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MORTGAGE

THIS MORTGAGE (“Security Instrument®) is given on AUGUST 18
{9 87 . The marrgugaris CLAIR M, PDAD, A BACHELOR

(“Borrower™). This Stcuity Instrument is given to SEARS MORTGAGE COPORATION

]
which is arganized and €xi5i1:g inder the Jawsof  THE STATE OF OHIO , and whose addreéss is
900 KNIGHTSBRIDGE DAPZWAY, #500, LINCOLNSHIRE, ILLINOLS 60069

("“Lender™),

Borrower awes Lendder the princiny‘sum of THREE HUNDRED FIPFTY THOUSAND AND NO/100

Dollarg(U.8.% 350,000.00 ). This debt is evidenced by Borrower's note
dnted the sume date us this Security Instroment (* Nntc"‘)f wl:icll provides for monthly payments, with the full debt, i not
pald eurlier, due nied puynble on SEFTZMUER 1, 2017 This Security Instrument
secures to Lender: (u) the repnyment of the debtovidenced by the Note, with interest, nind all renewals, extensions and
modiflentions; (b) the payment of all other sums, with furérest, ndvanced under parngraph 7 1o protect the seeurity of this
Sceurity Instrument; und (c) the performuance of Barrors s covenants nnd agreements under this Security Instrument and
1he Note, For 1his purpose, Borrawer does hereby mortgage. grant und eonvey to Lender the following deseribed property

focnted in COOK . County, Hlinois:

LOT 127 AND THE SOUTH 1/2 OF LOT 128 IN SHEFCIELD'S SUBDIVISION OF LOTS.9 TO 18
AND THE WEST 1/2 OF LOT 19 AND ALL OF LOTS 20 TC. 247 IN BLOCK 1 IN SHE¥FIELD'S ADDITION
TO CHICAGO, IN SECTION 33, TOWNSHIP 40 NORTH, RANGE b4, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.
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TAX NUMBER: 14-33-314-072, VOLUME 495
Edd Aty

1661 N. BULING CHICAGO

which has the nddress of
[Slranl] {City}

Mlinols 60614 ("Property Address™);
[2ip Codn)

Togurruer Wirn all the limprovements now or herendier ereeled on the property, und nl) casemens, rights,
uppurtennnees, rents, royalties, minern], oll und gas rights nwnd profits, water rights and stoek and oll fixiures now or
herealter s part of the property. Al replacements nndd ndditions shall also be covered by this Securlly Instrament, Al of the
foregaing is referved toin this Seeurity Instrument ns the *Proparty.”

BORROWER COYENANTS that Borrower Is lnwlully selsed of the estite hereby conveyed nnd hos the right 1o
morignge, grunt nnd convey the Property and thut the Property is unencumbered, except for encumbranees of record.
Barrower warcuits ancd will defend generally the title to the Property ngalost all clabms and demands, subject to nny
e¢ncumbranges of record.

THES SECURITY INSTRUMENT combines uniform covenants for nntional use nnd- non-uniform covennmts with
Hinited varlntlons by jurlsdiction to constitute n uniform security instrument covering real property.

ILLINDIS--Singlo Family—FNMA/FHLMC UNIFORM INSTRUMENTY Form 3014 12/83
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1. Payment of Princlpal and Interest; Prepuyment and Late Charges.  Borrower shull promptly pny when due
the principnl of and interest on the debt evidenced by the Note and any prepayment and Jate chorges due under the Nole,

2. Funds fur Taxes and Insurance,  Subject to applicable lnw or to 4 written waiver by Lender, Borrower shall puy
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum (" Funds"} equal to
one-twellth oft (u) yearly taxes and assessments which may uttain priority over this Security Instrument; (b) yeurly
leaschold puyments or ground rents on the Propeety, if any; (¢) yearly hoazaed insurance premiums; and (d) yearly
mortgage insucance premiums, ifany, These items are called “eserow ilems.' Lender may estimate the Funds due on the
basis of current data und reasonable estimates of future escraw items.

The Funds shall be held in an institution the deposits or secounts of which are insured or guaranteed by o federal or
state agency (including Lender il Lender is such nn instilution), Lender shall apply the Funds to pay the escrow itemsy
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the eserow ftems, unles
Lender puys Borrower interest on the Funds and npplicable lnw permits Lender 1o make such n charge. Borrower an
Lender mny agree in writing that interest shall be puid on the Funds, Unless un agreement is mude or applicable lay
requires interest to be puid, Lender shall not be required to pay Borrower any interest or enrnings on the Funds, Lender,
shal! give 1o Borrower, without charge, an annual aceounting of the Funds showing credits nnd debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds sire pledged as additional security for the sums secured by oy
this Seeurity Instrument. ‘ &

If the amount of the Funds held by Lender, together with the luture monthly payments of Funds payable prior to
the due dutes of the escrow items, shill exceed the amount required to pay the eserow items when dug, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or eredited to Borrower on monthly paymemts of Funds, 11 the
amount of the Furd: held by Lender is not sufficient to pay the escrow items when due, Borrawer shall pay to Lender nny
amount necessary voraske up the deficiency in one or more payments us required by Lender, ,

Upon paymeriin full of all sums seeured by this Security Instrument, Lender shall promptly refund:to Borrower
any Funds held by Lercter, Ifunder puragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no lnter
than immedintely priosto/4he sale of the Property or its acquisition by Lender, nny Funds held by Lender at the time of
application ns a credit nydinsg the sums secured by this Security Instrument.

3. Applleation of Playvients,  Unless upplicoble lnw provides otherwise, all paymens received by Lender under
purngraphs | and 2 shall be applicd-first, to late charges due under the Note; second, to prepnyment charges due under the
Note; third, 1o amounts payable vadar paragraph 2; fourth, ta interest due; and Inst, to principal due.

4, Charges; Liens. Borrowcr shall pay all tnxes, assessments, charges, fines and impositions altributable to the
Property which may attain priority ever this Security [nstrument, and leasehold puyments or ground remts, il any.
Borrower shall pny these obligntions fiithe <aanner provided in paragruph 2, or il not paid in that manner, Borrower shali
puy them on time directly to the.person owed payment, Borrower shall promptly furnish to Lender all notices of mimounts
to be paid under this purageaph, IT Borrower mapes these payments directly, Borrower shall promptly furnish to Lender
receipts evideneing the payments,

Borrower shall promptly discharge nny lizn wvhich has priority over this Security Instrument unless Borrower: (o)
ugrees in writing to the pnyment of the obligation securvd by the Hen in o manner acceptable to Lender; (b) eontests in good
faith the lien by, or defends ngainst enforcement of Wi Haen in, legol proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Praperty; or (¢) secures from the holder of the lien an
ngreemen! sutisfactory to Lender subordinating the ten to this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may sitnin priority over this Security Instrument, Lender may give Borrower n
notice identifying the lien, Borrower shad} satisty the lien or take 0ne or more of the nctions set forth above within 10 doys
of the giving of notice.

5. Hazard Insurance. Borrower shall Keep the improvenyzarcnow existing or hereafier erected on the Property
insured agninst loss by Are, hazards included within the lerm “extended ~arvernge” and nny other hazards for which Lender
requires insurance. This insurunce shall be maintained in the amoun’s cnd for 1he periods that Lender requires, The
insurance carrier providing the insurnnce sholl be chosen by Borrower s25jcet to Lender's npproval which shall notl be
unrensonnbly withheld.

All Insurance policies und renewnls shull be ncceptuble 1o Lender anc shuiinelude o stoncdard marigage clause,
Lender shall have the right to hold the policies and renewals, IT Lender requires, Jieesower shall promptly glve to Lender
nlt receipty of paid premiums and renewal notices, In the event of loss, Borrower slind give prompt notice 1o the insurnnce
carrier and Lender. Leader may make proof of loss if nat made promptly hy Borrower.

Unless Lender andd Borrower otherwise sgree in writing, insuruncee proceeds shall y e applied 1o restoration or repnir
of the Property damage, il the restorntion or repair is ceonomically fensible and Lender's sscurity Is not lessened. §fthe
restoralion or repair (s not cconomicully fensible or Lender's security would be lessened, tive insurnnee proceeds shal) be
applied to the suma secured by this Sccurity Instrument, whether or not then due, with any cxeess paid 1o Borrower, If
Borrower nbandons the Property, or does not nnswer within 30 days o notice from Lender thatabe/issurance carrier has
offered to settle n claim, then Lender may collect the insurnnee proceeds, Lender may use the proceeds 2o repalr or restore
the Property or to pay sums secured by this Security Insteument, whether or not then due. The 30-dny period will begin
when the notice is given, ‘

Unless Lender and Borrower otherwise ngree in writing, any applieation of proceeds 1o principul sha'sant extend or
postpone the due date of the monthly puyments relerred o in puragraphs | und 2 or change the amount of the payments, If
uncler paragraph 19 the Property is ncquired by Lender, Borrower's right (o nny insurnnee policies and proceeds resulting
fram damuge ta the Peoperty peive 1o the seguisition shinll pass (o Lender 1o the extent of the sums secured by this Securlty
tnsteument immediately prior 1o the nequisition,

6, Pregeryntion und Muointenance of Property; Leascholds,  Borrower shall not destroy, dnmage or substnntiaily
change the Property, nllow the Property to deteriorute or commit waste. [f this Seeurily Instrament is on n leasehold,
Borrower shall comply with the provisions of the lease, und it Borrower nequires fee title 1o the Property, the tensehold and
fee title shull not merge unless Lender ngrees (o Uhe merger in writing,

7. Protection of Lendur's Rights [n the Property; Mortgnge Insurance, IT" Borrower tails to perform the
cavennits andd sgreements contnined nthis Security Instrument, or there is o legnl procecding thnt many significantly nifeet
Lender's rights In the Property {such as u proceccding in bunkruptey, probate, Tor condemnntion or 10 enforee Inws or
regulations), then Lender miny do and pay far whatever s necessary to protect the vadue of the Property and Lender's rights
in the Property, Lender's actions may include pnying sny sums secured by o lHen which has priority over this Security
Instrument, appearing in court, paying rensonable attorneys' fees and entering on the Praperty to muke repaies, Although
Lender may take action under this parageaph 7, Lender does not huve to do so,

Auny umounts disbursed by Lender under this paeageaph 7 shall become nddidonnl debt of Borrower seeured by this
Security Insteument, Unless Borrower and Lender agree to other teems of pnyment, these nmounts shati bear interest from
the dute of disbursement at the Note rate and shall be payable, with baterest, upon notice from Lender to Borrower
requesting pnyment,
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UNOFFICIAL CORYm—
SEARS MORTGAGE CORPGRATION J v /

ADJUSTABLE RATE RIDER
(1 YEAR TREASURY INDEX.RATE CAPS)

THIS ADJUSTABLE RATE RIDER ls made this 18TMayof  AUGUST, 198gnd (s
incorporated into and shall be deemed to amend and supplement the Mongage, Deed of Trust or
Security Deed (the "Securily Instrumem”™) of the same date given by the undersigned (ihe
“Borrowet™) to secure Borrower's Adjustable Rate Note (the “Note') 1o Sears Morigage

Corporation (the “Lender™) of the same date and covering the described |
pora md‘locmdu: " § the property n the Securily

1661 N, BURLING, CUICAGO, ILLINOIS 600614
(Proparty Address)

THE _NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AN MONTHLY PAYMENTS. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTE#PST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORLOP'TRS MUST PAY.

ADY (T.ONAL COVENANTS, In addition to the covenants and sgreements made in the
Secarity tnsuvieit, Borrower and Lender funther covenant and agree as follows:

A. INTEREST AND MONTHLY PAYMENT CHANGES

The Note provides ior an.tnitlat interest rmte of 7+ %. The Noic provides for
changes In the interest e word monthly payments as follows:

4, Interest Rale and Monthly Payment Changes
(A) Change Dates

The interest rate | will pay may change on mofimday of  SEPTEMBER, 1987 and
on that day I;um! 12th month thereafier, Each du e on'which my interest rate could change is called
2 “Change Dute.,

(B) The Index

Beginning with the first Change Date, my interest rate vill be based on an Index. The
“Index" is the monthly average yield on Uniied Swates Treasus, Securities adjusted to n constan
maturity of W' as made avallable by the Federal Reserve Board. ‘(he inost recent Index figure
avallabic as of the date 45 days before each Change Dmie s called the * Tt Index.”

If the Index is no longer available, the Noede Holder will choose a mew 17ger which is based
upon companable information. The Note Holder will give me notice of this choic:.

(C) Cakculafion of Interest Rale Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by aditing 7,79
percentsge points to the Current Inden. The Note Holder will then round the resuliof
this addition 1o the nearest one-¢ighth of one percentage point (0.125%). Subject 1o the limits siard
in Section 4(D) below, this rounded amoun will be my new interest e untll the nexi Change Date.

The Note Holder will then determine the amount of the rmmhlé’rmm that would be
sufficient to repay the unpaid principal that | am expected 1o owe st the Change Date in full on the
maturity daie al my new interest rate in substantially equal payments. ‘The resull of this calculation
will be the new amount of my monthly payment.

(D) Limits On Interest Rate Changes

The interest rate | am required 1o pay ! the first Interest Change Dale will not be greater than

0,5 orlessthan 5,5 %, Thereafter, my interest rate will never be sed or

decreased on any single Interest Change Date by more than two percentage points (2,0%) from the

rate of interest Thave been paying for the preceding twelve months. My interest rate will never be
greaterthan 12, 05%.

SMC | Year ARM J12T (MAML 112T) Fage | of2 SMU 78.) Mullistaie 687
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(E) RBffeciive Duie of Changes

new insereat reie will bocome effective on sach Ohange Date, 1 will pay the amount of
mmn’mlymtbc;innlngmhmlmmlypuylmtdmumm ynbmmd!m

amount of my monthly payment changes agein,
(F) Notlce of Changes

The Note Holder will deliver or mall to me & notice of any changes in my inerest mie and the
amoun of zay monthly t.ymcm before the effecrive date of any change, The notice will include
Information required by law 10 be given me and also the title and ielephone number of a person who
will answer any goestion 1 may have regarding the notice,

B. Tranafer Of The Property Or A Beneficla) Interest In Borrower
Uniform Covenant 17 of the Security Enstrument s amended 10 read as foliows:

“Transfer Of The ny Or & Beneficia) Interest In Borrower, 1f al) or any part of the
propey e any Interest in it Is sold or transferred (o If a beneficial Interest In Borrower i yold or
transferr.d ».xd Borrower 18 not & natural person), Borrower shall cause (o be submitted to Lender
{nformation vavired by Lender to evaluate the iniended tmnsferee 3 If & new Joan were being made
10 the trnsferce. & e Imended transferee meets Lender's qualification and underwriting criterin 1o
be approved for a.aew loan as well as sl closing condltions, Lender shal] allow the assumpiion 1o
oceur. Hf the intend < ransferee falls vo eet Lender's qualification si underwriting criteria 1o be
approved for a new Josn s well as all closing conditions, the Lender will not allow the assumption,
Lender may require imenecir . payment In full of all sums secured by the Security Instrument if
Lender, followlng the guldelingr-sxt forth above, can not approve the ransferee of the mansleree
fails to mee: all closing cond tion: and therefore Lender does not ailow the assumption, but
Borrower nevertheless proceeds witk-dis sale or transfer to an unapproved nansferee.”

*“To the exteni permitted by applicable law, Lender may charge s reasonable assumption fee as
» condition to Lender’s consent Yo any lo:i tssumption. That assumpton fee shall be in &n amount
ol greater than ane percent {1%) of the oulsiand’ag principal balance of the loan as of the date of the
sale or transfer, Lender may also require the cransieree (o Ilfn An Assumption agreement that s
scceptable o Lender and thal obligates the transferee w keep all the promises and agreements made
in the Note and in this Security Instrument. That assviaption agreeemeni shall contsin & provision
sinder which the maximum interest rate of the Joan as spcelii0d In Section 4(D) of the Nole wi) be
changed o that subsequent Inierest rate adjustments shall recal> in an Injerest rate that i the greater
of inierest raie in elfect a1 the tme of the loan assumption plus § persentage palnts or 12,98

*if Lender exercises the opilon 10 require immedillcdpl nent in full, Lender shall give
Borrower notice of cceleration. The notice shall rrovhk 2 period of vt 'eas than M) days from the
date the notice is delivered or malled wilhin which Borrower must pay a!lsums secured by this
Sccurlty Insrument. If Borrower fails to pay these sums prior 1o the expiation of this period,
Lender may invoke any remedies permiied by this Security Instrumem withoy t ruither notice ot
demand on Borrower™

B S;Eﬁnhbciow( Borrower accepts and agrees 1o the serms and covenanis containzs 3 thly
1e Rider

Adjusta

o

Wi GLAIR M, POAIY Berrowst

SMC1 Yow ARM T (MAMLIIZT)  Page2 of2 SMU 78 Mullstate 487
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Assignment of Rents

LOAN NUMBER: 0Q9-58-71458

bt

THIS -4 FAMILY RIDER is made this 18TH day of  AUGUST 1y 87
and is incorporpted tato und shall be deemed to amend and supplement the Mortguage, Deed of Trust or Scuunly Deed
(the “*Security Instnunent™) of the sunie dutob};iw.n by the unders) 'm:d gmc “Borrower™) to secure Borrower's Note 1o
SEARS MORTGAGE CORPORATION, AN OHIO COPO (he “Lender™)

of the same date und covering the property deseribed in the .Sucurily Instrument and located at:

1661 N. BURLING, CHICAGO, ILLINOIS 60614
|Propuiy Address)

1-4 FAMILY COVENANTS, [0 addition to the covennnts und ugreements made in the Security Insirument, Bosrower
wnd Lender lurther covennm angd agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW. Bocrower shill nol seek, ngree 10 or muke u chunge in the
use ol the Property or {ts zoning clussifieation, unless Lender has agreed In writing to the change. Borrower shall comply
with afl laws, ordinances, regulntions and requirements of any governmental body applicable o the Property.

B, SURBORIVZKATE LIENS, Except us permnitted by federsl tuw, Borrower shull not allow any Hen inferdor to the
Security Instrument tebe perfected aguinst the Property whhowt Lender’s prior seritten permission.

C. RENT LOSS 'NSURANCE, Borrower shall malntain Insurance ngainst rent toss in addition 1o the other hazards
for which insuranee is mquired by Uniform Covenant 5.

D, “BORROWLER'S RIGYT TO REINSTATE” DELETED, Unitorm Covennm B is defeted,

E, ASSIGNMENT OF LEASGLS, Upon Lender's request, Borrower shull assipgn 1o Lender all leases of the Property
wnd all seeurity deposits made {n somnection with leases of the Property. Upon the nssignment, Lender shall have the
right to modify, extend or tenninate the axisting leases and o exeeute new foases, in Lender's sole diseretion, As used in
this puesgraph B, the word “lense’™ shnllwcon “sublease™ H the Security Instnment is on o leasehald,

F. ASSIGNMENT OF RENTS, Borioweruaconditonully assigns and irmnsfers to Lender alf the rents and revenues
of the Property, Borrowoer authoclzes Lender or Lender’s ngents to colleet the rents und revenues and hereby directs euch
tenamt of the Property 10 pay e rents o Lenaer or Lender's ngents, However, prior (o Lesder’s Notice to Borrower of
Borrower's breach of aiy covenant or ngreement-iaiy Su.urhy tnsteument, Borrower shall colleel und receive all rents
and revenues of the Propenty as trustee for the benat 27 Lender und Borrower. This nssignment of rents constitutes an
absolute ussigament and not an pssignment for wddidonal security only,

I Lender gives notice of breach to Borrower: (1) all regis roceived by Barroswer shall be held by Borrower us tnustes
fur beneflt of Lender only, to be upplied to the sums seewred by the Sceurlty Insteuments (i) Lencer shall be emtithed 10
vollect and receive wl of the rents of the Propertys und (80) eud Exsut of the Property shall pay all rents due and unpakd
to Lender or Lender's agent on Lender's written demand 1o the aepant,

Borrower diis nat executed ony prior assignment of the cents wod s not asd will not perform any wet that woull
provant Lender (rom exercising Rs rights under this puregruph 17

Lender shall not be reguired to enter vpuon, tike comtee] of or mpinis'nshe Property before or efter glving nollee of
breach to Borrower. However, Lender or o judicially appolinted receiver may ce so s ony time there is o breach, Any
application of rents shall aot cure or walve any defanlt or invalidate any other right or remiedy of Lender. This assign.
ntent of reats of the Property shald terminule when the debst secured by the Scearity Instrument s paid tn Tull,

G, CROSS-DEFAULT PROVISION, Borcower’s defuult or beeach under any naiedsr agreement in which Lender has
un interest shall be o breavh widder the Security Instroment and Lender muy invoke anv@Mthe remedies permitted by the
Security tostrument.

BY SIGNING HELOW, Borrower neeepts und agrees tn//l_sc, fertns and provisions copiained f saledod Funidly Rider.

(Seal)
llotrower

——

CLATR M, DOAD

{Seal)
Horrower

(Seal)
‘Horrower

(Seal)

‘Borrower

MULTISTATE 1-4 FAMILY BIDER — Fannle Mae/Fraddio Mac Unitorm Invirement Form 170 /88
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