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i MORTGAGE TO SECURE A REVOLVING CREDIT LOAN

NOT;CE: THIS MORTGAGE MAY SECURE BORROWINGS MADE SUBSEQUENT TO A TRANSFER OF
PROPERTY .
8635998+

THIS MORTGAGE TO SECURE A REVOLVING CREDIT LOAN, as the same may be re-
newed or extended {(the *"Mortgage"?, js dated as of _August 15 .
19__3_5. and 1s made by and among _WLlldaom B. Harpow, a widower and Riley N.
Cordon, marriad to Doris Gordon, as tenants_in_common
whoe reside at __400 East Rapdeolph_Strect, Chicaga. Illinois. 60601
as the mortgagors, and Merrill Lynch Equity Management, Inc., a Delaware cor-
poration, whose street address s Four Landmark Square, Stamford, Connecticut

06901, as the mortgagee.

Throughout thlis Mortgage, "wa", "us" and "owr" refer to the person or any
or ail of the persons who sign thls Mortgage and, where title to the property
descrioed below is held by an Illinois tand trust (the "Trust"}, includes the
Trust where appropriate. “Merrill Lynch” refers to Merril) Lynch Equity Man-
agement, Tnc., the mortgagee, or anyone to whom this Mortgage is assigned,

DESCRIPTION UF SECURITY

By stgning this Mortgage, we grant, bargain, sell and convey, warrant and
mortgage {unles® riortgagor i1s a Trust, in which event we convey, mortgage and
quitclaim) to Mer¢i111 Lynch the following described property located in the
County of Cook O , State of Illinols, subject to the terms of

this Mortgage:

Legal description attacted hereto and made a part hereof.

This property has the adriass of __400 East Randolph Street, Chicago
, IN1ie2ds 60601 and, together with the interests

described below relating to c¢his property, is called the "Property" in this
Mortgage. Note: This property does not constitute a homestead interest by
Doris Gordon!

In addition to mortgaging to Merrill Lynch the Property described above,
we also mortgage to Merrill Lynch tne following interests relating to that
Property: (a) all bulidings and other "sivuctures located on the Property; (b)
all rights we may have in any roads and’ 7z1leys next to the Property or in any
minerals, oil and gas rights and profits, wakter, water rights, and water stock
which are a part of the Property; <(¢> ali recut and royalties from the Prop-
erty and any proceeds from the condemnation of, or insurance payments concern-
ing losses to, Lthe Property; (d) all of the bercficial Interest in the Trust,
if title to the Property is held in a Trust; and ie) all fixtures now on the
Property or later placed on the Property, including ~eplacements of, and addi-
tions to, those fixtures. Our mortgage to Merrill Lynck of the rights and in-
terests described above includes all rights and interests which we now have or
which we may acquire in the future. For example, if “the-securlity mortgaged
under this Mortgage is a leasehold estate, and we subsequently acquire fee ti-
tle to the Property subject to the leasehold estate, the wicirs and Interests
mortgaged to Merrill Lynch by this Mortgage will include the Fee title to the
Property that we acquire. As to any property which does not coastitute a Fix-
ture (as such term ls defined in the uUnlform Commercial Code), <hls Mortgage
is hereby deemed to be, as well, a Security Agreement under the-UCC For the
purpose of creating a segurity Iinterest in such property, which we hereby
grant to Merril1l Lynch as Secured Party {(as such term Is defined In the UCC).

19665838
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OBLIGATIONS BEING SECURED

We have signed this Mortgage to secure {aj) the payment to Merrill Lynch of
a revolving line of credit debt 'n the amount of U.S. $ 5:3,000.00 '
or so much of that debt as may be oubstanding, plus al! accrued interest, fees
and other charges owed under the Merrill Lynch Equity Access™ Promlissory Note
and Agreament, as the same may be renewed or extended {(the "Agreement"), re-
lating to this Mortgage: (b) the payment of any amounts advanced by Merritl
Lynch to protect the security of this Mortgage, with finterest on those
amounts: <c) the performance by the persens who slgned the Agreement of thalr
obligations under the Agreement; and (d) our performance of our obllgatlons
under this Mortgage, The Agreument and this Mortkgage, taken together, are
calied the "Credit Documents",
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'NOTE 'THé FOLLOWING LEGALLY DESCRIBED PROPERTY DOES NOT
CONSTETUTE THE HOMESTEAD INTEREST OF DORIS GORDON, MARRIED
L"TO RILEY N. GORDON,

.

Unit N«,) 915 as delineated on Survey of certain Lots in the Plat of
Lake Frort Plaza, a subdivision of a parcel of land lying in accretions
to fractisnal Section 10, Townsehip 39 North, Ruonge 14 East of the

Third Prirclpal Meridian, according to the Plat thereof recorded April
30, 1962, .as document 18481981, conveyed by Deed from Illinois Central
Railroad Compeny to American National Bank and Trust Company of
Chicago, ae Trustee, under Trust No. 17480, recorded May 7, 1962 as
document 1B467£63. and mleo Supplemental Deed thereto recorded December
23, 1964 as document 19341845, which survey is attached as Exhibit "AM
to Declaration of Condominium made by American National Bank and Truast
Company cof Chicago, as Trustees, under Trust Agreement dated April 9,
1962 and known as Trurt No, 17460, recorded in the Office of the
Recorder of Cook County, Illinocis as document 224533158, together with
"an undivided .10235 perceat interest in the property.described in maid
Declaration of Condominiua aforesaid (excepting the unite as defined
and set forth in the Declnrition of Cendominium and Survey).

Randolph Street, # ! 915 Chl..a':go, Hllno!s 6060]

00 _East 22reet. SO
vy g 400, EASE_TR 8 2xreet: .-
. n

H
P nt Index Number: 1? IO—HOO 012 1061 .
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PRIORITY CF ADVANCES

A1l advances made under the revolving line of credit aestablished by the
Agreement shall have the same priovity as I|Ff made at the time of the exacution
of this Mortgage,

REPRESENTATIONS AND OBLIGATIONS CONCERNING THE PROPERTY

He promisp that except for the "Exceptions" 1isted in any title insurance
policy which insures Merr!itl Lynch's rights In the Property: (a) we lawfully
own the Property; (b) we have the right %o mortgage the Property to Merrii)
Lynch; and €(c) there are no outstanding claims or charges agalnst the Proparty,

He give a general warranty of titie to Herrill Lynch, except 1f the mort-
gagor s a Trust, in which event thls warranty shall not apply. This maans
that we will be Fully responsible for any losses which Marrill Lynch suffars
because someona other than us has some of the rights In the Property which we
prom.ss that we have. HWe promise that we will defend our ownership of the
Propercy agalnst any claims of such rights.

We fu-ther promise that we will nelther take nor permit any action to par-
tition or subdivide all or part of the Property, or change in any way the con-
dition of ¢/t'e to all or part of the Property.

PROVISIONS OF TAf, AGREEMENT

We understand #5at the Agreament cails for a variable interest rate, and
that Merr!11 Lynch ray, pricr to the end of the term of the Agreement and un-
dar certain circumstuncec specified in the Agreement, cancel tts obligation to
make Future advances, ana/or requlre accelerated repayment of the ocutstanding
balance, under the Agreemant. The Agreaement provisions below relate to the
variabie interest rate.

The paragraph in the Agreemcnt, entitled "Interest", provides, In part, as
follows:

(a) ANNUAL INTERESYT RATE. The-annual interest rate applied to our Qut-
standing Principal Balance 1s calculated dally and equals the Prime Rate plus
two (2) percent. ‘

(b) PRIME RATE. The Prime Rate for @ny date !s the "prime rate" published
by The Wall Street Journal for that datres IFf a "prime rate" range is pub-
lished by The Wall Strest Journal, then the h'gnest rate of that range will be
used. If The mall Street Journal does not pubiish a prime rate or a prime
rate range For any date, then the prime rate or +the highest rate of the prime
rate range published by The Wall Street Journal' fur the most recent day within
four (4) days prior to that date, for which The Kall Street Journal does pub-
lish a prime rate or a prime rate range, will be user.

If The_Wall Street Jourpal falils to publiish a priwe rote or a prime rate
range for any date or for any day within four (4} days prilor to that date, the
prime rate or the highest rate of the prime rate range pub!ished by The New
York Times for that date (or for the most recent day wichir four (4) days
prior to that date) will be usad.

[f nefther The Wall Street Journal nor The New York Times® publishes a
prime rate or a prime rate range tor any date or for any day within four (4)
days prior to that date, the Prime Rate will pe the highest of: (A) the high-
est of the rates publicly quoted for that date by Continental I1linols Nation-
al Bank and Trust Company of Chicago as a "prime rate"; or (8) the highest of
the rates publicly quoted for that date by Bank of America, NT & SA as a "ref-
grence rate"; or (C) the highest of thc rates publicly quoted for that date by
Citibank, N.A. as a "base rate'".

If any of these banks falls to quote a “prime rate", a “reference rate" or
a "base rate" as specified above, then the rate quoted to Merrill Lynch by
that bank as its publicly-quoted rate for short-term, unsecured commerctlal
loans to 1ts corporate customers will be used for purposes of the above calcu-
latton. If none of these banks guotes such a rate, Merrili Lynch will use the
rate quoted to Merrill Lynch by the largest bank (in terms of assets) which is
headquartered in California, and which 1s wliling to quote Merrill Lynch a
rate, as lts publicly-quoted rate for short-term, unsecured commercial loans
to its corporate customers. Merriil Lynch will not include In the Prime Rate
calculation the rate guoted by any bank which Merrill Lynch controis at the
time the Bank quotes the rate.

L866SC98
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{c) VARIABLE INTEREST RATE. This Agreement provides that the annual lInter-
ast rats will change when the Prime Rate chanyes, which mgans that an Increase
or decreasa 'n the annual Interest rate wlll take aeffect on the day the Prime
Rate c¢hanges.

Except as !Imited by law, there is no mauimum ilmit on increases in the
annual intarest rate, and decroases in the annual interest rate are mandatery
as the Prime Rate decreases. We undarstand that we will not be provided with
any advance notica of changes {n the annual Interest rate or the Prime Rate.

PROMISES AND AGREEMENTS
We agree with HMarrill Lynch as follows:

1. PAYMENT OF PRINUIPAL AND INTEREST. E€xcept as llmited by paragraph 10 of
thls Mortgage, we shal! promptly pay whan required by the Agreement, the prin-
cipal and interest due under the Agroement, together with any late charges and
other’ charges Imposed under the Agreement,

2.7 APPLICATION OF PAYMENTS. Unliass prohiblitud by law, all payments re-
cetved Ly Merrill Lynch under the Agreement and this Mortgage shall be applied
by Merriti Lynch first in payment of amounts payable to Merrill Lynch by us
under parairaphs 6 and 25 of this Mortgaqoa, than to interest paydble under the
Agreement, the: to other charges payable under the Agreement, and than to the
nrincipa) payabie under the Agreement,

3. PRIOR MUKTGACES AND DEEDS QF TRUST; CHARGES: LIENS. We shal) fully and
timaly perform all 0% our obligatlons under any mortgage, deed of trust or
othar security agreezent which !s prier to this Mortgage, lIncluding our obli-
gations to make any paynents when due.

We shall pay or cause :o ba patd, at least ten {10) calondar days before
delinquancy, afl taxes, assessments and other charges, Fines and ‘mpesitions
retating to the Property and «ll encumbrances, charges, loans and 1iens (other
than any prior mortgage or doed _of trust) on the Property which may becoms
prior to this Mortgage, and leaserold payments or ground rents, {f any. He
shall dellver to Merriil Lynch,.uran 1ts request, recelpts evidencing such
payment. [Ff, at the time Merrill Lvnzh elects to terminate the line of credit
secured by this Mortgage (the “Accoun’"”) as providad tn paragraph 16 below,
thera ts an assassment which !s pavabla )in insta)iments at our election or at
the elaction of the lesses of the Propec’iy, that assessment wlll nevartheless
be considered entirely dua and payable oa-the day the First installiment be-
comes due or payable or a lien,

4, HAZARD INSURANCE. We shall, at our cosi. “esp the improvements now @x-
Isting or later erected on the Property insured wcainst loss by flre, by ha-
zards included within the term "“extended coverage’, and by such other hazards
(collectively referred to as "Hazards") as MerrVll ‘Lynch may requirea, He
shall maintain Hazard tnsurance for the entire term (f the Agreement, or as
long as Merril]l Lynch may require, in an amount egual <o the lessar of (a) the
maxtmum Insurable value of the Property or (b) the maxirum amocunt of the Ac-
count plus the outstanding amount of any obligation prici ta this Mortgage,
but 1n no event shal! such amounts be less than the amount @pcessary to satis-
fy any coinsurance requirement contained in the Insurance pollcy.

We may choose the imsurance company subject to approval by Mirrill Lynch,
provided, that such approval may not be unreasonably withheld. All insurance
policies, Including renewals, must be in form acceptable to Merriil Lynch and
must include a standard mortgagee clause In favor of and in a form acceptable
to Merrtll Lynch. Merrill Lynch shall have the right to hold the policles and
renewals, subject te the terms of any mortgage, deed of trust or other securi-
ty agreement whici is prior to this Mortgage. If we pay the premiums directly,
we shall promptly furnish te Merrill Lynch all renewal notices and, if re-
quested by Merrill Lynch, all receipts of pald premiums. [f policies and re-
newals are held by any other person, we shall supply copies of them to Merrill
Lyach within ten (10) calendar days after they are issued,

In the event of loss, we shall give prompt notice to the lnsurance company
and Merrill Lynch. Merrill Lynch may make proof of loss |f not made promptly
by us.

Subject to the rights and terms of any mortgage, deed of trust or other
security agreement which is prior to this Mortgage, the amounts collected hy
us or Merrill Lynch under any Hazard insurance policy may, at Merril] Lyach's
sole discretion, eitther be applied to the sums sescured by this Mortgage (after




UNOFFICIAL COPY




UNOFFICIAL.GQRY, , ,

payment of all reasonable costs, expenses and attorneys' fees necessarily paid
or incurred by Merrill Lynch and us fn this connection) and in whatever order
Merri)] Lynch may determine or be released to us For use 'n repalring or re-
constructing the Property. Merril) Lynch has the authority to do any of the
above. Regardless of any application or retease by Merrill Lynch, as de-
scribed above, this shall not cure or walve any default or notice of default
under this Mortgage or invalldate any act done pursuant to such notice,

{f the Property 's abandoned by us, or If we fall to respond to Marri)l
Lynch In wrliting within thirty (30) calendar days from the date notice is
glven to us by Merrill Lynch that the insurance company offers to settis a
ctaim for ‘nsurance benefits, Merrill Lynch shalit have the authority to settle
the claim and to collect and apply the Insurance proceeds at Merrill Lynch's
srola opticon elther to restoration or roupalr of the Property or to the sums se-
cured by this Mortgage.

If the Property 1s acquired by Merrill Lynch, all of our right, title and
Inte ezt in and to any insurance proceeds resulting from the damage to the
Propeicy prior to such acqulsition shall become the property of Merr!il Lynch
to th% %xtant of the sums secured by this Mortgage immediatety prior to such
acqulsttion,

§. PRESGRVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS, CONDOMINIUMS;
PLANNED UNIT LUCVELOPMENTS. We shall: (a) use, !mprove and maintain the Prop«
arty in compllarce with appllicable laws, statutes, ordinances, orders, re=
quirements, deciges or regulations; (b) keep the Proparty in good condition
and repair, including the repalr or restoration of any {mprovements on the
Property which may %e damaged or destroyed, and shall pay when due all claims
for jabor performgd and materials furnished therefor; (¢) not commit or parmit
waste or permit impairiene or deterioration of the Property: and (d) fully and
promptl{ comply with tre wrovisions of any lease if this Mortgage 1is on a
leasehold.

[f th!s Mortgags s on a  unlt tn a condominlum project or a planned unit
development, we shali promptly pervorm all of our obligations under the dec¢la-
ration or covenants creating or govarning the condominlum projact or planned
unlt development, and the by~iaws, /agulations and other documents of the con-
dominium project or planned unlt deveiopment, including any amendments, If a
condomintum or ptanned unlt developmerc¢ rider |5 exscuted by us and recordad
togather with thls Mortgagae, the covenap.s and agreemants of that rider shall
becoT: a part of thls Mortgage as |f the(rider were included In this document
ttsalf,

6. PROTECTION OF MERRILL LYNCH'S SECURINY. e shall appear In and defend
any action or proceed!ng purporting to affect the yecurity of this Mortgage or
the rights or powers of Merrii! Lynch under thls Moricage.

[f we fall to do what !s required of us in th's Mortgage or the persons
who sign the Agreement Fall! to do what !s regquired c<f them under the Agree-
ment, or If any action or proceeding 's commaencaed namirg Merr{}l Lynch as a
party or affecting Merri)) Lynch's interest In the Propertyv or the rights or
powers of Merrill Lynch, than HMerril! Lynch without demanr” wpon us hut upon
notice to us as provided in paragraph 11 below, may, wlthout /rrleasing us fram
any obiligation undar thls Mortgage, do whatever Merrill Lynch(bulleves is ne-
cessary, Including any disbursement of funds, to protect the secwrity of this

Mortyage.

If Merr!ll Lynch has required mortgage Insurance as a coendition of opening
the Account, we shalil pay the premtums required to malntain that insurance In
effect until 1t 's no lorger required by Merril) Lynch or applicable law.

Any amounts dlsbursed by Merrill Lynch pursuant to this paragraph 6, with
interest at the variable interest rate in effect under the Agreement from time
to time, shall be pald by us and are secured by this Mortgage. Unless we
agreo, 'n wrlting, with Merrlll Lynch to othar torms of payment, such amounts
shall be payablo upon reguest of Mevril! Lyngh, Merril) Lynch ls never re-
qutred to Incur any expense or take any action under this Mortgage and any at-
tion taken shall not release us from any obligation in thls Mortgage,

7. INSPECTION., Merrill Lynch may make or cause to be made reasonable en-
tries upon and inspections of the Property. Unless 1t 13 an emergency, Mer-
rill Lynch shall give us notice (see paragraph 11 below) prior to an inspec-
tion specifytng reasonable cause for the lnspection,

-de
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8. CONDEMNATION. A taking of property Ly any governmental autherity by
eminent domain Is known as a “"condemnation." The proceeds of any award or
clalm for damages, direct or consequential, relating toc any condemnation, con-
veyance or other taktng of all or part of the Property, are hereby assigned
and shall be paid to Merrill Lynch, subject to the terms of any mortgage, deed
of trust or other security agreement which is prior to thls Mortgage. We
agree Lo execute whatever documents are reguired by the condemning authority
ko carry out this paragraph., Merrill Lynch shall have the author!ty to apply
or release the condemnaticn proceeds or settie for those proceeds in the same
way as provided in this Mortgage for disposition or settlement of proceeds of
Hazard 1nsurance. No settliement for condemnation damages may be made without
Merrill Lynch's prior written approval.

9. CONTINUATION OF QUR OBLIGATIONS AND MERRILL LYNCH'S RIGHTS. Extensien
of the time for payment, acceptance by Merrill Lynch of payments other than
according to the terms of the Agreement, modification in payment terms of the
sums . secured by this Mortgage granted by Merrill Lynch to any of our succes-
sori or the walver or fallure to exerclise any right granted in this Mortgage
or un¢dar the Agreement shall not release, in any manner, our ilability, or
that Oof 'cur successors in interest, or any guarantor or surety of our liabili-
ty., Merrclil Lynch shall not be required to start proceedings agalnst such
successor wr refuse to extend time for payment or otherwise modify payment
terms of the sums secured by thls Mortgage by reason of any damand made by us
Qr Our SuCCEsLOrs.

No act or_fatlure to act of Merrill Lynch shall waive any of Merritl]
Lynch's rights or /remedies under thls Mortgage unlass the walver is in writing
and signed by Merrii{ Lynch. Any waiver shall apply only to the extent speci-
fically set forth in *rio writing. A walver as to one event shall not be a
walver as to any other event. CObtalning insuranca, or paying taxes, other
liens or charges shallrut be & walver of Merri)) Lynch's right under this
Mortgage to accelerate the maturity of the sums sacured by thic Mortgage fn
the event of a default under «<Kis Mortgage or the Agreament.

10. SUCCESSORS AND ASSIGHS GCUND: JOINT AND SEVERAL LIABILITY: WAIVERS;
CO-SIGMNERS; CAPTIONS. Tha agreenencs containgd In this Mortgage shal) bind,
and the rights under this Mortgage shall extend to, the respectlve successors,
heirs, legatees, devisees, admintstiitors, exacutors and assigns of Herrill
Lynch and us. All of the agreemancs nade by us (or our successors, heirs,
lagatees, deviseas, adminlistrators, executors and assigns) shal) be Joint and
saveral, Thls means that any one of usimay be required to individualily ful=-
FIi1 the agreemants.

We hersby axpressly walve any rights or banefits of homaestead, redemption,
dowar and/or curtesy which we may have under apylicable law.

Any person who co-s5igns this Mortgage, but dods nak execute the Agresment,
(a) 13 co-signing this Mortgage only to ancumber tha pnarson's interest 'n the
Property under the llan and the terms of thls Morntgags and to reiease home-
stead, redemption, curtesy dnd/or dowar rights, 1f any, 43 1s not personally
llable under the Agrsement or under this Hortgage, and () /grees that Merrill
Lynch and any of us or any of the partles to the Agreemenc rav agrag to ax=-
tend, modify, forbear, or make any other accommodations w't'i regard to the
tarms of this Mortgags or the Agreement, without the consent of the radt of usg
and without releasing the rast of us or modifying thls Moriysdyr &s to the
Interast of the rest of us 'n the Proparty.

The captions and headings of the paragraphs of thls Mortgage are for cone
venience only and are not to be used to intarpret or defline its provisions,
In this Mortgage, whanever the context so requ!ras, the masculine gender Iin-
¢ludes the feminine and/or neuter, the slingular number Includes the plural,
and the plural number includes the slingular.

11. NOTICES. Except where applicable law requires otharwise:

{a) To give us any notice under thls Mortgage, Merril! Lynch wlll hand de-
liver the notlce to us, or mall the notice to us by Ffirst glass mall, or Ly

ragistered or certifled mall., Merrill Lynch will deliver or mail the notice
to us at the address of the Proparty, or at any other address of which wo have
given Merrill Lynch writteon notice as provided itn thig paragraph;

{(b) To glve the perscons who sign the Agreament any notice under this Mort-
gage, Merril) Lynch will hand delivar the notice to such persons or mail the
notice to such persons by fFirst class mail, or by registered or certifled
matl. Merril) Lynch will deltver or mall tha notice to such parsons at tha

L866SE£98
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address indicated in the Agreement, or at any other address of which such per-
sons have given Merril! Lynch such notice as provided in the Agreement; and

(c) To give Merrill Lynch any notice under this Mortgage, we wlll mall the
notice to Merrill Lynch by Flirst class maill, or by registered or certified
mail, at the address specified on our most recent monthly blilling statement
for the receipt of such notices. We may also give Merrill Lynch such notice
at any other address of which Merrill Lynch has given us written notice as

provided in this paragraph.

Except as otherwise provided In this Mortgage, any notice provided For in
this Mortgage must be in writing and is considered given on the day it s de-
1ivered by hand or deposited in the U.S. Mail, as provided above.

12. GOVERNING LAHW; SEVERABILITY. Illfnois law applies to this Mortyage.
This does not 1imit, however, the applicablility of federal law to thls Mort-
gage~ If any provision of this Mortgage 1s held to be invalid, illegal, or
unenfcrceable by any court, that provision shall be deleted from this Mortgage
and the balance of this Mortgage shall be interpreted as {f the deleted provi-

sion nrver existed.

13, 7QUL-COPY. We shall recelve a copy of the Agreement and of this Mort-
gage at the time they are sligned or after this Mortgage is recorded.

14, EXERCLSLNG REMEDIES. Merrill Lynch may exercise all of the rights and
ramedies provived 1n this Mortgage and In the Agreement, or which may be
availabte to Merr’1) Lynch by law, and any of these rights and remedies may be
exercised individualiy, or they may be exercised together, at Merril]l Lynch's
sole discretion, and miy be exercised as often as the right to do so occurs,

15. EVENTS OF DEFAULT.

a. NOTICE AND GRACE PERICUJ. An Event of Default will occur without a grace
period or opportunity %o cure, or., in some .cases, after a grace period. If
there 15 no grace peried, the /Event of Default will occur tmmediately upon
Merrill Lynch giving notlice to u= 2nd te the persons who sign the Agreement
(see paragraph 11 above) of the widlation or event (except for a bankruptcy
filing by us or by any person who fions the Agreemenc, as des¢ribed In para-
graph 15¢b)(F) below, which shall be an Event of Default automatically and

without notice).

If a grace perfod exlsts, the Event or Default will ocecur upon the expira-
tlon of the applicable grace period, after Merr!l1l Lynch ¢lves notice to us
and to the persons who sign the Agreemont (sae roragraph [i above) of the vio-
latton or event and the grace period, and (A) te violatlion or event is not
cured or corrected wl!thin the applicable grace per’iod and (B) Merrill Lynch
has not been provided with evidence, reasonably sati sfactory to Merrill Lynch,
before the explration of the applicable grace period( that the viglation or
event has been cured or corracted. If, however, & ftankruptcy proceeding is
instituted against us or any person who signs the Agreefieny, as described tn
paragraph 15(b)(F> below, an Event of Default occurs autumzeically and without
notice, upon the earlier of the aentry of an order for raliuf o expliration of
the slixty (60) day grace perled,

If there )5 a grace perfod, 1t will beg!n to run con the day ufter the no-
tice ts given, and axplre ak 11:59 p.m., Central time, on the last day of the
period, All grace perlods are expressed in calendar days, not business days.

Any notica requlired by this subparagraph shall contain the following in-
formation: (1) the nature of the vieclation or evant: (11) wha action, 1f &ny,
requirad or permltted to cure such violation or gorrect such avent) (1i1) Lhe
applicable grace peried, If any, during which such vielation or event must be
cured or gorrected;: and ¢(iv) whather fallure to cure such vielation or correct
such event within the spectfled grace pericd, 1 any, will rasult in accelerad-
tion of the sums sacured by this Mortgage and the patentlal foreclosure of
thls Mortgage. The notlice shall furthar inform us of the right, 1f any, under
applicabie taw, to relnstate the Account after acceleration,

b, EVENTS OF OQEFAULT. Listad baolow are violations or other avaents which
gl ther constitute Events of Default under thls Mortgage wlithout & gract period
or apportunity to cure, or which, after a grace porled, constitute Events of
Oefault under this Mortgage. Applicable grace periods are set forth in paren-
theses after each violation or event. The violatlons and evants are:

B
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(A) The persons who sign the Agreement fall to make paymants due un-
der the Credit Documents on time (thirty (30) day grace perlod); or

(B) The persons who sign the Agreement fall to keep the promlses made
tn paragraph &6 of the Agreement (no grace perfod); or

(C)> Marrill Lynch recelves actual knowledge that the persens who sign
the Agreement have (1) omitted material information from, or in connection
with, their credlt application, or (11} made any false or misleading
statements on, or in connecticon with, thefr credit application (in each
case, no grace pericd); or :

(D) Without the prior written consent of Merrili Lynch, (i) we, or
any person whe signs the Agreement, agree to sell, transfer or assign the
Property or any Interest in the Property, (i1i) the Property or any inter-
est In the Preperty 1s sold, transferred or assigned, or (i{f) any gvound
leases affecting the Property are amended or terminated (in each case, no
grace pericd); or

(E> Thare is & default or an action is filed allegqing a default under
any ground leasss affecting the Property or under any credit instrument or
moricave aevidencing or securing an obligation with priority in right of
payuerc-aver this Mortgage or the Agreement, or whose lien has or appears
to have ury priority over the llen created by this Mortgaqe: or any other
creditor” tiles to (or does) seize or obtainm a writ of attachment against
the Propevty (in each case, no grace perlod); or

(F) We, Or »any person who signs the Agreement, flle for bankruptcy,
or bankruptcy proceedings are instituted against us or any such person,
under any provisica of any state or federal bankruptcy law in effect at
the time of filina (no grace period if we, or any person who signs the
Agreement, file for (waskruptcy: the earlier of the entry of an order for
reltef or the expiration of a sixty (60 day grace period within which to
obtatn dismissal of the pinceedings if bankruptcy proceedings are institu-
ted against us or any suchi person’: or

{G) We, or any person whe-signs the Agreement, make an assignment for
tha benefit of our or such person's creditors, become insolvent or becoms
unable to meet our or such person's obligatlions generally as they baceme
due (no grace peried); or

(H) The persons who sign the Agr2zcment fall to return the checks and
credit card{s) Iissued undar the Agreeme~y when requlred by the terms of
the Agreement (no grace perled); or

(I) Any person who sign: the Agreement <btalns or attempts to obtain
sums under the Account In excess of the crzdtec avallable under the Ac-
count, as provided in the Agreement (no grace gerivd); or

(J) We, or any person who signs the Agracwent, Ffall to keep any
agreement contained in any of the Credit Documents rot otherwise specified
in this paragraph 15, or any of the rapraesentations ¢cnlained In the Cre-
dit Documents s incorrect {(ten (10) day grace period, unlass the failure
is by its nature not curable, in which case no grace periosor, if another
grace period 1s specifled in the Credit Documents, that gvare perfod shall
prevally},

16, REMEDIES. MERRILL LYNCH HAS CERTAIN RIGHTS UNOER THE CREDIT DOCUMENTS
TO (a) CANCEL THE RIGHT QF THE PERSONS SIGNING THE AGREEMENT TO ANY FUTURE AD-
YANCES UNDER THE ACCQUNT WITHOUT REQUIRING ACCELERATED REPAYMENT OF ANY
AMOUNTS OUTSTANDING UNDER THE ACCOUNT (THAT 1S, "FREEZE" THE ACCOUNT); OR (b
NOT OMLY CANCEL THE RIGHT TQ FUTURE ADVANCES BUT ALSD REQUIRE ACCELERATED RE-
PAYMENT OF THE AMOUNTS OUTSTANDING UNDER THE ACCOUNT, PLUS THE ENTIRE ACCRUED
INTEREST, LATE CHARGES, AND OTHER CHARGES ([MPOSED OM THE ACCOUNT (THAT IS,
"TERMINATE" THE ACCOUNT)Y.

THE ACCOUNT IS AUTOMATICALLY TERMINATED UPON THE QCCURRENCE CF AN EVENT OF
DEFAULT (SEE PARAGRAPH 15 ABOVE), UNLESS MERRILL LYNCH EXPRESSLY STATES., IN
THE NOTICE GIVEN UNDER PARAGRAPH 15(a) ABOVE, THAT THE ACCOUNT IS FROZEN.

[N ADDITION, DESPITE ANY OTHER TERMS OF THE CREDIT OOCUMENTS, MERRILL
LYNCH MAY FREEZE THE ACCOUNT [MMEDIATELY UPON TRE OQCCURRENCE QF ANY VIQLATION
OR OTHER EVENT SPECIFIED IN PARAGRAPH 15(b) ABOVE, EVEN [F THE GRACE PERICQD,

Sy
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I[F ANY, HAS NOT EXPIRED, MERRILL LYNCH CAN TAKE THIS ACTION WITHOUT GIVING US
NOTICE AND WITHOUT DECLARING THE V[OLATION QR OTHER EVENT AN EVENT OF OEFAULT,

[F MERRILL LYNCH FREEZES THE ACCOUNT PURSUANT TQ THIS PARAGRAPH 16, RATHER
THAN TERMINATES [T, HWE WILL NOT BE OBLIGATED TO REPAY THE AMOQUNTS QUTSTANDING
UNDER THE ACCOUNT UNTIL THE OATE SUCH AMOUNTS ARE QUE, AS SPECIFIED IN THE
AGREEMENT, [F MERRILL LYNCH TERMINATES THE ACCOUNT PURSUANT TO THIS PARAGRAPH
16, RATHER THAN MERELY FRERZES IT, THE AMOUNTS COUTSTANOING UNCER THE ACCOUNT
AND ANY OTHER AMOUNTS OUTSTANDING UNDER THE CREDIT DOCUMENTS ARE IMMEDIATELY
DUE AND PAYABLE IN FULL AND WE WILL BE REQUIRED TO IMMEDIATELY REPAY SUCH
AMOUNTS PLUS THE ENTIRE ACCRUED INTEREST, LATE CHARGES AND OTHER CHARGES [M-
POSED ON THE ACCOUNT. IF WE DO NOT DO S0, MERRILL LYNCH WILL HAVE THE RICHT
TO INVOKE ANY REMEDY GIVEN 1T BY ANY OF THE CREDIT ODOCUMENTS, OR ANY OTHER RE~
MEDY AVAILABLE TO MERRILL LYMCH UNDER APPLICABLE LAW. THIS INCLUDES, WITHOUT
LIMITATION, INSTITUTING FORECLOSURE PROCEEDINGS UNDER THIS MORTGAGE.

MERRILL LYNCH SHALL BE ENTITLED TO COLLECT ALL REASONABLE COSTS AND €X-
PENSZS, INCURRED IN PURSUING THE REMEDIES PROVIDED IN THIS PARAGRAPH 16, IN~
CLUOLNS, BUT NOT LIMITED TO, REASONABLE ATTORNEYS' FEES.

IF (MERRTLL LYNCH FREEZES THE ACCOUNT PURSUANT TO THIS PARAGRAPH 16, MER-
RILL LYNCA MAY STILL TERMINATE THE ACCOUNT WITHOUT FURTHER CAUSE AT A LATER
DATE IM ACCIRIANCE WITH THIS PARAGRAPH 6.

IFf MERRILL CYNCH FREEZES OR TERMINATES THE ACCOUNT PURSUANT TO THIS PARA-
GRAPH 16, ALL CFECIT CARD(S) AND UNUSED CHECKS OBTAINED IN CONNECTION WITH THE
ACCOUNT MUST Bk IMMZOIATELY MAILED TO MERRILL LYNCH (SEE PARAGRAPH 11 ABOVE).
IN ANY EVENT, ONCE McORILL LYNCH FREEZES OR TERMINATES THE ACCOUNT UNDER THIS
PARAGRAPH 16, THE PERSOMS WHO SIGN THE AGREEMENT WILL NO LONGER HAVE ANY RIGHT
TO OBTAIN ADDITIONAL ACVANCES UNDER THE ACCOUNT.

17. ASSIGNMENT OF RENTS, APPOINTMENT OF RECEIVER: LENDER IN POSSESSION, As
additional securlty, we herety-assign to Merrill Lynch the rents of the Prop-
arty, provided that prlor to isceleration under paragraph 16 above or the oc-
currence of an Event of Default == abandonment of the Property, we shall have
the right to collect and retain Guch rents as they become due and payable. 1In
any action to foreclose this Moritgzge, Merrill Lynch shall be entitled to the
appaintmeni of a recelver.

Upon acceleration under paragraph 1f _aoove, or abandonment of the Prop-
erty, Merrill Lynch, at any time and wichout notice, in person, by agent or by
judicially-appointed receiver, and wlthouz-regard to or preof of either (a)
depreciation of ths value of the Property or i) the insolvency of any person
who stgns the Agreement or (c) the value of the Property or (d) the adequacy
of any securlty for the Indebtedness secured .uy this Mortgage, shall be en-
titled to enter upon, take possession of, and monuce the Property, and !n its
own name sue for or c¢ollect the rents of the Propzrty, including those past
due.

A1l rents collected by Merrill Lynch or the receiver shall bhe applled
first to payment of the costs of operation and managemeit ¢f the Property and
colisction of rents, Including, but no limited to, receiver s fees, premiums
cn receiver's bonds and reasonable attorney's fees, and then to the sums se-
cured by this Mortgage. Merrill Lynch and the receiver shall re)llable to ac-
count only for those rents actually received.

The entering upon and taking possession of the Property and the collection
and application of the rents shall not cure or walve any Event of Default or
notice of a viclation under this Mortgage or Invalidate any act done pursuant

to such notice.

We will not, without the written consent of Merrill Lynch, recelve o1 coi-

lect rent from any tenant of all, or any part of, the Property for a period of
more than one month in advance, and In the event of any default under this
Mortgage will pay moenthly in advance to Merrill Lynch, eor to any recelver ap-

polnted to collect said rents, issues and proffits, the fair and reasonable
rental value for the use and occupation of the Property or that part of the
Property In our possession, and upan default in any such payment will vacate
and surrender the possession of the Property to Merrill! Lynch or to such re-
ceiver, and may be avicted by summary proceedings.

18. RELEASE. Upon payment and discharge of all sums sacured by this Mort-
gage and terminablion of the Account, this Mortgage shall become null and void
and Merrtl) Lyneh shall release this Mortgage without charge to us. We shall
gav al! rosts of recordatleon, If any.
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19, REQUEST FOR NOTICES. Merrill Lyach requests that coples of notices of
default, sale and foreclosure from tho holder of any ffen which has priority
aver thls Mortgage be sent to Merrill Lynch at £.0. Box 1032t, Stamford, Con-
nacticut G6904-2321,

20. INCORPORATION OF TERMS. All of the tarms, conditions and provislons of
the Agreement are Incorporated by thls rcofarance fnte this Mortgage as {f in-
cluded In this Mortgage ltsalf,

21. TIME QF ESSENCE, Time s of tha essence 'n Cthls Mortgage, and the
Agregemant,

22, ACTUAL KNOWLEDGE. For purposes of this Mortgage and the Agreement,
Merrill Lynch does not recelve actual knowledge of information requlrod to be
conveyed to Merrill Lynch ‘n writing by us unt!l the date of actua) recelpt of
such information at the address for notices spaecified in paragraph 11 above.
Such date shall be conglusively determined by reference to the return recaipt
in ~ur possassion. [f such return receipt 's not available, such date shall
be conrlustively determined by referesnce te the “"Recelved" date stamped on such
written notice by Merrill Lynch or Merrill Lynch's agent. With regard to oth-
er eveitt, cor information not provided by us under the Credit Documents, Mer-
*111 Lynin wtll be deemed to have actual KRnowledge of such event or {nforma-
tlon as or +the date Merrill Lynch receives a written notlce of such avent or
informatfon ~fium a source Merr!!l Lynch reasonably belleves to be rellable,
including but nut timited to, a court or other governmental agency., institu-
tional lender, v title company. The actual date of receipt shall be deter-
mined by reference o the "Received" date stamped on such written notice by
Merrill Lynch or Merril) Lynch's agent,

23, TAXES, If the Taws now in force for the taxation of mortgages, or the
debts they secure, or s manner of apevation of such taxes, c¢hange in any way
after the date of this Mortozge so as to affect the interest of Merriil Lynch,
then we shall pay the full Qmount of such taxes.

24. WAIVER OF STATUTORY RIGHTZ. MWe shall not and will not apply for or
avail ourselves of any homestead, appralsement, valyation, redemption, stay,
gxtansion, or exemption laws, or 20y so-called "moratorium laws,” now existing
or hereafter enacted, !n order to grévent or hinder the enforcement or fore-
closure of this Mortgage, but hereby #2ive the benefit or such laws. We, for
ourselves and all who may claim through or under us, walve any and all right
to have the Property and estates comprising the Property marshalled upcon any
foreclosure of the lien hereof angd agree tiiat any court having jurisdiction to
foreclose such llen may order the Property/ sold as an entirety. HWe hereby
waive any and atl rights of redemption Ffrom ualep under any order or decree of
foreclosure, pursuant to rights hereln granted. on our behalf, the trust es-
tate, and all persons beneficlially interested there’n, and each and every per-
sen acquiring any interest in or title to the Propecty.described herein subse-
quent to the date of this Mortgage, and on behaif of all other persons to the
extent parmitted by Illincls iaw.

25. EXPENSE OF LITIGATION. In any sult or other proceaeding to foreclose
the 1len of this Mortgage or enforce any other remedy of HWrovr-ill Lynch under
the Credit Documents there shall be allowed and included, %Yo the extent per-
mitted by law, as additional {ndebtedness in the judgment or ducree, all court
costs and out-of-pocket disbursements and all expenditures and exdenses which
may be paid or incurred by Merrill Lynch or on Merrill Lynch's behalf for at-
torneys' fees, appraisers' Ffees, outlay for documentary and expert evidence,
stenograpghsrs' charges, publication costs, survey costs, and costs (which may
be estimated as to lttems to be expended after entry of the decree) of procur-
ing all abstracts of title, title searches and examinations, title insurance
policies, Torrens certificates, and similar data and assurances with raspect
to title as Merrill Lynch may consider reasonably necessary toc efther prose-
cute or defend such suit or other proceeding or to evidence to bidders at any
sale which may be had pursuant to such decree the true condition of the title
to or value of Lthe Property. All such expenditures and expenses, and those
that may be lncurred In the protection of the Property and the malintenance of
the lien of this Mortgage, including the fems of any attorney empioyed by Mer-
rili Lynch tn any litigation or proceeding affecting thls Mortgage, the Agree-
ment or the Property or in preparation for the commencement or defense of any
proceedings or threatened suit or proceeding, shall be immedlately due and
pavable by us, with Interest at the interest rate payvable under the Agreement.

9=
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26, TRUSTEE EXCULPATION., I[f thls Mortgage 1is executed by a Trust, the
Trustee of such Trust exaecutas thls Mortgage as Trustes as aforesald, in the
axercise of Llha power and authority conferred upon and vestad in 1t as such

Trustee, and 1t 15 expressiy understcod and agreed by Merrill Lynch and by
avery person now or hereafter claiming any right or security hereunder that
nothing contained heraln or in the Agreement secured by this Mortgage shall be
construed as creating any liaglility on the Trustee porsonally to pay the obli-
gation evidenced by tha Agreement or any intorest that may accrue thereon, or
any indebtedness accruing hereundor or to perform any covanants elther express
or ‘mpliad herein contalned, all such ilability, iFf any, being expressly
walved, and that any recovery on thls Mortgage and Agreemant secured heraby
shall be solely against and out of the Property haresby conveyed by enforcament
of the provisions hereof and of sald Agreement, but this walver shall In no
way affect the personal liablility of any co-makar, co=signar, endorser or
guarantor of sald Agreement.

27. HRITTEN STATEMENTS., Within flve (5> calendar days upon raquest in per-
son o with!n ten (10) calendar days upon requast by mall, we will furnish a
duly “azknowledged written statement of the amount due on this Mortgage and
whether any offsets or defenses exist against the debt secured by this Mort-

gage,

By sigmning this Meortgage, we agroé to a1 of the above.

B. Hﬁrpnr.
MORTGAGOR I 2
STATE QOF TLLINOIS )
COUNTY OF } ss.

I, the undersigned, a Notary
Public In and for sald County, In
the State aforesald,DO HEREBY CER-
TIFY that 1
personally known to me to be the
same person(s) whose name{s) ls/ara
subscribed- to the foregoing Instru-
ment appeared hefore me this day
in person, and acknowledged that

_.. signed, sealed and de-
livered the satd Instrument as
_ free and voluntary act,
for the uses and purposes therelin

HORTGAGOR

STATE OF ILLINOIS
COUNTY OF Cook ) ss.

[, the undersigned, a Notary
patlic in and for satd County, In
the State aforssald, DO HEREBY CER-

TIF¥Y that Riley N, Gordon )
pevscna’ly known to me to be the

sam@ persen{s) whose name(s) is/are
subscricar to the foregolng Instru-
ment appearad before ma this day
in person, aao acknowladged that
slgnao, sealed and de-
Itvered the saidlinstrument as
; fres and valuntary act,
for the uses and purposes therein

saet forth, In¢luding the release set Forth, including . iba reiease
and walver of the right of homestead. and waiver of the right of homestead.

Given under my hand and offic¢ial Given under my hand and ~fflctal @
seal this day of , seal this _15thday of _Auqgust . =g}
13__. 19_86, 3

J— —_— ——
/

Notary Publl;,””a

Commission expires:

NOTARY ACKNOWLEDGEMENT FOR
RILEY N. GORDON, AS ATTORNEY
IN FACT, FOR WiLLIAM B. HARPER
APPEARS ON FOLLOWING PAGE
(PAGE 11)

Notary Public

Commission expires: 3/2/88 o

“OFFICIAL SEAL™
Kothleen E. Horne
Notary Public, State ol llinois
My Commission Explres 3/2/88

> PP SOP PP
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STATE OF ILLINOIS
COUNTY OF ) 55,

[, the undersigned, a Notary
Public In and for said County, in
the State aforesald,00 HEREBY CER-
TIFY that .
personally known to me to be the
same person{s) whosa name{s) is/are
subscribed to the foregoling finstru-
ment appeared before me this day
In parsen, and acknowledged that

signed, sealed and de-
Tiverad the sald instrument as
free and voluntary act,
for the uses and purposes therein
sgt forth, Including the release
and waiver of the right of homestead.

Glved under my hand and official
seal th's day of ,
19__. =~

C 3

fig.ary PuUBIIC

Commission expires:

STATE OF ILLINOIS
COUNTY OF ) ss,

[, the undersigned, a Notary
Public in and for sald County, in
the State aforesald, DO HEREBY CER-
TIFY that '
personally kKnown to me to be the
samg person(s) whose nama(s) is/are
subscribed to the foregoling instru-
ment appeared before me this day
in parson, and acknowledged that

slgned, sealed and de-
TTvered the sald instrument as
- free and voluntary act,
for the uses and purposes therein
sgt forth, including the release
and walvar of the right of homaestead,

Glven under my hand and officlal
seal this day of

19__.

Notary Publlc

Commission expires:

STATE OF ILLINOIS, COUNTY. . OF COOK S5:

1, the undarsignac, v Notery Public in ancd for sald County, in thae Stote
aforasnic, cdo hereby certify that Riley N, Gordon, as tha Atlornay In Fect
of Willlamm B, Harper, who is parsosally kaown to ma to bo the same porson
whose name Is subscribeac to tho fevagolng Instrument, appearad beforo moe
this day In person, and scknowlodgod thot hoe signod, sealed and deliverod
the sald instrumant as the free and veivatary act of himself and

Riley N. Gordon, bis saic principal, fordtha uses and purposas tharain

sat forth, Inclucing the release andd walver of the right of homostead.

Glvan undar my hand ond official seal this 158th <oy of August,

/_,,%25::3

o

Kethleen &, Horne, Notlary Public
My Commission expires 3/2/88

WW
MOFFICIAL SEAL"
Kathlegn E. Horne

Motary Public, State ot Nlinols
My Cuwmmission Expleas 372188

NN

P adhdd Al s s s adaddddd

THIS INSTRUMENT HWAS PREPARED B8Y:

Fred I. Feinstein, Esq.
McQermott, Will and Emery
111 West Monroe Street
Chicago, [L 60603

(312> 372-2000

1906,
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This Condominium Rider i3 mada this 15tNaay or _ AUGUSt = 1986  4nd 45 1n-
corporated into and shall be deemed te amend and supplemant a Mortgage., ODaead of Trust
or Deed te Secura Debt (harcin "security instrument*) datad of aven data horewith, as
it may be ranawad or extended., given by tho undarsignad (horein *“Borrower®) to socure
the obligatiens rafarred to in tha security instrument, including, without 1imitation,
Borro?er': Equity Accnzs“ cradil account with Marrill Lynch Egquity HManagement, Inc.
herain Landgqr® n covarin thg Property daescribed 1n the 3 rity instre
%o:a:cd at 06 ['f'ns Igunclo.lph ?:‘l:rc?at;,y(:h: cngg. 'l'.llinoczic.: 60601 ument M‘.’
The Proparty comprises a unit in, together with an undividod interest i1n the cormon ar-
cas anmy facilities of, and the right {1f any) ko tha axclusive use of cartain portions
of th%’comnmn arpas ﬁpd facilittes of, a condominium projoct known as

ubter Drive last

(herain "Condominium Project").

CONDOMINIUM COVENANTS, In addition to the covanants and agreements mada in the sec-
urity tnstrument, Borrower and Lender furthar covenant and agree as follows:

A, ASSESSMENTS ANC OTHER OBLIGATIONS. Borrower shall promptly pay., when due, all
assessments Imposed by the QCwnors Association or ather governing body ef the Cond-
cminium Project (hersin "Ownars Association™) pursuant to, and shall parferm all of
Gorrawer's othar obligaticns undaer appligable law, as wall as, the provisions of the
declaratien, by-laws, c¢ode af rggultations or other constituont document af the Condo-
minium Projact.

i, PAJALD INSURANCE. 50 lang as tha Owners Association maintatns a "mastar” or "bl-
ankat” policy 3n the Condeminium Project which provides insurance coverage against fir-
¢, hazards ipziuded with tha term "axtondod coverage", and other such hazards as Londer
may raquire, anf in such amounts and for such paeriads as Lander may raquira, then:

{1} Borrrwnn's obligation under the sacurity instrumant to maitntain hazard 1{n-
surance covRrage oir tha Proparty is deemed satisfiedi and

{11) the provisions in tha sccurity inatrumant ragarding application of hazard
insurance proceads sha’)/ bs suparseded by any provisicns of the declaration, by-laws,
coda of ragulations <r othar constituent decumant ¢f tha Condominium Projaect or aof ap-
plicable law to the extent rigcassary to avoid a cenfliet batwean 3such provisions and
the provistons of Lthe scenricy Instrumant, For any poried of tima during which such
nazard \nsurance coverage is rut maintatned, the immadiataly praceding sentenca shall
be doomad Lo have no faorge or e¢.ratt., DBorrower shall give Londer prompl notica of any
lapse in such hazard insuranca cuvarage.

In the avent of a distribution (f azard insurance procasds in lieu of restoration
or ropair following & lass to the rruporty, whather Lo the unit or to common glaments,
any such proceads payabla to Dorrowar ory areby assignad and shall be pald to Landor
for applicatien to the sums socursd cy Lha sacurity instrument, with the axcasa, if
any, pald to Borrower.

C. CONDEMMATION. Tha pronaods of any award or claim for damagos, direct ar con-
saquent tal, payable Lo Barrowar in connaction/wilh apy condamnatton or other taking of
all or any part of Lthe common areas and facilitiss Sf tha Condominium Projact, or for
any convayangce in ‘tigu af condemnatton, are herab) asaignad and ghall be paid to Lan-
dar. Such prncecds ihall Ba appliod by Lander to Lue sums 3acurad by tha trecurity in-
strument tn the manner providad in the sacurity inslruneis,

O. LENDER'S PRIQR CONSENT. Oorrowar shall not, axcar’t-aftar notico to Lender and w-
tth Lender's prior written consent, partition or subdivide thi %rgparty or consent to:

{1} tha abandonment or tarmination of the Condominium Prajact, except for ab-
andonmant or tarminatton providad by law in tho case of asubstent’ 0l dastruction by fire
ar other casualty or In the casae of a taking by condemnation or aminant domain:

{11} any amandmont to tho daclaratlon, by-laws or codo aof igulatians of tha
Qwnars Association, or eguivalent caonstituant document of Lhe tondchn'um Projoct, in-
cluding, but naot Timited Lo, any amendmant which would change the percoyntaga interost
af the unit owners In the Condominium Project; or

(441} tha offactuation of any decision by tho Ownors Aspoctation to terminalo
professiunal managament and assumo salf-managamant of tho Condominium Prajecwy o

{iv) tha transfar, rolsase, ancumbrancq, partition or subdivigion of a4l or
any part of tha Candominium Projoct’'s comman aread and facilitias, excopl ag Lo ‘ha Ow.
nars Asacciation's right to grant casaments for ubilsties and similar or ralated Luv-
posaes.

E. REMEDIES. IF DORROWER DREACHES DORROWER'S COVENANTS AND AGRGEMENTS HEREUNODER,
INGLUOING THE COVENANT TO PAY WHEN OUE CONDOMINIUM ASSESSMENTS, THEN LENOCR MAY INVOKE
ANY REMEOIES PROVIOED UNDER THE SECURITY INSTAUMENY. UORROWER GRANTS AN IRREVOCAOLE
POWER OF ATTORNEY TO LENOER TQ VOTE IN IT3 OISCRETION ON ANY MATTER THAT MAY COME OEF-
ORE THE MEMBERS OF THE OWNERS ASSOCIATION. LEHNDER SHALL HAVE THE RIQHT TO EXERCISE
THIS POWER OF ATTORNEY ONLY AFTER UEFAULT OY THE OCRRUWER AND HMAY DECLINE YO EXERCISE
THE POWER, A5 THE LENDER MAY SEE FIT.

53 Wheraof, Gorrowar has executaed this Cond Ridar,

Cd > -\“‘--..
g °"‘“2Pﬁilcy’ﬁ. Gordon as Attorney- €
in-Ffakt for William B. Havpor

y N. Gordon

-Bgrrowar ~Borraower

NY (7/85)
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MORTGAGE

Title No.

TO

Recorded At Request of
Merrill Lynch Equity Management, Inc.

RETURN BY MAIL TO:
M
““‘“t rill Lynch Equity Management, Inc,.

P.O. Box 1212
Stamford, Ct. Q6904

___RESERVE THIS SPACE FOR USE OF RECOROING OFFICE

pEPT-91l RECORDING $2:

THilll TRaN G400 068/18/84 1315
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