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MORTGAGE
$18.00

L#502442-6
THIS MORTGAGE (*'Security Instrument’) is given on July 11
Christopher Kerns and Shawm X. Kerns, husband and wife

19.. .87 The monzagor is
) (**Borrower'), This Security- Instrument is given to
LIBERTY EELZPAL SAVINGS AND LOAN ASSOCIATION OF CHICAGO which is organized and existing
under the laws of The Uniled States o! America . and whose address is
£700 N. Lincoln Avenue, Chicaao, lllinois 60659 e e "' Lender' ).
Borrower owes Lender the princypat sum of Twe Hundred Forty-Six Thousand Four Hundred and no/ 1005
“““““““““ e e e e e Do llurs (U.S. % 246,400.00 ). This debt is evidenced by Borrower's note
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dated the same date as this Secunty Inctrument {*'Note'’). which provides for monthly puyments, with the jull debt, if not
paid eartier. due and payable on Saptember 1, 2017 This Sccurity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
madifications: (b) the payment of all other jums. with interest, advanced under paragraph 7 to protect the security of this
Security Instrument: and (c) the performanc= of Rorrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose. Borrower does hertby mortgage, gram and convey (o Lender the following described property
County, llinois:

located in Cook

Parcel One (1):
The North 75 feet of the South 90 feet [f :he West 242.7 feet of Lot Six (6) in

Owner's .Subdivision of the South West quarzer (%) of Section Six (6), Township
Forty-iwo (42) North, Range Thirteen (13)'Exst of the Third Principal Meridian
acecording to the Plat thereof recorded May 10 1922 as Document 7495710.

Parcel Two (2): :
The South 25 feet of Lots Seven (7), Fipght (8) ant dine (9) (except the East 30

feet of Lot Nine (9)) and the West 15 feet of thé East 30 feet of Lot Nine (9)
in Paul Battey Subdivision of Lot Six (6) (except th2 Scuth 90 feet of the West
257.7 feet) in Owner's Subdivision aforesaid in Cook Crvaty, Illinois.

103083 p.F weenlhng

05~06~313-042~0000; 05;06:313r05?wU00ﬁ

PAECEL R aReCcel /S
2T EGCC AT .
Y -

PERMANENT TAX INDEX NUMBER:

T6L92128

which has the address of .. ........ Y0 SUNSEL Lane o e e
. 15cet| {Cnyi

60022 (' Property Address™'):
12 Conbit :

. TCGETHER WITH all the improvemenis now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and al]l fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the “Property.” ‘

BORROWER COVENANTS that Borrower is iawfully seised of the cstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, eacept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record:

Tms SECURITY INSTRUMENT combines uniform covenants for national ‘wse and nonsuniform covenants with
limited variations by jurisdiction 1o constitute a uniform securily insirumenlt covering real property. _

ILLINGIS —Single Family—FNMA /FHLMC UNIFORM INSTRUMENT

‘—/
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If Lender required mortgage insurance as a conditien of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasoneble entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herchy
assigned und shall be paid to Lender.

1n the event of a total taking of the Property, the proceeds shall be applied.to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the surns secured immediately
before the taking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shalt be
paid to Borrower.

“If the Property is abandoned by Borrower, or if, alter notice by Lender to Barrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is ~utyorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured o¥ this Security Instrument, whether or not then due.

Unless Lencer 2ad Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due dat( of the monihly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
medification of amortizasicd of the sums secured by this Security Insirument granted. by Lender 10 any successor in
interest of Borrower shall ot Grisrate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required’to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify an.or(ization of the sums secured by this Security [nstrument by reason of any demand made
by the original Berrower or Borrswer's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude theexercise of any right or remedy.

11. Successors and Assigns Bouri; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefitiiis successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreeinents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Note: (a) iy ¢o-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under thaerms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (¢ sgrees that Lender and any other Borrower may agree to extend,
modify, forbear aor make any accommodations with royaid to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intsrrsy or other loan charges collected or 1o be collected in
connection with the loan exceed the permitied limits, then: (alany such loan charge shal! be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any suras afready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 2o imake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund/reuuces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Lender’s Rights. If enactmenl or-cxpiration ol applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security 'nstsiment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the wie;s specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to- Barrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Ta(: notice shall be directed to the
Property, Address or any other address Borrower designates by notice to Lender. Any noticy 10 Lender shall be given by
first ciass mail to Lender's address stated herein or any other address Lender designates by nuiice to.Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lend(r when given as pruvidu&_
in this paragraph, bt

15. Governing Law; Severability. This Security Instrument shall be governed by federal lawand the law of lh'-';
jurisdiction in which the Property is located. In the event that any provision of clause of this Security ipsirument or th
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruinent.or the Not
which can be given effect withont the conflicting provision. To this end the provisions of this Security Instranyint and th
Note are declared to be severable. .

16. Borrower’s Copy.. Borrower shall be given one conformed copy of the Note and of this Security Instrumen}

17. Transfer of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any
interest in it is sold or transferred (or.if a beneficial interest in Borrower is sold or transferred und Borrower is not a natural
person) without Lender's prior. written consenl, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrumeni, However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice ol acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time.prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of Lthe Property pursuant te any power-ofisale contained.in this
Security Instrument; or (b) entry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower:
(a). pays Lender all sums which then would be due under this. Security Insirument and the Noie had no acceleration
occusred; (b) cures.any default of any other covenants or agreements; (c¢) pays all expenses incurred in enforcing. this
Security Instrument,.including, bui not limiled to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonabiy require to assure that. the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation. to. pay the sums. secured by. this Security Instrument shall conlinue. unchanged: Upon.reinstatement. by
Borrower, this Security Instrument and the-obligations secured hereby shall remain fully. effective:as if no acceleration:had
accurred, However, this right to reinsiate shall not apply.in the case of acceleration under paragraphs 13 or 17,
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Loan No 602442-6
' ADJUSTABLE RATE RIDER
{Interest Rate Limits)
THIS ADJUSTABLE RATE RIDER is made this ilch day of Julwy

19_87 , and is incorporated into and shail be deemed 10 amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt (the “‘Security Instrument’’) of the same date given by the undersigned (the ‘*Borrower''} to secure Bor-
rower’s Adjustable Rate Note to LIBERTY FEDERAL SAVINGS AND LOAN ASSOCIATION OF CHICAGO (the
‘‘Lender’') of the same date (the **Note'’) and covering the property described in the Security Instrument and located at:

406 Sunset Lane, Glencoe, Illincis 60022
[Preperty Adddrest}

The Note contains provisions allowing for changes in the interest rate every year subject to the
limits stated in the Note. If the interest rate increases, the Borrower’s monthly payments will
be bigher. If the interest rale decreases, the Borrower’s monthly payments will be lower,

ADDITIONAL CUVENANTS. In addition to the covenants and agreements macde in the Security Instrument, Borrower
and Lender Further covenant and agree as follows:

A, INTEREST RATE AT MONTHLY PAYMENT CHANGES

The Note provides for an initiatinterest rate of. 7.75 % . Section 4 of the Note provides for changes in the in-
terest rate and the monthly pay-aents, as follows:

“4, INTEREST RATE AND MONMNTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may crorgzon the first day of. getober 1988 , and
on that day every 12th month thereafler. Each date on which my interest rate could change is called a ‘*Change Date."”’

{B) The Index

Beginning with the first Change Date, ray intzrest rate will be based on an Index. The “Index’’ is the weekly average
yield on United States Treasury securitics adjustzd.o.a constant maturity of 1 year, nas made available by the Federal Reserve
Board. The most recent Index figure available as o! 1h2 dlate 45 days belore cach Change Dale is called the **Current Index.”

If the Index is no longer available, the Note Holzowill choose a new index which is based upon comparable informa-
tion. The Noie Holder will give me notice of this choice

(C) Calculation of Changes

Before each Change Date, the Note Holder will caicuiate my new interest rate by adding two percentage
points { %) 1o the Current Iindex. The Note Haildor will then round the result of this addition 1o the nearest
one quarter of one percentage point (0.25%), Subject to the limits s2ated in Scction 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Helder will then determine the amount of the monthly gay ment that would be sufficient to repay the unpaid
principal balance of my loan 1 am expected to owe on the Change D:i¢ in full on the maturity date at my new interesi
rate in substantially equal payments. The resuit of this calculation will be'the new amount of my monthly payment.

(D) Limit on Interest Rate Changes

The rate of interest § am required to pay shall never be increased or decicased on any single Change Date by more
than ] one perceniage point (1.0%) X two percentage points (2.0%) [Check cnly ose box] from the raic of interest |
have been paying for the preceding twelve months. My interest rate also shall nevol te greater than 11.75 %,
or less than____ 7473 __wp,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of ray new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my month’y sayment changes again.
(F) Notice of Changes
The Nopte Holder will mail or deliver to me a netice of any changes in the amount of my innpthly payment before
the effzctive date of any change. The notice will include information required by law to be given me anclalso the title and
telephone number of a person who will answer any question I may have regarding the notice.”’

B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to the
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, il any, in
the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due,
directly to the payee thereofl. Borrower shall promptly furnish to Lender al} notices of amounits due under this paragraph,
and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such
payments. Borrower shall promptly discharge any lien which has priorily over this Security Insirument; provided, that Bor-
rower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in writing to the payment of
the obligation secured by such lien in a manner acceptlable to Lender; (b) shai! in good faith contest such lien by, or defend
against enforcement of such lien in, legal proceedings which in the opinion of Lender operate to prevent the enforcement
of the lien or forfeiturc of the Property or any part thercof; or (¢) shall secure from the holder of such lien an agreement
in a form satisfactory to Lender subordinating such lien to this Sccurity Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may atiain a priority over this Security
Insirument, Lender shall send Rorrower notice identifying such licn. Borrower shall satisfy such lien or take one or more
of the actions set forth above within ten days of the giving of notice,
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C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Security Instrument shal} be given by delivering it or by mailing it by first class mail addressed to Bor-
rower af the Property Address ar at such other address as Berrower may designate by notice to Lender as provided herein,
and ¢b) any notice to Lender:shall be given by first class mail 1o Lender’s address stated herein or 1o such other address
as Lender may designate by notice to Borrower as provided herein. Any notice provided for in: this Security Instrument
shal) be deemed to have been given to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform covenants
for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instru-
ment covering real property. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any prowsnon or clause of this Security Instrument or the Note conﬂlcls,
with applicable lav/, such conflict shall not affect other provisions of this Security Instrument or the Note which can be .
given effect w1thau; ¢ne conflicling provision, and te this end the provisions of this Security Instrument and the Note are .
declared to be severrole

E. TRANSFER OF TH”Z, PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 ol th: Security Instrument is amended to read as follows:

17. Transfer of the Property n. = Beneficial Interest in Borrower. If all or any part of the Property or an mtcresr. therem
is sold or transferred (or if a Lenssicial interest in borrower is sold or transferred and. Borrower is not a natural person) -
without Lender's prior written con’ert, Lender may, at Lender’s option, declare all the sums. secured by this Security in- .
strument to be immediately due and pay=ble. However, thi: option shail not be exercised by Lender if exercise is. prohibited
by Federal law as of the date of this Seraliy Instrument.

If Lender exercises such option to aceelera(e, I zuder shall mail Borrower notice of acceleration in accordance with paragraph
14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed w:thm which Bor-
rower may pay the sums declared due. if Borrorvei fails to pay such sums prior to the expiration of such pcnod Lender -
may, without further notice or dcmand on Borrowcer; mvokr. any remedies permitied by paragraph 18 hereof. Notwﬁhstand-‘
ing a sale or transfer, Borrower will continue to be ro“ga:ed under the Note and this Security lnstrument unless Lendcr

has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a-la:+ which sets maximum loan charges, and that law.is finally -
interpreted so that the interest or other ioan charges collected 0.t Ye collected in connection with the loan exceed permitted
limits, then: (1) any such loan charge shall be reduced by the amcur. necessary to reduce the charge.to the permitted limit;
and (2) any sums already collected from Borrower which exceeded ger pitted limits will be refunded to. Borrower. Lender
may choose to make this refund by reducing the principal owed under Zne Note or making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be treated as a partial ~iepayment under the Note.

IN WITNESS WHEREOF, Borrower has executed this Adjpstable Rate Ridri:

(Seal)
-Borrower

rd
Christopher Kerns

(Seal)

Shawn X. Kerns -Borrower

(Seal)
-Borrower

[Sign Original Only}
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