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MORTGAGE
L# 602422-8

THIS MORTTAGE (*Security Instrument™ ) is given onthe Sixth day of July
The mortgazor is  Alen S. Lexy and Jan B, Lery, Husband and Wife,
(**Borrower™'). This Security Instrument is given 1o
LIBERTY FELEFA. SAVINGS AND LOAN ASSOCIATION OF CHICAGO which is urgunjzcd g uxis]ing
under the laws of The United Stales of America . and whose address is
£700 N. Lincoin Avenue. Chicaao. Hlinois 60659 - (*'Lender’).
Borrower owes Lender the priscipal sum of Seventy Thousand and no/100
-— Dollars (U.S. $ 70,000,.00 }. This debt is evidenced by Borrower's note
dated the same date as this Secusis, tnstrument (*Nowe™"), which provides for monthly payments. with the full debt, if not
paid caclier, due and payuble on Avgost 1, 2017, This Security Instrument
secures o Lender: () the repayment of P debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b} the payment of all other spas; with interest, advanced under paragraph 7 to protect the security of this
Security Instrunient: and (©) the performance of borrower’s covenants and agreements uader this Security Instrument and
the Note. For this purpase, Borrower dues hereby wortgage, grant and convey w Lender the folfowing described property
focated in Cook - County, linois:

LOT THREE (3) IN BLOCK FIFTY-TeFis® (53) IN W. F. KAISER AND
COMPANY'S BRYN MAWR AVENUE ADDIVION TO ARCADIA TEHRACE BEING
A SUBDIVISION OF THAT PART OF ‘ILE ) SOUIHWESY ONME-QUARTER (1/k)
OF SECTION ONE {1) AND OF YHE SOULu UNE-BALF (1/2) OF ''uB
SOUTHEASY ONB=QUARTER (1/hL) OF SECTICH 2WO (2) LYING WEST OF
THE WESTERLY LINE OF RIGET OF WAY OF TV¥.SHIP FORTY(LO) NORTH,
RANGE THIRTEEN (13), EAST OF THE THIRD I'R'.NCIPAL MERIDIAN IN
COOK COUNTY, 1LLINOIS.
DEFT—01 RECDRDING $16.25
THAQE TRAN 1302 07/24/8BT7 15:3%7:4¢
NWZ WD W—BT-OISAS
CO0N  COUNTY RECORDER

HEo -87-459515
(3 — pa- YRS = 0955

-~
5748 Noxrth Jersey

[RUAET 1Ty

which has the address of

Hhinois . ... ... .. 60659 .. ... ... ... ('Property Address');
|#1p Coade|
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurlenances, rents, royalties, mineral, oil and gas rights and profits, waler rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.””

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS —Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT $16 00 MA,L
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate.

2, Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shail pay
to Lender on the day monthiy payments are duc under the Note, until the Note is paid in full, a sum ("Funds®}) egual 10
one-twelfth of: (n) yearly taxes and pssessments which may attain priority over this Security Iastrmment; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if uny. These items are called “escrow items.”” Lender may estimate the Funds due on the
basis of current duta and rensonable estimates of futire escrow items.

The Funds shall be held in an institution the deposiis or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annusl accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Securily lastrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates ol the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid 1o Borrower or credited to Borrower on monthly payments of Funds. IT the
amount of the Furids held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 1o Lender any
amnunt necessery (o make up the deficiency in ane or more payments as required by Lender.

Upon paymet in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by 'Lrader. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior/(n the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit pairst the sums secured by this Security Instrument.

3. Application of Fayinents, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be apried: first, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borr »ver shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority rvor this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations ia t'.¢ (nanner provided in paragraph 2, or if not paid in that manner, Borrower shail
pay them on time directly 10 the person c¢'wed naymenlt. Borrower shall promptly furnish to Lender all siotices of amounts
to be paid under this paragraph. 1f Borrowe: maXes these payments directly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation seZur>d by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of thelien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to tais Jecurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority, over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or talle ane or more of the aclions sct forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improveinZinzi.now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended “overage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoun:s ¢nd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower s:Gject to Lender's approval which shall not be
unreascriably withheld.

All insurance policies and renewals shall be acceptable to Lender anc shaltinclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Ziorzower shall prompily give 1o Lender
a)) receipts of paid premiums and renewal notices. 1o the event of loss, Borrower shallgive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall’or applied to restoration or repair
of the Property damaged, il the restoration or repair is economically feasible and Lendes’s sicurity is not lessened. If the
restoration or repair is not economically feasible or Lender’s securily would be lessened, 1h:e insurance proceeds shaif be
applied to the sums secured by this Security Instrument, whether or not then due, with any exdess oaid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that'the ‘neurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds t0iepuaic or restore
the Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-duy period will begin
when the notice is given.

Unless Lender and Borrower aotherwise agree in writing, any application of proceeds to principal shai! oot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of thoepayments. [f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. I this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shatl not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgnge Insurance, If Borrower [ails 10 perform the
covenants and ngreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights tn the Property (such as a proceeding in bankruptey, probate, for condemmnation or to enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to prolect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasanable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (0 other terms of paymenl. these amounits shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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ADJUSTABLE RATE RIDER

fInterest Rate Limits)

Loan No. 602422-8

THIS ADJUSTABLE RATE RIDER is made this_6th day of _July
19___B7, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt (the **Security Instrument'’) of the same date given by the undersigned (the *'Borrower”) to secure Bor-
rower’s Adjustable Rate Note 1o LIBERTY FEDERAL SAYINGS AND LOAN ASSOCIATION OF CHICAGO (the
“‘Lender') of the same date (the **Note’’) and covering the property described in the Security Instrument and located at:

5745 North Jersey, Chicago, Illinois 60659

1epeny Address)

The Note contains provisions allowing for changes in the interest rate every year subject 10 the
limits staled in the Note. 1f the interest rate increases, the Borrower's monthly payments will
be higher. If the interest rate decreases, the Borrower’s monthly payments will be lower.

ADDITIONAL COYENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AN MONTHLY PAYMENT CHANGES

The Note provides for an in:tict nterest rate of. 1.750 %. Scction 4 of the Note provides for changes in the in-
terest rate and the monthly paymweits, as follows:

4, INTEREST RATE AND MO/{THLY PAYMENT CHANGES

(A) Change Dates

The interest tate [ will pay may clange an the first day of September ,19.88 _ . and
on that day every 12th month thereafter/Each date on which my interest rate could change is called a ‘“Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “‘Index’’ is the weekly average
yield on United States Treasury securilies adjusted ¢ a constant maturity of | year, as made available by the Federal Reserve
Board. The most recent Index figure available as of the d7te 45 days before each Change Date is calied the ““‘Current Index.”’

If the index is no longer available, the Note Howlr  +vill choose a new index which is based upon comparable informa-
tion. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Hobder will calcuisier iy new interest rate by adding __¥WO_____ percentage
points (__2.000 o) 10 the Current Index. The Note Holderwill then round the resuit of this addition to the nearest
one quarter of one percentage point (8.25%). Subject to the limi's siated in Section 4D) below, this rounded amount will
be my new interest rate until the next Change Date.

‘The Note Holder will then determine the amount of the monthly pryrient that would be sufficient to repay the unpaid
principal balance of my loan 1 am expected to owe on the Change Dai*<in full on the malurity date at my new interest
rate in substantially equal payments. The result of this calculation will be tiic hew amount of my manthly payment.

(D) Limit on Interest Rate Changes

The rate of interest [ am required to pay shall never be increased or decreaszd on any single Change Date by more
than [ one percentage point (1.0%) X two percentage points (2.0%) (Check only tne box} from the rate of interest |
have been paying for the preceding twelve months. My iaterest rate also shall never fie greater than _11.750 o,
or less than_Ta.750 %.

{F) Effective Date of Changes

My new interest rate will become effective on each Change Date. i will pay the amount o my new manthly payment
beginning on the first monthly payment date after the Change Date until the amount of my mon'hly payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver 10 me a notice of any changes in the amount of my moninly payment before
the effective date of any change. The notice will include information required by law 1o be given me gad also the title and
telephone pumber of a person who will answer any guestion | may have regarding the notice.”’

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to the
Property which may attain a priority over this Security Instrument, and leaschold payments or ground rents, if any, in
the maaner provided under paragraph 2 hereof or, il not paid in such manner, by Borrower making payment, when due,
directly to the payee thereol. Borrower shall prompliy furnish to Lender all notices of amounts due under this puragraph,
and ig the event Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipls evidencing such
payments. Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided, thal Bor-
rower shall ot be required to discharge any such lien so long as Borrower: (a) shall agree in writing to the payment of
the obligation secured by such lien in a manner acceptable to Lender; {b) shall in good faith contest such lien by, or defend
against enforcement of such lien in, legal proceedings which in the opinion of Lender operate 10 prevent the enforcement
of the lien or lorfeiture of the Property or any part thereof; or (¢) shall secure from the holder of such lien an agreement
in a form satisfactory to Lender subordinating such lien to this Sccurity Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may altain a priority over this Security
Instrument, Lender shall send Borrower notice identifying such lien, Borrower shall satisfy such lien or take one or more
of the actions set forth above within ten days of the giving of notice.
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C, NOTICE
Uniform Covenant 14 of the Security Instrument is amended 10 read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail addressed 10 Bor-
rower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein,
and (b} any notice 10 Lender shall be given by first class mail 10 Lender’s address stated herein or 1o such other address
as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given in the manner designated bercin.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEYERABILITY
Uniform Covenant 135 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform covenams
for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instru-
ment covering real property. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located, In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable lar#; such conflict shall not affect other provisions of this Security Instrument ar the Note which can be
given effect witkiout.he conflicting provision, and to this end the provisions of this Securitly Instrument and the Note are
declared to be severubie.

E. TRANSFER OF 1HL PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 ri th.e Security Instrument is amended 1o rcad as follows:

17. Transfer of the Properiy ur.2 Beneficial Interest in Borrower. 1f all or any part of the Property or an interest therein
is sold or transferred (or if a Uep_ficial interest in borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written corsent, Lender may, at Lender’s option, declare all the sums secured by this Security In-
strument to be immediately due and pavable. However, this option shall not be exercised by Lender if exercise is prohibited
by Federal law as of the date of this Se/urity Instrument.

If Lender exercises such option to accelerxte, Londer shall mail Borrower notice of acceleration in accordance with paragraph
14 hereof. Such notice shall provide a perio of 1ot less than 30 days from the date the notice is mailed within which Bor-
rower may pay the sums declared due. If Boryower fails 1o pay such sums prior 1o the expiration of such period, Lender
may, without further notice or demand on Borrow<r;invoke any remedies permitted by paragraph 18 hereof. Notwithstand-
ing a sale or transfer, Borrower will continue to bx roligated under the Note and this Security Instrumeni unless Lender
has released Borrower in writing.

F. LOAN CHARGES

if the loan secured by the Security Instrument is subject to a.lew which sets maximum loan charges, and that Jaw is finally
interpreted so that the interest or other loan charges coliected ¢r 14 be collected in connection with the loan exceed permitied
limits, then: {1} any such loan charge shall be reduced by the amauy( necessary Lo reduce the charge to the permitted himit;
and (2) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender
may choose to make this refund by reducing the principal owed unddr.ih> Note or making a direci payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial ri¢payment under the Note.

IN WITNESS WHEREOF, Borrower has executed this Adjusiable Rate Ridzn
Z A N, -~
£ P Lo g
7 (Seal)
Alan S. Lery . - -Borrower
// 7. 1“" .o (Seal)

JgB. LOI'J 7 / -Borrower

o

(Seal)
-Borrower

[Sign Original Only]
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