal-
ity within the State, or an obligation or an indebtedness or a claim
agzinst any of the property of the Commission within the purview of
any swatutory or constitutional limitation or provision.

The ¢xeintion by the Trustee of its Certificate of Authentication
hereon is eseential to the validity of this Bond, and is conclusive
evidence of the aue execution and issue hereof under the aforesaid
Resolution.

IN WiTNEss WHER%0:. the Public Building Commission of Chi-
cago, by its Board of Cimpmissioners, has caused this Bond to be
executed with the facsimile siznature of its Chairman, with the seal of
the Commission or a facsimile thereof to be printed or impressed
hereon, attested by the facsimile sighature of its Secretary, all as of
the first day of July, 1988,

FACSIMILE
SEAL ' Chairman
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CERTIFICATE OF AUTHENTICATION

This is one of the Bonds of the issue designated therein and
described in the within-mentioned Resolution of the Public Building
Commission of Chicago.

CONTINENTAL ILLINOIS NATIONAL BANK
AND TRUST COMPANY OF CHICAGO,
TRUSTEE AND BOND REGISTRAR

DATE QF AUTHENTICATION:

Authorized Officer.

ASSIGNMJNT

FoR VALUE RECEIVED, the undezs:gned Zells, assigns and trans-

(Name and Address of Assignee)
the within Bond, and does hereby irrevocably constitut: »nd appoint

attorney to transfer the said Bond on the books kept for rwmtratwn
thereof, with full power of substitution in the premises.

Dated: ............cc...... rerer oo
Signature guaranteed: ...,

NQTICE: The signature to this assignment must correspond with the
name of the Registered Owner as it appears upon the face
of the within Bond in every particular, without alteration
or enlargement or any change whatever.
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ARTICLE 7.
CUSTODY AND APPLICATION OF CONSTRUCTION ACCOUNT,

SECTION 7.1, After payment of all interim borrowings incurred
by the Commission with respect to the Commission’s project JC-7, the
valance of the procseds derived from the sale of the Bonds authorized
herchy, at the time of the delivery of the Bonds or of any part thereof
to-ire purchaser, shall be promptly deposited by the Treasurer with
the Trusiee (the Trustee being heraby designated as the Depository
therefor), #ad held by the Trustee in an account which is hereby
created and designated "Public Building Commission of Chicago
Building and Facilities (Series A of 1986) Construction Account” (the
“Construction Aczount”), and all of the said funds realized from the
sale of the Bonds and all Revenues realized from said project and
deposited in said accown’ shall be used and applied to the cost of
acquiring the Site and ol corstructing and equipping the Building
and Facilities as described in Section 2.1 for which the Bonds are
being issued, subject to the restrictions and transfer provided for in
Section 7.3.

All interest and any profit or proczeils realized on funds in the
Construction Account shall be credited to'thie Construction A ccount.
Pending their application as provided by this Resolution, all such
funds shall be subject to a lien and charge in /avor-of the holders of
the Bonds issued and outstanding under this Resciution and for the
further security of such holders until paid out or transiereed zs herein
provided.

SECTION 7.2, For the purpose of this Resolution the cost of
acquiring the Site and of constructing and equipping the Buidirg
and Facilities herein provided for, shall include all appurtenances.in
connection therewith and, without intending to limit or restrict any
definition of such acquisition, construction and equipping under the
provisions of the Act, shall include the following:

(a) Obligations incurred for labor, materials, supplies and
services and to architects, engineers, contractors and material-
men and suppliers in connection with the acquiring of the Site
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and the construction and equipping of the Building and Facilities
situated thereon;

(b) Interest accrued and to accrue on Bonds prior to the
commencement of the Site acquisition and during the construc-
tion and equipping of the Building and Facilities thereon at any
time there are no other funds availabie for that purpose;

fe) The fees and expenses of the Registrar and Paying
Ageiv ond the Trustee for all of their services under or in
connecciei with this Resolution until the filing of the Certificate
of Completion of the Site acquisition and the construction of said
Building and Fucllities thereon;

(d) The cost of preliminary investigations to determine the
feasibility or practicani!.tv of acquiring the Site and constructing
and equipping the Buildiig and Facilities thereon and fees for
consultants, and, by way of illnstration and not in limitation
thereof, fees for preparation of specifications, building perform-
ance guidelines and management consultants, and all fees and
expenses of Architect-Engineer fur making reports, estimates,
plans and specifications, and other engiozering services, and fees
for any other consulting surveys and reporis in connection with
such work and the issuance of Bonds thoretor, surveys and
estimates of costs of Revenues and other esitmates and for
supervising the construction as well as the perfurmence of all
other duties of Architect-Engineer set forth herein i ielation to
construction and equipping the Building and Facilities or the
issuance of Bonds therefor;

{e) Legal expenses and fees, financing costs, costs of audi‘s
and of preparing and issuing the Bonds, wages of office and
clerical employees, general administrative expenses, pension
requirements and health, hospitalization and other necessary
insurancs;

(f) All other items of expense not elsewhere in this Section
specified incident to the construction and equipping of the Build-
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ing and Facilities, the financing thereof, the placing of the same
in operation {including the initial premiums on any insurance
required or obtained under the provisions of this Resolution), and
the acquisition of the real property comprising the Site, property
rights and franchises and including title insuranee, if any, and
costs of surveys, appraisals, relocation expenses authorized by
statute and other expenses in connection with such acquisition;
snd

‘g) Any expense heretofore or hereafter incurred by the
Corrinizsion for any of the foregoing purposes, and also any
amouints necessary for Administrative Expense during the period
of acquiring the Site and constructing and equipping the Build-
ing and Farilities situated thereon and any other expenses
reasonably neccssary or incident to such Site acquisition and
constructing and squipping the Building and Facilities situated
thereon and the placinp of the same in operation.

8gcTioN 7.3. The Trus:ire chall promptly, after receiving the
funds referred to in Section .1 hereof, set aside from said funds
referred to in Section 7.1 and cr¢dic to the Sinking Fund Account,
provided for in Section 8.3 hereof, an'anicunt sufficient to pay interest
acerued and to accrue up to and including July 1, 1987. The balance of
the proceeds derived from the sale of the snds shall be held in the
Construction Account and used and applied, as provided in Section 7.2
hereof, for the acquisition of a Site and the constiuction and equip-
ping of the Building and Facilities thereon for whisii the Bonds were
issued,

Earnings received on the investment of the amount required to
pay interest accrued or to accrue on the Bonds up to and iaclvdling
July 1, 1987 and deposited in the Sinking Fund Account pursueitt <o
this Sectlon 7.3 shall be credited to the Construction Account.

SecrioN 74. Transfers or payments from the Construction
Account referred to in Section 7.1, except those authorized and
directed to be made under the provisions of Section 7.3., shall be made
for payment of the cost of acquiring a Site and constructing and
equipping the Building and Facilities in accordance with the provi-
sions of this Section.
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All payments shall be made by check of the Trustee upon written
order of the Board, signed by the Chairman and countersigned by the
Treasurer, and each such order shall state in respect of such payments:

1. The item number of the payment and the project number;

2. The name of the person, firm or corporation to whom the
payment is due;

3. The amount to be paid and the purpose for which the
obligacion is to be paid; and if for the acquisition of a Site, or
portion itereof, the legal description of the real property;

4. That roligations in the stated amounts have been incurred
by the Commisiun, for the payment of the cost of site acquisition
or constructing £ad equipping the Building and Facilities and
that each item theiesui is a proper charge against the Construc-
tion Account and has r.ot been paid; and

5. The amount of any notire of lien or liens on public funds
made pursuant to the Illinoie Mechanics' Lien Law which has not
been released or will not be released simultaneously with the
payment of such obligations. If such iintice of lien on public funds
will not be 30 released with the paymer. referred to in said order,
the Trustee shall deduct the amount stata2 in such notice of lien
on public funds (if not theretofore reserved {roin payment under
a previous order) and reserve the same for thz neriod required
under the provigions of the Illinois Mechanies' Lieic Law relating
to liens on public funds (currently Ill. Rev. Stat. 1985, Ch. 82, par.
23}, and upon the expiration of such statutory period, 2s certified
by the Treasurer of the Commission, to forthwith make parmont
of the same to the party or parties entitied thereto.

It such order directa payment for work or materials stated
therein to be under the supervision of the Architect- Engineer, it shall
be accompanied by a certificate signed by the Architect-Engineer,
certifying that the obligations in the amounts stated have been
incurred by the Commission and that each item thereof is a proper
charge against the Construction Account, shall identify the project on
whose behalf the obligation was incurred, and indicate that the same
has not been paid.
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Upon receipt of any such order and accompanying certificate, if
required, the Trustee shall pay such obligation to the party named in
the order and charge the same against the Construction Account.

Funds in the Construction Account shall not be expended for
other than the cost of acquiring the Site and of constructing and
equipping the Building and Facilities thereon and as herein provided.

The Commission will use its best efforts to acquire the Site and to
coriplate the Building and Facilities thereon at the earliest possible
date ir.accordance with the construction contracts therefor, provided
that the Conmission shall not be required to expend any moneys
therefor wiich sre not available from the proceeds derived from the
sale of the Bondesiid provided, further, that the failure to acquire the
complete Site proposed to be acquired and the failure to complete or
cause the completion of the Building and Facilities thereon, or any of
them, will not give Lesse¢ the right to cancel or terminate its Lease or
to abate, reduce or make irinction from or offset against any rent
payable under its Lease or to fail to perform or observe any of the
other covenants or conditions of the Lessee thereunder.

In addition to the foregoing, the T ustee shall, upon order signed
by the Chairman and countersigned by tis Treasurer, at one time or
from time to time until the Certificate of Completion is filed with the
Trustee, pay to the Treasurer by check of <he Trustee from the
Construction Account a sum or sums not to exccer $25,000, such sum
or sums to be used by the Commission as the Buildiig and Facilities
(Series A of 1986) Revolving Fund (the '"Revolving Fund”) for
payment of items of expense during construction whick 2annot be
conveniently paid as herein otherwise provided, Such Revolvizig Fund
shall be replenished from time to time upon written order +f the
Chairman, countersigned by the Treasurer, directed to the Trustce,
accompanied by certificate signed by the Treasurer setting forth an
itemized statement of the purposes for which the prior funds were
expended and the balance remaining and that they were all proper
charges against and payable from the Construction Account, it being
the intent of this paragraph to provide a Revolving Fund for the
Commission to be maintained at all times in an amount not to exceed
$25,000,
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SECTION 7.5. All orders. certificates and other papers received by
the Trustee, as required in this Articla 7 as conditions of payment
from the Construction Account, may be relied upon by the Trustee,
without any investigation, and shall be retained in the possession of
the Trustee, subject at all reasonable times to the inspection of the
C.mmission, the Treasurer of the City College, the Architect-
Eiyineer, any Bondholder and the agents and representatives there-
of.

SECTIo 7.6, After all obligations of any kind or character,
including sil 'iens on public funds, have been fully paid on acccunt of
the acquisitiniiof the Site and construction and eguipping of the
Building and Fuci'ities, there shall be filed with the Trustee a
certificate executed by the Chairman and Treasurer stating that all
obligations incurred ia connection with the acquisition of the Site,
including liens on public €unds for the construetion and equipping of
the Building and Facilities svs been paid and satisfied, accompanied
by a certificate of the Architec.-Engineer that said construction and
equipping of the Building and I'aci.ities has been fully completed.
Upon receipt of such certificates, the Trustee shall, without further
order or direction, transfer the remairipg funds in the Construction
Account to the Sinking Fund Account.

SECTION 7.7. Moneys held by the Trustee for the credit of the
Construetion Account shall, as nearly as may b oracticable, be
continuously invested and reinvested by the Trustec ii1 -honds, notes,
certificates of indebtedness, Treasury hills or other securizics guaran-
teed by the full faith and credit of the United States of America as to
principal and interest or interest-bearing savings accounts, irterest
bearing certificates of deposit or interest-bearing time derssi’s
constituting direct obligations of any bank as defined by the Illinzie
Banking Act and which deposits are insured by the Federal Deposit
Insurance Corporation, or short term discount obligations issued by
the Federal National Mortgage Association which shall mature, or
which shall be subject to redemption by the holder thereof at the
option of such holder, not later than the respective dates, as estimated
by the Executive Director, when said moneys will be required for the
purpose intended. It shall be the duty of the Executive Director to file

3
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with the Trustee from time to time the estimated dates when such
funds will be required and the Commission covenants that it will cause
to be filed such estimates and cause the Trustee to make investments
of the moneys to the credit of the Construction Account as provided
by this Section.

All interest accruing thereon and any profit or proceeds realized
frzin any such investment shall be credited to the Construction
Accearnt, and any loss resulting from the sale of such investments shall
be charzod to the Construction Account. The Trustee shall sell at the
best prize veasonably obtainable or present for redemption any
obligations so-purchased whenever it shall be necessary so to do in
order to providz moneys to meet any payment or transfer from such
account. Neither ine Trustee, the Treasurer nor the Commission shall
be liable or responitble for any loss resulting from any such in-
vestment or from the srie of securities delivered to the Trustee by the

Commission.

ARTICLY B,
CUSTODY AND APPLICATION UF REVENUES,

SectioN 8.1, The Commission covenants ard agrees that so long
as any of the Bonds remain outstanding, unless riovision has been
made for the payment thereof and the obligations 0f the Commission
under this Resolution have been discharged in accoidsnce with the
provisions of Section 18.1 of this Resolution, the Site, Building and
Facilities shall be operated on a fiscal year basis comnmencing on the
first day of January and ending on the last day of December of 23ch
year, and all Revenues derived by the Commission from the 5isa,
Building and Facilities shall be deposited by the Treasurer with ths
Trustee (which Trustee is hereby designated as the Depositary there-
for) within three full business days after receipt therecf. All sums so
deposited with the Trustee shall be credited by the Trustee to the
"Public Building Commission of Chicago Building and Facilities
(Series A of 1986) Revenue Fund”, which is hereby created (the
“Revenue Fund”). Any advance rentals shall be held in the Revenue
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Fund and invested and be applied to the payment of the rent for the
fiscal year or years for which the advance psyment was made. Rentals
payable on December 1 of each vear shall be considered as rentals for
the fiscal year commencing on the succeeding January 1.

SECTION 8.2. The Trustee in each fiscal year shall first, without
fv.aher order or direction, transfer from said Revenue Fund to the
Treasarer, to be deposited by him with the Depositary in the separate
com~iercial account which is hereby created by the Commission and
designa‘ey the "Public Building Commission of Chicago Building and
Facilities (Series A of 1988) Administrative Expense Account” (the
“Administraiive Fixpense Account”), the amount budgeted for such
year as provided by Scction 16.1 of this Resolution; provided that in no
event shall the Trustec transfer to the Treasurer for deposit to said
Administrative Expeose Account in any fiscal year more than the
amount for that particula> fzcal year set forth in Section 16.1 of this
Resolution plus any additivze’ funds that may be transferred frum
the Surplus Account as authorized 53 Section 9.4 of this Resolution for
such fiscal year. The funds in sa.d Administrative Expense Account
shall be used by the Commission to pav the reasonahle Administrative
Expense in connection with the Buildin.g 2224 Facilities and a pro rata
share of the Commission’s general admiroscrative expense for the
current fiscal year as provided in the anrual budget adopted in
accordance with the provisions of Section 16.1 of this Resolution.

SecTioN 8.3. After making the transfer of funds tu the Treasurer
as required by Section 8.2 hereof, the Trustee shall credi ths balance
of the Revenues referred to in Section 8.1 hereof in the, lollowing
order of priority to the following respective accounts, that is:

Public Building Commission of Chicago Building Reveiire
Bonds (Series A of 1986), Sinking Fund Account (the "Sink-
ing Fund Account”)

Public Building Commission of Chicago Building and Facil-
ities (Series A of 1986) Renewal, Replacement and Improve-
ment Account (the "Renewal, Replacement, and Improve-
ment Account”)
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Public Building Commission of Chicago Building and Facil-
ities (Series A of 1986) Surplus Account (the "Surplus Ac-
count")
Each of said accounts is hereby created and the Commission hereby
covenants and agrees to cause each of them to be maintained and all
moneys credited to each account shall be held in trust by the Trustee
pud applied, used, and withdrawn only for the purposes and as
hareinafter authorized:

{a) There shall be credited in each fiscal year to the Sinking
FuniAccount an amount sufficient to pay the principal of and
interest on all outstanding Bonds {including all Parity Bonds)
authorized to be issued hereunder which wil) become due (either
at maturit’ rr.by mandatory redemption) on January 1 and July
1 of each fiscal year. All moneys deposited pursuant to the
provisions hereof in said account shail be used only for the purpose
of paying the prinvirat of and interest on the Bonds of this issue,
or any Parity Bonds, 4z the same shall become due (either at
maturity or by mandatcry *ademption), and funds sufficient to
pay such maturing principal or interest, or both, shall be for-
warded to the Paying Agent prior to each current maturity date
of such principal or interest, or bo%b.

(b) After crediting the amount required to be credited to the
Sinking Fund Account, there shall be vrodited in the fiseal year
1988 to the Renewal, Replacement and Imnrovement Account the
sum of $50,000 and in each fiseal year vhereafter the sum of
$50,000 until said account aggregates the sum of $500,000.
Whenever any money is paid out of said account ez 2dits into said
account shall be resumed and continued until the balenece in said
account again aggregates the sum established by this subnara-
graph.

The funds of said account shall be withdrawn from zaid
account from time to time and used for the purpose of renewirg,
replacing and improving any part of the Building and Facilities
which have become obsolete, worn out or otherwise unusable, or to
provide extraordinary repairs whenever no other funds are avail-
able for that purpose. Paywments shall he made by the Trustee
from such fund only upon submission to the Trustee of a certified
copy of a resolution adopted by the Commission reciting that
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funds are to be used for renewing, replacing or improving part of
the Building or Facilities which have become obsolete and worn
out or otherwise unusable, identifying the Building or Facilities
to be renewed, replaced or improved. The funds held in said
account to the extent necessary shall also be used to prevent or
remedy a default in the payment of the interest on or principal of
the Bonds and shall by resolution of the Board be transferred by
the Trustee to the Sinking Fund Account when no other funds
are available for that purpose.

fe) All moneys remaining in the Revenue Fund as estab-
lishad by this Resolution, after crediting the requirements in each
fiscal yzar to the respective accounts hereinabove provided for,
ghall be-credited as soon as, and as often as, received to the
Surplus Acconpt and shall be used in the order and for the
purposes as foilows.

(1) to credit ihe Sinking Fund Account in order to make
up or prevent ahy deficiency therein.

(2) to credit the Administrative Expense Account with
any additional funds t'iat the Commission may direct be
transferred from the Surplas Account to the Administrative
Expense Account, as authorized by Section 9.4.

{3) to credit the Renewal, ¥ieplacement and Improve-
ment Account to make up any deficiziicy in the current fiscal
year’s required credits thereto and at the discretion of the
Commission to credit the Renewal, Replaroment and Im-
provement Account with additional funaz vwhencver such
crediting may, in the opinion of the Commissicir e desirable
or necessary.

(4) at the discretion of the Commission, if the proceeds
of any insurance shgll be insufficient to repair, replacs o¢
reconstruct damaged or destroyed property, for credit to the
Public Building Commission of Chicago Building and Facil-
ities (Series A of 1986) Insurance Account referred to in
Section 11.1 and applied for the purposes therein stated.

(6) if for any reason the construction and equipping of
the Building and Facilities provided for in this Resolution,
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and for which Bonds have been issued, shall not have been
fully completed as contemplated by the plans and specifica-
tions therefor, then, at the discretion of the Commission,
moneys in this account may be credited to the Construction
Account and used for the completion thereof in accordance
with such plans and specifications or as such plans and
specifications may have been modified.

(6) not less than forty-five (45) days prior to the end of
nach fiscal vear, if there are funds remaining in the Surplus
Account after making up any deficiency existing in the
Sin%ing Fund Account, the same shall be eredited to the next
annua) rontal payment due from the City College, and the
Certificate of the Treasurer of the Commission certifying as
o0 the amount of said surplus funds available for credit to the
next annuel rental payment due from the City College, shall
be filed with the T easurer of the City College, as notice of
such credit on the anxt succeeding rental payment due from
the City College. An(adcitional copy of such certification
shall be filed with the Tristze and upon receipt of such the

Trustee shall, prior to the dece the rental is due and without
further order or direction, trarisf.raaid sum as certified from
the Surplus Account to the Revenne Fund for credit to the
accounts as provided by Sections 5.2 ara 8.3.

SecTioN 8.4. Money in the Administrative' Expense Account
created in Section 8.2 may be invested by the Treasurer, and money in
any of the accounts hereinabove created in Section 83 shall be
invested by the Trustee from time to time, in bonds, notes, cartilicates
of indebtedness, Treasury bills or other securities guaranteed by the
full faith and credit of the United States of America as to principal
and interest or interest bearing savings accounts, interest bearing
certificates of deposit or interest bearing time deposits constituting
direct obligations of any bank as defined by the Illinois Banking Act
and which deposits are insured by the Federal Deposit Insurance
Corporation, or such bank obligations secured by such classes of
investments of the United States of America above referred to, which
investments shall mature, or which shall be subject to redemption by
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the holder thereof at the option of such holder, prior to the date on
which the moneys in said accounts will be needed, but in no event
later than two years from the date of any such investment. Such
securities shall be sold from time to time without further direction
from the Commisgion whenever funds are needed for the purpose for
which said account has been created. All investments purchased
under the provisions of this Section 8.4 until sold shall be deemed at all
times to be a part of the account from the moneys of which they shall
have lseen purchased. All earnings received on any funds so invested,
or profit ¢ loss resulting from the sale of any such investments, shall
be credited «r charged to the account for which the investment was
made, except tiat earnings received on the investment of the amount
required to pay ‘nterast accrued or to acerue on the Bonds up to and
including July 1, 1987,2nd deposited in the Sinking Fund Account
pursuant to Section 7.3 of this Resolution, shall be credited to the
Construction Account. The Roard, the Treasurer, or the Trustee shall
not be liable or responsiblc for any loss resulting from any such
investment.

SECTION 8.5. So long as any of th» Bonds remain outstanding,
unless provision has been made for the-nayment thereof and the
ebligations of the Commission under the Pesolution have been dis-
charged in accordance with the provisions oi Section 18.1 of this
Resolution, Revenues derived by the Commission from the ownership
of the Site, Building and Facilities, and all incrirc, interest, and
profits thereon, and all other moneys and securities und<: the terms of
this Resolution paid or to be paid to or held or to bé heid by the
Treasurer, or the Trustee, are, until paid out or transferred as
provided by this Resolution, hereby pledged to and charged wich ond
subjected to a lien for the payments of the principal of and intercat cr
all Bonds in accordance with their terms and the provisions of this
Resolution and are hereby subjected to a lien and charge in favor of ali
present and future holders of all Bonds as security for the perform-
ance and observance of all of the covenants, agreements, and condi-
tions in the Bonds and herein contained for the equal and proportion-
ate benefit, protection, and security of all present and future holders
of any and all of the Bonds issued and to be issued under this
Resolution, without preference, distinction, or priority as to lien or
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otherwise of any one Bond over any other of the Bonds authorized by
this Resolution, by reason of priority in time of authorization, issue,
sale, or negotiation thereof or otherwise.

ARTICLE 9.

TRANSFERS AND DISBURSEMENTS FROM ACCOUNTS OF THE PUBLIC
BUILDING COMMISSION OF CHICAGO CREATED BY ARTICLE 8.

Sn.CoN 8.1, The funds of the Administrative Expense Account
may be “rausferred by the Treasurer to a separate bank account in an
amount no: <o exceed the amount budgeted each fiscal year for
Administrative Dxnenses of the Site, Building and Facillties and be
disburged by the Treasurer on the written order of the Board, signed
by the Chairman and countersigned by the Treasurer. It shall be the
duty of the Treasurer no! later than one hundred twenty (120} days
after the end of each fisea) year to file an accounting of the ex-
penditure of funds from ‘said separate account with the Trustee
setting forth an itemized statement of the purposes for which such
funds were expended and that they were all for proper charges
against and payable from said Administrative Expense Account.

SECTION 9.2. The Trustee, without further order or direction,
shall, as Paying Agent, apply the moneys o the-credit of the Sinking
Fund Account to the payment of interest and nrincipal and applicable
redemption premium, if any, from time to time‘ccenming due on the
Bonds.

SecTION 9.3. Disbursements from the Renewal, Replacement and
Improvement Account shall be made by check of the Trustee in
accordance with the provisions of Sections 7.4 and 8.8(b}of this
Resolution.

SECTION 9.4. Moneys to the credit of the Surplus Account shall bz
transferred by the Trustee at any time and from time to time without
further order or direction for making up any deficiencies in the
Sinking Fund Account., If the Sinking Fund Account has been
credited with all amounts required to be credited, the Board may by
resolution direct the transfer of moneys in the Surplus Account for
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the credit of additional funds to the Administrative Expense Account
for the purposes provided for by Section 8.2, or, upon first receiving a
certification from the Architect-Engineer that it is necessary and
essential to the efficient operation of the Building and Facilities that
such funds be used for one or more of the purposes referred to in
subparagraphs 8, 4 and 5 of paragraph (¢) of Section B.3, together
with an estimate of cost thereof, may by resolution direct the transfer
of suid funds to the credit of any one or more of the accounts referred
to in yrbparagraphs 3, 4 and 5 of paragraph (¢) of Section 8.3. The
Board vssy also by resolution direct the transfer of funds for the
purpose ¢f tiiaredemption and payment of any Bonds which are called
for redemption nrior to maturity and by such resolution shall direct
the transfer of frnds for such purpose to the Sinking Fund account.
A certified copy ¢l such resolution, or resolutions, accompanied by a
certified copy of the certificate of the Architect-Engineer, if neces-
sary, as herein proviGed, shall be filed with the Trustee and the
Trustee, upon receipt of tach instruments shall make the proper
transfer and credit as herein yrovided.

No such transfers shall be 1nade by the Trustee, nor shall the
Board adopt any resolution providing Zor such transfers within forty-
five (46) days prior to the end of eucls fiscal year and any funds
remaining in the Surplus Aceount within irevy-five days prior to the
end of each fiscal year shall be eredited to t:c rental payment of the
City Collegs as provided by aubparagraph (6) of paragraph (c¢) of
Section 8.3,

SECTION 9.5. Notwithstanding any other provision contained in
this Resolution, the Trustee, for the purposes, under th¢ zircum-
stances, and in accordance with the provisions specified in Sectizn 3 of
the Leage, shall transfer to the Sinking Fund Account sll monays o
hand in the Construction Account, the Renewal, Replacement aud
Improvement Account and the Surplus Account.

SECTION 9.8, The Treasurer in making any disbursements under
Section 9.1 hereof may rely upon the orders and certificates required
in this Section and neither the Trustee nor the Depositary shall have
any liability with respect to such disbursements nor any duty to
inquire into the propriety or application thereof.
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ARTICLE 10.

COVENANTS WITH BONDHOLDERS,

SEcTioN 10.1., The Commission covenants that it will fix and
establish rentals and other charges for the use of the Site, Building
ond Facilities so that the Revenues of the Commission will be
aufficient at all times to pay the Bonds and the interest thereon, as the
sm» shall become due and payable, and all other requirements herein
prodad.

The Commission further covenants that it will promptly pay the
principal of, and interest on, all Bonds issued under the provisions of
this Resoluiion ot the place, on the dates, and in the manner provided
herein, and in 22:¢‘Bonda.

SECTION 10.2. The Commission covenants that it will acquire and
own fee title to the Site herein provided to be acquired and it wiil
forthwith proceed to renabiiitate, renovate, and improve the Building
and Facilities situated thersvi as described in Section 2.1, for which
Bonds have been issued, accordinig to the Architect-Engineers' report
based on the preliminary plans and-specifications heretofore approved
and placed on file in the office of thie Commission, and in conformity
with the Act, and that it will complete surh work with all practicable
expediency, free and clear of all liens,

The Commission covenants that ali of iis contracts for the
rehabilitation, renovation and improvement of thz certain Building
and Facilities herein provided for shail be submittea to.the Architect-
Engineer and that no such contracts shall be enteres into and no
partial or final payments on such contracts will be made vithout the
approval of the Architect-Engineer.

The Commission covenants that, except as otherwise provided in
this Resolution, each such contract for labor or materials or construr-
tion will also provide that payments thereunder shall not be made by
the Commission in excess of ninety per cent (90%) of current
estimates approved by the Architect-Engineer until the aggregate
amount of payments withlield equals five per cent (5%) of the
contract price, which amount shall be payable as follows:

(a) Upon certification by the Architect-Engineer of

"substantial completion” of the work, payment may be made

vsT6YE98
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upon certification and approval by the Architect-Engineer of
such portion of such withheld funds as will not reduce such
withheld funds below an amount representing 2% of the adjusted
contract price; and

(b} The balance shall be payable upon "final acceptance” of
the work by the Architect- Engineer.

wothing in this Section 10.2 shall be interpreted as in any way
affecisip the right or obligation of the Commission to withhold funds
in addition to the retained percentage provided for in this paragraph,
on account oL notices of lien on public funds as provided in this

Resolution,

SECTION 10.3. Tké Commission covenants that it will require that
the City College keey the Building and Facilities repaired and
maintained in striet compliance with the recommendations of the
Architect-Engineer or building management firm or technical staff
employed by the Commission ir» that purpose except for such amounts
as the Commission shall expend froin the Renewal, Replacement and
Improvement Account set forth ,n Ssction 8.3(b). The Commission
aiso covenants to require the City Cullege to provide services, in-
cluding, but not to the exclusion of otizr items not specified, water,
heat, light, electricity, air conditioning, repuis, replacements, janitor,
cleaning and caretaking services, all at CiZy College expense and
without right of reimbursement from the Comraission therefor; and
that it will observe and perform all of the applicahle terms and
conditions contained in the Act, in this Resolution, the "xr3e and any
other leases covering the premises upon which the GLiiiding and
Facilities are located.

SECTION 10.4. The Commission covenants that, so long as any of
the Bonds remain outstanding, unless provision has been made for Lb%
payment thereof, and the obligations of the Commission under this
Resolution have been discharged in accordance with the provisions of
Section 18.1 of this Resolution, it will not issue any bonds or other
avidences of indebtedness, except pursuant to the provisions of this
Resolution, secured by & pledge of the Revenues of said Commission
from the Site, Building and Facilities; and that it will not create or
suffer to be created any lien or charge upon the Site, Building,
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Facilities or property or any part thereof or upon the Revenues
therefrom except the lien and charge of the Bonds secured hereby
upon such Revenues, or such additional Parity Bonds that may be
issued pursuant to the provisions of this Resolution, and that, from
such Revenues or other available funds, it will pay or cause to be
Aischarged, or will make adequate provision to satisfy and discharge,
w,thin sixty days after the same shall become payable, all lawful
ciaims and demands for labor, materials, supplies or other objects;
provided, however, that nothing in this Section contsined shall
require the Commission to pay or cause to be discharged, or make
provision.{or, any lien or charge so long as the validity thereof shall be
contested in good faith and by appropriate legal proceedings which
stay the enforerment thereof,

SECTION 10.57 The Commission covenants that it will, for the
purpose of performit.g and carrying out the duties imposed upon the
Architect-Engineer by this Resolution, employ an Architect-
Engineer from time to time o perform the duties required by this
Reselution,

The Commission further covensnts that it will cause the respec-
tive Architect-Engineer or building inanagement firm or technical
staff emnloyed by the Commission for that purpose, to make an
inspection of the Building and Facilities'@aring each even numbered
year {commencing in 1990¢), and submit‘to the Commission their
respective reports not later than ninety days prerading the end of
each such even numbered year setting forth tncu findings as to
whether the Building and Facilities have been maintzinzd by the City
College, as required in this Resolution and in the Lease, in good repair,
working order and condition, and their recommendations us to:

(8) Proper maintenance, repair and operation to bhe psr.
formed by the Lessee during the ensuing fiscal years;

(b) Any other recommendations they deem fn their judg
ment should be carried out by the Lessee to keep the Building and
Facilities in proper repair in order to assure an efficient operation
thereof;

(c) The insurance to be carried on the respective Building
and Facilities under the provisions of this Resolution.
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A copy of such report shall be filed with the Trustee and the City
Coliege.

SECTION 10.6. The Commission covenants that, except as in this
Resolution otherwise permitted, it will not sell or mortgage the Site,
Ruilding and Facilities or any part thereof. The Commission may,
however, from time to time sell any of its machinery, fixtures,
gpraratus, instruments or other movable property, if the Commission
shall uctermine that such articles are no longer needed or are no
longer uzeful in connection with the Building and Facilities and the
net procecds thereof shall, as soon as practicable, be applied to the
replacement of the articles so sold or disposed of, or shall be deposited
to the credit of tiie Sinking Fund Account; provided that prior to the
completion of the construction and equipping of the Building and
Facilities the net priceeds of any such sale of machinery, fixtures,
apparatus, tools, instrurients or other movable property acquired by
the Commission from the piro:e2ds of Bonds issued an account of said
Building and Facilitles or frcai other income or Revenues shall not be
so applied or deposited, but shail be credited to the Construction
Account.

SeEcTION 10,7, The Commission coveriants that it will faithfully,
diligently and punctually do all things reqvirnd of it, and will comply
with all reasonable requests, and will file-<ii schedules and reports
provided by this Resolution.

SEcTION 10.8. The Commission covenants that all payments under
the Lease entered into by and between the Commissior iincd the City
College, and pertaining to the Site, Building and Facilities rctarred to
in this Resofution, shall inure to the benefit of the holder of any of the
Bonds authorized hereunder and the Commission further agreez-trix
it will properly enforce all obligations of the City College with respcet
to the Site, Building and Facilities and it will not make or consent to
any change or modification of the aforesaid Lease which would reduce
the rates, rentals, fees or charges of the City College thereunder,
extend the time for payment of rentals provided therein, nor permit
any change in operation or occupancy which would reduce the re-
quired payments under the [eaze to the Commission, except as herein
and in the Lesse provided.
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SEcTIoN 10.9. The commission further covenants and agrees that
any provisions in this Resolution to the contrary notwithstanding, it
will take no action which would result in making the interest payable
on any of the Bonds hereby authorized subject to federal income taxes
by reason of the Bonds being classified as "arbitrage bonds” within
the meaning of the provisions of Section 103(¢c) of the Internal
Havenue Code of 1954, as amended (the "Code"), relating to arbitrage
bands.

SzeTioN 10.10. The Commission recognizes that the initial pur-
chasers-ard the registered owners from time to time of the Bonds will
have accepted them on, and paid therefor a price which reftects, the
understanaing that interest thereon is exempt from federal income
taxation undertleiaws in force at the time the Bonds shall have been
delivered. In this councetion, the Commission agrees that it will take
no action which may render the interest on any of the Bonds subject
to federal income taxation:

The Commission furthc recognizes that Section 103(j) of the
Code r:quires the Bonds to be issued and to remain in fully registered
form in order that interest theiesn is exempt from federal income
taxation under the laws in force av tlie.time the Bonds are delivered.
In this connection, the Commission agiena that it will not take any
action to permit the Bonds to be issued in; 07’ converted into, bearer or
coupor form.

ARTICLE 11.

INSURANCE AND RECORDS.
SEcTION 11.1. The Commission covenants that:

It will maintain an appropriate policy or policies of fnsverace
against builders’ risk during the construction of the Building ard
Facilities or any portion of the Building and Facilities. Upon
completion the Commission will procure from a responsihle insurance
company or companies, qualified to assume the risk thereof, such
insurance coverage against physical loss or damage to the property,
including without limiting the generality of the foregoing, fire and
extended coverage, vandalism, malicious mischief, and against other
risks as may be deemed necessary or advisable by the Commission,
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with such exceptions as are ordinarily required by insurers of facilities
of similar type, in an amount equal to the full replacement value
thereof, as certified by the Architect-Engineer in writing filed with
the Commission and the Trustee; provided, however, that the require-
ment to maintain insurance as hereinabove set forth may be waived
Ty the express agreement of the Lessee in writing approved by the
Covamission and filed with the Trustee, to assume any and all liability
and risis of every kind and nature against physical loss or damage to
the But'ciag and Facilities and provided, further, that the waiver of
such insurarce requirement shall not release, impair or diminish the
obligation of the Lessee to pay annual rentals in the amounts
thereunder set forsh in Section 3 of the Lease. Such policy or policies
of insurance as msy be obtained by the Commission shal} contain-a
waiver by the insurer of the right of subrogation against the
contractor, his or its surcontractors, the architect, engineers, and the
Lessee, their respective (cormissioners, board members, officers,
agents and employees. The Commission will not carry insurance of
any kind on furniture or furnis'iings or on any fixtures, equipment,
improvements, or appurtenances ovavd by the City College, or leased
by the City Coilege, from other than th2 Commission and located in
the Building and Facilities; and the Commiarion shall not be obligated
to repair any damage thereto resuiting from. fire or other casualty or
to replace the same if deatroyed by fire or other <asualty.

All such policies shall be for the benefit of the Ccininission, shall be
made payable to the Commission, and shall be reczived by the
Treasurer and by him forthwith deposited with the \rustee. The
Commission shall have the sele right to receive the procesds of such
insurance and to receipt for and settle claims thersunder and chall
deposit the same with the Trustee. The proceeds of any and allsnch
insurance shall be held by the Trustee as security for the Bonds issued
hereunder until paid out as hereinafter provided.

The Commission covenants that, immediately after any substan-
tial damage to or destruction of any part of the Building and
Facilities, it will cause the Architect-Engineer to prepare plans and
specifications for repairing, replacing or reconstructing the damaged
or destroyed property (either in accordance with the original or a
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different design) and an estimate of the cost thereof, and to file copies
of such estimate with the Trustee and the Lessee.

The proceeds of all insurance referred to in this Section 11.1
received by the Trustee during the renovation of the Building and
Facilities shall be held by the Trustee, credited to the Construction
Ziccount, and shall be available for and disbursed by the Trustee in the
manner and on the showings provided in Section 7.4 for payments
from ihe Construction Account. The proceeds of all insurance re-
ferrad *, in this Section 11.1 received by the Trustee after the
construcito’ and equipping of the Building and Facilities has been
fully completzd, shall be credited by the Trustee to a special account
which is hereby c-ented and designated "Publi¢ Building Commission
of Chicago, Builiing and Facilities (Series A of 1986) Insurance
Account” (the "Iniurance Account”), and said proceeds shall be
available for, and shail :o the extent necessary be applied to the
repair, replacement, or recuratruction of the damaged or destroyed
property, and shall be disbuised by check of the Trustee in the manner
and upon the showings, so far/as reasonably applicable, provided in
Section 7.4 for payments from the Construction Account. The Trustee
ghall not be liable for disbursement s made. If such proceeds are
more than sufficient for such purpose, h¢ halance remaining shall be
by order of the Board deposited by the “'rastee to the credit of the
Surplus Account. If such proceeds shall be-insufficient for such
purpose, then the deficiency shall be supplied by th< Commission from
any moneys available for that purpose in the Surpivs Account.

The Commission covenants that, in the case of a1y substantial
damage to or destruction of any part of the Building and Facilities, it
will cause the Building and Facilities to be renewed, replacid or
reconstructed to the extent possible from the proceeds of insyrarice
and other moneys available for such purpose, and that it will forik-
with commence and diligently proceed with such renewal, replace-
ment or reconstruction of the damaged or destroyed property accord-
ing to plans and specifications prepared or approved by the Architect-
Engineer.

The proceeds of any such insurance not applied within eighteen
months after their receipt by the Commission to renewing, replacing

YSTEHES
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or reconstructing the damaged or destroyed property (unless it has
been prevented from so doing because of conditions beyend its
control) shall be credited by the Trustee upon order of the Commission
to the Sinking Fund Account.

SECTION 11.2. The Commission covenants that it will at all times
carry or cause to be carried with a responsible insurance company or
cnmnanies qualified to assume the risk thereof;

{a) Such worker's compensation or employers' liability insur-
ance wnovering its employees, as mav be deemed necessary or
advisable under law.

{b) Public and other liability insurance of such character and
amount (if ary) as shall be adequate, in the judgment of the
Commission, to insure the Commission against risks (if any) to
which it may reasoraably be or become subject to in the work of
constructing and equippirg the Building and Facilities, and in
leasing the same, but tli: Commission shall not be required to
maintain any such insurance o the extent such insurance is
carried for its benefit by any icssee, licensee or other person

* operating the Building and Faciiities or by contractors. The
proceeds of any such insurance not sprlied directly in settlement
of such liability shall be promptly depcsited with the Trustee and
by it credited to the Administrative Expense-Account in case of
risks to which the Commission is subject ir operation, and
credited to the Construction Account or Insurance Aceount, as the
case may be, in case of risks to which it is srbiect in the
construction and equipping of the Building and Facilities.

(e} All officers and empioyees of the Commission autiorized
to receive or retain the custody of money or to sign voucpur,
checks, warrants, or evidences of indebtedness on behalif of the
Commission, shall be bonded for the faithful performance of their
duties and the faithful accounting of all moneys and other
property that may come into their hands, in an amount to be
fixed and in a form to be approved by the Commission.

All policies of insurance required by this Section 11.2 shall
name as the insured parties thereunder the Commission, the
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Architect-Engineer and the Lessee, as their interests may
appear.

All insurance provided under Sections 11.1 and 11.2, above,
shall provide for fifteen days' prior written notice to the Commis-
sion and the Trustee of the cancellation or material modification
of any such insurance, and shall further provide that, as to the
interest of the Commission, such insurance shall not be aitered or
impaired by any act or omission of anyone other than the
Commission.

SEcTIoN 11.3. Within ninety days after the delivery of the Bonds
and within the first three months of each subsequent fiscal year the
Commission skal! file with the Trustee a schedule of all insurance
policies referred to in Sections 11.1 and 11.2 which are then in effect,
gtating with respet to each policy the name of the insurer, the
amount, number and eypiration date, and the hazards and risks
covered thereby. Copies of such schedule shall be malled to the Lessee.
All such insurance policies snall be open to the inspection of the
Trustee, the Lessee, the Bondliolcers and their agents and repre-
sentatives.

Any appraisement or adjustmeat-of any loss or damage under
any policy payable to the Commission and any settlement or payment
of indemnity under any policy in which the Commission is interested,
which may be agreed upon between the Comrission and any insurer
shall be evidenced to the Trustee by a certificste, signed by the
Chairman and Secretary, which certificate may be r<lied upon by the
Trustee as conclusive. The Trustee shall not in any vy be iiable or
responsible for any breach by the Commission of insuranca require-
ments of this Resolution or for the collection and apptications of
insurance moneys in case of any loss or damage or liability ard the
Trustee need make no inquiry with respect to the performance ot such
requirements or such collections and applications.

SECTION 114. The Commission covenants that it will keep
accurate records, of the total cost of acquiring, constructing and
equipping the Site, Building and Facilities; the Revenues collected
and of the application of such Revenues; and that it will maintain the
following records which shall be open at all reasonable times at the
office of the Commission to the inspection of the Trustes, Treasurer of
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the City College, the purchasers or holders of the Bonds, and their
agents and representatives:

(a) An income and expense account,

{b) Record of all deposits to the credit of and withdrawals
from each account created under the provisions of this Resolution.

(¢) The details of all Bonds issued, paid, purchased or re-
dremed.

3\ A balance sheet as of the end of each such year.
(e) P.ecord of revisions (if any) in rentals and other charges.

The Commissisn further covenants that not later than one hun-
dred and twenty {1%0) days after the close of each fiscal year it will
cause an audit to be riaa2 of its books and accounts relating to the
Site, Building and Facilities, including a detailed report and financial
statement of its operation’ snd of its assets and liabilities, by an
Independent Public Accounta:ii. Promptly thereafter copies of each
such audit report shall be filed with the Trustee, and also with the
Secretary. Copies of such audit repori shall also be mailed to the City
College, and all Bondholders who stia’} have filed their names and
addresses with the Commission for su¢r parpose. Each such audit
report shall set forth the findings of the Indépsndent Public Account-
ant whether the moneys received by the Cominission under the
provisions of this Resolution have been applied in acenrdance with the
provigions of this Resolution, and whether any payincots or liabilities
for administrative expense in the preceding fiscal year ware in excess
of the annual budget for such fiscal year.

Such audit report shall be open at all reasonable times %u the
inspection of the Bondholders and their agents and representative:.

The Commission further covenants that it will cause any add
tional reports or audits relating to the Site, Building and Facilities to
be made as required by law and that, as often as may be requested, it
will furnish to the Trustee, and the holder of any Bond issued
hereunder, such other information concerning the Site, Building and
Facilities or the operation thereof as any of them may reasonably
request. The cost of such reports and audits shall be treated as an
Administrative Expense of the Commission.
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ARTICLE 12.
ADDITIONAL BONDS,

SECTION 12.1. To the extent necessary to pay the cost of acquiring
the Site and constructing and equipping the Building and Facilities,
funds shall be advanced and disbursed from the Construction Account
as provided in and by this Resolution, to the end that the work
providad for and authorized by the preamble and Article 2 of this
Resolutior shall be completed according to said plans and specifica-
tions théregor, provided, that if sufficient funds are not available in
the Constriction Account to complete the Building and Facilities
provided for ir/seid preamble and Article 2 for which Bonds have been
issued under the‘fimitations prescribed by this Resolution, additional
bonds to the exten. necessary to provide additional funds for com-
pleting payment of the inst of such work and the equipping of the
Building and Facilities may be issued under and secured by this
Resolution at any time or frcm time to time ranking on a parity with
the Bonds then outstanding an{ issued under this Resolution. Under
no circumstances may any prior licn bonds be issued. Such additional
bonds shall be designated "Public ['vitding Commission of Chicago,
Building Revenue Bonds Series A of 1483” with such appropriate
particular designation added to said title a3 the Commission may
determine, and shall be dated and bear suchinierest rate or rates
(not in excess of maximum rate provided by law) payable on January
1 and July 1 of each year as may be determined by the Commission,
and shall mature serially on January 1. Any such additional bonds
shall be authorized by resolution to be adopted by the Commission,
which shall direct their issue, execution, authentication and iei'Very
to a purchaser, and such additional bonds shall be in the forpi as
provided for in such resolution, but before such bonds shall be issted or
authenticated there shall be ﬁled with the Trustee the following:

(a) A certificate signed by an Independent Public Account-
ant setting forth the amounts set aside from the Construction
Account that were required to be set aside for purposes other
than acquiring the Site and constructing and equipping the
Building and Facilities under Section 7.3, the amounts expended

0101 HSTEVEDS
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for acquiring the Site and constructing and equipping the
Building and Facilities described in the preamble and Article 2 to
date of such certificate, and the amount of money in the Con-
struction Account then available for such construction and
equipping of the Building and Faecilities.

(b) A certificate signed by the Architect- Engineer stating
that additional funds are necessary to complete the acquisition of
+27 Site and the construction and equipping of the Building and
¥aciliiies, and that the balance of the funds to the credit of the
Consiruction Account is insufficient to pay the cost of the acquisi-
tion of ‘the Site and the construction and equipping of the
Building and Tacilities, and setting forth the amount of addi-
tiona) funds iiinc will be required and that said additional funds
will be sufficient ‘o pay the balance of the cost of completion of
such work.

{c) A certificate sigrad by Counsel for the Commission that a
Supplemental Lesse or Supplemental Leases have been executed
between the City College and the Commission providing for
additionsl annua} payments, for nre and occupancy of the Site,
Building and Facilities involved, whick will be sufficient to amor-
tize the additional bonds that are to bz icsued.

SECTION 12.2. The Commission further coverants that except for
the issuance of additional bonds to complete such work as provided for
in Section 12.1, no additional bonds to share ratably ¢1.4 equally in the
income and revenue of the Site, Building and Facilities ray be issued
so long as any of the Bonds remain outstanding, unless Lrovision has
been made for the payment thereof and the obligations ef the
Commission under this Resolution have been discharged in accosdaac
with the provisions of Section 18.1 of this Resolution.

ARTICLE 13.

CONCERNING THE TRUSTEE, PAYING AGENT AND
BOND REGISTRAR, APPOINTMENT.

SECTION 13.1. Continenta! Illinois National Bank and Trust
Company of Chicago, in the City of Chicago, is hereby appointed as
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Trustee and Bond Registrar. The Trustee shall signify its acceptance
of the duties and obligations imposed upon it by this Resolution as
Trustee and Bond Registrar by executing a Certificate of Authenti-
cation endorsed upon the Bonds, and, by executing such certificate
upon any Bond, the Trustee shall have been deemed to have accepted
sich duties and obligations not only with respect to the Bonds so
puthenticated, but with respect to all Bonds authorized to be issued by
this 2=solution, but only, however, upon the terms and conditions set
fortii 30-this Resolution.,

Any rignt or immunity conferred upon, and any reference in this
Resolution-ts, the Trustee shall be deemed to be a right or immunity
conferred uponor a reference to the Trustee in its capacity as Trustee,
Bond Registrar and Paving Agent unless the context clearly makes
such reference inapplicable to the Trustee acting in one or more of
such capacities.

SecTIoN 13.2. Continéntal Iillinois National Bank and Trust
Company of Chicago, in the Jity of Chicago, Illinois, is hereby
designated and appointed as the Paying Agent.

SEcTioN 18.3. The recitals, statements, covenants and repre-
sentations contained in this Resolution ¢rin the Bonds (exelusive of
the Trustee's certificate an the Bonds) shelipe taken as the recitals,
statements, covenants and representations of the Commiseion, and
the Trustee assumes no responsibility and shall e’ be liable for the
correctness of the same. The Trustee makes no representations as to
the validity or sufficiency of this Resolution or of any sunplemental
resolution directing the issue of any Bonds hereunder, or ¢f any Bonds
issued thereunder or as to the application of proceeds of the Sonis or
of the Revenues or other funds of the Commission or of the meurys
paid by the Trustee to or for the account of the Commission, or1u
respect of the lien or security or availability of remedies afforded by
this Resolution, and shall not incur any responsibility in respect
thereof or with respect to performance by the Commission of its
covenants and agreements in this Resolution set forth. The Trustee
shall be under no responsibility or duty with respect to the issuance of
the Bonds for value. The Trustee shall not be liable for any interest on
moneys deposited with it pursuant to the provisions of this Resolution
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except interest actually collected by it from investments made
pursuant to this Resolution.

In the absence of & written notice to the Trustee from the holders
of not less than ten per cent (10%) in principal amount of all Bonds
then outstanding, which states that they have information or other
reagons which lead them to suspect the existence of a default and
which states such information or other reasons, the Trustee ghall be
undzr no duty to make any investigation or inquiry regarding
defauits by either the Commission or the Treasurer or any other
employee of the Commission in any of the matters or things to be done
or performes by any thereof, and, further, the Trustee may con-
clusively assuma thiat there has been no defauit by either the Commis-
gsion or the Treasucer »» any other employee of the Commission in any
of the matters or things to be done or performed by any of them
(except for default in payment of moneys to the Trustee which the
Commission or the Treasar.r is required to pay or transmit to the
Trustee on or bhefore a specified date or the failure to file audits or
reports of insurance policies requiied to be filed with the Trustee)
unless and until the Truatee is notiried in writing of a default by the
holders of not less than ten per cent < 14%) in prinecipal amount of all
Bonds then cutstanding, specifying the dafault.

The Trustee shall be under no obligation or duty to make any
investigation or inquiry regarding defaults, or t> commence any
action or suit or to perform any remedial act whick 'vould involve it in
any expense or liability, or to institute or defend any suit in respect
hereof, or to advance any of its own moneys, unless in each case
indemnified to its reasonable satisfaction.

The Trustee shall not be liable in connection with the perform-
ance of its duties hereunder, except for its own negligence.

SECTION 13.4. The Trustee shall, without making any in-
vestigation or inquiry, be protected (a) in relying and acting upon,
and in assuming the correctness and truth of, any statement contain-
ed in any notice, ordinance, resolution, request, consent, order,
certificate, estimate, report, opinion, Bond, budget or other paper or
document belleved by it to be genuine, and to have been signed or
presented by the proper party or parties, either in his, her or their
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own behalf or believed to be duly authorized and empowered to do so
in a fiduciary or representative capacity and (b) in assuming that any
amounts paid to it by the Commission or Treasurer are the amounts
required to be paid to the Trustee pursuant to the provisions of this
Resolution and that the amounts and kinds of insurance required to
he taken out by the Commission pursuant to the provisions of this
Pesolution have been taken out and are in force. The Trustee may
conbult with counsel, who may be counsel to the Commission, and the
oprzion of such counsel shall be full and complete authorization and
prote(tion in respect of any action taken or suffered by it under this
Resolutior in good faith and in accordance with such opinion of
counsel.

Whenever ipe Trustee shall deem it necessary or desirable that a
matter with respec’ to'the Commission be proved or established prior
to taking or suffering any action under this Resolution, such matter
(unless other evidence i7i vespect thereof be herein specifically pre-
scribed) may be deemed to .z conclusively proved and established by a
certificate of an authorized sricer of the Commission and such
certificate shall be full warrant-f2r any action taken or suffered in

good faith in accordance with the-provisions of this Resolution upon
the faith of such certificate.

Except as otherwise expressly providad in this Resolution, any
request, consent, order, notice, certificate, estimate, report, opinion,
budget or other paper or other document requiies or permitted to be
furnished pursuant to any provision hereof by the Cemmission to the
Trustee shall be sufficiently executed if executed in ‘e name of the
Commission by an authorized officer thereof,

SECTION 13.5. The Trustee may become the owner of any Bo.ads or
act as bank or depositary (otherwise than under this Resolutica ) Tor
or loan money to the Commission or any contractor or other peison
dealing with the Commission, or any owner of Bonds, or otherwis:
deal therewith in each case with the same rights it would have if it
were not Trustee or acting in any other capacity hereunder. To the
extent permitted by law, the Trustee may act as depositary for, and
permit any of its officers or directors to act as a member of, or in any
other capacity with respect to, any committee formed to protect the
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rights of Bondholders or to effect or aid in any reorganization
growing out of the enforcement of the Bonds or this Resolution,
whether or not any such committee shall represent the holders of a
majority in principal amount of the Bonds then outstanding.

SECTION 13.6. The Commission shall pay to the Trustee from time
to time reasonable compensation for all services rendered under this
Resolution, and also all reasonable expenses, charges and other dis-
buirsements, including those of its attorneys and agents and experts
retainsd by it, incurred in and about the performance of the Trustee's
powers sns duties under this Resolution and the Trustee shell have a
lien therefcr on any and all funds at any time to the credit of the
Administrauve Expense Account. The Commission further agrees to
indemnify and szve che Trustee harmless against any liabilities which
it may incur in the evercise and performance of its powers and duties
hereunder, and which arznot due to its own negligence or default.

All compensation, expenses, charges and other disbursements of
the Trustee paid during the-acquisition of the Site and constructing
and equipping the Building and favilities as described in Section 2.1
hereof shall be paid from the Consiraction Account and thereafter all
compensation, expenses, charges anz other disbursements of the
Trustee shall be paid from the Admiaistrative Expense Account
provided by Section 8.2 of this Resolution,

SecTioN 13.7. The Trustee may at any thne resign and be
discharged of the duties and obligations created by ihis Resolution by
giving not less than sixty days written notice to the Cemmission and
to each Bondholder by registered or certified mail a::4 nublishing
notice thereof specifying the date when such resignation shall take
effect, once in each week for two successive calendar weeks in x daily
newspaper published in the English language and ol general vircola-
tion in the City of Chlcago, Illinois, and such resignation shall tokn
effect upon the date specified in such notice unless previously d
suceessor shall have been appointed by the Commission.

SECTION 13.8. The Trustee may be removed at any time by an
instrument or concurrent instruments in writing, upon sixty days’
notice, filed with the Trustee and signed by the holders of a majority
in principal amount of the Bonds then outstanding, or by their
attorneys-in-fact duly authorized.
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SECTION 13.9. In case at any time the Trustee shall resign or shall
be removed or shall become incapable of acting, or shall be adjudged a
bankrupt or insolvent, or if a receiver, liquidator or conservator of the
Trustee, or of its property, shall be appointed, or if any public officer
shall take charge or control of the Trustee, or of its property or affairs,
a successor may be appointed by the Board or, if the Board does not
act within thirty days, then by the holders of a majority in principal
amennt of the Bonds then outstanding, by an instrument in writing
sigred-and acknowledged by the Board or by such Bondholders or by
their attorneys-in-fact duly authorized and delivered to such succes-
sor Trugces notification thereof being given to the predecessor
Trustee. The Commission shall publish notice of any such appointment
made by it oncs ii each week for two consecutive calendar weeks, in
one daily newspapes published in the English language and of general
circulation in the City-of Chicago, Illinois, and in the City of New
York, New York, the fi#¢ publication to be made within twenty days
after such appointment ard-chall give written notice thereof to each
Bondholder by registered or cestified mail.

If in a proper case no appoinimieat of a successor Trustee shall be
made pursuant to the foregoing provisions of this Article 13 within
forty-five days after the Trustee shall iinve given to the Commission
written notice as provided in this Article 15, or after a vacancy in the
office of the Trustee shall have occurred by reason of removal or its
inability to act, the Trustee or the holder of any Sond may apply to
any court of competent jurisdiction to appoint & successor Trustee.
Said court may thereupon, after such notice, if any, as such court may
deem proper and prescribe, appoint a successor Trustee.

Any Trustee appointed under the provisions of this Articie 1?in
succession to the Trustee shall be a bank or trust company organizsd
under the laws of the State of Illinois or a national banking asso<i-
ation, doing business and having its principal office in the City of
Chicago, lllinois, and having a capital and surplus aggregating at
least $10,000,000, if there be such a bank or trust company or national
banking association willing and able to accept the office on reasonable
and customary terms and authorized by law to perform all the dutles
imposed on it by this Resolution.
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SECTION 13.10. Any successor Trustee appointed under this
Resolution shall execute, acknowledge and deliver to its predecessor
Trustee, and also to the Commission, an instrument accepting such
appointment, and thereupon such successor Trustee, without any
forther act, deed or conveyance, shall become fully vested with all
1suneys, estates, properties, rights, powers, duties, and obligations of
suck predecessor Trustee, with like effect as if originally named as
Trusice, and the predecessor Trustee shall promptly furnish an ac-
counting, 1o and permit the successor Trustee to secure from the
records of t!i2 predecessor Trustee, such information as may be
required by tr<successor Trustee to perform its duties and obligations
as such successce, and shall deliver to the successor Trustee in-
struments then in-its rossession for the inspection of the holders of
Bonds; but the Trus:ee ceasing to act shall nevertheless, on the
written request of the Commission, or of the successor Trustee,
execute, acknowledge and celiver such instruments of conveyance and
further assurance and do sucn other things as may reasonably be
required for more fully and certsinly vesting and confirming in such
successor Trustee all the right, titlc aad interest of the predecessor
Trustee in and to any property held by i1 under this Resolution, and
shall pay over, assign and deliver to the svzezassor Trustee any money
or other property held by it under this Resoiu.icn subject to the trusts
and conditions herein set forth, including all recurds and books of
registry.

SECTION 13.11. Any company inte which any Trustec may be
merged or converted or with which it may be consolidated ¢ any
company resulting from any merger, conversion or consolidasion %o
which it shall be a party or any company to which any Trustee may sci
or transfer all or substantially all of its corporate trust business
provided such company shall be a bank or trust company organized
under the laws of the State of Illinois or a national banking associ-
ation and shall have an office for the transaction of its business in the
City of Chicago and State of Illinois, and shall be authorized by law to
perform all the duties imposed upon it by this Resolution, shall be the
successor to such Trustee without the execution or filing of any paper
or the performance of any further act.
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SECTION 13.12. In case any of the Bonds contemplated to be issued
under this Resolution shall have been authenticated but not delivered,
any successor Trustee may adopt the Certificate of Authentication of
any predecessor Trustee so authenticating such Bonds and deliver
such Bonds so authenticated; and in case any of the said Bonds shall
pot have been authenticated, any successor Trustee may authenticate
oGeh Bonds in the name of the predecessor Trustee, or in the name of
tlie anccessor Trustee, and in all such cases such certificate shall have
the vl force which is in said Bonds or in this Resolution provided that
the cectidaate of the Trustee shall have,

SECTION13.18. The Commission shall promptly notify the Trustee,
in writing, of «<hz names and signatures of those of its officers and
employees who &re anthorized by law and this Resolution to sign,
countersign or exelute all orders, certificates and other documents
required to be signed, countersigned or executed by this Resolution.

All orders, certificates”and other documents required by this
Resolution to be signed, countercigned, executed or attested by a
designated officer or employee -of the Commission shall be equally
effective if signed, countersigned, ¢»ccuted or attested by any other
officers or employees of the Commissior'who may now or hereafter be
authorized by law to sign, countersign, execute or attest to such
orders, certificates and other instruments, upen submission to the
Trustee of satisfactory evidence of such autherity.

SECTION 13.14. Any moneys held by the Paying A zent which have
not been disbursed in the payment of the principal o ur interest or
applicable redemption premium, if any, on the Bonds with'r. ten years
from the final maturity of the Bonds issued under this Resoluzion shall
be transferred to the Commission by the Paying Agent, and. at the
time of making such transfer the Paying Agent shail furnisk the
Commission with a schedule of the matured Bonds and the aggregite
amount of the matured interest for each applicable interest maturity
for the payment of which such moneys were being held. Upon making
the transfer of such moneys, together with a schedule of unpaid or
unredeemed Bonds, the Paying Agent shall be relieved of any further
duty with respect to said matured Bonds; provided, however, the
Paying Agent before paying over such moneys may require publica-
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tion of notice in a newspaper published in the English languvage and
of general circulation in the City of Chicago, Illinois, that on a date
gpecified such moneys will be turned over to the Commission pursuant
to the provisions of this Section and thereafter holders of outstanding
Bonds shall lock only to the Commission for payment.

ARTICLE 14.

EVENTS OF DEFAULT.

SEcmu 14,1, The Commission shall be in default under this
Resolution if ‘one or more of the following events (herein called
"events of derauit”) shall happen, to-wit:

(a) Failiure to make due and punctual payment of the
principal of any Tiond when and as the same shall become due and
payable whether by mnturity or upon redemption prior to matu-
rity;

(b) Failure to makc dres ard punctual payment of any
installment of interest on any Bond when and as such interest
installment ahall become due aiid payable, and such default shall
have continued for a period of thirty days;

{¢) Failure to make due and puiizcval payment or satis{ac-
tion of any required payments to thc Sipking Fund Account
within the fiscal year within which such p.yments shall become
due and payable, and such failure shall have c¢ontinued for a
period of one hundred eighty days;

(d) The Commission shall for any reason be rendered in-
capable of fulfilling its obligation hereunder;

(e) Judgment for the payment of money shall be rendeied
against the Commission as a result of its ownership of the Sitz.
Building and Facilities and any such judgment shaill not be
discharged within ninety days from the entry thereof or an
appeal shall not be taken therefrom or from the order, decree or
process upon which or pursuant to which such judgment shall have
been granted or entered, in such manner as to set aside or stay
the execution of or levy under such judgment, order, decree or
process or the enforcement thereof;
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{f) Any proceeding shall be instituted, with the consent or
acquiescence of the Commission, for the purpose of effecting a
composition between the Commission and its creditors or for the
purpose of adjusting the claims of such creditors, pursuant to any
Federal or State statute now or hereafter enacted, if the claims of
such creditors are under any circumstances payable from the
revenues of the Building and Facilities; or

(g) The Commission shall fail In the due and punctual
peiformance of any other of the covenants, conditions, agree-
meris or provisions contained in the Bonds or in this Resolution
required on the part of the Commission to be performed, and such
failure shei! have continued for a period of ninety days after
written notice specifying such failure and requiring same to be
remedied shall liave been given to the Commission by the Trustee,
which may (buvnzed not) give such notice in its discretion, and
shall give notice avtiie request of the holders of not less than ten
per cent (10%) in aggr<gate principal amounts of the Bonds then
outstanding.

SECTION 14.2. If an even! ¢f default shall happen and be
continuing, then and in each and ¢vesv such case the holders of not
less than twenty-five per cent (25%) 1p sggregate principal amount
of the Bonds at the time outstanding shall bz entitled, upon notice in
writing to the Commission and to the Trustee to declare the principal
of all of the Bonds then outstanding hereundzr and the interest
accrued thereon to be due and payable immediate!y. and upon such
declaration the same shall be immediately due and peiable, anything
in this Resolution or in the Bonds contained to the contrery notwith-
standing.

SecTiON 14.3. From and after the date of notice in writing of a
default as hereinabove provided in Section 14.2, all of the Raveross
and all sums then held or thereafter received by the Treasursr
hereunder, shall be applied by the Treasurer and, to the extent then
held or thereafter received by the Trustee, shall be applied by the
Trustee in the order following and, if payment is made upon Bonds,
upon presentation of the several Bonds, and the stamping thereon of
the payment if only partially paid, or upon the surrender thereof if
fully paid:
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First, to the payment of current obligations incurred by the
Commission for Administrative Expense prior to said written notice
of default, including all compensation claims and expenses of the
Trustee in carrying out the provisions of this Section 14.8 and all other
services performed under this Resolution including reasonable com-
pensation to its agents, attorneys and counsel, and then to the
nayment of the costs and expenses of the holders of the Bonds in
dzciaring such event of default, including reasonable compensation to
their 2zents, attorneys and counsel;

Seenvl. in case the principal of the Bonds shall not have matured
by their terras, or by declaration, to the payment of the interest in
default in thz order of the maturity of the installments of such
interest, with intarest on the overdue installments at the rate
specified in the Ponde, such payments to be made ratably to the
persons entitled ther:to without preference or priority;

Third, in case the prircival of the Bonds shall have matured by
their terms, or by declaratici; to the payment of the whole amount
then owing and unpaid upon tke Donds for principal and interest,
with interest on the overdue principal at the rate of interest specified
in such Bonds and on installments of *iaterest at the rate specified in
the Bonds on which said interest is ovesZun, and in case such moneys
shall be insufficient to pay in full the wrol: amount so owing and
unpaid, then to the payments so far as may be of such principal and
interest without preference or priority of prineinal uver interest, or of
interest over principal, or of any installment of ‘aierest over any
other instaliment of interest, ratably to the aggzegate of such
principal and interest.

SECTION 14.4. Subject to any contractual limitations bindirg vpon
the holders of any of the Bonds (including the provisions of Sertizas
14.1, 14.2 and 14.5 hereof and any other limitations herein upon ‘oz
exercise of any remedy to holders holding a specific proportion ge
percentage of the Bonds), any holder of Bonds shall have the right,
for the equal benefit and protection of all holders of Bonds similarly
situated:

() By suit at law or proceedings in equity to compel
observance by the Commission or by any of its officers, agents and
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employees of any contract or covenant made by the Commission
with the holders of Bonds as provided in this Resolution, and to
compel the Commission and any of its officers, agents, and
employees, to perform any duties required to be performed for
the benefit of the holders of the Bonds as provided by this
Resolution and the Act, and to enjoin the Commission and any of
its officers, agents or employees from taking any action in conflict
with any contract or covenant with the holders of the Bonds as
rrovided by this Resolution and the Act;

*hY By action or suit in equity to require the Commission to
account ag if it were the trustee of an express trust; or

{¢) By-action or suit in equity to enjoin any acts or things
which may b7 unlawful or in violation of the rights of the holders
of Bonds.

No remedy conte:red hereby upon the Trustee or any holder of
Bonds is intended to be ex:lusive of any other remedy, but each such
remedy is cumulative and ir addition to every other remedy and may
be exercised without exhausting ‘and without regard to any other
remedy conferred hereby. No waiver of any default or breach of duty

or contract by the holder of any Beid shall extend to or shall affect
any subsequent default or breach of daty or contract or shall impair
any rights or remedies thereon. No delayor omission of the Trustee or
the holder of any Bond to exercise any right or-power accruing upon
any default shall impair any such right or power o7 shall be construed
to be a waiver of any such default or acquiescerice therein. Every
right and every remedy conferred upon the Trustee or the holders of
Bonds may be enforced and exercised from time to tinie and as often
as may he deemed expedient. In case any suit, action or procesding to
enforce any right or exercise any remedy shall be brought or ‘Laken
and then discontinued or abandoned, or shall be determined adversaiy
to the Trustee or the holders of Bonds, then, and in every such ca%e,
the Commission, the Trustee and the holders of Bonds shall be restored
to their former positions and rights and remedies as if no such suit,
action or proceeding had been brought or taken.

SECTION 14,5. The Trustee appointed hereunder may, but need
not, act as a trustee to represent the Bondholders in the matter of
exercising and prosecuting on their behalf such rights and remedies
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as may be available to such holders under the provisions of the Bonds
and this Resolution as well as under the Act or other provisions of
applicable law (and the successive respective holders of the Bonds and
by taking and holding the same, shall be conclusively deemed to have
80 appointed the Trustee). Upon the event of any default or other
occasion giving rise to a right in such Trustee so to represent the
Taondholders, such Trustee may, but need not, take such action on
beralf of the Bondholders as may seem appropriate to it and, upon the
requert in writing of the holders of not less than twenty-five per cent
(25%} 17. principal amount of all the Bonds then outstanding, which
request shall specify such default or occasion and the action to be
taken by ‘the Trustee, and upon being furnished with indemnity
satisfactory t:-it, such Trustee shall take such action on behalf of the
Bondholders as riay kave heen so requested.

Except as in Seciion 14.4 provided, no holder of any Bond shall
have any right by virtue or by availing of any provision of this
Resolution or the Act or othe: zrovisions of applicable Jaw to institute
any suit, action or proceeding, at !aw or in equity, for the appoint-
ment of any trustee in bankruptcy, receiver, liquidator or custodian of
the Revenues and other funds pledged or held hereunder, unless such
holder shall previously have given to the Trustee written notice of an
existing default, and unless, also, there s%ail have been tendered to
the Trustee security and indemnity satisfactory to it against all costs,
expenses and liabilities which might be incurrsd 12 or by reason of
such action, suit or proceeding, and unless, also, tiie inlders of not less
than twenty-five per cent (25%) in aggregate princins)amount of all
the Bonds then outstanding shall have requested the Trustee in
writing to take action with respect to such default and th= Trustee
ghall have declined (and the Trustee may decline) to take such aciion
or failed so to do within thirty days thereafter; it being intended (kat
no one or more holders of Bonds shall have any right in any mannert,
institute or prosecute any action, suit or proceeding for the appoint:
ment of a trustee in bankruptey, receiver, liquidator or custodian of
the Revenues and other funds pledged or held hereunder, except in
the manner herein provided, and for equal, proportionate benefit of
all holders of outstanding Bonds; provided that nothing contained in
this Resclution or in the Bonds shall affect or impair the obligation to
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pay the principal of and the interest on the Bonds as in this
Resolution provided, or shall affect or impair the right of action, which
is absolute and unconditional, of the holders of the Bonds otherwise to
enforce payment thereof by virtue of the contract embodied in the
Bonds and in this Resolution and the Act and other applicable statutes
and provisions of law, or to enforce any of the covenants or provisions
ir-the Bonds, this Resolution, the Act, or other applicable statutes or
provicions of law, except as hereinabove provided with respect to suits,
acticoz or proceedings for the appointment of any trustee in bank-
ruptey, recsiver, liquidator or custodian of the Revenues and other
funds pledged or held hereunder.

SECTION 14.5. The Trustee is hereby appointed (and the successive
respective holders of the Bonds issued hereunder, by taking and
holding the same, siialbe conclusively deemed to have so appointed
it) the true and lawful-2itorney-in-fact of the respective holders of
the Bonds, with authority “which it may but need not exercise, to
make or file, irrespective of whezther the Bonds or any of them are in
default as to payment oi principal o interest, in the respective names
of the holders of the Bonds, or in beka!f of all holders of the Bonds, as.a
class or classes, any proof of debl,“s:azndment of proof of debt,
petition or other document, to receive pryment of any sum or sums
becoming distributable on account therecf, and to execute any and all
other papers and documents and to do and perform any and all acts
and things for and in behalf of the respective holdria of the Bonds, or
in behalf of such holders as a class or classes, as may Ge necessary or
advisahle in the opinion of any such attorney-in-fact ir, order to have
the respective claims of such holders of Bonds allowed in any equity
receivership, insolveney, liquidation, bankruptcy or other similar
proceedings to which the State of Illinois or the Commission sy at
any time be a party, and to receive payment of or on account of auch
claims: and each and every receiver, assignee or trustee in bankruptey
is hereby authorized by each of the respective holders of the Bonds to
make such payments to such attorney-in-fact, and, in the event that
such attorney-in-fact shall consent fo the making of such payments
directly to such holders, to pay to such attorney-in-fact any amount
which may be due to it for compensation and expenses, including
counse] fees, incurred by it up to he date of such distribution.
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Anything in the foregoing to the contrary notwithstanding, the
Trustee need not act or advance its own moneys unless in each case
indemnified to its reasonable satisfaction.

ARTICLE 15.
MODIFICATION AND AMENDMENT.

B3zeTION 15.1, This Resolution and the rights and obligations of
the Corimvission and of the holders of the Bonds may be modified or
amended at any time by resolution supplemental hereto adopted by
the Board porsuant to an affirmative vote at a meeting of the
Bondholders hel” in accordance with this Section, or with the written
consent, withouv a ineeting, of the holders of sixty-six and two thirds
per cent (66%%) of che principal amount of all of the Bonds then
outstanding; providea txa' no such modification or amendment shall
extend the maturity of or reduce the interest rate on, or otherwise
alter or impair the obligatiorn of the Commission to pay the principal
or interest at the time and place and at the rate and in the currency
provided therein of any Bond, witlicut the express consent of the
holder of such Bond, nor permit the creation by the Commission of any
mortgage or pledge or lien upon the Site’ Ruilding or Facilities, or
upon the Revenues held or pledged hereuncer, other than the lien and
pledge created by this Resolution, nor permit-the creation of a
preference or priority of any Bond or Bonds over any other Bond or
Bonds, nor reduce the percentage of Bonds required tor the affirma-
tive vote or written consent to an amendment or madification, nor,
without the written assent of the Trustee thereto, modily eny of the
rights, immunities or obligations of the Trustee at any tinie 2oting
hereunder.

SECTION 15.2. The Commission may at any time call a meeting of
the holders of the Bonds. Every such meeting shall be held in the City
of Chicago, State of [ilinois, at such time and place as may be specified
in the notice calling such meeting. Written notice of such meeting,
stating its time and place and in general terms the business to be
submitted, shall be given by the Secretary to the Trustee who shall
mail a copy of such notice, postage prepaid, not less than thirty nor
more than sixty days before such meeting, to each registered owner of
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Bonds then outstanding, at his address, if any, appearing on the books
of registration, and such notice shall be published by the Secretary at
least once a week for two successive calendar weeks in a dally
newapaper having a general circulation in the City of Chicago,
Illinoie, and in New York City, New York, the first publication to be
not less than thirty nor more than sixty days prior to the meeting.

SECTION 15.3. Attendance and voting by Bondholders at such
mesting may be in person or by proxy. Owners of registered Bonds
may, LY an instrument in writing under their hands, appoint any
person asieir proxy to vote at any meeting for them.

SECTION 5.4, The Commission may with the consent of the
Trustee make arnd from time to time vary such rules and regulations
as it shall deem (proper for the authentication of proxy voters,
including rules and repulations covering authentication of Bond-
holders’ consents by fiduciaries and other representatives, and shall
keep copies of such rules and regulations on file in the office of the
Trustee and of the Secretary. Hepresentatives of the Commission and
the Trustee may attend such meetings and take part therein, but shall
not be entitled to vote thereat.

SECTION 15.5. Persons named by ‘n: Commission shall act as
temporary chairman and secretary of any Bondholders’ meeting. A
permanent chairman and secretary shall be selested by the Bond-
holders and proxies present by a majority vote of the aggregate
principal amount of Bonds represented. The permezneint chairman of
the meeting shall appoint two inspectors of votes wno spall count all
votes cast at the meeting, except votes on the election of chairman
and secretary as aforesaid, and who shall make and file with the
secretary of the meeting their verified written report of the vites so
cast at the meeting. The ballots, if any, cast at the meeting shall nat
be attached to such election report but shall be filed separately with
the Commission.

SECTION 15.6, The holders of not less than sixty-six and two-
thirds per cent (66%%) in principal amount of all Bonds outstanding
shall constitute a quorum for the transaction of business, Less thana
quorum, however, shall have power to adjourn from time to-time
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without any other notice than the announcement thereof at the
meeting; provided, however, that if such meeting is adjourned by less
than a quorum for more than thirty days, notice thereof shall
forthwith be mailed by the Secretary at least seven days prior to the
adjourned date of the meeting, in the manner provided in Section 15.2
and such notice shall be published by the Secretary in the manner
prrvided in said Section 15.2 at least once in each thirty-day period of
suci rdjournment.

SECriov 15.7. A record, in duplicate, of the proceedings of each
meeting ot Pondholders shall be prepared by the permanent secretary
thereof and ciall have attached thersto the original reports of the
inspectors of vote, and affidavits by a person or persons having
knowledge of the {acte, showing a copy of the notice of the meeting
and setting forth the facts with respect to the mailing and publica-
tion thereof under the provisions of Section 15.2 and, in a proper case,
under the provisions of Sectico15.6. Such a record shall be signed and
verified by the affidavits of tie psrmanent chairman and the per-
manent secretary and shall be delivered to the Trustee and the
Secretary. Any records so signed and verified shall be conclusive proof
of the matters therein stated. Copiei o7 any resolution adopted by
such meeting shall be furnished to and 1meiird by the Trustee to each
registered owner of Bonds and notice of tne fact of the adoption of
such resolution (stating that a copy thereof is avaiible for inspection
at the office of the Trustee) shall be published by 12 Secretary at least
once a week for two successive calendar weeks in & daily newspaper
published in the English lJanguage and having a general ¢irenlation in
Chicago, Illinois, and also by like publication in 8 newspaper vublished
in New York City, New York, the first publication in each cassic be
made not more than ten days after the date of the adoption of sgsh
resolution. Proof of such mailing and publication by the affidavic or
affidavits of a person or persons having knowledge of the faets shall be
filed with the Trustee and the Secretary. No such resolution adopted
by such meeting shall be binding unless a valid resolution of the
Commission be passed containing the modifications or amendments
authorized by the resolution adopted by such meeting. A copy of said
resolution of the Commission, certified by its Secretary, shall be filed
with the Trustee. If such resolution of the Coramission is adopted,
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then it shal] be deemed conclusively to be binding upon the Commis-
sion, and the holders of all Bonds (except as otherwise hereinabove
specifically provided in this Section) at the expiration of sixty days
after such filing, except in the event of a final decree of a court of
competent jurisdiction setting aside the resolution adopted by such
meeting of Bondholders or annulling the action taken thereby in a
ezal action or equitable proceeding for such purpoese commenced
witpin such sixty-day period. Nothing in this Section shall be deemed
to authorize or permit, by reason of any call of 8 meeting of
Bondusiders or of any right expressly or impliedly conferred here-
under to ‘arke such call, any hindrance or delay in the exercise of any
right or rights conferred upon or reserved to the Trustee, or to the
Bondholders, undss any of the provigions of this Resolution or of any
resolution amendatsry hereof or supplemental hereto or of the Bonds
issued hereunder,

SEcTION 15.8. The Curimission may at any time adopt a valid
resolution amending the provigions of the Bonds or of this Resolution
or of any resolution amendatory hereof or supplemental hereto to the

extent that such an amendment is permitted by the provisions of
Section 15.1, to take effect when and 75 provided in this Section, A
copy of such resolution, together with a reo uest of the Commission to
Bondholders for their consent thereto, she.i be mailed by the Trustee
to each registered owner of Bonda and notice of thz adoption thereof
shall be published in the manner provided in Gzction 15.2 for the
mailing and publication referred to in that Section ~Such resolution
shall not be effective uniess and until there shall have heen filed with
the Trustee the written consents of the percentage ¢f nolders of
outstanding Bonds specified in Section 15.1, and a notice s1all have
been published as hereinafter in this Section provided. Eacp sich
consent shall be effective only if accompanied by proof of ownershiz #{
the Bonds for which such consent is given, which proof shall ba such az
is permitted by Section 15.4. Any such consent shall be binding upon
the holder of the Bonds giving such consent and on any subsequent
holder of such Bonds (whether or not such subsequent holder has
notice thereof) unless such consent is revoked in writing by the holder
giving such consent or a subsequent holder by filing such revocation
with the Trustee prior to the first date when the notice hereinafter in
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this Section provided for has been published. After the holders of the
required percentage of Bonds shall have filed their consents to the
resolution, the Trustee shall mail and the Secretary shall publish a
notice to the Bondholders in the manner provided in Section 15.2 for
the mailing of notice of the resolution adopted at a meeting of
Bendholders and publication of a notice of adoption thereof referred
t7 1n said Section stating in substance that the resolution has been
conszrted to by the holders of the required percentage of Bonds and
will ‘e =Fective as provided in this Section. A certificate of the
Trustee reciting compliance with the provisions hereof shall be filed
with the Corimission and shall be conclusive proof of the matters
therein stated ard the resolution shall be deemed conclusively binding
upon the Commiszion, the Trustee and the holders of all Bonds at the
expiration of sixty drys after the fling with the Commission of the
certificate as aforesaid; except in the event of a final decree of a court
of competent jurisdictior #etting aside such consent in a legal action
or equitable proceeding for such purpose commenced within such
sixty-day period.

SECTION 15.9. Bonds authenticstel and delivered after the effec-
tive date of any action taken as provided in this Article 15 may bear a
notation, by endorsement or otherwise, 1. form approved by the
Commission and the Trustee as to such action, and in that case, upon
demand of the holder of any Bond outstanding at vuch effective date
and presentaticn of his Bond for the purpose at the office of the
Trustee, a suitable notation shall be made on sueh Bini hy the Trustee
as to any such action. If the Commission shall so deizcrmine, new
Bonds so modified as to conform to such Bondholders’ acti¢w shall be
prepared and authenticated, and upon demand of the holder of any
Bond then outstanding shall be exchanged at the principal e of
the Trustee in the City of Chicago, Illinois, without cost to say
Bondholder, for Bonds then outstanding, upon surrender of such
Bonds.

SECTION 15.10. Bonds owned or held by or for the account of the
Commission shall not be deemed outstanding for the purpose of any
vote or consent or other action or any calculation of outstanding
Bonds in this Article provided for, and shall not be entitled to vote or
consent or take any other action in this Article provided for.
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ARTICLE 16.
ADMINISTRATIVE EXPENSE BUDGET,

SecTioN 16.1. The Commission at least 60 days prior to the
beginning of each fiscal year, commencing with the fiscal year
beginning January 1, 1988 and continuing through each fiscal year
thereafter until all of the Bonds are paid, shall prepare and adopt a
hudget covering Administrative Expense for the ensuing fiscal year
i1 i amount not to exceed $300,000 for each of said fiscal years, plus
any naencumbered amount the Commission may reasonably estimate
will reriaii to the credit of the Administrative Expense Account at
the end uf the then current fiscal year plus any additional funds that
inay be transierred from the Surplus Account as authorized by
Section 9.4 of tpis Resolution.

A certified copv of such annual budget as adopted shall be filed
prior to the beginning of the fiscal year with the Lessee and the
Trustee, and be mailed ky the Commission to any Bondholder who
shall have filed his name and address with the Secretary for that
purpose.

Expenses in any fiscal year shali rot be incurred in excess of the
budget for said fiscal year,

ARTICLE 17.
SALE OF BONDS.

SECTION 17.1. After this Resolution becomes effectivs, the Bonds
herein authorized shall be sold by the Board in such manaer a0.it may
determine and the award of the sale of said Bonds shall be mude o0 the
acceptable bidder on the basis of the lowest interest cost %o tre
Commission; provided, however, that the price for such Bonds shail be
not less than par and accrued interest to date of delivery. Th¢
execution and delivery of said Bonds shall be subject to the prior
execution of the Lease by and hetween the Public Building Commis-
gion of Chicago and the City College for use and occupaney of the Site,
Building and Facilities and providing for annual rental payments
sufficient to pay the Commission’s costs of operation and which is to be
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applied toward its Administrative Expenses, the annual requirements
of the Renewal, Replacement and Improvement Account in con-
nection with the Site, Building and Facilities, and to amortize and
pay the principal of and interest on the Bonds herein authorized as
the same become due.

If the acceptable hidder offers to purchase said Bonds bearing
1nterest at a lower rate or rates than the maximum herein provided,
then the Board shall adopt a supplementary resolution fixing the
inteiert rate or rates on such Bonds in accordance with the terms of
the acceptnble offer to purchase the same and directing the officers of
the Commisgion to execute and deliver the Bonds to such purchaser
bearing intcrest at such lower rate or rates so specified by the
acceptable bidder.

ARTICLE 18.
SATISFACTION ‘A2% DISCHARGE OF RESOLUTION.

SeCTION 18.1. If the Comraisvion shall pay and discharge the
entire indebtedness on all outstanzing Bonds in any one or more of
the following ways:

(a) by paying or causing to bs zaid the principal of (in-
cluding redemption premium, if any) znd interest on all out-
standing Bonds, as and when same becom¢s due and payable;

(b) by depositing with the Trustee, in Z:vst, at or before
maturity, money in the necessary amount to psv or redeem
{when redesmable) all outstanding Bonds;

(e¢) by delivering to the Trustee, for cancellation by it, all
outstanding Bonds; or

(d) by depositing with the Trustee, in trust, bonds, notes,
certificates of indebtedness, treasury bills or other securities
constituting direct obligations of the United States of America,
or securities or obligations the prompt payment of principal and
interest of which is fully guaranteed by a pledge of the full faith
and credit of the United States of America (the "Government
Securities”) or cash in such amount as the Truatee shall determine
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will, together with the income or increment to accrue thereon,
without consideration of any reinvestment of the principal
amount thereof or the interest earned thereon, be fully sufficlent
to pay or redeem (when redeemable) and discharge the in-
debtedness on all Bonds at or, ut the optlon of the Commission,
before their respective maturity dates;

ans if the Commission shall also pay or cause to be paid all other suma
payabte bereunder by the Commission, or make adequate provision
therefor, tnan and in that case the obligations of the Commission
under thie ‘Resolution shall become null and void, and thereupon the
Trustee shall, forthwith execute proper instruments acknowledging
satisfaction of the and discharging the Commission from its obliga-
tions hereunder. " he satisfaction and discharge of this Resolution
shall be without prejucics to the rights of the Trustee to charge and be
reimbursed by the Commission for any expenditures which it may
thereafter incur in connection herewith,

Any moneys, funds, securitics, or other property remaining on
deposit in any fund or investment under this Resolution (other than
the cash and Government Securities rienosited in frust as above
provided) shall, upon such satisfactior: Hv and discharge of the
Commission from its obligations hereunder, forihwith be transferred,
paid over and diatributed to the Commission and che City College as
their respective interests may appear.

The Commission or the City College may at any tirie surrender to
the Trustee for cancellation by it any Bonds previously «uthenticated
and delivered which the Commission or the City College 'nay have
acquired in any manner whatsoever, and such Bonds, upor such
surrender and cancellation, shall be deemed to be paid and retired.

Upon the deposit with the Trustee, in trust, at or before maturity,
of cash or Government Securities in the necessary amount to pay or
redeem all outstanding Bonds (whether upon or prior to their matu-
rity or the redemption date of such Bonds), provided that if such
Bonds are to be redeemed prior to the maturity thereof, notice of such
redemption shall have been given as provided in Article 3 herein, or
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provisions satisfactory to the Trustee shall have been made for the
giving of such notice, this Resolution may be discharged but the
liability of the Commisaion in respect of such Bonds shall continue but
the holders thereof shall thereafter be entitled only to payment out of
the cash or Government Securities deposited with the Trustee as

aforesaid.

None of the outstanding Bonds hereunder may be advance
retuniad by the deposit of cash or Government Securities with the
Trustze a3 aforesaid nor may this Resolution be discharged if by
reason thsre:f the interest on such refunded Bonds becomes subject to
federa!l income taxation to the recipient thereof. In determining the
foregoing, the Trustee may rely upon an opinion of Bond Counsel
(which opinion mpy be based upon & ruling or rulings of the Internal
Revenue Service) to/the effect that the interest on the Bonds being
refunded will not be sublect to federal income taxation, notwith-

standing such satisfaction.
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SECTION 19.1. If any section, paragrapn clause or provision of this
Resolution shall be held invalid, the invalidity of :uch section, para-
graph, clause or provision shall not affect any or tlie other provisions

of this Resolution,

ARTICLE 20.
EFFECTIVE DATE.

SECTION 20.1. This Resolution shall be in full force and effect
immediately upon its adoption as provided by law.
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