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MORTGAGE

THIS MORTGAGE (“Security Instrument")is given on AUCUST
19 87 Themv,tgugoris JOHN G, CALNERONE AND SUSAN T. CALDERONE, HIS WIFE

(*Borrower"). This Gecarity Instrument is given to ANCHOR MORTGAGE SERVICES INC.

r
which is organized ané exist’np under the lawsof 14E STATE OF NEW JERSEY , and whose address is
1460 VALLEY ROAD, haYWE . NEW JERSEY 07470

(""Lender™).
Borrower owes Lender the princireisum ef ONE HUNDRED TWENTY THOUSAND AND NO/100

Dollars (U.S. % 120,800.00 ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument ( *Note™), which provides for monthly puyments, with the full debt, if not
paid earlier, due and poayable on SEETEMBER f8T , 2017 This Security [nstrument
secures to Lender: (0) the repayment of the deat.Cridenced by the Note, with interest, and all renewals, extensions and
modifleations; (b) the payment of all other sums, With irderest, advaneed under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borretce's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage-grant and convey to Lender the (ollowing described property

located in COOK County, Illinois:

LOT 48 IN BONNIE GLEN ESTATE UNIT NO. 2, A RESUBDIVISION OF LOTS & AND & AND PART OF LOT
7 TN THE SUBDIVISION OF THE NORTHEAST 1/4 QF 4HFE NORTHEAST 1/4 OF SECTICON 35, TOWNSHIP
42 NORTH, RANGHE 12, EAST OF THE THIRD PRINCIPAL MTRIDTAN [N COOK COUNTY, ITLLINGIS;

TAX I.B.#: 04-35-210-012

B0
—H

EFT=-ul -
L0 ) TRAN 7297.0%/02/8
L 32500 BAC -

- COUK  PLUNTY RECDRDER
SEE ADJUSTABLE RATE RIDER ATTACHED HERETU AND MAOE A PART HEREQF.

b
?

THIS INSTRUMENT PREPARED BY:

ANCHOR MORTCAGE SERVICES THC.
1008 EAST RAND ROAD
MT. PROSPECT, II, 60056

1424 ELTZABETRHR LANE GCLENYIEW

wnich has the address of
{Street] {Chy)

60025
HNlinois (“Properly Address™);
{2ip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herecafier a part of the property. All replacemenits and rdditions shalt also be covered by this Security Insirument. All of the
foregoing is referred to in this Security Instrument as the “*Property.”™

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURPTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variatioms by jurisdiction 1o constitute n uniform security instrument covering real property.

$16.00 MAIL

ILLINDIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
-5 Ly VMP MORTGAGE FORMS » (3131 792-4700 « {800) 5217291
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its ngent may make reasonable entries upon uand inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
wny condermnation or ather taking of any part of the Property, or for conveyanee in licu of condemnation, are hercby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not ther due, with any excess paid to Borrower. In the event of u partial tuking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {(a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any baiance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or s2'tle a claim for damages, Borrower fuils 1o respond to Lender within 30 days after the date the notice is
given, Lender is 2utherized to collect and apply the proceeds, at its option, either lo restoration or repair of the Properly or
to the sums secured bythis Security Instrument, whether or not then due.

Unless Lender 2ad Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of Zpemonthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Nut F.eleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodificution of amartizatior. 7 the sums secured by this Security Instrument granted by Lender to any successsor in
interest of Borrower shall novorérate to release the kiability of the originnl Borrower or Borrower's successors in interest,
Lender shall not be required to Zormmence proceedings uguinst any successor in interest or refuse to extend time for
puyment or otherwise modify amortizacion of the sums secured by this Securily Instrument by reason of any demand made
by the original Borrower or Borrower's s1:ccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercicc of any right or remedy.

11. Successors and Assigns Bouns; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit{ne successors and assigns of Lender and Barrower, subject to the provisions
of paragraph 17. Borrower's covenants and agieements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the i¢riny of this Security Instrument; (b) is nol personally obligated to pay
the sums secured by this Security Inslrument; and (=>asrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Securily Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Il the loan secured by this Security instrument is subject to a luw which sets maximum loan
churges, and that Inw is finally interpreted so that the interest vr other loan charges collected os to be collected in
connection with the loan exceed the permitied limits, then: (a}-apy such loan charge shall be reduced by the amount
necessary lo reduce the charge to the permitted limit; and (b) any furisalready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 15 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund (eruves principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, If enactment or expiration, of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, al its option,
may require immediate puyment in full of all sums secured by this Sccurity Insirdment and may invoke any remedies
permitted by paragraph 19. Il Lender exerciscs this option, Lender shall take the steps secified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shalor given by delivering it or by
mailing it by first class mail unless applicable lnw requires use of another method. The'notice shall be directed 10 the
Property Address ar any other address Borrower designates by notice to Lender. Any noticz 10 Lender shall be given by
first ¢lass mail to Lender’s address stated herein or any other uddress Lender designates by nalice to surrower. Any notice
provided for in this Security Instrument shull be deemed ta have been given to Barrawer or Lender when siven as provided
in this puragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by Federad Inw an7 the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Intiryment or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumeat i the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumeit and the
Note are declared 10 be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficinl Interest in Borrower. I all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Barrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . i

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the natice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration af this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security lnstrument; or (b) eniry of & judgment enforcing this Sccurity Instrument. Those conditions are that Borrawer:
(1) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oeeurred; (b)) cures any default of any other covenunts or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and (d) tukes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrawer, this Security lastrument and the obligations secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs [3 or 17.
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UNOFFICIAL'COPY ™

ADJUSTABLE RATE RIDER
(3 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is muade this 2471  day of AUGUST .19 87 ,andis
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the sume date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable

Rate Note (the “Note™) to ANCHOR MORTGAGE SERVICES, INC.
{the "Lender™) of the same date and covering the property described in

the Sccurity [nstrument and [ocated at:

1424 ELIZABETH LANE, GLENVIEW, ILLINOIS 60025
[ Properly Address) 4

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS T¢+IE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS,  Inaddition to the covenants and agreemenis made in the Security Instrument, Borrower
and Lender furtker covenant and agree as follows:
A. INTEREST RATFAND MONTHLY PAYMENT CHANGES
The Note provides for urlianial interest rateof 8.5 %, The Note provides for changes in the interest rate and the
monthly payments, as follows:
4. INTEREST RATE AND WVONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate 1 will pay malr chonge on the first day of  SEPTEMBER , 19 90 | and on that day
every 36thmonth therealter. Each dzie on which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Daie, miy fatorest rate will be based onan Index. The “Index” is the weekly average
yield on United States Treasury securities adjusiedito a constant maturity of 3 year, as made available by the Federal
Reserve Board. The most recent Index figure avaiialite as of the date 45 days belore each Change Date is called the
“Current Index.”

If the Index is no longer available, the Note Holdzr will choose a new index which is based upon compurable
information. The Note Holder will give me notice of tiiis chaice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculuatl piy new interest rate by adding TWO AND THREE
QUARTER percentage points { 2,75 %) to the Carrent Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point (1.125%). Subject to the limits stated in Section
4{ D) below, this rounded amount will be my new interest rate until “%¢ next Change Date.

The Note Holder will then determine the amount of the monthly pa/sment that would be sufficient to repay the
unpaid principal that | am expected to owe al the Change Date in full on the piaturity date'at my new interest rate in
substantially equal payments. The result of this calculation will be the new atnount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10.5 % or less than

6.5 %. Therealter, my interest rate will never be increased or decreased on any sirglée Thunge Date by more
than twe percentage points (2.0%) from the rate of interest 1 have been paying for the preceding .26  months. My
interest rate will never be greater than 13.5 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will puy the amount of my new(monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly paym:nt changes
again.
8 TEF) Notice of Changes

The Note Holder will defiver or mail to me a notice of any chunges in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person whe will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended Lo read as [ollows:

Transfer of the Property or a Beneficial Interest in Borrower.  1f all or any part of the Property or any interest in it js
soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by lfederal law
as of the date of this Security Instrument. Lender also shall not exercise this option if; (a) Borrower causes to be
submitted to Lender information required by Lender to evatuate the intended transferee as if & new loan were being made
to the transferee; and {(b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.
To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to

the loan assumption. Lender may also require the transferce to sign an assumption agreement 1that is acceptable 10
Lender and that obligates the transferes 1o keep all the promises and ngreements made in the Note and in this Security
Instrument,  Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2-—Smngle Family—Fannie Mae/Freddie Mac Uniform Instrument Form 3111 3/85
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