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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on AUGUST 20TH . —_—
1986 . Themosigagoris ALEX M. PATINO AND SHIRLEY J. PATINO, HIS WIFE
o }"Borrowu“). This Security Instrument is given to SEARS MORTGAGE
CORPORATION (TGRMERLY ALLSTATE ENTERPRISES MORTGAGE CORP. ) , which is organized and existing

under the laws of THE STATE OF OHIO » and whose address is 300 KNIGHTSBRIDGE

PARKWAY, LINCOLNGHYRE, ILLINOIS 60069 ("Lender").
Borrawer owes Lender the rinicipal sum of SIXTY EIGHT THOUSAND EIGHT HUNDRED AND 00/100----
..... ———— Dollars (U.S.$ 68,800.00 ). This debt is evidenced by Borrower's note

dated the same date as this Seci(rity Instrument {*Note'), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on SEPTEMBER 1, 2001 . This Security Instrument
secures to Lender: (a) the repayment o the debt evidenced by the Note, with interest, and all renewals, extensions and
madifications; (b) the payment of all ct¥er sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance ~f Borrower's covenants and agrecments under this Security Instrument and
the Note. For this purpose, Barrower does tereby mortgnge, grant and convey to Lender the following described property

loented in Co0A County, 1llinois:

LOT 5 IN SPRING COVE SUBDIVISION, BLING A SUBDIVISION IN THE SOUTH EAST
1/4 OF SECTION 2B, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
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which has the address of 1039 SPRING COVE DRIVE , SCHAUMBURG \3 00
{Sireet] fCity) o
Ilinois 60193 (“Property Address™);

{2ip Code]

TOGETHER WITH nll the improvements now or hereafter erected on the property, and all ensements, rights,
nappurtenances, renls, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herenfter a part of the property. AH replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred toin Lhis Security Instrument ns the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hus the right to
morigage, grant and canvey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ull claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited varintions by jurisdiction to constitute i uniform securlty instrumeni covering real praperty.

ILLINOIS—Single Family—FNMA/FHLMC UNIFORM [NSTRUMENT Form 3014 12/83
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1, Payment of Principal and Intorest; Prepaymont and Late Charges. Horrower lu‘imll i‘:'romptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fnte charges due under the Nole.

2, Funds for Taxes and Insurance. Subject 1o applicable lnw or to n written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments ure due under the Note, until the Note is paid in full, v sum (“Funds”) equat to
onestwellth of: (1) yearly taxes nnd unssessments which may attaln priority over this Security [nstrument; (b) yenrly
leaschold payments or ground rents on the Praperty, if any; (¢) yenrly hazard insurance premiums; and (d) yeurly
mortgage insurance premiums, If any, Thesc items wre called "escrow items.” Lender may estimate the Funds due on the
basis of current data nnd reasonable estimates of future eserow items,

The Funds shall be hield in an institution the deposits or accounts of which nre insured or guarnntecd by n federnl or
state ngency (insluding Lender if Lender is such an institution). Lender shall apply the Funds 1o pny the escrow items.
Lender may not charge for holding nnd applying the Funds, nnalyzing the account or verifying the escrow {tems, unless
Lender pays Borrower interest on the Funds and applicable lnw permits Lender to make such a churge. Barrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or upphenble law
recguires interest to be puid, Lender shall not be required (o pay Borrower nny interest or curnings on the Funds, Lender
shall glve to Borrower, without charge, un annual nceounting of the Funds showing erecdits and deblts 1o thie Funds nnd the
purpose for which each debit to the Funds was made, The Funds are pledged ns additionnl security for the sums secured by
this Security Instrument, C

I the umount of the Funds held by Lender, together with the future monthly pnyments of Funds puynl}'lc‘pﬂor ta.

the due dates of the escrow iterns, shall exceed the amount reuired to pay the escrow items when due, the excess.shall be,
at Borrower's option, cither promptly repnid to Borrower or ¢redited to Borrower on monthly puyments of Funds. If the
amount of the Friads held by Lender is not suflicient to pay the escrow items when due, Borrower shall pay to-Lender nny
amount necessary 3 make up the deficiency in one or moere payments ns required by Lender.

Upon paym<at in full of nll sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Fender. If under paragreaph 19 the Property is sold or ncquired by Lender, Lender shall apply, no lnter
than immediately prize ‘2 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as n creditdaninst the sums secured by this Sceurity Insirument, .

3, Application of €ayments.,  Unless applicable law provides otherwise, all puyments reccived by Lender under
parngraphs | and 2 shall bearpiizd: Nest, to late charges <hue under the Note; seeand, to prepayment churges <lue under the
Note: third, to amounts paynbis uiker parngraph 2; fousth, to interest due; and lust, to principal due,

4. Charges: Lions, Boreswer shall pny all taxes, nssessments, charges, fines nnd impositions nttributable to the
Property which may altain priority-cver this Security Instrument, und leaschold payments or ground rents, i any.
Borrower shall pay these obligations in/hemanner provided in paragraph 2, or if not paid in that manner, Borrower shull
pay them on time directly to the persopowed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower niakes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Berrower shall promptly discharge any licn which has priority aver this Security Instrument unless Borrower: (a)
agrees in writing to the pnyment of the obligntici récured by the lien in a manner aceeptable to Lender; (b) contests in good
foith the lien by, or defends against enforcement ¢fip< lien in, legal proceedings which in the Lender's apinion operate to
prevent the enforcement of the lien or Forfeiture of ary part of the Property; or (¢) secures fram the holder of the lien an
agreement satisfactory to Lender subordinating the lien t771his Security Instrument. if Lender determines that any part of
the Property is subject to a lien which may atiain priority over this Security Instrument, Lender may give Borrower o
notice identifying the lien. Barrower shall satisfy the lien of rake one or more of the actions set forth above within 10 dnys
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improtesiaeants now existing or herenfter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the smovat: and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowe/ subject to Lender's approval which shall not be
unrensonably withheld.

All insurance policies and renewals shall be acceptable to Lender rnd shall include n standard mortgnge clause.
Lender shall have the right to hold the policies and renewals, I Lender requiies, Rorrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shv.il give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowry,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds sk’ brnpplied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. IF the
restoration or repair is not econamically feasible or Lender's sccurity would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess pnid to Borrower. IF
Borrower abandons the Property, or does not answer within 30 days n notice from Lender that theinsurance carrier has
offered to setile a clnim, then Lender may collect the insurnnce proceeds. Lender may use the proesedsto repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-duy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principalshaif not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount ol{ie payments. If
under paragraph 19 the Property is ncquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, dnmage or substantiully
change the Property, allow the Property to deteriorate or commit waste. If this Securily Instrument is on a leaschold,
Borrower shall comply with the pravisions of the lense, and if Borrower ncquires fee titie to the Praperty, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, Il Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is o legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bunkrupicy, probale, for condemnation or to enforce lnws or
regulattons), then Lender mny do und pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's aclions may include paying any sums secured by u lien which has priorily over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any umounts disbursed by Lender under this parngraph 7 shalt become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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