o UNOFFICIAL I COPRY

THIS INSTURMENT PREPARED BY CHARLOTTE JACKSON RETURN TO: ‘
MERITCR MORTGAGB CORPORATION
1375 E.. WOODFIELD ROAD
.SULTE 390 i

Ll e T T (Shice Abovs This Line' For Recording Data) — R BRI
LOAN #143865-4" ' o T ey

' o MORTGAGE" S
AU$UST 171'?*

THIS MORTGAGE “Scumt lnstrumeut“) is Bwen on
}9._§.? ..... ‘The: mortgagor is .S FHN HEFEERN. RNAN KARE

I L S Lt L L e LI T I YY I

wé.mqr..uomrw qonrtmm;qw

RN LRA
under the laws oL H%, STATE F. MINNESOTA
444 CEDAR STRELT. STE_'2300, ST

Borrower owes Lender me rrincipal sum of ELGHTY FI

estersansasiaessase s sressasesssaresneans etne psnsesssiensnnes 20MBES (ULS; s85.5.2 X
dated the same date s this b:c'.m" Instrumen “Nota" whlch prov1des I‘or monthiy paymcnts, with, the Tull, debt’ j
paid carlier, due and payable on ...".....REELER BER 18T, 2017 ... . o2 This Security Instrument

secures 1o Lender: (a) the repayrrf-'-. of the. dcbt cvidenced by the Nole, wlth mtcrcsl, and all renewals, eXiensions and
modifications;. (b) the payment.ofall oitier sums, with m:erw advanced under purngraph 7.to protect the, secumy ‘of this -
Secunty Instrument- and (c) the perfo mun- of Borrower's, covenants and agrecments under this Secunty Instrumcnt ‘and
the Note, For thxs %JJB%EC. Borrower doss hcreby mortgage, grnnt and convey to Lender the, foxlowmg descnbcd property
located in .o B T e daea i NP County, Ilinois:

10T 10 IN BLOCK lO, IN ORIAI\D ATLLS GARDENS UNIT 1, BEING ’A
SUBDLVISION: OF-RART OF THE :SOUELHNFST ‘1/4 OF:SECTION. 9, AND: PART -

‘OF THE “NORTH- 1/2 OF THE NORTHWESZ ;/4 ‘OF SECTION 16, AND 'PART: 01"
‘THE NORTHEAST 1/4 oF SECTION 17 ALL Pl TOWNSHIP 36 NORTH, RANGE

12, EAST OF ‘THE THIRD PRINCIPAL MER [DI.&N, IN CODK COUNTY, ILLINOIS.

l‘ CBI #27-09-303-021 [ ,@0 Ct’\

THE MORTGAGEE MAY COLLECT A "LATE CHARGE" NOT TO I'Xf EED FOUR CENTS (lac) FOR
EACH DOLLAR-($1) OF ‘EACH PAYMENT: MORE 'THAN FIFTEEN {15):DAYS IN ARREARS- TO ‘
COVL‘R THE EXTRA EXPENSE “INVOLVED IN HANDLING DELINQUENJ ?\YMENTS. .

CI8TLYLS

THIS IS A PURCHASE MONEY MORTGAGE AND 1s GIVEN O SECURE ’. 1OAN’ WHOSE PROCEEDS
HAVE ' BEEN _USED" TO PAY,. ALL OR_PART ",’I‘HE PURCHASE PRICE 01 J‘.w PRO RTY DESCR' ED
HERFI\T BY. THE UN’DERSIGNED MORTGAGOR_AS“ PURCHASER. . SR _
S S IJEP‘_E‘-') ':RE.'CDRI)T\‘I” ST g14.Rs¢
- o THAAL S Yran 1921 @8/88/8T 1400 oe :
B D i A X = S
© T GOOK | UNNTY. RTSORDER - :

whlch Has the addrcss of .. 14916 SOUTH HOPKINS COURT weae oA ORLAND PARK _'

- P TR X ‘cm U
I!hnoas 60462 .......... eeresesenieetnies (“Propeny Addrcss ');
R |Zip Code] R o

TOGETHER WITH all the lmprovcments now ‘ar hcreuﬂcr crected on-the propcrty. and n]l cnscmems. nghls,-
appuriennnces, rents, royalties; mineral,-oil and- gas Tights and profits, water fights andistock and. all fixtures-how. or
hereafier a part of the property All replacements and additionsshall also be' covered by this’ Secunty Instrument All of thc
I‘oregomg is: ref'erred to in thls Securny lnstrumenl as the’ "Properiy

. ] BORROWER COVENANTS thut Borrower :s lawf‘ully se:scd of‘ the estate hercby convcyed an h
mortgage, grant. and convey the Property. and, that the Property.is unencumbered, except. for. encumbrances of record; .
Borrower warrants and. will del‘cnd gcncrally the mlc to the Property agumst ‘al}.¢laims and demnnds, subjecl to any‘ '
encumbmnces ofrccord o . ‘ . P e ho PR

“THIS- SECURITY lNSTRUMENT cornbmt.s uml‘orm covenants for nanmml use and: non-umform covenanls wuh'
limited varmnons by Junsdlcuon to’ ccmstltute a uml‘orm sccumy mstrumcnt covcrmg rcnl property. .

ILUNOls—-Ginslo ramuy—mmorrm.uc umronu INSTRUMENT $16 00 MA'L Fom\ aou una' |
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1. Payment of. Principal and In emt' repayment and Lat arges. Borrowe promptly pny when due

the principal of and interest on the debt evxdenccd by the Notec and any prepeyment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or toa: wrmen waiver by Lender, Borrower shall pay

to Lender on the day monthly paymenls are due under the:Note, unlil.the Note is pnid in'full;' a'sum:(*"Funds”) equal to
one-twelfth oft (a) yearly ‘taxes and-assessments which: may. ateain priority over:this Security Intrumeént; (b) yearly

leasehold payments or ground rents. on the Property, if any; (c): ycurly hazard insurance premiums; and-(d): yearly -

mortgage insurance premiums, if any, These items are called “‘escrow items.” Lender may estimate; the Funds-dueon'the
basis of current data and reasonable estimates of future escrow.items,

The Flands shall be held in an institution the deposits or uccounte of whnch are msured or gunrnnteed by a federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay. the escrow ilems.

Lender may.not charge for holding and applying the:Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds nnd applicable law permits Lender to make such'a; ch&rge “Borrower.and
Lender may agree in wrmng that intérest shall be pmd on the Funds. Unless an: ugreement is. made ‘qr applicable law
requires.interest:to be paid, Lender shall'not be required: to pay. Barrower any interest-or'earnings on-the Funds, Lenider

shall'give to Borrower, without: charge, an annual accounting.of the Funds showing credits and debits to.the.Funds and-the .

purpose for which each debit to the Funds was made. The Funds are pledged as addltlonnl security for the sums secured: by'
this Security Instrument.

_ 1f the amount of the Funds held by Lender, together with the future monthiy paymcms of Funds pnyable pno
the due dates of the escrow items; shall exceed the amount required to puy the escrow items when due, the excess shall.

at Borrower's.option, .either promplly repaid to Borrower or credited to Borrower on monthly payments of Funds. If thﬁ

amount of the Funds held by Lender is not sufficient 10 pay the escrow items when due, Borrower shall pay to Lender sn
amount necessary t¢ make up the deﬁclency in one or more payments as required by Lender. .

Upon paymer*t in full of all 'sums secured by this Security Instrument, Lender shall promptly re!'und ta Borrow
any Funds held by ‘Lender. If under paragraph 19 the Propcrty is sold or acquired by Lender, Lender shall apply, no late
than immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time o
application as a credit a7 air st the sums secured by this Security Instrument.

3, Application o Py nents Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be app'isd: first, to late charges due under the Note; second, to prepayment charges due uuder the

Note; third, to amounts payabie xnder paragraph 2; fourth, to interest due; and last, to pnnclpal due;
4, Charges; Liens, Borraveer shall pay all taxes, assessments, charges, fines and impositions attributable :o the
Property which may attain priority over this Security Instrument, and leaschold payments or ground renats, if any.

[

Barrowor shall pny these obligations i thie manner provided in preagraph 2, or if not paid in that manner, Borrower shall

pay-them on time direstly to the person cwed payment. Borrower shall promptly furnish 1o Lender all nolices of amounts
to be paid under this paragraph. 1f Borrower mokes these payments directly, Borrower shail promptly furnish to Lender
recelpts evidencing the payments. .

Borrower shall-promptly discharge any Y.en which has pnonty over this Sccunty lnstrument unless Borrcwcr. (a) '

agrees in writing to the payment of the obligation = ..‘ed by thelien in a manner nccepmbie to:Lender; (b) contests in good
faith-the lien:by, or defends: ugamst enforcementiol thi Fen'in,:legal proceedings which in the:.Lender'’s opinion operate to
prevent thie enforcement of the lien or forfeiture of ary part of the Property;.or (c) secures:from:the holder-of the lien:an
agreement satisfactory to Lender subordinating the lien to #lis Security Instrument, If Lender determines that any part of

the Property is subject to a lien which may attain. priority over this Security Instrument, Lender may give Borrowera

notice |dentifymg the lien. Borrower shall’ sansfy the lien orialki¢ vne or more of the actions set i‘onh above within 10 days :

of the gwmg ‘of nonce

‘Hazarg Insurance. - Borrower shall keep the 1mpr0vn mrats now exlstmg or hereaﬂcr erected on the Propcrty
* insured agamsi: loss by fire, hazards included within the lerm “extendad Soverage” and any other hazards for which Lender
requires insurance. This insirance shall be maintained. in' the amoun?s nnd for the periods that Lender requires. The

ingurance carrier providing the msumuee uha\l be t.hosen by: Borrowc: H u ject to Lender 8 approval which shall not be -

unreasonably withheld. - ..

All insurance policies and renewals shnli be acecpmble to Lcndcr an'i Shl il mclude a stnndard rnortgage clause. .

Lender shall have the nght to hold the policies and renewals. If Lender requircs, Borrower shall promptly give to. Lender
all recelpts of paid premiums and:renewal notices. 1n the event of loss, Borrower's!all give prompt notlce to the msurance
carrier and Lender. Lender may. make proof ol‘loss if not made, prompily by Borrower. .

.| Unless Lender and Borrower. otherwise, agree in writing, insurance proceeds shal’ =z snphed to rcstorntlcn or repalr
of the Property. damaged if the restoration or Tepair.is ecnnom:cally feasible and Lender's sacurity. is not lessened. If the
restoration or repair is not econamically. feasibie or Lcnder s security would be.lessened, the insurance prn-ceeds shall be
applied to the sums secured by this Security: Instrument, whether or not then due, with any erless pmd o Bon‘owar. If

Borrower abandons the Property, or does not answer wuhm 30 days a notice from. Lcnder tha: thei msurance carrier has’

affered to settle a claim, then Lender may collect the insurance proceeds. Lender may. use the procee’is 32 Tepair or restore
the Property or to pay sums secured by th1s Security Instrument, whether or not then-due. The 3U-r'4v penud w:]l bcgm
when the notice is given.

Unléss Lender and Borrower otherw:se ngrec in wrltmg. any apphcauon of pmceeds to pnnctpnl 8 n“ im extend or_ ‘

postpone the due date of the momh\y payments referred to in paragraphs. 1 and 2 or, change. the amount of the payments. If

under paragraph 19 the: Property is acquired by Lendcr, Borrower s.right to any insurance. pol:c:es and .proceeds resulting

from damage 10 the Properly prior to the acquismon shall pass to Lender to the' extent ofthe sumis secured by this Secumy :

Instrument immediately prior to the acquisition.

6. Preservation and Malntenance of Property; Leaseholds. Borrower shall not destroy, damage or subsmnua!ly .

- change the Property, allow the Property to detetriorate or commit waste. If this Security Instrument is on a leaschold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propcrty, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to pcrf'orm the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws. or~" '

regulatlons), then Lender may do and pay for whatever is necessary 10 protect thevalue of the Propcrty and Lender's nghts

in the Property. Lender's nctions may include paying nny sums secured by a lien which has priority over thlS Security”
Instrument; appeacing in court, paying reasonable attorneys’ fees and entering on the Property 1o mnke repmrs Although v

Lender may tnke nction unider this parngraph 7, Lender does not have to do so.

Any nmounts disbursed by Lender under this paragraph 7 shall become additional debt of. Borrowcr qecurcd by thxs ‘

Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shallbenriplcrest from ...

- the date of disbursement at the Nole rate and shall be payable, with interest; upon notice from Le erto Borrower'

requesting payment..
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ADJUSTABLE RATE RIDER

(1 Ycur Treasury Index—Rate Cops—Fixed Rate Conversion Option}

THIS ADJUSTABLE RATE: RIDER is mude this \1ZTH. day of L. AUGUSTE................. 19...8.7...... and is
incorporated inlo and shall be deemed to amend und supplement the Mortgage, Deed of T rusl or Securily Deed
{the *Security Instrument™) of the same dale g.wcn by the underm% ned (the "Borrm{gnL } to secure Bcrrnwer s

Adjusiable Rate Nolc (the “Noie™) 1o MERITOR MORTGAGE CORPORATION-CENTAAL e e it

.................. A 411 “Lendcr") of the sume date and covcrmg the p:opcrly dcscrlbed in. -
thc Su:unty Instrument and Iocntcd at:

.....

..... 14916, S.Q!JTH. HOPKINS ;. COURT,, ORLAND PARK, ILLINOIS, .G.Ql!@?. ST USRI
{Property Atltltcs\l ‘ . .

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ARY ONE TIME AND THE MAXIMUM
ADJISTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTIOW.TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL /COVENANTS. In addition to the covcnnn!s and ugrccmcnls made in thc Security inslrumcnl,
Borrower and Leuur: Turther covenant and ugrcc ns follows.

A. ADJUSTABLE RATE AND MONTHL\' PA\'MI:NT CHANGES . .
The Note provides for g initial interest rate of ..{P{2...%, The Note prowdcs for changcs in the adJustablc

interest rate and the month'y payments, as’ foHows' g

. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dales ) ) e ]
The adjustable interest rate 1 will 7y, may change on the first day of SEPTEMBER 18T . . - l9..’.‘.§‘.3...,-.‘
and on that day every 12th month thireaiter. Each date on which my adjustablc interest rate cuuld changc is .
called a ‘*Change Date,'" :

(B) The Index
Beginning with the first Change Date, mj=asliustable interest rale will bc bascd on #n lndex Thc “lndex

the weekly average yield on United States Treasry sccurities adjusied to a constant matarity of 1 year, as madc
available by the Federul Rescrve Board. Thc most recent Index figure nv:nlnble as ofthe date 45 dnys bcforc each
Change Date is called the “‘Current Index.’ 7
If the Index is no fonger available,-the Note Holde! w.i} choose a new :ndex wluch is bnsed upon comparable i
information. The Note Holder will give me notice of this <hsice. :
{C) Calcutation of Changes
Before ench Change Date, the Note Holder will calculnte’my new intercsi rate by adding ....THREE: ",
percentage points (3.800...%) to the Current Index, The Note Eelder will then round the result of-this addition
1o the nearest one-eighth of one percentage point (G.125%). Subject to fiic limits stated in Section 4(D) below, this
rounded amount wiil be my new interest rate until the next Change Dale. | .
The Note Holder will then delermine the amount of the momhly pryrent lhm would bc sufﬁc:cnl to rcpay a
the unpmd principal that' | am expected to owe at the Change Date in full bribe maturity daie at my new interest
rate in substantially equal payments. The result of this calculation will be the aew amount of my monthly pay-
ment,
(D) Limits on knterest’ Rate Chnngua .
The interest rate 1 am requircd to pay at the first Change Date will not be greaterihan .. 248739 or less
than ..5.87.5...%. Therenfter, my interest rate will ncver be increased or decreéased on any single Change Date by
more than two percentage points (2.0%j) from the rate of interest 1 have been paying forinn P ceding 12 months.
My interest rate will never be greater than 13.87....%. The inlerest rate limits of this Sectior 4(D) will not apply
if 1 exercise my Conversion Option under Sectian 5 of this Note.
(E) EfTective Date of Changes
My new interest rale will become effective on each Change Date. 1 will pay. ‘the amount. of My new mnmhl)m
payment beginning -on the first monthly payment dulc after the Change Date until the amount of my momhl}u‘}"-’
payment changes again. . ) ) _ BTN
{F) Notlce of Changes : -3
The Note Holder will deliver or mail to mc a notice of 'my chnngcs in my udjustdblc mlcrcsl ralc and thi>
amount of my. monthly payment before the effective date of any change. ‘The notice will include tnformnllo )
required by law to be given me and also the title and iclephone number of u person’ who will answer any questio
1 may have regaiding the- noucc

B. FIXED INTEREST RATE OPTION )
The Notice provides-for the Borrower's oplion to convcrt from an ad;ustnble interest rate wuh interest rate

limits'to a fixed interest rate, as’ follow5' ) ‘
5. FIXED lNTEREST RATE CONVERSION OP’I‘ION
(A) Option to Convert to Fixed Rate .

1 hove a Conversion Option which { ‘can excrc:sc unlcqs i am in default or, llus Seclmn S(A) will nol pcrmu‘
me to do'so. The **Canversion Option™ is my op!mn 10 conver! the inlerest rate Yam rcquxrcd to puy by this No!e
from an adjustable rate with interest rate limits 1o the fixed rate calculnted ‘under Section S(B) bc]ow

The conversion-can only lake place on n date specificd by the Note Holder durmg the pcrmd bcgmmng on .
the first Change Date and cndm;. on the fifth Change Date. Each date on wh:ch my adjustable mlcrc-n rale can-
convert to the new fixed rale is ealled the “Conversion Date,” :

-
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T II'I wunt to exercisc the éonvcrcmn ijnnn. ; musd Nrst InT:c: c:crtuln catndm dns. \-Thmi: conditions are-that:

* (i) I must pive the Note Holder notice that 1 want to da so: (i) on the Conversion-Date, 1 must not be in default
under the Notc or the -Sccurity Instrument; (iil) by n dute specificd by the Note Halder, 1 must pay the Noie
Holder a com'crqlon fee equal to one percent (1.096) of the original principal of this Note plus U.S.
$...230:00, ... ; and (iv) 1 must sign und give the Note Holder any documents the Note Holder requires

1o effect the convcrsmn.

(B) Calculation of Fixed-Rntc

My new, fixed interest rale will be equal to the Federal National Mortgage Associntion’s rcquirc’d net yield'
s of o date and time of day specificd by the Note Holder lar (i} Il the original term of this Nole is grealer than IS
yeurs, 30-year fixed rate morigagces cavered by applicabie 60-day mandatory delivery commitments, plus fives
eighths of ane percentage point (0. 625%). rounded 1o the nearest one-eighth of one percentuge point (0.1259), or
(ii} if the original term of this Nole is 15 ycars or less, FS-year fixed rale morigages covered by apphcnb|c 60-day
mandatory delivery commitments, plus.five-cighths of one percentage point (0.625%), rounded 1o the nearcst
one-eighth of onc percentage point (0.125%%): I this required nel yield cannot be delermined because the appli-
ciable commitments are not available, the Note Holder wili determine my interest rate by using - compambic ‘

information. _
(C) New Payment Amount and Effeclive Date

1f 1 choose o exercise the Conversion Option, the Note Holder will delermine the amount of the 'ncmlhly
payment that would be sufficient 1o repay the unpaid. prmc:pn! 1 am expected (0 owe an the Conversion Date in
fult on the maturity~date at my new fixed interest rate in subslantially equal puyments, The result 'of this calcu-
fation will.be the pev amoun! of my monthiy payment. Bcgmnmg with my first monthily payment after the-
Conversion Date, L-#il) pny the new amount as my monthly payment until the maturity date,

C. TRANSFER OF THE UPOPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Barrower exerciss the Conversion Oplion under the condilions stated in Section B.of this Adjust-
able Rate Rider, Uniform Corcnant (7 of the Security Instrument is amended to read as [ollows:

Transfer of the Property or a Bercficlal 1nterest in Borrower.  1{ all or any parl of the Property or any interest
in it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior fvritien consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security. In=trument. However, this option shall not be exercised by Lender if .
exercise prohibited by federal law as of thz date of this Seceurity Instrument. Lender also shall not exercise 1his
optian if: () Borrower causes to be submitted to Lznder information required by Lender to-cvaluate the intended -,
transferee as if a new loan were being made to t/.2-transferee; and (b} Lender reasonably de!ermmcs that Lend-
er's securily will nol be-impnired by the loan cssumption and that the risk of a breach-of any covenant or
agreement in this Security Instrument is acceptable (o Lundcr.

To the extenl pcrmmcd by nppllmblc law, Lender may charge a rcasonable fee as a condilion to Lendrr s
consent to the loan assumption. Lender may also require the ‘ransferee to sign an assumption agrccmem that is -
accepmblc lo Lender and that obligates the transferce to Kevpdii the promises.and agreements made in the Note
and in this Securily lnstrument. Borrower will continue to be ¢bligated under the Note and Lhis Sccumy Instru-

ment unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, \Lender shall give Borrowcr notice of
acceleralion. The notice shall provide a period of not less than 30 days froin the date the notice is delivered or
mailed within which Borrower must pay ail sums sccured by this Sccurily irstrument, 1f Borrower fails (o pay
these sums prior lo the expiration af this period, Lénder may invoke any reriadies permitted by this Security
Instrument without further notice or demand on Borrower,

2. If Borrower exeé’msc»s the Conversion Option under the conditions statee in'Szction B of this Adjustable -
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument containad in Section C | above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the [securily lnslrumcnl shall

instead be in efTect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower,  1f al) or any part of the Propzriy or any inlcrest
in it is sold or transferred {or i[ a beneficial interest in Borrower is sold or Iransferred and [3orrawer is nol a
natural person) withou! Lender's prior written consent, Lender may; at its option, require immed ai. payment in
full of all sums secured by this Security Instrument. However, this option shalf not be exercised by Lender if
exercise is pl‘ﬂhlbllEd by federal law as of the date of this Securlty lnslrumcni '

If Lender exercises this opuon. Lender shafl give Borrowcr nouce of acceicration. The notice shali prcmdc z
a period of not less than 30 days from the date the nolice is delivered or mailed within which Borrower must pay 3
all sums secured by this Security lnstrument. If Borrower lails to pay these sums prior to the expiration of this -
period, Lender may invake any remedies permitted by this Sccunty Instrument without. [urther nolice or: dcmnnd ;_5
on Borrower, ®a)

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants conlamcd in thls AdjuslablcC? :
Rate Rider, ©

KAREN L. HEFFERNAN, HIS WIFE
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