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MORTGAGE

THIS MORTGAGE (“Security Instrument'") is given on AUGUST 6 19 87
The mortgagoris. KARY L. ZIMME AN UNMARRIED PERSON

;‘;5/ p {*'Borrower™).
This Security Instrurient is givento O ﬁ'/ 'iio M?RTGAGE CORPORATION
..; (,J/
under the laws of ~WASHTNUTON , and whose address is
500 10B8TH AVd. N.E., BELLEVUE, WASHINGTON 98004

, which is organized and existing

(*‘Lender”).

Borrower owes Lender the principal sam of
FIFTY-THREE THOUSAND ONE “d“NDRED AND NO/100

Dollars (U.S.$ 53,100.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrun.ent (‘‘Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Septemper 01, 2017 This Security Instrument
secures to Lender: (a) the repayment of the deui’evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with juterest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borréy er’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgagz, gaant and convey to Lender the following described property

localed in Coox County, Hinois:
SEE ATTACHEDR LEGAL DESCRIPTION:

PARCEL 1: THE NORTH 65 FEET OF LOT 1+ (EXCEPT THE EAST 23.5
FEET THEREGF) AND THE EAST 1/2 OF 'fPi NORTH 65 FEET OF LOT
2.

PARCEL 2: THE NORTH 10 FEET OF THE SOUYTH 52 FEET OF LOT 3,
AND THE NORTH 10 FEET OF THE SOUTH 50 FEEI' (EXCEPT THE EAST
20 FEET THEREOF) OF LOT 2, IN BLOCK 2 IN ANSTETT AND
BRAUN'S ADDITION TO HARLEM, BEING A SUBDIVISICN OF BLOCKS
2, 10, 13 AND 20 IN JOSEPH K. DUNLOPS SUBDIVIFu1OW OQF THE
WEST 1/2 OF THE SOUTHEAST 1/4 AND THAT PART OF/THE EAST 1/3
OF THE EAST 1/2 OF THE SOUTHWEST 1/4 LYING SOUTMELST OF
CENTER OF DES PLAINES AVENUE IN SECTION 13, TOWNLHWIP 39
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

PARCEL 3: EASEMENTS FOR INGRESS AND EGRESS FOR THE BENEFST
OF PARCELS 1 AND 2 AS DEFINED AND SET FORTH IN DOCUMENT
RECORDED AS NUMBER 15502186.

C {

which has the address of 7426 HARRI!(;SON 1s'r. CED m, FOREST (Em}u{
trect iy

Illincis 60130 (“Property Address");
{Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Ail replacements and additions shall also be covered by this Security Instrument. All of the
forepoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security insirument covering real property.

ILLINGIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT $1 8.00 MA"_ Form 3014 12/83
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepasyment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to s writlen walver by Lender, Borrower shall pay
to Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum (" Funds') equal 10
one-twelfth oft (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) vearly
mottgage insurance premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow ilems.

The Funds shall be held in an institution the depaosits or accounis of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable faw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, withnut charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the s-aount of the Funds heid by Lender, together with the future monthly payments of Funds payable prior to
the due dates of thie escrow items, shail exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's opior..either promptly repaid to Borrawer or credited 10 Borrower on monthily payments of Funds. I the
amount of the Funiis V.eld by Lender is not sufficient to pay the escrow items when due, Borrower shall pay Lo Lender any
amount necessary to maki: up the deficiency in one or more payimnents as required by Lender.

Upon paymeitt i 7ai! of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower
any Funds held by Lender. if ander paragraph 19 the Property is soid or ncquired by Lender, Lender shall apply, no later
than immediately prior to the sule of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the spms secured by this Security Instrument.

3. Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: (irs), to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable undes priragraph 2; fourth, to interest due; and lasi, te principal due.

4. Charges; Liens. Borrower sha''"pny all taxes, assessments, charges, fines and impositions attributable to the
Property which may altain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the wanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on lime directly 1o the person owed pa; rient. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower malces these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien waich hos priority over this Security Instrument unless Borrower: (a)
agrees in writing Lo the payment of the obligation secured by tl.e lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lieiinlagal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part'of ‘bs Property; or (c) secures from the holder of the iien an
ngreement satisfactory to Lender subordinating the lien to this fecyrity Instrument. Il Lender determines that any part of
the Property is subject to a lien which may attain priority over ibis Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisly the lien or take one Grinore of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shali keep the improvemeniz’iow existing or hereafler erected on the Property
insured against loss by fire, hazards included within the term "“extended caverage’ and any other hazards for which Lender
requires insurance.. This insurance shall be maintained in the amounts and for'the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Berrower subject to I ender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrawer shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give priampt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower olherwise agree in writing, insurance proceeds shall be appiied (o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security 4 not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurarce proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess raiz.to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the inturarce carrier has
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds 10 {epuir ot restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the natice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amgunt of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and praceeds resulting
from damage to the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property io deteriorate or commii waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the Ieasehold and
fee title shall not merge unless Lender ngrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the
covenants and agreements conlained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Properly. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lendes under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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THIS ADJUSTABILE RATE RIDER is made this 6TH  day of AUGUST ,1987 ,andis
incorporaled into and shall be deemed to amend and supplement the Morigage. Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned {the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note”) 1o OLD STONE MORTGAGE CORPORATION, 500 1D8TH AVE. N.E.,

BELLEVUE, WASHINGTON 98004

(the “Lender™) of the same date and covering the property described in
the Security Instrument and located at:

7426 BARRISON ST., FOREST PARK, ILLINOIS 60130
| Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIONAL COVENANTS. [In addition 1o the covenants and agreements made in the Sccurity Instrument, Borrower
and Lender further covenant and agrec as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Notc provid«<s Tor an initin interest ratc 0off , 500 %e. The Note provides for changes in the interest rate and the
monthly payment;, a; follows:
4. INTEREST RA? £ \ND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate 1 will pr’y, may change on the first day of SEPTEMBER . 188 | and on that day
every 12th month thereafter. ‘Zsch date on which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Chang= "oo'lc, my interest rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury seculities.ndjusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index (igurz available as of the date 45 days before cach Change Date is called the
“Current Index.”

1f the Index is no longer available, the-?4wiv Holder will choose a new index which is based upon comparable
information. The Noate Holder will give me notice/of this choice.

{C} Calculation of Changes TWO AND THREE FOURTHS

Before each Change Date, the Note Holder will alculate my new interest rate by adding /
percentage points (2,750 %) to the Current Indes: Tiis Note Holder will then round the resuit ot/this addition
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4({D) below, this
rounded amount will be my new interest rate until the next'Change Date.

The Note Hoider will then determine the amount of the niopthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in ulf on the maturity date at my new intcrest rate in
substantially equal payments. The result of this calculation will be/iiie new amount of my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be'greater than g.500 % or less than
5.500 %. Therealter, my interest rate will never be increased or decréas.d on any single Change Date by more
than two perccntage peints (2.0%) from the rate of interest 1 have been paying for Hie preceding twelve months. My
interest rate will never be greater thad 3,500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. |1 will pay the amount o7'my new monthly payment
beginning on the first monthly paymenrt date after the Change Date until the amount of my moithly payment changes
again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amoupCof my menthly
payment before Lthe effective dale of any change. The notice will include information required by law Lo he given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant |7 of the Security [nstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  [fall or any part of the Property or any interestin itis
sold or transferred {or if a benehicial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this optioa shall not be excrcised by Lender if exercise is prohibited by federal law
as of the date of Lhis Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and {b) Lender reasonably determines that Lender's security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to -

Lender.

To the cxatent permitted by applicable law, Lender may charge a reasopable fee as a condition to Lender’s consent (o
the loan assumption. Lender may also require the transferee to sign an assumption agreement thal is acceptable to
Lender and that obligates the transferce to keep all the promises and agreements made in the Note and in this Security
Instrument, Borrower will continue to be obligated under the Note and this Sccurity Instrument unless Lender releases

Borrower in writing.

MULT_ISTA'I"E ADJUSTABLE RATE RIDER-—ARM §-2—Single Family—Fannie Mae : Freddie Mac Unitorm instrument Form 3111 385
FORM NO. 3111 REV 3185 LEGAL BUSINESS FORS, G - g one 200

STYEVULS




UNOFFICIAL COPY

jamaiiog:

(!B:’S) secansriears it eautennaannrbad

BMoNog-
(Euas} Dy N LR TR PRI IY)

(rouon:

= (rwas) -
¢ ‘ f .

") somouon-
ﬁ ([Bas) hswmesmenerhpaurititie -cq.-nn---.--..:.-------.
ol '
Do
€0 o naoprd
11 01 seoade puu sidoooe .tamo.uog 'mo‘r‘-sg' ')MN!)!S Aa
- 1AMDLI0F D puBWSp 10

218y 2]GMISR{PY- SIY1 UL PRUIBILOD SIUBUIADD PUB SULIDY

32710U 19Y1INJ INCYIM JUSLENLISH] A114N33g siY1 Aq paitwaad sspawot Aue 230aul LU JOPUDT pOI.IDd suu jo uoue.udxa
uswnisu] 1IN0 siyl Aq pRInaes SWnS (17 Avd 150U 150D orym
uoll

2yt o Joiid stuns asoy) A=d 01 s|i8) Jamoliog i
UIYIta POHIBIL 10 PIISAI[SP S1 S0170U 241 912P Y1 Wwod) sep gf uBYy) ss3) Jou Jo poirad v oplacad nsqs ao10U A
~BJ2{2008 JO 210U Jomoliog JAIT [JRYS Iopuag 1ny ut wswied syuipswiur siinbal 03 tmi;do oyt sas::).raxa Japu:'] i




UNOFFICIAL COPY, &

- OLD STONE
MORTGAGE

WP CORPORATION

APDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 6TH day of

AUGUST »19_87 » and 1s incorporated into and shall be deemed
to amend and supplement the Adjustable Rate Rider (the "Rider'") cro the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument"), each dated the same
date as this Addendum and given by the undersigned (the "Borrower'') to secure
Borrower's Adjustable Rate Note with Addendum to Adjustable Rate, to OLD STONE
MORTGAGE CORPORATION (the "Lender") and dated the same date as this Addendum
(the "Note™), covering the property described in the Security Instrument and

located at«

7426 HARLISON ST., FOREST PARK, IL 60130
(Property Address)

ADDITIONAL COVIWASTS. In addition to the covenants and agreements made in
the Securiry -Instruemsat and the Rider, Borrower and Lender further covenant and

agree as follows:
A. FIXED INTEREST RATE OPTION

The Note provides for the Rarrower's option to convert from an adjustable
interest rate to a.fixed dintéimst rate, as follows:

1l. Opcion ta Convert to Fi:el Rate

I have a Conversion Option which I can exercise unless I am in default or
this .Section Al below will not permi’ @e to do so. The '"Conversion Option" is
my option to comvert the interest rali: 1 am required to pay by the Note from an
adjustable rate to a fixed rate.

The conversion can take place at an time after 12 months following my first
payment due date. There will be a }s of LZ'charge to convert my lcan to a fixed
interest rate loan. This fee is based upou'ry unpaid principal balance at the
time of conversion. The Change Date on whica /my interest rate converts from an
adjustable rate to a fixed rate is called a "Copversion Date"

I1f I want to exercise the Conversion Option, I must first meet certain

conditions. Those conditions are that: a) I mustl reguest in writing a quote;
b) on the Conversion Date, I am not in default under the Note or the Security
Instrument; c) My loan has not been delinquent 30 day= ol mere in the past 12
months; d) I must sign and give the Note Holder any docuinents the Note Holder
requires to effect the conversion.

If 1 exercise the conversion option, upon conversion of /my loan to a fixed
interest rate lcan, the loan will no longer be assumable.

2. Calculation of Fixed Rate

My new fixed rate will be set based upon my unpaid principal %alance at the
time of conversion. '

a. If the unpaid balance is equal to or less than the maximum Jo2.i amount alleowed
by the Federal Home Loan Mortgage Corporation {(FHLMC), then the fixed <nte will be
determined at the FHLMC 60 day net yield plus 3/8%Z.

b. If the unpaid balance is .greater than the maximum loan amount alloved by -
FHLMC, then the rate will be determined at the THLMC 60 day net yield plus 7/8%Z.
If this required net yield is not ‘available, the Note Holder will determine my
interest rate by using a comparable figure.

3. Determination of New Payment Amount

If 1 choose to exercise the Conversion Option, the Note Holder will determine
the amount of the monthly payment that would be sufficient to repay the unpaid
principal I am expected to owe on the Conversion Date in full on the maturity date
at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my First monthly
payment after the Conversion Date, I will pay the new amount as my monthly payment

until the maturity date.

6/29/87 (Rider) Page 1 of 2




UNOFFICIAL COPY ~ #

B. TRANSFER OF THE PROPERTY OR A BENEF!CIAL INTEREST tN
BORROWER

If Borrower exercises the Conversion Option under the Note as stated
in. Section A of the Addendum-to'“Adjustable. Rate Rider,.the. amendment to -
Uniferm Covenant 17 of“the" ‘Security Instrument. contalned .in the Rider ... .-
shall cease to be in effect, and.the prov:s:ons of Uniform, Covenant 1770 0
the Security Instrument shal! mstead be in effect, .as. follows .

Transfer of the Property or a Beneficial |nterest in, Borrowar. : If all
or any part of ' ‘the’ Property or any interest in it is. sold, or transferred (or
if a beneficial interest in Borrower is .old or transferred and Bor‘rower is.., -
not a natural person) without Lender's pr'iO!' written consent Lender may.,
at its optinn,’ require immediate payment in ful! of all’ sums secured by ;this,
Security /initrument. However, this option shall not be exercised by
Lender if exzrcise is prohlbnted by federa! law: as” of the daté:of ‘this
Security Insirument.

If Lendei ‘exercises this option, Lender sha!l give Borrower notice of |
acceleration. < Tliz notice shall provide a period  of- not: less® than"30 -days’ " *
from he date.the intice Is.delivered or mailed within ‘with: ‘Borrower ‘must
pay all sums secuied by this Security Instrument. If Borrower: fails to"
pay these sums pricr/to the expiration of this period, Lender may invoke:
any remedies permitied by this Security Instrument without further’ hotice -

or demand on Borrower.

By Slgmng Below Borrower acq epts and agr to. the terms and covenants

contained in this Addendum wr Adjustable Ra Rid r. : o , ’

Borrower 0
[Seal]"~
Borrower e

{Seal)
Borrower Aot

(Sea!}: '
'Borrower e

State of W County ss: 40-1’/“'—) . '; _ . o |
on this & day of W . 19 37 b_:’foré mé:
appeared ] KARY L. ZIMMERMAN | - - /- to mie -
personally known to be the individual(s) descrlbed ln and who executbd the
foregolng Instrument and acknowledged that s he . executed the same’ as e

her free and wvoluntary act and- deed: for the uses and

purposes therein. mentloned

Wlfne'ss my hand'and officia[ seal.

My Commission prn eshlar. 25,1990

Notary Public

My Commission expires:

6/29/87 (Ridery * - = ' Page 2 of 2




