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MORTGAGE

THIS MORTGAGE made this ist dayof _SCptember 19 B84

FIRST ILLINOIS BANK OF EVANSTON, N.A. f/k/a THE FIRST NATIONAL BANK AND
TRUST COMPANY OF EVANSTON, not personally but solely as Trustee under
Trust Agreement dated July 13, [981, and known as Trust No. R-2668,

(berein, whether one or more, and if more than one jointly and severally, calied the “Mortgagor™). whose address s

800 Davis Streer
Evanston, Iliinois 60204

to
MID-NORTH FINANCIAL SERVICES, INC.

(herein, together with its cuc <seors and assigns, including cach and every from time to time holder of the Note hercinafter
referred to, called the “Mortpigr ™), whase address is

205 West Wacker Drisre
Chicago, Illinois 64506

WHEREAS, the Mortgagor has, con . urreatly herewith, executed and delivered 10 the Mortgagee, the Mortgagor’s
instaliment note (bercin called the “Notz™) date the date heseof, in the principal sum of
FIVE HUNDRED FIFTY THOUS.N33 & nc/100 DOLLARS ($550,000.00)

bearing interest at the rate specified therein, doe 1a “ivaliments and in any event on
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as set forth in the XNote
payabie to the order of the Mortgagee. and otherwise in 1a¢ form of Note attached hereto as Exhibit A and incorpocsted

herein and made a pant hereof by this reference with the yyme ~8ect as if set forth at length; and

WHEREAS, the indebtedness evidenced by the Note, incivuirg the principal thereof and interest and peemium. if any.
theteon, and any extensions and renewals thereof. in wholc of in pori. -2d any and all other sums which may be at any uume
due or owing of required 1o be paid as herein or in the Note provided, ar: Merein called the “Indebtedness Hereby Secured. ™

NOW, THEREFORE, THIS MORTGAGE WITNESSETH:

That 10 secure the payment of the principal of and interest and premiun . if Lax. oo the Note according 10 113 1enos
and effect and o secure the payment of all other Indebtedness Herelyy Secured 2 che performance and observance of all
the covenants. provisions and agreements herein and in the Note contained (whether c4 o % the Mortgagor is personally liable
for such payment, performance and observance) and in consideration of the premises 2o Yen Dollars (510) in hand pad
bytheﬂmmwth:\(onppr and for other good and valuable considerations. the rer -2 27d suficiency of all of which

is hereby acknowledged by the Mortgagor. the Morngagor does hereby GRANT, ILELTASE. REMISE. ALIEN,
MORTGAGEM CONVEY unto the Morigagee all and sundry rights. interests and peoptry heranafter descnbed (all
berein together called the “Premises™x

(a) ARl of the real estate (hercin called the “Real Estate™) descnibed sn Exhabat B attached berete an/. rode a past hercof:

(d) All buiidings and other improvements now of a1 any ume hercafter comtructed or erected vor o iocated at the

Real Estate. together with and including. but not hemtexd to. all Estures, oqupment. machinery. apriar ccs and other
articles and sttachments now or hereafler forming past of. attached 10 of incorporated in any such #idings or
improvements (all herein penerally called the ~Improvements™):

Al privileges. rescrvations, allowances. hereditaments, tenements and appurtenancrs bow ot hereafter belonging
or periaining to the Real Estate or Improvements;

AR lezsehold estates, right, title and interest of Morigagor in any and all leases. sublcases. arrangements or
agreements relating to the uwse and occupancy of the Real Estate and Impe ts Of any portion thereof, mow
or hereafier existing or entered mato (all bereia geaerally called “Leases™). together with all cash or secunity depossts.
advance rentals and other deposits or payments of similar natore pven in conmection with any Leases;

All reats, issues, profits, royalties, income, avails and other benefits now or hereafier derived from the Real Estate
and Improvements. under Leases or otherwise (al! hertin generally called “Rents™) subject to the right, poser and
anthority given to the Mottgagor in tke Asugnment herainaficr referred 10, to collect and apeply the reatx;

All nght. title and wnterest of Mortgagor in and to a1l optioas 1o purchase or ease the Real Estate or Improvements,
of any porton thereof of interest therewn, or any other Nghts, Inlcrests of grealer cstates in the nghts and propertes
compnnung the Premnies, now owned or hereaficr acquaured by Moxigagoe:

Any interests, estates or other clasms, both in law and in equaty. winch Mengagoc now has oc may hereafter acquire
in the Real Estate and Improvements of other rights. inicitits of propertics comprising the Premises now owned
or hereafler acquired;

All nght. titke and interest of Morigagor now onmed or hereafter acquired in and 10 (V) any land oc vaults hang

within the nght-of-way ofany sﬂ’ctl of alley, open of proposed. adymmng the Real Estate; (1) any and all alleys,
sidewalks, and t to o used in conpechon with the Real Estate and Improvements; (i)
s A B o T RUMENT WAL PREPARED ‘87 -

NEAL M. ROSS
ATTORMEY AT LAW
180 North LaSalle Si.
Chicago, Il §Q601

3\
Q
3
\
N
N
}
R
N
3
™
Q
Q
&

’

/




@

L)

UNOFFICIAL COPY, 4 .

any and all rights and interests of every name o¢ nature forming part of or used in connection with the Real Estate
and/or the operation and maintenance of the Improvements: (iv) all casements, rights-of-way and nights used in
connection with the Real Estate or Improvements or as a myeans of access thereto, and (v) all water rights and shares
of stock evidencing the same;
Al right, title and interest of Mortgagor in and (o all tangible personal property (berein called “Personal Property™),
owned by Mortgagor and now or at any time hereafier located in. on or at the Real Estate of Improvements or
used or useful in connection therewach. includiag. but o limited 10:

(i) all fumiture, furnishings and equipment fumished by Mortgagor (o tenants of the Real Estsic or

Improvements;

(i1} all building matenals and equipment located upon the Real Estate and intended 10 be incorporated in the
Improvements now or hereafier 1o be constnucted thereon, whether or not yet incocrporated in such
fmprovements;

(iis) all machines. machinery, fixtures. apparatus. equipment or articks used in supplying heating, gas, electricity,
sir-conditioning. water, light, power, sprinkler protection, wasic removal, refrigcration and ventilation, and
all fire sprinklers, alarm systems, electronic monitornng equipment and devices;

Gv) &l window or structural cicaning ngs., maintenance eguipment and equipment relating 10 exclusion of vermin
5 tnsects and removal of dust. refuse or garbage:

(v) alik.ob s and other indoor and outdoor Fumiture, including tabies. chairs, planters. desks, sofas. shelves, lockers
atd ot acts, wall bads, wall safes. and other furnishings;

() all rugs. c2:z:ts and other floor covenings. draperies. drapery rods and brackets, awnings, window shades.
venctian blinss and curtains;

{vii) all lamps, char~cuers and other lighting Gatures;

(viii) all recrestional eqvipeient and materials:

(ix) alf office fumiture, cyvigment and supplies;

(x) all kitchen equipment. in iudirg refrigerators, ovens, dishwashers, range hoods and exhaust systems and
disposal units;

(xi) a¥l laundry equipment, includ ing washers and dryers;

(xii) all tractors. mowers, sweepers, six W / er.oval equipment and other equipment used in maintenance of exterior
portions of the Real Estate; and

(xiii) all maintenance supplies and inventories:

peovided that the enumeration of any specific aiticies of Personal Property set forth above shall in no way exclude
or be held to exclude any items of property not spe.afically enumerated; bet provided that there shall be excluded
from and not incloded within the term “Personal Piop . cty™ a3 used berein and bereby mortgaped and correyed,
any equipssent, trade fixtures. Mmrnitare, furnishings o 7 <b '~ property of temants of the Premises:

All the esiate, interest, right, title or other claim or demand ‘& «ch Mortgagor now has or may hercafter have or
ascquire with respect ta (i) the proceeds of insurance in effect with ' espect 1o the Premises and (i) any and all awards,
claims for damages and other compensation made for or core joent uvon the 1aking by condemnation. eminent
domain oc any like proceeding. or by any proceading or purchase ir licu thereol. of the whole or any part of the
Premises, including, without imitation, any awards and compensativa reyating from a change of grade of strects
and awards and compensation for severance damages (all herein generzufr valled “Awards™).

TO HAVE AND TO HOLD all and sundry the Premises hereby monigaged 2nd worivirad or intended 30 10 be, together
with the rents, issues and profits thereof. uato the Mortgagee focever. free from all nigh?s o3 benefits under and by virtue
of the Homesicad Exemption Laws of the State of [Hinots (which rights and benefits are bere yy 27 ;vessly released and waived).
for the uses and purposes herein set forth, together with all right (o retain possession of th: \“remises after any default in
the payment of all or any part of the [ndebredness Hercby Sccured. or the breach of any coveriunt or agreement hercin
contained, or upon the occurrense of any Event of Defaulr as hereinafier defined.

FOR THE PURPOSE OF SECURING:

(a)
®)
()

@

Payment of the indebiedness with intercst thercoa evidenced by the Noic and any and all modificarion s, extensions
and renewals thereol, and all other Indebtodness Hereby Securad;
Prrirmnserand observance by-Mongager-ofall of thoterms. provisions. coxenants 3ot agneements. oo Mo Eagor’'s —
pan-to be-performed -and-obscrvad- undes the Construction-Loan Agrecment referredto m-Section- 28-hereof; | _ .
Performance and observance by Mortgagor of all of the terma. provisions. covenants and agreements on Mortgagor's
part to be performed and observed under the Assignment referted to in Section 25 hereof;

Performance by any Guarantor of its obligations under any Guaranty of other instrument given 1o further secure
the payment of the Indebtedness Hereby Secured or the performance of any obligation secured hereby.
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PROVIDED. NEVERTHELESS. and these presents are upon the capeess condizon that if all of the Indcbtedness Hereby
Sccured shall be duly and punctually pasd and all the terms, provissons, conditions and agreements herein contamed on the
part of the Moetgagor to be performed or observed shall be stnctly performed and observed. then this Morigage and the
estate, right and interest of the Morigagee in the Premises shall cease and become void and of no effect.

AND IT IS FURTHER AGREED THAT:

1. Paymest of Indebtedness. The Mortgagor will duly and promptly pay cach and cvery instailment of the principal of and
interest and premium, if any, on the Note, and all other Indebiedness Hercby Secured. as the same become doe, and will
duly perform and obscrve all of the covenants, agreements and provisions berein of in the Note provided on the part of the
Mortgagor to be performed and observed.

2. Maintenmance, Repair, Restoration, Prior Liens. Parking. The Morigagor will:

(a) prompily repair, restore or rebuild any Impro ts now of heteafier on the Premises which may become damaged
of be destroyed whether or npot proceeds of insurance are avalable or saficient for the purpose;

(b} keep the Premtises in good condition and repair, without waste, and free from mechanics’, materialmen’s o ke
liens or claims or other licns of claims for lien not cxpeessly subordinated to the ien hereol;

(c) pay. aben due, any indebiedness which may be secured by a Isen or charge on the Premises on a panty with ot
sv 250 10 the lien bereof, and upon request exhibit satisfactory cvidence of the discharge of such lien 10 the
Mortgao,x

(d) complet, within a ressonable time, any Improvements now or at any time in the peocess of erection upon the
Premises;

{e) comply with <) nuquirements of law. municipal ordinances or restrictions and covenants of record with respect
to the Premises o’ “he use thereof: *

() make no material alertions in the Premises, except as required by law or municips] ordinance;

(g) suffer or permit no ~h_age in the general nature of the occupancy of the Premises without the Mortgagee's prior
wiitlen consent;

(h) pay when due all operating outs of the Premises;

(i) initiate or acquicsce in no ing r.clasification with respect to the Premises. without tk - Mortgagee™s prior written
consenl;

() provide, improve. grade. surface and the cafter mantain, clean. sepair, pobgefnd sdequatety light parking arcas
within the Premises of sufficient size ¢ acomumodate not less than 22 standard-size American-made
aviomobiles Or as may be required by law. o’ finance or regulaticn (whichever may be greater), together with any
sidewalks, aisles, streets, driveways and sidew: 1k cuts and sufficient paved areas for ingress, cgress and right-of-way
to and from the adjacent public thoroughfares n cess\ry or desirable for the usc thereof:

(k) reserve and use all soch parking areas solely and exc!us < sly for the purpose of providing ingress, cgress and parking
Eacilities for automobdiles and other passenger vehicle: of Morigagor and tenants of the Premises and their invitees
and licensees; and

(M} mnot reduce, buikd upon, obstruct, redesignate or relocate any Loc) . parking areas. sidewalks, aisles, streets, driveways,
sidewalk cuts or paved areas or rights-of-way of lease or grant’'ary rights to use the same (o any other person except
tenanis and invitees of tenants of the Premises without the pnor =.itten consent of the Mortgagee.

3. Taxes. The Mortgagor will pay when due and before any penalty attaches, all gene rzl and special taxes, assessments, water
charges, sewer charges, and other fees, taxcs. charges and asscssments of every kind and aature whatsoever (all herein generally
calied “Taxes™). whether or not assessed against the Mostgagor. of apphicable 1o th Fromises or any interest therein, or the
indebtedness Hereby Securcd. or any obhgation or agreement secured hereby; and Morzaror will, upon wnitien request,
furnish to the Mortgagee duphcate receipts therefor: provided that the Mortgagor may coutest the amount or propriety of
any Taxes in accordance with the provisions of Section 29 hereof. provided that {a) in the ¢ ent that any law or court decree
has the effect of deducting from the value of land for the purposes of taxation any lien thereon., or inposing upon the Mortgagee
the payment in whole or any part of the Taxes or liens herein required 1o be pad by Mortgasor. o~ changing in any way
the laws 1elating to the taxation of morigages or debts secured by morigages or the interest of the M ortg. gee in the Premises
or the manner of collection of Taxes. so as to affect this Mortgage or the Indebiodness Hereby Securod ¢ " ae holder thereof,
then. and in any such event. the Mortgagor upon demand by the Mortgagee. vall pay such Taxes, or resron” s the Morigagee
therefor and (b) nothing in this Section 3 contained shall require the Mortgagor 1o pay any income, franc’as2 Or excise lax
imposed upon the Mortgagee, excepting only such which may be levied against such income expressly as ad 1o a specific
substitute for Taxes on the Premises. and then only in an amount computed as if the Mortgagee derived no inovme from
any source other than its interest hereunder.

4. Imsurance Coverage. The Mortgagor will insure and keep insured the Premises and cach and every part and parcel thereof
against such perils and hazards as the Mortgagee may from time to lime require, and in any event inchuding: a

(s) Insurance against loss 10 the Impeovements caused by fire, lightning and risks covered by the so-called “all perils™
endorsement and such other risks as the Morigagee may reasonably require. in amounts (but in no cvent bess than
the initial stated principal amount of the Note) equal to the full replacement value of the Improvements, plas the
cost of debris removal, with full replacement cost endorsement;

(b) Comprehensive general public liability insurance against bodily injury and property damage in any way arising in
connection with the Premises with such himits as the Mortgagee may reasonably requice and in any event not less
than $3,000,000 single limit coverage.

{c) Rent and rental value insurance (or. at the discretion of Mortgagee. business interruphion insurance) in amounts
sufficient to pay during any penod of up to one (1) year in which the Improvements may be damaged or destroyed
(i) all rents derived from the Premises and {u) all amounts (including. but not himited 1o, all waxes, assessments,
utility charges and insurance preguums) required herein 1o be paid by the Mortgagor or by tenants of the Premises:

(d) Broad form boiler and machinery insurance on all equipment and objects custoenarily covered by such insurance
(if any thereol are located at the Premuses). peonading for (ull repasr and replacement cost coverage. and other
insurance of the types and 1n amounts a3 the Morgagee may reasonably require, but in any event not less than
that customanily carfied by perions ownming of operating hke properues;
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(¢} Daring the making of any altcrations or improrements to the Preosses (1) insurance covenng clauns based oa the
owner’s contingent habdity ot conered by the imarance peonaded 1z subtectaon () above and (i) Workmen's
Compensation insurance covering all persons engaged in making soch alicratons or improvemenis:

{f) Federal Flood Insurance in the masimum obtainable amount up 1o the of the Indebtedness Hercby Secured
evidenced by the Note. if the Premises 13 in a “flood plan area™ as defined by the Federal lasurance Admintsiratson
pursuant 1o the Federal Flood Disaster Protection Act of 19732, as amendad:

(g) If any part of the Premises s now or hereafier usad for the sale or dispensng of beer. wine. spints or any other
alcoholic beverages. so-called “dram shop™ of “innkeeper’s hatuhita ™ mnsurance aganst clums o kalnhity anuag
direcily or indirectly 10 penions or property on account of such sale or dispenung of beer, mane. spints or other
alcobolic Beverages. inchuding mn such coverage loss of means of suppernt. afl in amounts as may be required by
law or as the Mortgagee may specify. but 1n no event Iots than $3.000.000 sngle himit coverage.

5. Insurasoce Policies. All policies of insurance 1o be maintained and prenided as required by Section 4 hereof shall

{u) be in forms, compames and amounts reasonably satrisfiactony to Morigagpee. and all policies of casuaity insurance
shall have attached thereto morigagee clauses or endorsements in favor of and with Joss payable 10 Mortgagee:

{b) contain cndorsements that no act or negligence of the insured or any occupant and no occupanky of use of the
Premises for purposes more hazardous than permitted by the terms of the pohicies will affect the validity or
en/orc ~ability of such policies as against Mocigagee:

{c) be wni'en in amounts sufficien: to prevent Morigagoe from becoming a co-insurer; and

(d) provide Jov thirty (30) days' prior written notice of cancellation 10 Morngagee:

and Mortgagor wiP d:Zver all policies. and inclsding additional and rencwal policies to Mortgagee, ad in case of insurance
policics about to e3re. the Morigagor will deliver renewal policies not iess than thirty (30) days poor 10 the respective dates
of expiration

6. Deposits for Taxes sad av . cance Premiums. In order to assure the pavment of Taxes and insurance premuums payable
with respect to the Premiser as' and when the same shall become due and payable:

(a) The Mortgagor sha™ seposit with the MorTgagee on the irst day of cach and every month. commencing with the
date the irst payment of ir.en st and/oc principal and interest shall become due on the Indebtedness Hereby Secured.
an amounat equal to:

(1) One-Tweifth (1/712) of the Trac: next 1o become due upoa the Premuses: provided that, in the case of the first
such deposit, there shall be depaisted 1n addibon an amount as estimated by Mortgagee which, when added
to monthly deposats to be malc tlicreafter as provided for heron, shal' assure (o Morigagee's satisfaction that
there will be sufficient funds on d7 oit 10 pay Taxes as they come doe; plus

(1) Ome-Twelfth (1712) of the annual ‘ore.n’ams on cach policy of insurance upon the Premises: provided that
with the first such deposit there shall < Gepouted in addition. an amount equal to one-twelfth (1/12) of such
annual insurance premiums multiplied Ly the cumber of months elapsed between the date premiums on each
policy were last paid (o and including the (fate f deposat:

provided that the amount of such deposits (herengriarally called “Tax and [nsurance Deposits™) shail be based
upon Morigagee's reasonable cstimate xs 10 the amaour. N Tases and premiums of insurance neat 1o be pavable:
and all Tax and Insurance Deposits shall be held by 1he Morngagee wrthout any allowance of interest thereon.

{b) The aggregate of the monthly Tax and Insurance Depoati. thgether with moathly payments of interest and/or
principal and interest payable on the Note shall be paid in a sipde gcavment each moath, to be applied to the followning
items in the order stated:

(1) Taxes and insurance premiums;

{i1) Indecbtedness Hereby Secured other than prnnapal and interest on tlic. Noic;

(it} Interest on the Note:

(iv} Amortization of the principal balance of the Note.

{c) The Mortgagee will. out of the Tax and Insurance Deposits, upon the presentatvian 12 the Mortgagee by the Mortgagor
of the bills therefor, pay the insurance premiums and Taxes or will, upon preser 1ation of reccipted bills therefor,
reimburse the Mortgagor for such payments made by the Mortgagor. If the total Tix wnd Insurance Depasits on
hand shall not be sufficient o pay all of the Taxes and insurance premiums when th+ ame shall become due, then
the Mortgagor shall pay to the Mortgagee on demand any amount nocessary to make ap rae o ficiency. I the 1otal
of such Deposits exceed the amount required 1o pay the Taaes and insurance premums, such €y oee < shall be credated
on subsequent pay s 10 be made for such items

(d) [n the event of a default in any of the provisions contained in this Mortgage or in the Note, tiae Mforigagee may.
at its option, without being required so to do. apply any Tax and Insurance Deposits on hani o1 any of the
Indebiedness Hereby Secured, in such order and manner as the Mortgagee may elect. When the Indeve acss Hereby
Secured has been fully paid, then any remaiming Tax and Insurance Deposits shall be paid 1o the Mongagor. All
Tax and [nsurance Deposits are hereby pledged as additional secunity for the Indebtedness Hereby Secured. and
shall be held in trust to be irrevocably applied for the purposes for which made as herein provided, and shall not
be subject to the direction or control of the Morgagor.

(¢} Notwithstanding anything 1o the contrary herain contained. the Mortgagee shall not be liable for any failure to
apply (o the payment of Taxes and insurance premiums any amounts deposited as Tax and Insurance Deposits
unless the Mortgagor. while no default exists hereunder and within 2 reasonable time prior (o the due date, shall
have requesied the Morgagee in writing to make apphcation of such Depasits on hand to the payment of the
particular Taxes or insurance premiums fof the payment of whick such Deposits were made, accompanied by the
bills therefor.

7. Proceeds of Insurance. The Morigagor will give the Mortgagee prompt notice of any damage 1o or destruction of the
Premises. and:

(a) [n case of loss covered by policies of insurance, the Mortgagee (or. after entry of decree of forechosure, the puschaser
at the foreclosure sale or decree credilor, as the case may be) is hereby authorized at its option cither (i) to settle
and adjust any claim under such policies without the consent of the Mortgagor, or (ii) allow the Mortgagor to agree
with the insurance company or companics on the amount to be paid upon the loss: provided that the Mortgagor
may itsclf adjust losses aggregating not in excess uf Five Thousand Dollars ($5.000). and provided further that in
any case the Mortgagee shall. and 1s hereby authonzed to. collect and receipt for any such insurance proceeds: and
the expenses incurred by the Mortgagee in the adjusiment and collection of insurance proceeds shall be so much
additional Indebiedness Hereby Secured, and shall be reimbursed 1o the Morigagee upon demand;

(MNRAS 171788}
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(b} In the cvent of any insured damage 10 or destroction of the Premises or any part theroof (herein called an ~Insured
Casualty™) and if, in the reasonable fudgment of the Morigagee. the Premises can be resiored to an architectural
and coonomic unit of the same character and not less valuabic than the same was pnoe (o the [nsured Casualty,
and adequately securing the outstandiag balance of the Indebtedness Hereby Secured and the insurers do not deny
liatahty to the insureds. then, if no Event of Defanlt as heranafier defined shall have occurred and be then continumg.
the procoads of insurance shall be apphod 1o roimburse the Morngagor for the cost of restocing. repainag. replacag
oc rebuikding (hercin generally catled “Restonng™) the Premeses oc any part thereof sabject 1o Intared Casualty.,
as provided for in Section 9 hereof,

(<) 1If in the reasonabie judgment of Mongages the Pramises cannot be restored 10 an archutectural and cconomac unit
a3 provided for in Subscction (b) aborve, ther at any time from and afier the Insured Casuzlty. vpon thinty (30)
days” written notice to Mortgagor. Morigagee may declare the entire balance of the Indebtedness Hereby Secuted
to be, and at the expiration of such thiny (30) day penod the Indebtedness Hereby Socured shall be and become
immodiately due and payabic:

{(d) Except as provided for in Subsection (b) of this Section 7, Morigagee shall apply the proceeds of mserance (incloding
amounts pot required for Restoring effected in accordance with Sobsectson (b) aborve) consequest upon any Iasured
Casuaity upon the Indebtedness Hereby Socured. in such order or manner as the Mortgagee may elect. provaded
thar no premium or penalty shall be payable in coanection with any prepayment of the Indebtedness Hereby Secured
o o3¢ out of insurance procoeds as aforesaid;

() [In the ~vent that procceds of insurance, if any, shall be made avalabic 10 the Mortgagor for the Restonng of the
Precaiv . Mortgagor bereby covenants to Resiore the same 1o be of a1 least equal value and of sobstastially the
same < 837 arter as pnior to such damage or destructson: all 10 be effecied in accordance with plans and specifications
to be Erv su) mitted 1o and approved by the Morigagee,

(0 Any portion » the imsurance procecds remassng after payment m fall of the Indcbtedress Hereby Socured shall
be paid 10 Muctysgv or as ordered by a court of competent jursdaction:

(g) No interest shall F: payabic by Morigager on account of any insurance proceads at any time held by Mosigagee.

8. Condemaation. The Mortgagor will give Mortgagee pron pt otice of any proceedings. instituted or thr d. secking
condemnation or taking by eminent domain or any like proccss (hevein gencerally calied a “Taking™). of all or any pan of
the Premiuses, including damages (o grade: and:

{a) Mortgagor hereby assigns, transfers and scts over unto Mo g .zoc the entire procoeds of any Award coasequent
upon any Taking:

M) finther ble judgr of the Morngagee the Premises van be re=tored to an architectural and economsc unit
of the same character and not less valuable than the Premises prio to {uch Taking and adequarely secuning the
outsianding balance of the indebiedness Hereby Secured. then of no Syven’ of Default, as hereinafier defined. shall
hare occurred and be then continuing. the Award shall be apphed 1o reirist e Mortgagor for the cost of Restonng
the portion of the Premiuses remaining after such Taking, as provided fo” n Taction 9 hereof;

(¢} If in the reasonable judgment of Mortgagee the Premises cannot be restored to o architectural and economic unit
as provided for 1n Subscction (b} above. then at any time from and after the Tak ing. »ipon thirty (30) days” wrnitien
notice 10 Mortgagor, Mortgagee may declare the entire balance of the Indebtedness Hereby Secured to be. and at
the expiraticn of such thirty (30) day penod the Indebtedness Heredby Secured shali be ~24 become immediately
due and payable,

{4} Except as provided for in Subseciion (b) of this Section 8. Mortzagee shall apply any Awad (0 wi=ding the amount
not required for Restoration effected in accordance with Subsection (b) above) upon the Indebted s Hereby Sccured
in such order or manner as Morstgagee may elect; provided that no premium or penalty shall be p2;2°ac in connection
with any peepayment of the Indebiedness Hereby Secured made oot of any Award as aforesaia;

(¢} [n the event that any Award shall be made available to the Mortgagor for Restoning the portion 08 tie Premises
remaining after a Taking. Morigagor hereby ¢corenants to Restore the remaining portioa of the Prermses to be of
at least equal value and of substantially the same characier as pnior to such Taking, all (o be effected in accordance
with plans and specifications to be first subnutied to and approved by Mortgages;

(D Any portion of any Award remainiag after payment in full of the Indcbiedness Hereby Secured shall be paid to
Moxtgagor of as ordered by a court of competent jurisdiction:

(g) No interest shall be payabie by Mortgagee on account of any Award at any time held by Mortgagee.

9. Disbursement of Insurance Proceeds and Condemastion Awards. In the event the Mortgagot 1s entitied 10 réimbursement
out of insurance proceeds of any Award held by the Mortgagee. such proceeds shall be disbursed from time 16 1ime upon
the Moctgagee being furnished with satisfactory evidence of the estimated cost of completion of the Restoring. with funds
(or assurances satisfactory to the Mortgagee that such funds are available) sufficient in addition to the proceeds of insurance
or Award. to complete the proposed Restoning. and with such architect’s certificates, waivers of lien, contractor’s swom
statemnents and such other evidences of cost and of payment as the Mortgagee may reasonably require and approve: and the
Mortgagee may, in any event, require that all plans and specifications for such Restonng be submitted 1o and approved by
the Mortgagee prior 1o commencement of work. No payment made pnes (o the finaf compiction of the Restoring shall exceed
ninety percent (9% ) of the value of the work performed from uime 10 tme. funds other than proceeds of insurance or the
Award shall be disburied pnor to disbursement of such proceeds: and at all imes the undisburied balance of such proceeds
remaintng in the hands of the Morigagee. together with funds deposited for the purpase or irrevocably committed 1o the
satisfaction of the Mortgagee by or on behalf of the Mortgagor for the purpose. shall be at least sufficient in the reasonable
judgment of the Mongager 10 pay for the cost of complction of the Restonng, free and clear of all liens or claims for lien.
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10. Stamp Tax. Ef, by the laws of the United States of America. oc of any statc having jurisdiction over the Morigagor. any
tax is due or becomes due in respect of the issuance of the Note, the Mortgagor shall pay such tax in the manaer required
by such faw.

11. Prepayment Privilege. At such time as the Mortgagor is not in defaull under the terms of the Note. or under the terms
of this Mortgage. the Mortgagor shall have the privilege of making prepayments oa the principal of the Note (in addition
10 the required payments thereunder) in accordance with the terins and conditions, if any, sct forth in the Note. but not
ot -

12. Efect of Extensions of Time, Amendments oa Janior Liens and Others. If the payment of the Indebtedness Hereby
Secured. or any part thereof. be extended or vaned, oc if any part of 1he secunity bhe released. all penons ROW OF at any Limc
hereaftes hable therefor, or interested 1n the Premuses. shall be held 10 assent 10 such ciicnuon. vanaton of reicase. and
shewr hability, if any. and the ben, and all provinons herecof, shell continue 1n {511 force and effect: the nght of recoune aganst
all such persons being expeessly reserved by the Mortgagee. potwathsianding any such extensaon, variation of release. Any
person, inm or corporation taking a yumior morigage of other hen upon the Premises or any interest theran. shall take the
said ben subject to the rights of the Mastgagse betein 10 amend. modify and supplement this Mortgage. the Note and the
Assignment .vd Construcuoa Loan Agreement heranafter referred to. and 10 vary the rate of nterest and the metkod of
computing, L - ame. and to imposc addsonal fees and other charges. and 10 eatend the matunity of the Indcbtedness Hercby
Secured. in eac’. and every ¢ase without obianing the cansent of the holder of such yunior hen and without the hen of thes
Mortgage losing (i3 priority over the rights of any such junjor bien. Nothing in this Section contained shall be construed as
waiving any provi-io of Section 17 hercof which provides. among other things. that it shall constitute an Event of Default
if the Premises be jold, conveyed or encumbered.

13. Effect of Changes in Taa Faws. In the event of the cnactment afier the date hereof by any legrsiative authoaty having
jurtsdiction of the Premises of imy law deducting from the value of land for the purposcs of tasation. any ben thereon, os
imposing upon the Mortgages *2c payment of the wholc or any part of the taxcs of assessmcnts of charges o hens heran
requared to be pasd by the Mortgagr . or chanping it any way the laws selating 10 the tazation of mortgages or debts secured
by morctgages or the Mou<gagee's ‘at/ (1 in the Premises, or the method of collecting taces. 30 a3 to affect thes Mortgage
or the Indebtedness Heredy Secured. or the holder thereof. then, and mn any such cvenl. the Morigagor. upon demand by
the Mortgagee. shall pav such taxes of 2.sessments, or ramburse the Morizgagee therefor: provided that if in the opemon
of counsel for the Mortgx gee the payment Ly Morigagor of any such taaes o shall be unlawful. then the Mongagee
may. by notice to the Mortgagor, declare th: ef tire prinapal balance of the Indebtedness Hereby Sccured 10 be due and
payabie on a date specified in such notice pot k3’ than 180 days afier the date of such notice, and the Indebledness Hercby
Secured shall then de due and paysbic without - orium or penalty on the dale so specbed in such notice.

54. Moctgagre's Pecformance of Mortgagor's Obligatior & 3y case of defanit therein. the Morigagee asther before or after
acceleration of the Indebtedness Hercby Secured or the | sreciosure of the hen hereof and during the period of redemption.
if any. may. but hall not be required 1o, make any payment ac pes form any act berein or wrthe ComstrocaenLosnkgrecmeonr
hersnafiec—ceferred so- which is required of the Mortgagor (vl ner or pot the Morigagor is persorally hable therefor) in
any form and manner deemed capedient 1o the Mortgagee. and 'b Mortgagee may. but shall not be required to. make full
or partial payments of principal or inlcrest on paor encumbrance . if a3, and purchase. dncharge. compromnc of scithe
any tax hen oc other prot hen or title of clam thereof. o rodeem irrm any tas sale or forfaiture affccting the Premases.
of contcst any tax or asscssment. and mayv. bat shall not be requred (0. ~Lapicie comstructon. furnnhmg and equippng
of the improvements upon the Premiscs and rent. operate and manage the Preoy & ownd such Improvements and pay operaticg
costs and cipenses., including management fees. of cvery kind and nature in < onnection therewith. so that the Premiscs and
Improvements shall be operational and ussble for their intended purposcs. Alinuaes pad for any of the purposes heran
authorized, and all expenses patd or incurred 1n coanection therewath. including attoany's fees and any other momes advanced
by the Morigagee to protect the Premises and the hen heroof, or 10 compliete constiwinv . fumunlung and cquipping of to
rent, operate and manage the Premises and such Improvements of 1o pay any such or7ciing costs and capenses thereof
or to keep the Premises and Improvemeats operational and usable for their intended puroscs, shall be 30 much additional
Indebicdness Hereby Secured. whether or not they exceed the amount of the Note, and shill Secome immediately duc and
payable without notice. and with interest thereon at the Default Rate specified in the Note (herain caxd the “Default Rate™).
Inaction of the Mortgagee shall pever be conssdered a waiver of any right accruing (o 1t on acc wnt ¥ any default on the
part of the Mortgagor. The Morigagee. in making any payment hereby authonzed (2) relating 1o Laxcs ~ad cssessments, may
do so according to any bill. statement or cstimate, withoat inquiry into the validity of any tax, assessp.ep .. sale, forfature.
tax bien or title or claim thercof; (b) for the purchase. discharge. compromise or sctilement of any othes 0 lien. may do
30 withoul inquiry as to the validity or amount of any clum for hen which may be asserted: or (<) 30 covnesnn with the
compietion of construction. fumishing or cqupping of the Improvements or the Premuses o the rental. cperation or
management of the Premises or the payment of operating costs and expenses thereof. Morigagee may do so in such amounts
and (o such persons as Morigagee may deem appropriate and may enter into such contracts therefor as Mocigagee may deem

appropriate or may perform the same nseif.

15. laspection of Premises. The Mortgagee shall have the night to inspect the Premiscs at aii reasonable times, and access
thereto shall be permitied for that purpose.

16. Fisancisl Statements. The Morigagor will. within mnety (90) days afier the end of each fiscal year of Mortgagor fumish
to the Mortgagee at the place where interest thereon is then pavable, financial 2nd operanng statements of the Premises for
such fiscal year. all in reasonable detail and in any event including such itemized statements of recapts and dubursements
as shall enable Mortgagee to determine whether any defauilt exists hereunder or under the Notz. Such inancial and operating
statements shajl be prepared and certified at the expense of Mortgagor in such manner as may be acceptable to the Morigagee.
and the Morigagee may, by notice in writing 1o the Morigagor. require that the same be prepared and certified. pursuant
to audit, by a firm of indcpendent certified public accountants satisfactony to Mortgagee. in which case such accountants
shall state whether or not. in their opimion. any default or Event of Diefault exrsts hereander o7 under the Note. If the statements
furnished shall not be prepared in accordance with generally accepted accounting principles consistenily applied, or if
Murtgagor fails 1o fumnish the same when due, Morigagee may audit of cause to be audited the books of the Premises and/or
the Mortgagor, at Mortgagor’s expense, and the costs of such audit shall be so much additional Indebtedness Hereby Secured

bearing intercst at the Default Rate until pasd. and payable upon demand.
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17. Restrictions on Tramsfer. It shall be an immediate Event of Defanht and defavlt hereunder if, without the prior written
corsent of the Mortgagee, any of the (ollowing shall oocur, and in any event Morigagee may coadition its consent upon such
increase in rate of interest payable upon the Indebtedness Hereby Secured, change in moathly payments thereon, change
in matunty thercol and/or the payment of a {ec. all as Moctgagee may in its sole discretson require:
(a) [f the Mongagor shall create. cffect. coatract for. commit to or consent to oc shall suffer or permit any conveyance.
sale. assignment, tranzfer. lien, pledge. moctgage. security interest or other encumbrance or alienation of the Premises
or any part thereof, or interest therein, excepting only sales or other dispositions of Collateral 23 defined in Section 18
(berein called “Obsaolete Collateral™) no loager uscful in connection with the operation of the Premises, provided
that prior 10 the sale or other disposition thereof, such Obsolete Collateral has been replaced by Collateral, subject
to the first and prior hen hereof, of at least equal value and utility:

If the Mortgagor is a truster, then if any beneficiary of the Moctgagor shall create. cffect. contract for. commit o
or consent o, or shell suffer or permat, any sale, assignment. transfer. ben. plaige. mortgage, socuzity interest or
other encumbrance or alicnation of such bencficiary's beneficial interest in the Morigagor:

il the Mortgagor s a corporation, or if any cotporalion is 2 bencficiary of a trusiee morigagor. then if any sharcholder
of such corporation shall create, effect contract for, commit (o or consent 10 of shall suffer or permit any sale.
assumenl. transfer. lien, pledge. motigage, securnity interes! or other encumbiance of alienatson of any such
s’atkoider’s shares in such compaoraton; provided that if such corporation is & corporation whose stock is publicly
trarded o0 a natiwaal sccuntics cxchange of on the ~“Over The Counter™ market. then thes Sectiom 17(c) shall be
inapphic abid >

If the Mor g3y or 13 a partacrship of joint ventare, or if any beneficiary of 3 trusiee Morgagor is a partnership os
joint veniurs, rsen if any general partnes of Joint venturer in soch parincership or joint venture shall create, ~fect
or consent to w sFall suffer or permit any sale. asugnment. transfer. ben. pledge. morigage. secunty sntercst of
other epcumbdrasce 74 alienation of any part of the partnership intercst of joint venture interest, as thie casc may
be. of such partoer o print vemturer, of

If there shall be any chany i oontrol (by way of tramiers of siock ownership, partnership interests or otherwise)
in any general partner whick d ectly or indirectly controls or 13 a general parines of a parinership of jomnt venture
bencficiary as descnbed in Sibsectaan 17(d) above,

in cach case whether any soch conveyance, sale. assignment. tramfer. hen. pledge. motigage. socufity inlerest, encumbrance
or alienation 13 effectied directly. indirectly, vo'un anty of involunaniy. by operation of law or otherwise: provided that the
focegoang provissons of this Section 17 shall noc 2,4y O) 1o hens secunng the indebiodness Heredy Secured. (n) (0 the hen
of current taces and aswscsaments nol in defauit ov fa’ to any transfers of the Premeses, of part thercof, or interest theran,
or any beneficial intorests, or shares of stock of pariacrnhip or yunt venture inicrests as the case may be, i the Mottgapor
or any beneficiary of a Trustice Mortgagor by or on betalt of an omner thercof mho 5 doceased or dectared goxbcally
incompetcnt, to such owner's hars, kcgatees, dovasces, ¢ \ecutors, admimstralors. csiate. penonal repeosentiatives and/or
committec. The provisions of this Sccton 17 shall be operainy mith respect to, and shall be biading rpon. any persons who.
in accordance with the terms hereof or otherwrse. shall acquire Za>' part of or interest in of encumbrance upon the Premses.
o¢ such bemeficial interest 1a, share of stock of of parineriing of > ar venture interest 1 the Mortgagor or any beneficiary

of a Trustee Mortgagor.

18. Usniform Commercial Code. This Morigage conmbitules a Scvunty Agreement ander the Undrwm Commercazl Code of
the State in which the Premises is located (heran called the ~Caode™) n1th respect o any pat of the Premises whach oy
or might now or hereafter be or be deemed 10 be personal property. fixtures of property other i7.an 1 2al estate (all beran
called "Collateral™); 2l of the terms, provis condits and agreements contamned mn thes Mo1g2 o~ Seriain and apply
to the Collateral as fally and to the same eatent as 20 any other property compnsing the Premisex: and Uy (0 onving prosisions
of this Section 13 shall not Eimit the generahity of applicababity of any otber provissoe of this Morigage bul sh4il be in addation
thereto:

(a) The Mortgagor {(being the Debtor as that term 15 used in the Codet 15 and wall be the truc and latiiu owner of
the Collateral. subject to no fiens, charges or encumbrances otber than the ben hereol.

{(b) The Collateral is to be used by the Mortgagor soleh for bauness purposes. being installed upon the Premises for
Mortgagoc's own use or as the cquapment and furmsiungs furmished by Mocigagor. as kandlord. (o tenauts of the
Premises.

The Collateral will be kept at the Real Estate and mail not be remaved therefrom wathout the consent of the Mortgagee
{bowng the Scecurcd Party as that term 1 used 13 the Coxded by Morigagor or any other persnn; and the Collateral
may be affized to such Real Estate but will not be afiued to any other tcal cstate.

The oaly persons having any interest in the Premuses are 1the Morigagoe, Mongagee and persons occupywng the

Premasces as tenants oaly.

No Financing Statement corvering any of the Collateral or any procends thereof s on file in any publc office except
pursuant bhereto: and Mortgagor will al 13 own cost and capense. wpor demand. fornnh 10 the Morigagee such
furcher information and will caccute and debiver o the Mortgagee such Gaancing statcment and otber docusnents
in form sausfactory to the Morigagee and will do all such acts and thngs as the Mortgagee may 3t any time of
from tme to time reasonably request or as may be necessary or appropriate 1o establish and maintaun a perfected
security intenest in the Collateral as security for the Indebtedncss Hereby Secured. subject 1o no adverse hiens or
encumbrances; and the Morigagoc will pay the cost of filing the same or filing of recording such Snancing statements
or other documents. and this instrument, in all public ofices wherever Gling oc recordiag is deemed by the Mortigagee
10 be neccssary or desirable.
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Upon any default or Event of Default bereunder (regardiess of whether the Code has been enacted in the jurisdiction
where rights or remedics are asserted) and at any time thereafter (such default not having previously been cured).
the Mortgagee at its option may declare the Indebledness Hereby Sccured immediately due and payable. all as more
fully sct forth in Section 19 hereoll and thereupon Mortgagee shall have the remedics of a secured party under
the Code, including without limitation the right to take immediate and exclusive possession of the Collateral. or
any part thereof, and for that purpose may. so far as the Morigagor can give authonly therefor. with or without
judicial process, enter {if this can be done without breach of the peace) upon any place which the Collateral or
any part thereof may be situated and remove the same thecefrom (provided chat if the collateral is affixed to real
estate, such removal shatl be subject to the conditions stated in the Code); and the Morigagee shall be entitled to
hold, maintain, preserve and prepare the Collateral for sale. until disposed of. or may propose 1o retain the Coilateral
subject to the Moctgagor's right of redemption in satisfaction of the Mortgagor’s obligations as prosided in the
Code. The Morigagee without removal raay render the Collateral unusabie a2nd dispose of the Collateral on the
Premises. The Mortgages may require the Mortgagor to assemnble the Collateral and make i available to the
Mortgagee for its possession at a place (o be designated by Mortgagee which s reasonably convenient 10 both parties.
The Mortgagee will give Mortgagor at least five (5) days’ notice of the time and place of any public sade thereof
or of the time afier which any private sale or any other intended disposition thereof is made. The requirements
of rasonable notice shall be mer if such notice 18 mailed, by ceruficd mail or equivalent. postage prepaid. 10 the
addrez: of Morigagor determined as provided in Section 37 hercof. at feast five {5) days before the time of the sale
or disrisition. The Mortgagee may buy at any public sake. and if the Collateral is a type customanly sold in 3
recogniz xd 1aarket or is of a type which is the subject of widely distnbuted standard pnce quotations. Mortgager
may buy at any private sale. Any such sak may be held as part of and in coajuncuoa with any foreclosure sale
of the Rexs Coiz7%c comprised within the Premises. the Collateral and Real Estate 10 be sold as onc Iot il Mortgagee
s0 ddects. The 0ot jarceeds realized upon any such disposition. after deduction for the expenses of retaking. holding.
preparing for sale sel’ixg or the Irke and the reasonable attomeys” fees and legal expenses incurred by Mocigagee,
shall be applied in sitts/action of 1the Indebtedness Hereby Secured. The Mortgagee will account 10 the Morigagor
for any surplus seali=.a on such disposition

The remedies of the Mortgay x Sercundet are cumulative and the exercrse of any onc of more of the ramodics
provided for herein or under <he Code shall not be coastrucd as a wawver of any of the other remedics of the
Mortgagee. incloding having the 7.olliteral deemed part of the readty upon any foreciosure thereof so fong as any
part of the Indebtedness Hereby Secured remains unsatssfiod.

(b) The terms and prosisions contained in thi’ Section |8 shall, unless 1be context otherwise requires, have the meanings

and be construed as provided in the Cosxe

19. Eveats of Defanit. If onc ac more of the followin | svents (heraa called ~Events of Defaale™) shall occur:

(2)

™

<)

()

(5]
n
)

h)

5 default is made in the due and punctual paymen’ of ti¢ Notz or any installment thezeof, cither principal o interest.

as and when the same is due and payable, or if d-faull is made in the making of any payment of monics required

to be made ber der or under the Note and any appscal e persad of grace specified in the Note shall have clapsed:

or

If an Event of Default pursuant to Section 17 heteof shiil (xrur and be continuing without notice o¢ period of

grace of any kind; or

If default is made in the mantenance and delis ery ta Monagee of / peurance reqquired 16 be mamtained and delivered

bereundet, without sotce of grace of any kind: or

If (and for the purpose of this Scction 19%d) oalx. the term Mortgago: shail “acan and include not oaly Monigagor

but any beneficivry of 3 Trustee Morigagor and cach person who. as grar=nior, oo-makes or otherwise shali dbe

or become liabie foe or obligated upon 31l or any pant of the Indcbtodness [Her by Secured or any of the covenanis

or agreements contained heran or in the Construction Loan Agreementh

(i) The Morigagor shall file a petition 1n voluntary harkrupicy under the Banks uptcy Code of the Urited States

or any simifar law, staftc or federal. now or hercafier in «fect, of

G3) The Mortgagor shall Slc an answer admutting insoivercy oF inabilizy to pay its deb/i wr

Gi) Within siaty (60) days after the filing aganst Mot pagor of any involustary procecding s ur 4+ such Bankruptcy
Code or simlar law. such proceodings shall not have been vacated of stayed. or

() The Mortgagor shall br admdicated a hankropl. of a trusice of recevver shall be appoanted farihe Mortgagor
or for alt or the major part of the Mortgagie™s property or the Premie. sn any avoluntar: porceeding. of
any coun shall have taken junisdiction of all or the myor part of the Morigagos's property of(tie Presunses
in any involuntary procceding for the reorgamzation. dusolubon. bguidation of widkag op of the Morngagor.
and soch trusice or recenver shall oot be discharged or such jonsdctson rehngquushed of vacated of stayed oa
appeal or otherwise stayed wathen sixty (60) days. or

(v) The Mortgagoc shall make an asugnment for the benest of crodators or shall admit in wrniting s maltahty to
pay its debts penerally as they become due or shall consent to the apposniment of a recarver of truster or
lhiquidator of all or the major part of its property. or the Premascs. of

If any defanit shall exist under the provisons of Section 25 bereof or under the Assigamenl; of

1Fany defamit shall-exrst-under Yhe-pe of % 28-beseol 08 antrihe Construchien-Loas- A grecment; o5-

If default shall continne for fficen (15) dayy after notice thereof by the Mortgagee (o the Mortgagor m the dae

and punctua) performance of cbsenance of any other agr or conditson herein of m the Note contained; o

If the Premises shall be abandoned.:
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then the Mortgagee is hereby authorized and empowered, at its option. and without affecting the lien hereby created or the
poiority of said lien oc any right of the Morgagee hereunder, to declare. without further notice all Indebtedness Hereby Secured
to be immediately due and payable. whether or not such default is thereafier remedicd by the Mortgagor, and the Mortgagee
may immediately proceed to foreciose this Mortgage and/or exercise any night. power of remedy provided by this Morigage,
the Note, the Assignment of by law or in equity coafecred.

20. Foreclosure. When the Indebtedness Hereby Secured, o any part thereof, shall become due, whether by acceleration
or otherwise, the Mottgagee shall have the right 10 foreclose the lien hereof for such Indcbiedness or part thercof. fn any
suit or proceeding to foreclose the lien hereof. there shali be atlowed and included as additional indebledness in the decree
for sale, all capenditures and expenses which may be pad of incurred by or on behalf of the Mortgagee for attormneys’ focs,
apptuisery” foos, outlays for documentary and capert evdence. stenographens” charges, publicabon costs, and costs (which
may be estimated as to items 10 be expendad after entry of the decree) of provuning all such abstracts of title. title scarches
and examinations, tithe insurance policies. and similar data and assurances wth respect to tithe. as the Morigagee may deemn
reasonably necessary sither to prosecute such suit or to evidence to bidders at sales which may be had pursuant to such decrec,
the true conditions of the title 10 or 1he value of the Premises. All expenditures and expenses of the nature in this Section
mentioned, and soch expenses and fees as may be incurred in the protection of the Premises and the maintenance of the
lien of this Motgage. including the fees of any attoracy employed by the Mortgagee in any fitigation or proceedings affecting
this Morgag.. the Note or the Premises, including probate and bankruptlcy procecdings. or in preparation for the
commen< " or defe of any proceeding or threatened suit or procceding. shall be immediately due and payable by the
Morigagor. with int rest thereon at the Default Rate.

21. Proceeds of Faxe’orore Sale. The proceeds of any foceckosure sale of the Premises shall be disiributed and applied in
the following order of § riv-ity: First. on account of all costs and expenses incident to the foreclosure proceedings, including
al) such items as are menon 4 in Section 20 hercof. Second, all other items which, under the terms hereof. constituie
Indcbiedness Hereby Secured. ad ditional to that evidenced by the Note, with interest on such items as herein provided: Third.
to interest cemaining unpaxd 1o 2 the Note, Fourth, to the principal remaining unpaid upon the Noie: and lastly, any overplus
to the Mortgagor. and its suCCEISOrs GF assigns. as thar nghts may appear.

22. Receiver. Upon. or at any timne afte.. the iling of a complaint to foreciose this Mortgage. the count in which such complaint
is filed may appoint a receiver of the Prerines, Such appointment may be made either before or after sale. without notice,
without regard to solvency of insolvency of the Mortgagor at the time of application for such receiver. and winthout regard
to the then value of the Premises of whether che same shall be then occupicd as a homestead or not; and the Morigagee
hereunder or any holder of the Note may be appanied as such receiver. Such receiver shall have the power to collect the
rents, issucs and profits of the Premises during the serdency of such foreclosure suit and. in case of a sale and a deficiency,
during the full statutory period of redemption, if any, whether there be a redempiion or not, as well as during any further
times when the Mortgagor, except for the intervention of 7och receiver, would be enfitled (0 collection of such rents. issues
and profits, and all other powers which may be nocessary or are usual in such cases for the protection, possession. control.
managemem and operation of the Premises during the whoie of 1aid period. The court may. from time (o time. authorize
the receiver ta 2pply the net income from the Premises in his 22ds in payment in whole or in part of:

(2) The Indetxcdness Hereby Secured or the indebledness securri vy any dectee foreciosing this Mortgage. or any tax.
special assessment or other hien which may be or bocome surer.or 10 the lien hereof or of such decree. provided
such applicanon is made prior 1o the foreclosure sake of

(®) The deficiency in case of a saie and deficiency.

23. Iaswrance Upoa Foreclosure. In case of an mnsured kass afier foreclosure proceerlings have been instituted, the procesds
of any insurance policy or policics. if not apphed in Restening the Improvements. as af veraid, shall be used (o pay the amount
due in accocdance mith any decree of foreciosure that may be entered mn any such pro Ziaps. and the balance. if any. shali
be paid as the court may direct. In the case of foreciosure of this Moctgage. the court. ir s decree, may provide that the
Mortgagee's clause attached to each of the caspalty wmsurance pohcics may be canceled 23d that the decree creditor may
cause 2 new boss clause to be attached 1o each of saxd casualty insurance pobaies making ihe Ins thercander pavable 10 sad
decree credifors: and any such foreclosure decree may further provide that in case of one or wore rodlemplions under said
dexcree, purs to the in each soch case made and pronaded. then in every such case. € ch axd every successive
tedemptor may cause the preceding loss clause attached 10 cack casuahty mnsarance polny to be comicdia and a new Joss
clause (o be atiached thereto, making the loss thercunder payable to such redemptor. In the event of (o7 alcsure sale. the
Mortgagee is hercby anthonzed. without the consent of the Mortgagos, 16 asszen any and all insarance policse 172he purchaser
at the sale, or to take such other steps as the Mortgagee may deem advisable 10 causce the interest of such arch3ser 10 be

protected by any of the said wnsurance polics.

24. Waiver. The Mortgagor bereby covenants and sgrees that it will not a1 any time nsast apon of plead. or in any manacr
whatever ciaim oc take any advantage of, any stay. crempixn of exiension law or any so-called “Moratonium Laws™ now
or at any time hereafler in focoe, nor ciaum. 12ke of 1rsst Bpon any benekit or advantage of of from any law now or hereafier
in force providing for the valuatson or appr of the Premises, o any part thereof. prior to any sale or sales thereofl
1o be made pursuant 1o any provisions heran coatamed. or to decrec. rodgment of order of any court of competent Junisdiction:
or after such sale or sales ¢laim or cxercise any nghis under any slaluic nom or herealicr i force to redeem the property
30 sold, or any pan thereol, or relaung to the marshalling thereof. upon foreclosure sale or other enforcement heyeof. The
Mongagor hereby cxpressly wainves any and all nghts of redempton from sale under any order or decree of foreciosure of
this Morftgage. on its own behalf and an behalf of each and exery person. excepiiag oaly davree of Judgment crediuors of
the Morigagor acquinng any interest or nite to the Premases or benefisal interest in Mongagos subsequent 0 the daze hereol.
it Being the mient bereol that any and all such nghts of redempizon of the Mosigagor and of all other persons are and shall
be decmed (o be hereby warved (o the foll extent permatied &y the pronzvens of Chopter 110, Para 12.124 and Parx 12-125
of the Tihinos Statutes or other apphcable law or replacement statutes The Morzgagor w31l pot invoke or uuhze 2ny such
law of laws 0¢ otherwite hander, delay o impede the eaccutyn of any hght. pomer or remcdy heromn or olberane pranted
or delegated 10 the Morigagee. but will suffer and permt the cuexution of ey such nght, power and remedy as though
5o such law or lams had been made oc enacted 1f the Movigagor 13 a trustce. Mortgagor reprcsents that e prostsons of
this Sechhon (including the waner of redemphion rights) were made a1 the cxpress directron of Morigagor’s beneficianes and
the persons having the power of dircctian mver Mortgager and are made on hebalf of the Trau Estate of Mosigager and
atl beneBcranes of Movtgagor. as well as all other penom mentxoncd abone
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25. Assipament. As further secunity for the Indebtedness Hereby Secured. the Mortgagor has, concurrently herewith,
executed and delivered to the Mortgagee a separate instrument (heremn called the "Assignment™) dated as of the date hereod,
wherein and whereby, among other things, the Mortgagor has assigned 10 the Mortgagee all of the rents. issucs and profits
and/or any and all leases and/or the nghts of management of the Premiscs. all a3 theran more speaifically set forth, which
sard Assignment 13 hereby incorporated heran by reference as fully and »ath the same cffect as if sct forth heran at kength.
The Mortgagor agrees that it will duly perform and observe all of the terms and provisions on its part (o be performed and
observed under the Assignment. The Mortgagor further agrees that it will duly perform and observe all the terms and
provisions on lessor’s part to be performed and observed under any and all leases of the Premises to the end that no default
on the part of Jessor shall exist thereunder. Nothing herein contained shall be deemed o obligate the Mortgagee to perform
or discharge any obligation, duty or liability of lessor under any lease of the Premiscs. and the Morigagor shall and does
bhercby indemnify and hold the Mortgagee harmiess from any and all Eatnhity. loss or damage which the Morigagee may
or might incur under any lcase of the Premsses or by reason of the Assignment: and any and all such kability loss or damage
incurred by the Mortgagee, together with the costs and cxpenses. including reasonable attorneys’ fees, incuered by the
Morigagee in the defense of any claims or demands therefor {whether successful or not). shall be so much additonal
{ndebtedness Hereby Secured. and the Mongagor shall reimburse the Mortgagee therefoc on demand., together with interest
at the Defav’t Rate from the date of demand to the date of payment.

26. Mortgagee °n Possession. Nothing hersin contained shall be construed as constituting the Mortgagee a morigagee in
possession in‘theatsence of the actual taking of possession of the Premises by the Mortgagee.

27. Business Loar. It s understood and agreed that the joan evidenced by the Note and sccured hereby :sabusmasionn
within the purview of >oc jon 6204 of Chapter 17 of [llinots Revised Statutes (or any substi ded, or repi

statutes) transacted solcly ‘ov:.’he purpose of carrying oe or acquiring the business of the Mongagor or, if the Mortgagor
is a trustee. for the purpose Of :arrying oa or acquining the business of the beneficianics of the Morgagor as contemplated

by saxd Section.

28. Coaitraftide Loan Agreemen. -7 f17 Hongagor has-cacsuisd-and- delivesed to-and with the-Merigages-a-consiruciion
1can agreement-{ herein-calicd *Constr.ctiond corAgrecment= hdated-os of the date-hereof inconmection-with the sontiruction-
and- erection-of ecriain Wnprovements up on 1 ¢ Premises and-the-disbarscment of-all-os part—of the Indebtedness-Herchy-
Secured for the purpose-of inancing the ¢ %is thereof. The-Construetion Lean Agreement-ts-hereby-incerporated-herein by-
this- ecferencs as-fully -and- with-the-seme off o+ / s-F-seifacsh-herown at- lengih- This-Morigage sosurm all fuadsadvanced-
puouanttg the Construcuon Lesn-Agrcemons-( +hi sh adiances shall coasutute part of the-ladebtadness- Hezeby: Socured
whether moce ot less than theprinaombamonnt sio.eAn the Note) ami-thedue and punciual performance, obsernance and
paymcnLof all of thetermn <onditions. -provisiens 4 ad-agreemeals poniided in the Cansioaction Loan -Agieemeat-10 be
petiormed ~obsesved-or -paid by-any party thereto-others Lan Mot gagse ~Morigegos-heseby-agrees 40-doly-and- puastually
pedarm,_obsesve and_pay of cause W .be duly- perfermea 'l ebsen-cd and-paid all ei-the-terms. -conditions.—provinens-and-

—paymncais provided for ia-the-Consiruciion- Loan- Agreement «o- e performed: observed or-pard-by any -paniythoroto-oihes.
than -Mortgagee—

29. Coatests. Notwithstanding anything to the contrary herein cuntz.n-d. Mortgagor shall have the right to contest by
appropriate legal proceedings diligently prosecuted any Taxes imposed or assessed upon the Premises or which may be or
become a lien thereon and any mechanics'. matenalmen’s or other liens or/ ~laims for ficen upon the Premises (afl herein called
*Coaltested Liens™), and no Contested Lien shall constitute an Event of Defauut Dereunder, if, but only il:

(a) Morigagor shall forthwith give notice of any Conitested Lien to Mongogec at the time the same shall be asserted:

) Mortgagor shall deposat with Mortgagee the full amount (herein calied the "Lier. Amount™) of such Contested Lien
or which may be secured therehy. together with such amount as Morgagee mr ¢ reasonably cstimate as intcrest
or penaliies which might anse dunng the penod of contest: pronided that in beu of sach payment Mortgagor may
fumish to Mortgagee a bond or title indemnily in such amount and form, and ssucd by a2 bond or title insunng

company, as may be satisfactory to Mortgagee.

Morigagor shall diligemily prosecute the contest of any Contested Lien by appropriate legal pioiocdings having
the effect of staying the foceclosure or forfeiture of the Premiscs. and shall permit Morigager 10 Lo g7 avsenied in
any such contest and shall pay all expenses incurred by Morigagee in 0 domng. including fees am! c.penses of
Mortgagee's counsel (all of which shall censtitute so much additsonal Indebtedness Hereby Secured bearing interest
at the Default Rate until paid. and payable upon demand):

Moctgagor shall pay such Contested Lien and all Lien Amounis 1ogether with interest and penaliics thereon i)
if and to the extent that any such Contested Lien shall be determined adverse to Mortgagor. or (i) forthwith upon
demand by Morigagee if, in the opimon of Mortpapee. and notwithstanding any such contest. the Premises shali
be in jeopardy or in danger of being forfeted er foreclowed: provided that if Mornigagor shall fail so to do, Mongagee
may. but shall not be required 1o, pay all such Contested Liens and Lien Amounts and interest and penalties thercon
and such other sums as may be necessary in the judgment of the Morigagee 10 obxain the reicase z2md discharge
of such lens; and any amount expended by Morigagee :in so deing shall be so moch additionz] Indebtedness Hereby
Secured beaning nlerest at the Default Rate unnl paid. and pavabic upon demand: and provided further that
Mortgagee may in such casc use and apply for the purpose monics deposited as provided in Sabsection 29(b) abore
and may demand payment upon any bond of nitle indemmity furnihed as aforesad.

30. Title in Mortgagor's Successors. In the event that the ownerihip of the Premises or any part thereol becomes vested
in a pervon or persons other than the Mortgagor, the Mottgagee may, without notice to the Mortigagos. deal with such successor
o successors in interest of the Mortgagor with reference to this Mocigage and the Indebtedness Hereby Secured in the same
mannet as with the Mortgagor. The Mortgagor will ghcimmediate waiien notice to the Mortgagee of any conveyance. transicr
or change of ownership of the Premises. but nothung 1n this Section 30 contatned shall vary of negate the provisions of Section

17 hereof.
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. Rights Cumuistive. Each right. power and remady berein conferred upon the Maortgagee is camulative and sn additzon
to every other right, power or remedy. capress of impiicd. given now or hereafier cxising. at law or in cquaty, and each
and every nght, power and remedy hercin st forth or otherwise so exsting may be caercised from time 1o time as often
and in such order as may be deemed expedient by the Morigagee. and the cicrcne or the bepaning of 1be exercise of one
right, power or remedy shall not be a waiver of the right to excrcise at the same tume or thereaficr any other right, power
or remcdy; and no delay or omission of the Mortgagee in the cxercise of any right. power of remody accrung bereunder
o¢ ansing otherwise shall impair any such right., power of remedy, or be construed 1o be 3 waiver of any Sefanlt of acquncicence
therein,

32. Successors snd Assigns. This Mortgage and cach and every conenant. agreement and other proviscon hercof shall be
binding upon the Mortgagor and its successors and assigns (includmg. without hmitaton, each and every from time 1o time
record owner of the Premises or any other per.on having an interest 1therein) and shali inure to the benefit of the Mortgpagee
and its successors and assigns. Wherever herein the Morigagere is referred to, such reference shall be deemed to inclode the
holder from time 10 time of the Note, whether so expressed or not; and each such from time to time holder of the Note
shall have and enjoy all of the rights. privileges. powers, opuions. benefits and sccuniy afforded hereby and hereunder, and
may enforce every and all of the terms and prosisioas bereol, as fully and 1o the same extent and with the same cffect as
if such from Jm.+ to time holder was herein by name specifically granted such rights, paivileges, powers, options, benefits
and security a.:Z was herein by name designated the Mortgagee.

33. Provisions Se- e yMe. The unenforceability or invalidity of any provision or provisions hereof shall not render any other
provision or prov.v.o herein contained unenfocceable or invahd.

34. Waiver of Defim-. “iv action for the enforcement of the ben or any provision hercof shall be subject 10 any defense
which would not be gocd upd available to the party interpasing the same in an action at law upon the Note

35. Captiocas and Pro T capts and headings of the various secticns of this Mortgage are for convenicace onty,
and are not to be construed as ruining or limiting in any way the scope of intent of the provisions hereof. Whensver the
context requires or permits, the singu)~- number shall include the piural, the plural shall include the singular and the masculine.
feminine and ncuter genders shall Le fle'ly interchangeable

36. Commitment. Mongagor represenis and < 7ees that the Indebtedness Hereby Secured. represented by the Note, represents
mmdahnfmangio'bemtfgy Mortgagee to Morigagor pursuant to Commutment dated

fherein, together with the Application for Loan 7cf~rrod to therein, being called the “Commitment™). The Commitment is
hereby incorporated berein by reference as fully aid v it’ the same effect as if set forth herein at length. If said Commitment
runs to any person other than Mortgagor, Mortgagor F<7cdy adopts and ratifics the Commitment and the Application referred
to therein as its own act and agreement. Morigagor Eereby-covenants and agrees to duly and punctually do and perform
and cbserve all of the terms. provisions. covenants and 1 greer ients on its part to be done, performed or observed by the
Mortgagor pursuant to the Commitment (and the Applica=n “crming 2 part thercof) and further represents that all of the
representatons and statements of or on behalf of Mortgagor i tb Commitment (and the Application forming part thereol)
and in any documents and certificates delivered pursuant theretr ar: true and cosrect.

37. Addresses and Notices. Any notice which any party hereto may desire or —ay be required to give (o any other party
shall be in writing. and the personal delivery thereof or the passage of three days‘a’cer the mailing thercof by registered or
certified mail, retum receipt requested, to the addresses initially specified in the inticorZiory paragraph hereof, or to such
other place or places as any party hereto may by notice in writing designaie, shall cony ' te service of notice hercunder.

38. Mortgagor Will Not Discriminate. Mortgagor covenants and agrees at all rimes to be in full compliance with provisions
of law prohibiting discrimination on the basis of race. color. creed or national ongin including. but not limited to. the
requirements of Title VIII of the 1968 Civil Rights Act, or any subslitule. amended or replacement Acts.

39. Interest at the Default Rate. Without limiting the generality of any provisson herein or i the Note contained. from
and after the occurrence of any Event of Default hercunder, all of the Indebtedncss Hereby Sccured shall bear interest at

the Defauit Rare specified in the Note.

SEE ATTACHED SIGXNATURE PAGE
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FIRST ILLINCIS BAXNK OF EVANSTON, N.A.

. Dot personally but a1 Trntee
a!'or:said.intheemiuol’lhemandmlbonuconfmeduponands;edmnnsuchTrns:e:.andilisuprcssly
undersiood and a that nothing herein con commmed as creaung any lubdstyon sasd
FIRST ILLINOIS BAX OF E\'A‘-STO\ ~A.

nTrusleenaforesnd.oronu:d
personally. 10 pay saad Note or any interest that may accrue thereon, or any indebtedness accrunng bereunder, oflo;:«"onn
any covenant cither express or imphed herein contained. all such habahity, of any. being expressty wanved by the Monigagee

PPRBITTLEPRDTS B RHRAS PHrrR Ay 1PN o seoupty bereunder. and that 50 far 35

FIRST TLLINOTS BANK OF "BV #rendypnd uts successors. and

Tomm personally. are concerned, the Morigagre and the holder or holders of the Note and the owner of
owners of the indebtedness accruing hercunder shall Yook solely 1o any one or more of (a) the Premiscs hereby coavered
for the payment thereof. by the enforcement of 1he hien bereby created. wn the manper berein and in the Note provded. of
(®FPaction 15 enforce the personal hability of any obligor. guarantor or co-maker or (<) caforcement of any other sceunty
or coliat sa! s xunng the Indebledness Hereby Secured.

FIRST ILLINOIS BAXH OF EVANSTON, X.A. f/k/a
< . . . R . v R .
. IN WITNESS “WHEREOF, THE FIRST NATIONAL BANK AXD TRUST COMPANY OF EVANSTOXN

'ndpermﬁykl"f“wnmhﬂawcdlhﬁtmulobengncdhaaeofllsVuPrcndenuotAsmunl
VscePr&deauandauamuﬂlohemaﬁu'dmdnmdmllsA.u.sua Se:tmr) allasoflbeda X .
aad}earﬁmlboVewnlcn FIRST 1I11° N XW OF E"-:\\SAO‘- N.A.

This Morigage is executed by

flk. THE ?Insl .A.!Oh\L BANK AXD

mfo CONTAINivta FXOHNERA."ON ‘ TRUST COMPANY OF ECANSTON
C{AUSE ATTACHED BErGR: EXECUTION

Not persomaily but solely as Trustee as aforesaid

PR .t . /‘:
/-\ ‘. / . [
et SR N = B ) WL L O A 4

FINANCIAL SERVICES OFFIGER

CLIENT EXECUTIVE

STATE OF 7 \ Ol ss.:
COUNTY OF O xTx ’

1 \ Q\ & \R \ \’\\\{\ 3\ .\ P!.bl:cmandfotn:dCounl)mnxSute
aforesaid. do hereby centify that R et A Y \\ \‘i\\{\{ NANGIA 80002 (07 ilE AViesPressdent of

L al

an e i .m’\.‘.l_\;g;:;;_h\ W NSOWNY AL L ERECUTAVE
At L. Secsetary, of said X : . pctsonallsknosnt*m-embelbewnepesons
whmcnmanmbscnbedwtheforcgomgmnmmtnwch Dpteofenin oo e T 3 VicePrewdent and
ASSIStant-Secretary, respectively, appeared before me this day in person and acknowledged that (bey signed and deliverced
the saxd instrument as their own free and voluntary acts, and as the frec apd. voluntary act of paady 7 1u0is BANZ (f EYANSTON,
— . as Trustee, for the uses and purposes thercin set forth: u:dlhcmdkmf'juwd.l{kotbmand
l'.lf‘"\ *ll'. ~f El;'. \TO“
there acknowledge that he. as custodian for the corporate seaf bF3aid - L = - 1 ﬂ'm: the said

instrument as his own free and voluntary act, and as the free and voluntary act of said - i} AN
as Trustce, for the uses and purposcs thercin sct fonth.
-~

Given under my hand and notarial scal this: A "> day of >‘\\\\ NN N
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THIS MOKTGAGE 8 executed by the First) 1llinois Bank of Evanston,
N.A. not personally but as Trustee s atoresaid in the exercise of
e AC power and authority conferred upor. nd vested in it as such™
“prustee and it is expressly understeos and agreed that nothing
herein or in said Note contained shall be construed as creating any
1iability on Tirst Illinois Bank of Evanston, N.A. personally to pay
the said Not-2 or any interest that may arcrue thereon, or any
indebtedness .iwccruing hereunder, or to perfocr’ /ny covenants either
express or implied herein contained, all such liability, if any,
being expressly waived for the Trustee only L; ever” person now or
hereafter claiming any right or security hereund r, and that the
leqal holder or holders of said Note and the owner or “wners8 of any
indebtedness accruing hereunder shall look solely tr *he premises
hereby conveyed for the payment thereof, or to the «n€>rcement of
the lien hereby created in the manner herein and ia  =eid Note
provided or by action to enforce the personal liabilit~ of any
qQuarantor, co-signer, or endorser,

TS
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PROMISSORY NOTE

$550,000.00 Septeaber 1, 1986

1. FOR VALUE RECEIVED, the undersigned. FIRST ILLINOIS
BANK OF EVANSTON, N.A. £/k/a THE FIRST NATIOXAL BANK AND TRUST COMPANY
OF EVANSTON, not personally, but solely as Trustee under Trust
Agreement dated July 13, 1981, and known as Trust No. R-2668 (herein
called "Borrower") promises to pay to the order of MID-NORTH FINANCIAL
SERVICES, INc. (herein called "MFS", and MFS anéd each successor,
owner and holder of this Note being herein generally called the
“Holder®™} in the wanner prcecvided herein and in the Mortgage hereinafter

referred to, the principal suam of

FIVE HUNDRED F1FTY THOUSAND DOLLARS
{$550, 000.00)

together with interest prior to dmaturity on the balance of principal
remaining rom tine to time unpaid at the dates set forth below and
interest afcer maturity on such balances at the Default Rate specified
in Section 2 hereof (in each case conputed Gaily on the basis of a
360-day yvear . :~Y each day all or any part of the principal balance
hereof shall rerain poutstanding), principal and interest hereon being

pavable as herejinafter provided.

2. In t%e event that there shall occur:
(a) Any delault in the payaents reguired hereunder:

(b) Any Event ~f Deiault under the Mortgage, or Assignment
hereinafter referred to; or

(c) Maturity of the Tulebtedness evidenced hereby, whether
by passage of time, accelerat.on, declaration, or otherwise;

the en’ire principal balance hereof and
all indebtedness secured by the . “ivricage shall thereafter bear
interest at any annual interest rate shich is 300 basis points in
excess of the interest rate otherwiie pavyable hereon, or at the
highest rate allowed by law, whichever 1s lower (hereinafter called

the "Default Rate™).

then and in any such event,

3. Borrower acknowledges that late payuwuent by Borrower
to Holder of any sums due under this Note will cruse Holder to incur
costs not otherwise contemplated, the exact amburt of which will be
extremely difficult to ascertain. Such costs in¢lude., but are not
limited to processing and accounting charges. Accordingly, if any
installment, payment of any other sum due from Borrover shall not
be received by Holder or Holder's designee within five/(5) days after
such amount shall be due, Borrower shall pay to Holder’ 2 late charge
equal to Four Percent (4%) of such overdue amount. The paities agree
that such a late charge represents a fair and reasonable csiimate of
the costs Holder will incur by reason of late payvment by Rorrower.
Acceptance of such late charge by Holder shall in no event constitute
a waiver of Borrower's default with respect to such overdue amount
nor prevent Holder from exercising any of the other rights and

remedies granted under this lNote.

4. Interest shall be ccuputed, as aforesaid, at any
annual rate egual to One Percent (13%) in excess of the published
“prime cobmmercial interest rate, prevailing, from time to time, at

USAmeribanc/Elk Grove, Elk Grove Village, Illinois (herein called
the "Bank”) at the close of business on the first business day {herein
called the "Interest Calculation Date”™) of the Bank occurring during
the month (or part thereof) for which
hereon {(herein called the "Interest Rate")
ceases to publish or establish a

X7 A

interest is being couwputed
In the event the Bank

"prime comwercial interest rate”

£evL6£98
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then the Holder will choose a substitute interest rate index which
in the opinion of the Holder, reasonably exercised, is used by the
Bank as a substitute for the "prime coumercial interest rate.”™ For
the purposes hereof, it 1s expressly agreed that the term "prime
commercial rate” is not intended nor does it imply that said rate
of interest is one which is offered by the Bank to its most credit

worthy customers.
S. Principal and interest upon this Note shall be paid
as follows:

{a) One the first day of October, 1986, interest only at
the rate of TEN PERCENT (10%) per annum (herein calied the “"Pay Rate”™
shall be paid upon the outstanding principal hereof {coaputed pursuant
to the provisions of Section 13 hereof).

{b) Commencing on the first day of November, 1986, and
on the first day of each and every nonth thereafter to, through and
incluacing the Maturity Date (hereinafter referred to) there shall
be paid ¢n account of principval and of interest, at the Pay Rate, the
sum of £4,998.00 (herein called the "Monthly Payment Amount™).

¥}, In the event that {or any calendar nonth (or part
thereof) interest calculated pursuant to the Interest Rate is in
excess of iaterest calculated pursuant to the Pay Rate, (and
notwithstanding 2nything in the above to the contrary), such excess
(herein callea "Unvaid Accrued Interest™) shall, subject to the
provisions set fotth below in this Subsection 5(c}), be accrued and
the payment of same oe deferred until each Deferred Interest Payment
Date (hereinafter defined). In the event that for any calendar month
(or part thereof) intercst caiculated pursuant to the Pay Rate is
in excess of interest ca'culated pursuant to the Interest Rate such
excess shall be first applied to the principal heresf (in a monthly
amount based upon the originai principal balance hereof with interest
at the Pay Rate and amortized cver 25 years), and the rewmainder of
such excess (if any) to be h2ld in a hon-interest bearing reserve
account at the Bank and the funds accuxulated in such account to be
disbursed from time to tioe by tne Holder towards the payment of
Unpaid Accrued Interest. For the purpgoses hereof, the term "Deferred
Interest Payment Date™ shall mean Octsnber 1, 1987 and each consecutive
Cctober 1, to through and including ‘thie Maturity Date.

{(d) The principal balance outstanding hereon together
with all accrued and unpaid interest therecn and all Unpaid Accrued
Interest, all couputed as aforesaid. shall Y= due and payable without
notice or grace on October 1, 1991 {herein called the “Maturity
Date"). THIS IS A BALLOON NOTE AND OX THE MATUL: 1Y DATE A SUBSTANTIAL
PORTION OF THE PRINCIPAL AMOUNT OF THIS NOTE WILL REMAIN UNPAID BY
THE MONTHLY PAYMENTS ABOVE REQUIRED.

6. Subject to the provisions of Section £(.) hereof, all
payments on account of the indebtedness evidenced by ¢his kote shall
be first applied to interest on the unpaid principal badiunce hereof,

and the remainder to principal.

7. Payments upon this Note shall be made (a) at such
places as the Holder of this Note nay f{rom tiae to time in writing
appoint, provided that in the absence of such appointment, such
payments shall be made at the offices of MFS, 205 West Wacker Drive,
Chicago, Illinois 60606, and (b) in lawful noney of the United
States of America which shall be legal tender for public and private

debts at the time of payment.

8, This Note is given to evidence an actual loan in the
above amount and is the Note referred to in and secured by:

{a) a Mortgage (herein called the "Mortgage®™) to MFS
bearing even date herewith, on certain real estate (hereon called
the Premises™) owned by the Borrower in Cook County, Illinois; and

%
3




UNOFFICIAL GOPY . .

\P) an Assignuent of Rents and Leases (herein called the
*assignment”) bearing even date herewith, assigning to MFS alil rents,
issues and profits of an from the Premises and certain leases thereof;

and reference is hereby made to the Mortgage and Assignment, which
are hereby incorporated herein by this reference as fully and with
the same effect as if set forth herein at length, for a description
of the Premises, a statement of the covenants and agreements of the
Mortgagor and Assignor, a stateaent of the rights, remedies and
security afforded thereby, and all other matters therein contained.

9. At the election of the Holder hereof, and without
notice, the principal sum remaining unpaid hereon, together with alil
accrued interest thereon, shall be and become at once due and payable
at the place hereon provided for payment following: (a) a default
which exists for ten (10) days in the payment of principal or interest
nerein {or other sums reguired under the Mortgage ) when due in
accordriice with the terms hereof, or in the Mortgage, or () the
occurrernce of any other Event of Default under the Mortgage or any
default ander the Assignment which is not cured within thirty (30)
days aftel 1eceipt of written notice thereor by the Borrower., provided,
nowever, trFa: no notice or period of grace shall be reguired in the
case of a ‘aéZault under Section 17, Subsection 12(b) or Subsection

19(h} of the »rrktgage.

10. B~rrower reserves the right te prepay the indebtedness
evidenced hereby, 2% anytime without premium or penalty whatsoever,
on any monthly due sste, provided that any such prepayaent, if in
full, includes all Interest hereunder accrued and unpaid as of the
date of such prepavmelit and all other sums due hereunder or under
the terans and provisions. of any document given to secure this Note.
No partial prepayment, shull operate to defer or reduce the amount
of, or extend or postpoite che due date of, subsequent monthly
installments of principal aid/or interest arising hereunder.

i1. Borrower represencs that the loan evidenced by this
Note is a business locan within the purview and intent of the Illineois
Interest Act (Ill.Rev.Stat., Ch. 17, €6404, et seqg.), transacted
solely for the purpose of carrving. /ca or acquiring the business of
the Borrower, or the Borrower's beneficiary, as contemplated by said

Act.

12. In the event that this Xot2 is placed in the hands of
an attorney-at-law for collection after naturity. or upon detault,
or in the event that proceedings are institutedon connection herewith,
or in the event that this Note is piaced in tne hands of an attorney-
at-law to enforce any of the rights or reguireo: is contained herein
or in the Mortgage or Assignaent or other insiruaents given as
security for, or related to, the indebtedness evicrienced hereby, the
Borrower hereby agrees to pay all costs of collecting or attespting
to collect this Note, or attempting or enforcine wuch rights,
including, without limitation, reasonable attorneys’ /fues {whether
or not suit is brought)}, in addition to all principal, 4irterest and
other amounts payable hereunder; all of which shall be szoured by

the Mortgage and Assignment.

13. Funds representing the proceeds of the indebtedness
evidenced hereby which are disbursed by or on behalf of MFS or any
Holder by Mail, wire transfer or other delivery to the Borrower to
escrows or otherwise for the benefit of the Borrower shall, for all
purposes, be deemed outstanding hereunder and to have been received
by the Borrower as of the date of such mailing, wire transfer or
other delivery, and interest shall accrue and be payable upon such
funds from and after the date of such wire transfer, mailing or
delivery and until repaid, notwithstanding the fact that such funds
may not at any time have been reaitted by such escrows to the Borrower

or for its benefit.
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: 14. This Note shall be governed by the laws of the State
of Illinois.

15. All parties hereto severally_waive presentment for
payuwent, notice of dishonor, protest and notice of protest.

16. This Note is executed by the unpersigned, not
persconally but as trustee as aforesaid, in the exercise of the powe;
and authority conferred upon and vested in }t as such tfusteg. an
is payable only out of the property specifically ie5cr1bed 12 tge
Mortgage securing the payment hereof and by the enforcement oa i
provisions contained in the Mortgage and in the Assignment, gg oud
of other property and security given for the indebtedness ?v1 eng:
hereby. No personal liability shall be asserted or be en orci§ e
against the promissor, because or in respect oﬁ this note, or waking,
issue or transfer thereof, all such liability, if any, belng qxpresslg
waived. by each taker and Holder hereof; and each original an
successive Holder of this Note accepts the same upon the express
conditirsn that no duty shall rest upgn_the undersigned to seguester
the renrs, issues and profits arising fi?n thg sale or othe;
dispositin: thereof, but that in case ot default in the paynentdo
this Note, wmr any installment thereof, the sole remedy of the Holder
thereof shalll be by foreclosure of the Mortgage; in accorcance with
the terms and rovisions in the Mortgage set forth, by action to
enforce the Agsicnment or other instruments given as secBrlty for
the indebtedncss evidenced hereby, or by action to eniorce the
personal liability ¢f the guarantor or co-naker of the paympnt.hgreof.
Northing herein corcained shall effect or impalr the 11ab111t§ or
ooligation of any guasantor of the indebiedness evidenced hereby.

IN WITNESS WilcHEOF, FIRST ILLINOIS BANK OF EVANSTON, N.A.
f/kx/a THE FIRST NATIONAL DANK AND TRUST COMPANY OF EVANSTON, ._n(_)l:
personally but solely as-tcustee as aforesaxﬁf has executed this
Promissory Note as of the date first above written.

RIDER CONTAINING EXONERATION B30T et ot NAT ONAL BANK AND
CLAUSE ATTACHED BEFORE EXECUTION TRUST coMPARY oF ErAt e ac

perso

aforq?a1ﬂ C
\ —
By = _/,-_’F_é A7

Tts | EINANOIAL SERVICES OFFICER ——————

ay: o Tramd

Its: GHCLI CyoonTIvT

NOTE

This note is executed by First 11linois Bank of Evanston, N.A. not
perfonally but as Trustee aforesaid iIin the execrcise of the power and
authority conferced upon and vested 108 it as such Trustee, It s
exptessly understood and agreed by each o©ri19:1nal and successive
hol-)er of this note that nothing herein contzined shall e construed
&8 creating any personal liability on F:rst 1llinocis Bank of
Evanston, N.A. or any of the beneficiaries under said Trust
Agreesent to pay this note or any intertest that cay accrue hereon,
or to perform any covenant eithe: exprfess of icplied herein, all
such Lliability, (f any, being expressly waived by the said holder
and by every pecson now oOf hereafter claiming any right ot security
hercunder, this waiver, howvever, in no way affecting the persornal
liabilicty of any co-signer, endorser, of quactantot of this note and
that no duty shall rest upon First [llinois Bank of Evanston, HN_A.
33 Tcustee, to sequester the rents, issues and profits arising fcos
the property in said trust estate, or the procecds arising froc the
sale or other disposition thereof, but that so far as the maxer
hergof and fts successors and safd First Illinois Bank of Evanston,
N.A| are concecrned, the legsl holder or holders of this note and the
owngr or owners of any i(ndebtedness accruing hereunder shall look
s0lély to the property in said trust estate and to the enforcemsent
of any lien of moctpage crea:ed to secute said indebtedness for the
paysent thereof.

Doc. 8741C. P.3
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PARCEL 1:

Lots 21, 22, 23, 24, 60, 61 and 62 in Crawford and Main
Subdivision of the South 37 rods and 15 /2 feet of the West
30 rods of the North West 1/4 of Section 23, Township &1
North, Range 13 East of the Third Principal Meridian, in
Cook County, Illinois.

PARCEL  2:

That paxt of the North and South allev in Crawford and Main
Subdivisiun of the South 37 rods and 15 1/2 feet of the West
30 rods of tte North West 1/4 of Section 23, Township 41
North, Range i East of the Third Principal Meridian,
described as re¢)lows: The Fast 1/2 of said alley West and
adjacent to Lot 24 South of the North line of Lot 24 extended
West and the West 1,2 of said allev lying Fast and adjacent
to Lots 60, 61 and 62, all XNorth of the North line of Main
Street as widened. In-Csok Countyv, Illinois.

EXHIBIT B

commonly Known as: 8401 N. Crawford Avenue
Skokie, Illinois

permanent real estate tax Ne. 10-23-127-022
023

024
041
042
043
044
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THal F -

¥ MEAL M. ROSS
180 N. LA SALLE ST
CHICAGO, IL. 60501




