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THIS MORTGAGE {"Securily Inslrument ) is iveR Ofl ... et ise s et e e s e e e senn b s ,
19..87 The marw..gor is ... é"m E’ .................. RCED AND NOT SINCE REMARRIED . . ...
........................................................................... ("'Borrower'). ThlsSecurny Instrumcnt|sglvenl0.,...4,..4.._.....................
FIRST. FAMILY. M, INCe Lo i d ............. ., which is organized and existing
he laws O . ... L e a o ooirear e aaaets ,and whose address is oo
Ulb%bﬂdﬂzﬁ ......... A\'“ E JISL'E!II‘60532 ............................................................................................. (*'Lender™).

Borrower owes Lender the priziciral sum of .. S1XTY. FOUR. THOUSAND. EIGHT. HUNDRED. &.00/1Q0...............
................................................................ Dollars (U.S. §.........64,800..00.....). This debt is evidenced by Borrower's note
dated the same date as this Secur/ f, instrument {"*"Note"’), whuh provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ... Al’G !S]',' AL, BOLT e This Securuylnstrumcm
secures to Lender: (a) the repayment o i'ic debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all otb¢r sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument: and (c) the performance 01 Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does h.ereby mortgage, grant and convey Lo Lender the following described property
located in ........occceeiiiiiinnen, County, Illinois:
PARCEL 1: UNIT NO. 13—-A IN INVERRRY WEST PHASE II1 CI?N]I)MJNIUM AS DELINEATED ON
A SURVEY OF THE FCLLOWING DESCRIBEL p<AL ESTATE:

PART OF THE SCUTH EAST 1/4 OF SECTION 1, MTOWNSHIP 42 NORTH, RANGE 10, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN QDOK CCON1Y, ILLINOIS,

WHICH SURVEY IS ATTACHED AS EXHIBIT "B" T0.THE DECLARATION OF CQNDOMINIUM
RECORDED AS DOQUMENT NUMBER 26834625 TOGETAFR WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS.

PARCEL, 2: EASEMENT FOR THE BENEFIT OF PARCEL 1 A¢ CREATED BY DECLARATION AND
GRANT OF EASEMENT RECORDED AS DOCUMENT 24746034 740 AS AMENDED AND RECORDED AS
DOCQUMENT 25880238 FOR INGRESS AND EGRESS.

PARCEL 3: EASEMENTS APPURTENANT TO AND FOR THE BENEF.T \OF PARCEL 1 AS SET FORTH
IN THE DECLARATION OF EASEMENT DATED OCTOBER 20, 198> ANT. REQORDED OCTOBER 25,
1983 AS DOQUMENT 26834626 AND AS (REATED BY DEED FROM R/ nRICAN NATICNAL BANK AND
TRUST COMPANY OF CHICAGO, A NATIONAL. BANKING ASSOCIATION,. 22 "RUSTEE UNDER TRUST
AGREEMENT DATED APRIL 11, 1983 KNOWN AS TRUST NUMBER 57556 T ).CRAIG J. KRESKE
AND TINA KRESKE, HIS WIFE, DATED APRIL, 19, 1985 AND RECORDED MAV 29, 1985 AS

DOCUMENT 85038223 FOR INGRESS AND EGRESS.

..............................................................................................................

6SR82HLR

l/-mx I.D. NO.# 02 01 400 101 1105 %L/
PALATINE

(]whtch has the address of ..1338 INVERRARY WEST 7 7 ™ . ,EALATINE .
[Street] (City}

Hlinois .......... 60067 ................................... (*'Praperty Address");
(Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the ' Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ¢laims and demands, subiect to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT $17 .00 MA’L Form 3014 12/83

638027 -18<
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IF Leader required mortgage insurance as a condition of making the loan secured by this Secunity Instrument,
Borrower shail pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's writlen agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to un inspection specilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, ditect or consequential, 1n connection with
any condemnation or cther taking of any part of the Property, or for convevance in lieu of condemnation, are hereby
assigned and shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fruction: (a) the total amount of the sums secured immediately
before the laking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

IT the Property is abandoned by Borrower, or if; afler notice by Lender 1o Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is a2iiorized to collect and apply the proceeds, atits option, etther to restoration or repair of the Property or
to the sums secuved Ly this Security Instrument, whether or not then due.

Uniless Lendri und Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date’of *he monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Tv. Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortiZutiur.of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall ndveperate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be requirea o commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modily anor/ization of the sums secured by this Security Instrument by reason of any demand madce
by the original Borrower or Borroy:ir's successors in interest. Any forbearance by Lender in excreising any right or remedy
shall not be u waiver of or preclude the Zxercise of any right or remedy.

11. Successors and Assigns Bavar, Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shali bind and benefitthe successors and assigns of Lender and Borrower, subject ta the provisions
of paragraph 17. Borrower's covenants and ajreerents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a)is #a-signing this Security [nstrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under tl e 12ems of this Security Instrument; (b) 1s not personally obligated to pay
the sums secured by this Security Instrument; and/(c) asrees that Lender and any other Barrower may agree to extend,
modify. forbear or make any accommodations withreg=cd 1o the terms of this Security Instrument or the Note wil howt
that Horrower's consent.

12, Loan Charges. If the loan secured by this Sedurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or (o be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limmit; and (by any/suras already collecied from Borrower which eaceeded
permitted limits will be refunded to Borrower. Lender may choos? 16 make this refund by reducing the principal owed
under the Note or by making a direct puyment 1o Borrower. If a refunddedtuces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, If ensctment os-expirgton of appheable laws has the effect of
rendering any provision of the Note or this Securtty Instrument unenforceable according to its terms, Lender, at its aption,
may require immediate payment in fuil of all sums sccured by this Security Instrament and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the siejs hpecified in the second paragraph of
puragraph 17.

14, Notices. Any notice 10 Borrower provided for i this Securnity Instrument %l be given by delivening it ur by
mailing it by first class mail unless applicable law requires use of another method. This nouce shail be directed to the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 7o-Sarrower. Any notice
provided forin this Security Instrument shall be deemed to have been given to Borrower or Lend(r when given as provided
in this paragraph,

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal tav/ard the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securny/grisirument or the
Note conflicts with applicable law, such conflict shall not affect sther provisions of this Security Instruinepsar the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instranient and the
Note ure declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower.  If al! or any part of the Broperty or sk
interest in it is sold or transferred (or if a beneficial interest 1n Borrower s sold or transferred and Borrower 1s not a nataral
person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment an full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibiied by
federal Jaw as of the date of this Security Instrument.

If Eender exercises this option, Lender shall give Borrower notce of acceleration. The notice shal provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must puy all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this persod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Horrower.

18. Berrower’s Right to Reinstate.  [f Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior (o the carher of (a) S days (or such other penod as
applicable luw may specify for reinstatement) before sate of the Property pursuant ta any power of sale contained in this
Security Instrument; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any defaull of any other covenants or agreements; (¢) pays ali expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees: and (d) 1akes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstaternent by
Borrower, this Securily Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

P
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Loan # 0010001675

UNQEREIGIAL &OPY -

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this , 19
incorporated into and shail be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument™) of the same date given by the undersigned {the “Borrower”) to secure Borrower's Adjusiable
y T FA%IILY KIOR‘IGPGE &)MPA.NY, INC., !

[ Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTERESY RATE AND MONTHLY PAYMENT CHANGES
The Note provides or an initial interest rate of .7..230).....%. The Note provides for changes in the interest rate and the
monthly payments, as Tollows:
4. INTEREST RATF AND MONTHLY PAYMENT CHANGES

({A) Change Dates

The interest rate | wiii ray.may change on the first day of
every 12th month thereafter. /Erich date on which my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change Dat=, my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treasury securitics adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent l7idex, figure available as of the date 45 days before cach Change Date is calied
the “Current Index.”

If the Index is no longer available, the (No'e Holder wili choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C}) Calculation of Changes

Before cach Change Date, the Note Hol cr_;%. calsulate my new interest rate by addingm AND THREE/
percentage points (... 5% 77%) to tae Current Index. The Note Holder wiil then round the

result of this addition o the nearest one-cighth of one percentigy point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest v2ic/until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expected to owe at the Change Date iit Dilon the maturity datc at my new interest rate in
substantially equal payments. The result of this calculation will be/th: new amount of my monthly payment.

{D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not b: greater than

6.000..........%. Thercalter, my interest rate will never be increased or decresised on any single Change Date by more
than two percentage points {2.0%) from the rate of interest | have been paying ¥y the preceding twelve months. My
interest rate will never be greater than 2 %, nor less than 6.030%

(E) Effective Date of Changes

My new interesi rate will become effective on ¢ach Change Date. [ will pay the amoun of my new monthly payment
beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the azacunt of my monthly
payment before the effective date of any change. The notice will include information required by law (o bz given me and
also the title and telephone number of a person who will answer any question [ may have regarding t'ic notice. (e
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER w]
Uniform Covenant 17 of the Security Instrument is amended 10 read as follows: i

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interestini
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural perso,
without Lender’s prior writlen consent, Lender may, at its option, require immediate payment in full of all sums secu
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal |
as of the date of this Sccurity Instrument. Lender also shall not exercise this option if: (a) Borrower causes loeg
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferce: and (b) Lender rcasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acoeptabie to
Lender.

MUALTISYATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family——Fannie Mae/Freddie Mac Uniform instrument Form 3111 3/88
FEMC 082 {1/88)
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| Loan # 0010001675 U N QEJ(:)JEJLM—RG@ F,)Y s

THis CONDOMINIUM RIDER is made this
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
ndersigned (the “Borrower”) to secure Borrower’s Noteto ... .
.................................................................................... {the “Lender™)

of the same dale and covering the Property described in the Security Instrument and located at:
1358 "INVERRBRY, WEST. FALATING. .. b INOIS. 60067, TN

roperty Address])

The Property includes a unit in, together with an undivided interest in the common elements of, a condomimum project

known as: INVERRARY WEST PHASE II CONDO ASSOC.

{the “"Condominium Project”). If the owners association or other entity which acts for the Condominium Project (the
“Owners Association’) holds title to property for the benefit or use of its members or shareholders, the Property also
includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of Borrower™s interest.

CONDOMINIUM COVENANTS. In addition to the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Cond“mitium Obiigations. Borrower shall perform all of Borrower’'s obligations under the Condominium
Project’s Constituent. Documents. The "Constituent Documents” are the: (i) Declaration or any uther document which
creales the Condoraniam Project; (i) by-laws; (iii) code of regulations: and (iv) other equivalent documents. Borrower shall
promptly pay, when cuel 711 dues and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insviap_e. So long as the Owners Association maintains, with a generally accepted insurance carrier, o
“master” or “blankel” polity.on the Condominium Project which is satisfactory to Lender and which provides insurance
coverage in the amounis, for 2ne periods, and against the hazards Lender requires, including fire and hazards included
within the term “‘extended coverage,’ then:

(i) Lender waives4hprovision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the yearly premium installments for hezard insurance on the Property; and

(iiy Borrower's obligatioiaruer Uniform Covenant 5 to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the requircacoverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in fequired hazard insurance coverage.

In the event of a distribution of hazard ‘nsirance proceeds in lieu of restoration or repair following a loss 1o the
Property, whether to the unit or to common elerziris, any proceeds payable to Borrower are hereby assigned and shall be
paid to Lender for application to the sums secured b1 lieSecurity Instrument, with any eacess puid to Borrower.

C. Public Liability Insurance. Borrower shail .ake such actions as may be reasonable o insure that the Owners
Association maintains a public liabilily insurance policy accrptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim tor dumages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or an/ pi.rt of the Property, whether of the unit or of the common
elements, or for any conveyance in lieu of condemnation, are hercoy assigned and shall be paid to Lender. Such proceeds
shall be applied by Lender to the sums secured by the Security InstremSnt as provided in Umiform Covenant 9.

E. Lender's Prior Consent. Bocrower shall not, except after/natice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i} the abandonment or termination of the Condominiutii’ Projess, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty Or in'the case of a taking by condemnation or
eminent domain;

(ii) any amendr:ent to any provision of the Constituent Documents if the provision is for the express benefit of

Lender;

(iii) termination of professional management and assumption of self-mandgemant of the Owners Assaciation;
or

(iv) any action which would have the effect of rendering the public liability insvrance coverage maintained by
the Owners Association unacceptable to Lender.

F, Remecdies. If Borrower does not pay condominium dues and assessrents when due, ties/Cnider may pay them.

Any amounis disbursed by Lender under this paragraph F shall become additional debt of Borrower serared by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intevesc from the date of (-
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower rezurssiing payment.

BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and provisions contained in this Condominium Rider.

Vi

/ - K
- = - / .f’\ ) /
SR TR TS . 12250 ST N T (Seal)

-Borrower
EDWARD SHERWOOD

................................................................................. 7 .égScul)

rrower

MULTISTATE CONDOMINIUM RIDER—Single Family—FNMA/¥FHLMG UNIFORM INSTRUMENT farm 3140 12/83

FFMC 300 (1/88)




