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UNIFORM COYENANTS. Borrower and i_ender covenant and agree as follows:

1. Payment of Principal aud Interest; Prepaymeni and Late Charges. Borrower shall promptly pay when due the prin-
dpll of and interest 00 the debt evidenced by the: Note and any prepayment and Iate charges due under the Note.

2. Funds for Tuxes and Insurasce. Subiject to applicable law or to a wrilten waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due uncler the Note, until the Note is paid in full, & sum (*‘Funds’’) equal to one-twelfth
of: (a) yearly taxes and waeesaments which may attiuin priority over this Security Instrument; (b) yearly icaschold payments or ground
rents on the Property, if any; () yearly hazard fsurance premiums; and (d) yearly morigage insurance premiume, §f any. These
Items are called *'escrow items.”, Lender sony estisaate the Funds due on the basis of current data and reasonable sstimates of future
escTow jtems.

The Funds shall be heldd in an institution the deposits or accounts of which are insured or guaranieed by a federal or state
agency (including _=nder if Lender Is such an institution). Lender shall apply the Funds 10 pay the escrow items. Lender may not
charge for hold’. » i applying the Funds, analy ring the account or verifying the escrow jtems, unless Lender pays Borvower in-
terest on the Funds 7.:4 appticable law permits Londer 10 make such a charge. Borrower and Lender may agree in writing that in-
terest sha)) be paid on .ax, Punds. Unless sin agreeinent is made or applicable law requires interest to be paid, Lender shall not be re-
quired to pay Borrowwr 2p; interest or carnings o1 the Funds. Lender shall give to Borrower, without charge, &n annual accounting
of the Funds showing cridir. aud debits to the Funds and the purpose for which each deblt to the Funds was made. The Funds are
pledged as additional securi y Gr the sumns securced by this Security Instrument.

If the amount of the Fur.as “eid by Lender, together with ihe future monthly paymenis of Punds payable prior to the due
dates of the escrow items, shall ex_ee 1 the amount required to pay the cscrow items when due, the excess shall be, at Borrower's op-
tion, cither promptly repaid to Bor ~'wer or credited to Borrower on monthly payments of Funds. If the amount of tire Funds held
by Lender is not sufficient to pay the esciuw jtems when due, Borrower shall pay to Lender any amount necessary to make up the
deficiency in one_ or more payments as or 4 ad ty Lender.

“Upon payment in full 6f all sums se_ured * v this Security Insirument, Lender shall promptly refund to Borrower any Funds
heid by Lender. If under 19 the Prupeny is sold or acquired by Lender, Lender shal! apply, no later than immediatedy
prior ¢5 the sale oF the Propériy or lts acipibiitiun by ‘mder any Funds held by Lender at the time ofuppuullon as a credit against
the sudty secured by this: Security Instrument. *

3. " Application of Payshents. ' Uniéss applica’se) tv pro\udu otherwisc, ali ptyments.lwehrod by Lender under paragraphs
1 and 2 shall be appliod: first to Inte charges du.unuc. Yae Note; sccond, 10 propayment charges duc-under the. Note; third, 0
amounta payabic under paragraph 2; founh, to iiterest die; and last, to principal due.

4. Charges; Liras. Borrower shali pay z1i taxes, aswssmionts, charges, fines and impositions attributable to the Property
which may attain priority over this Security {nstri. ment, and haschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph X, or if not paid 1n 'hat manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly firnish to Lender al) notices of amounts o be paid under this paragraph. If Bor-
rower makes these payments directly, Borrower s1all promptly furnish t=°!ender receipts evidencing the payments.

Borrower shatl prompily discharge any lien which has priority over..h; Sccurity Instrument unless Borrower: (a) agrees in
writing to the peyment of the obligation secured by the lien in a manner accrpiyible to Lender; (b) contests in good faith the lien by,
or defends agilnit enforcement of the lien in, legal proceedings which in the Ls zuer's opinion operate to prevent the enforcement of
the Hien or forfefturs of sny part of the Property or (c) secures from the holder Of tive tien an agreement satisfactory ‘o Lender
stbordinacing the flen to this Security Tastrument. ) Lender determines that any p.rt of 2ae Property is subject 10 a fien which may
atialn prority over this Security Instrument, Lender may give Borrower a notice ident’.y g the licn, Borrower shall satisfy the lien
or take one or more of the sctions set forth abov: within 10 days of the giving of notize.

3. 'Hazsrd Insurssee. Borrower shall keep the improvements now exigting or horep’cer crected on the Property insured
against Soss by fire, hazards inciuded within the 12rm “‘extended coverage’™ and any other i zarus for which Lender requires in-
surance, This insurance shuil be maintained in the amounts and for the periods that Lender reqiuies. The insurance carrier pro-
.¥iding the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not . unreasooably withheld.

.. All insurance policics and rencwals shali be accepiable to Lender and shall include a standard niortgage clause. Lender shall
have the right to hold the policies and renewals. | f Lender requires, Borrower shall promptly give 1o Lrador all receipts of paid
‘premiums and renewal notices. In the event of loss, Borrower shall give prompi notice to the insurance cariie and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agr e in writing, insurance proceeds shall be applied 1o restora jon or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. 11 tas estoration or
:repair Iy not economically feasible or Lender's security would be lessened, the insurance proceeds shall be appilad to the sums
secured by this Security Instrumeny; whether or no! then due, with any excess paid to Borrower. If Borrower absndons the Proper-
ty, or does not answer within 30 days a notioo frou: Lender that the insurnnce carrier has offered to settle a claim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given

Uniless Lender and Borrower otherwise agre: in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to i1 paragraphs | and 2 or change the amount of the payments. if under paragraph
19 the Properiy is acijuired by Lender, Borrower’s 1ight to any insurance policies and proceseds resulting from damage to the Proper-
ty prior to the acguisition shall pass to Lender 1o the extent of the sums sccured by thls Security lnsuumem immedmdy pnor o the
scquisition.

§.  Preservation snd Malateasace of Propirty; Lesacholds. Borrower shan not destray, dnmase or subsunually chmge
the Propesty, allow the Property o deteriorate or commit waste. If this Security Instrument is on a joasehold, Borrower shall comp-
Iy with the provisions of the lease, and if Borrower .icquires fee title to the Property, the leasehold and fee title shall not merge unless
Lender agrees to the merger in writing.

2 ¥ Peotyction of Lendes"s Rights in the Property; Morigage Insurance. If Borrower fails to perform the covenants and
‘agreemenis contained in this Security Instrument, 3r there is a legal proceeding that may significanty affect Lender's rights in ibe
Property (such as a proceading in bankruptcy, probate, for condemnation or th.onforge laws or Ledder's rights in the Propeniy
(such as a procecding in bankruptcy, probate, for condémnation or to éenforce laws'or regulations) then Lender may do and pay for
whatever is necessary to protect the value of the Praperty and Lpnder's rights ip the Property. Lender's actions may incld g paying
any sums secured by a llen which has priotity over this Spcurity Instrument, appearing in court, paying reasonisble aftorheys' fees
and uuuln; oo the Property Lo make repairs. Allhmllh Lender may take action under this paragraph 7, Lender does not have to do

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional debt of Borrower secured by this Security
. imstrument. Unless Borrower and Lender agree 10 other teyms of payment, these amounts shall bear interest from the date of
disbursement at the Note rete and shall be payabi:, with interest, upon notice from Lender o Borrower requesting payment.
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IT Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower shall
pay the premiums required to maintain the insurance in effect untif such time as the requirement for the insurance terminates in ac-

cordance with Borrawer’s and Lender's writlen agreement or applicable law.
8. Imspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Coademnation. The proceeds of any award of claim for damages, direct or consequential, in connection with any con-
demnation or other taking of any part of the Property, or for conveyance jn licu of condemnation, are hereby assigned and shall be
paid to Lender,

In the eveat o7 a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then ~iue. with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower and
Lender otherwise agre: in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the followias fiaction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Preporty immedialely before the taking. Any balance shall be paid to Borrower.

If the Property is abai du.ied by Borrower, or if, after notive by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for dameses. Horrower fails to respond to Lender within 30 days after the dale the notice is given, Lender is
authorized 10 collect and apply thd proceeds, at its option, cither 10 restoration or repair of the Property or to the sums secured by
this Security Instrument, ‘whether-~2 nol then duc.

Unless Lender and Borrower otherwiie agree in wriling, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments refzer.d to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbesranes 2y Lender Not & Walver,  Extension of the time for payment or modification of
amortization of the sums secured by this Securily Initrument granted by Lender to any successor in intcrest of Borrower shatl not
operate to release the liability of Lhe original Boszoror or Borrower's successors in interest, Lender shall not be required to com-
mence proceedings against any successor in interest or refuse to extend time for payment or otherwise modily amortization of the
sums secured by this Sccurity Instrumient by reason of ant dzmand made by the original Borrawer or Borrower's successors in in-
terest. Any forbearance by Lender in exercising any right £ comedy shall not be a wiaver of or preclude the exercise of any right or
remedy.
11. Successors and Assigns Bound; Joint and Several Iiabliity: Co.signers. The covenants and agreemenis of this Securi-
ty Instrument shall bind and benefit the successors and assigns of Lexder and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several. Ay "iorrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument oaly to mo tge3e, grant and convey that Borrower's interest in the Pro-
perty under the terms of this Security Instrument; (b) is not personally oriigpated to pay the sums secured by this Security Instru-
ment: and (c) agrees that Lender and any oiher Borrower may agree Lo exlerd modify, lorbear or make any accommaodations with
regard to the terms of this Security Instrument or the Note without that Be rrower's consent.

12. Loam Charges. If the loan secured by this Security Instrament.iz subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliected it (o be collected in conanection with the loan ex-
ceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount Jiecessary to reduce the charge to the per-
mitted limit; and {b) any sums already coilected from Borrower which exceeded perriizied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note o by raaking a direct payment to Borrower.
I a refund reduces principal, the reduction will be treated as a partial prepayment without 4ny arepayment charge under the Note,

13.  Legisiation Affecting Lender's Rights.  [f cnaciment or expiration of applicable {aws has the effect of rendering any
provision of the Note or this Security Instrument uncnforceable according to its terms, Lender, at it option, may requirc immediatc
payment in full of all sums secured by this Security Instrument and may invoke any remedies permitied b oaragraph 19. If Lender
exercises this option, Lender shall take the steps specified in this second paragraph of pargraph 17.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given b_: S givecing it or by mailing
it by first class mail unless applicable law requires use of ancther method. The notice shall be directed 1o *ae roperty Address or
any other address Borrawer designates by notice to Lender. Any notice to L.ender shall be given by first class 7a23 to Lender’s ad-
dress stated herein or any other address Lender designates by notice 1o Barrower. Any notice provided for in this S~curily Instru-
ment shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

1S. Governlng Law; Severability. This Sccurity lnstrument shall be governed by federal law and the law of the jurisdi--
tion in which the Property is located. In the event that any provision or ctause of this Security Instrument or the Note conflicts with
applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given cffect
without the conflicting provision. To this end the provisions of this Security Insirument and the Note are declared (o be scverable.

16. Barrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of ibe Property or a Beaeficial Interest in Borrower, 1f all or any part of the Property or any infercst initis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security In-
strument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of ihe date of this Sccurity
Instrument.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period of not
fess than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums secured by this Securitly In-
strument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further nolice or demand on Borrower.

18, Borrower's Right to Relnsiate, [f Borrower meets certain conditions, Borrower shall have the right to have ealorce-
ment of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days tor such other period us applicable law
may specily for reinstatement) before sale of the Properly pursuant to any power of sale contained in this Security Insiryment; or
{b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {(a) pays Lender all sums which then
would be due under this Security Instrument and the Nole had no acceleration occurred; (b) cures any default of any other
covenants or agreements: () pays all expenses incurred in enforcing this Security Insirument, including, but not limited to,
reasonable artorneys’ fees; and (d) takes such Action as Lender may reasonably require to assure that the lien of this Security Instru-
ment. Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured hereby shall remain fully effec-
tive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs

T3 or 17.
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