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MORTGAGE 514182-5

THISMORTGAGE {“Security Instrument™)isgivenon AUGUST 20 .
1987 Themortgogoris DHAIN A. HALCOMB AND PAULA M. HALCOMB, HUSBAND AND WIFE
("*Borrower™). This S(cu'ity Instrument is given o HORIZON PEDERAL SAVINGS BANK

which is organized and cxizirg under the laws of THE UNITED STATES OF AMERICA -and whoscaddressis
1210 CENTRAL AVEN(Z

WILMETTE, ILLINGIS 50091 (“Lender™).
Borrower owes Lender the principeicam of
FIPTY FIVE THOQUSAND EIGCRT HUNDRED AND NO/100
Dollars'(U.S_ % 55,800.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Notc™), which provides for monthly paymenis, with the full debt, if not
paid earlier, due and payableon SEPTEMBER ‘1 2017 This Security Insirument

secures to Lender: (a) the repayment of the deb! #3denced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of ail other sums, with 7arirest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borra::i's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby morigage. grant and convey to Lender the following described property

located in COOK County. Illinois:

LOT 16 IN BLOCK 41 IN FREDERICK H. 2#4ARTLETT'S CENTRAL CHICAGO,
A SUBDIVISION IN THE SOUTHEAST 1/4 OF JECTION 4, AND IN THE
NORTHEAST 1/4 AND THE SOUTHEAST 1/4 OF /SECTION 9, TOWNSHIP 38
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, 1IN COOK

COUNTY, ILLINOIS.
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which has the addressof 4848 SOUTH LAVERGNE . CHICAGO ,

{Street] {City)
Ilinois 60638 (“Property Address™);

[Zn Cocel

TOGETHER WITH all the improvements now or hercafler crected on the property. and all casements, righis,
appurtenances. rents. royaltics, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instirument. All of the

foregoing is referred to in this Security Instrument as the *Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and chat the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform cosenuanis for national use and non-uniform covenants with
limited variations by jurisdiction to constituie a uniform security fastrunient covering real property.
Form 3014 12/83
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roun conmsobel A ELCLAL, CLIPY:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompilty pay when due
the principzal of and interest on the debt evidénced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum (“*Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yeariy
leasehold payments or ground renis on the Property, if any: (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, anaivzing the account or verifying the escrow items. unless
Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Uinless an agreement is made or applicable law
requires interest to be paid. Lender shall not be required 10 pay Barrower any interest or arnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are piedged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender. together with the future monthiy payments of Funds pavable prior o
the due dates of the cscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option. cither promptly repaid to Borrower or credited to Borrewer on monthly payments of Funds. If the
amount of the Fusias heid by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessaly v'make up the deficiency in one or more payments as required by Lender.

Upan paymeut in full of all sums secured by this Security Instrument, Lender shail prompily refund 1o Borrower
any Funds held by Leadsr. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prioc: t72 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit 2gaizs’ the sums secured by this Security Instrument.

3. Application of Payrasnts.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appiieri: first, to late charges duc under the Note; second, to prepayment charges dee under the
Noic; third, to amounts payable (invicr paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges: Liens. BorrLwer shall pay all 1axes. assessments, charges, fines and impositions attributable to the
Property which may attain priority &ver this Security Instrument, and leaschold paymenis or ground rents, if any.
Borrower shall pay these obligations inlic taanner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed jayment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrowe| ma.ies these payvments directly, Barrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any l.er vhich has priority ever this Secunty Instrument unless Borrower: {a)
agrees in writing to the paynient of the obligation se-ur>d 0y the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the i< in, legal procecdings which in the Lender’s opinion aperate to
prevent the enforcement of the lien or forfeiture of any part.cf the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to [ his Cecurity Instrument. If Lender determines ¢that any part of
the Property is subject 10 a lien which may auain priority oveothis Securtty Instrument. Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or tal:e .n= or more of the actions s¢t forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemeris now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “'extender coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts tnA for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrowersubject.to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be aceeptable to Lender and <ha?i include a standard mortgage clause.
Lender shalt have the right 1o hold the policies and renewals. If Eender requires,/fGriower shall promptly give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower!

Unless Lender and Borrower atherwise ageee in writing, insurance proceeds shall e apolied to restoration or repair
of the Pmpcrty damagcd if the restoration or repair is economically feasible and Lender’s sccurily is not lessened. If the
restoration or repair is not econemically feasible or Lender’s security would be lessened, the insuimnce proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ¢ cess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that k¢ fisrrance carvier has
offered to settle a claim, then [ender may collect the insurance proceeds. Lender may use the procecds i repair or restore
the Property or to pay sums secured by this Security Instrument, whether or noi then due. The 30-doy jorind will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal sha(l 0t exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and procceds resulung
from damage to the Property prior to the acquisition shall pass to Lender to the eatent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy. damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property. the leaschold and
fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agresments contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy. probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which bas pricrity over this Security
Instrument, nppc:uing in court, paving reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7. Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of paymeni. these amounts shall bear interest ‘from
the date of disbursement at the Note rate and shall be payable. with interest, upon netice from Lender 10 Borrower

requesting payment.
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RELEASE FEE RIDER

DATE : AUGUST 20, 1987
LOAN NO.: 514182-5

THIS RIDER is incorporated into a certain Mortgage dated
of even date herewith given by the undersigned to secure loan
indehtedness; said Mortgage encumbers real property commonly

desciribed as:

4848 SOUTH LAVFRGNE, CHICAGO, ILLINOIS 60638

Borrower and Lendel asree that covenant 21 of the Mortgage
shall only be given effect if the Note secured by this Mortgage
is sold or assigned, either (in whole or in part, to either the
Federal National Mortgage Association or the Federal Home Loan
Mortgage Corporaticn and that uvtherwise the Zollowing provisions
shall apply to a release of Mortgage:

e
£
i

If the Federal Home Loan Mortgage Corporation buys all or
some of the lender's rights under thz Mortgage {or Trust
Deed) and Note, the promises and agyeements in this rider

will no longer have any force of effert.

Upon payment of all sums secured by this Mortgage and pay-
ment of a reasonable fee for preparation oI tie release
deed, Lender shall release this Mortgage. Borrower shall

pay all costs of recordation.

IN WITNESS WHEREOF, BORROWER has executed this RIDILR.

1 Ve Dl

Barrgwer DWAI N A - H AL COH.B

Borrower PAULA M. HALCOHMB

L6298
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ADJUSTABLE RATE LOAN RIDER s511182-5

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 20TH  day of AUGUST . 1987 | and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instru-
ment' ") of the same date given by the undersigned (the **Borrower™ )} to secure Borrower's Note Lo

HORIZON FEDERAL SAVINGS BANK
(the “*Lender™") of the same date {the **Note™') and covering the property described in the Security Instrument and

located at

4848 SOUTH LAVERGNE, CHICAGO, ILLINOIS 60638
Properiy Address

Modiflications. In addition o the covenanis and agreementis made in the Security Instirument, Borrower and

Lender furthercovenant and agree as follows:

A. INTEREST CATE AND MONTHLY PAYMENT CHANGES
The Note hasar'[nitial interest Rate'’ of 9.250 % . The Note interest raie may be increased or decreased

onthe 18T day of the month beginning on SEPTEMBER . 1992 and on that day of the

month every 60 months thereafter.
Changes in the interes® 1ate are governed by changes in an inierest rate index called the “*Index” . The Index is the:

[Check one box 1o indwcote Indei)
(1} O* Weekly averagl jicld on United Srates Treasury sccurities adjusted to a constant maturity

of 1 year.
(2) O* The most current nronthly national median cost of funds for FSLIC Insured savings and loan

associations.
{3) ¥ WEERLY AVERAGE YIZLD ON UNITED STATES TREASURY SECURITIES
ADJUSTED TO A QOlSTANT MATURITY OF 5 YEARS.

Calculation of Changes
Before each Change Date. the Nore Holder will calcelate my new interest rate by adding 2.500

percentage points ( 2.500 %) to the Current Index. The most recent Index figure available as of the date
45 days before cach Change Date ic callzd the “Current Index™. The Note Holder will then round the
result of this addition to the nearest one-cighth of Unc percentage point (0.1257). Subject to the limits siated

below. this rounded amount will be my ncew interest rate until the next Change Date.
The Note Holder will caiculale the revised monthly principal and interest payment to maintain

the amortization of the loan for the remaining portion < ine loan term.

Limit on Interest Rate Changes
The rate of interest | am required to pay shall neves pe increased or decreased on any single Change

Date by more than 2-000 percentage points { 2-000 ) frorn th: rate of interest 1 have been paying for
the preceding twelve months. Also. my interest rate shall never be'gredter than 14.250 %, at¥XoNss

KEXXXXX XXX

B. LOAN CHARGES
I1 could be that the loan secured by the Security Instrument is subject to a lav/ -vhizh seis maximum loan charges

and that law is interpreted so that the interest or other loan charges collected o7 to be cullected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge <tall be reduced by the amount
necessary to reduce the charge to the permitied limii; and {B) any sums already collected frem Eorrower which exceed-
ed permitied limits will be refunded to Borrower. Lender may choose 1o make this refund by roducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Sccurity Instrament are subject 10 a lien

which has priority over this Security Instrument, Lender may send Borrower a notice identilying tha( iv.n. Borrower
shall prompily act with regard to that lien as provided in paragraph 4 of the Security knstrument or shall promptly
secure an agreement in a form satisfactory to Lendcer subordinating that len to this Security Instrument.
D. TRANSFER OF THE PROPERTY

if there is & transfer of the Property subject 10 paragraph 17 of the Security Instrument, {.ender may requise (1)
an increase in the current Note interest rate, or (2} an incrcase in (or removal of} the limit on the amouni of any onc in-
terest rate change (if there is a limi(). or (3) a change in the Base Index figure, or all of these, as a condilion of Lender's
waiving the option to accelerate provided tn paragraph 7.

By signing this, Bojrower agrees to all of the above.

//Na“ (Seal)

DWAIN A. HALCOMB — Borzower AULA M. HALOOMB

(Seal)

—Bozrower

ADJUSTABLE RATE LOAN RIDER
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